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(. O
COUNTY Apache AREA 3 mi NW of Teec Nos POEEASE NO. 14~20-603-716

7 Aane2

S c/-‘{"uf‘
WELL [JAME m@ﬁ‘ﬁﬁ—@ﬁmw ava]o-o

LOCATION NW/SE SEC 23 TWP 41N RANGE 30E FOOTAGE 1980 FEL 1830 FSL
- STATUS TaA TOTAL
ELEV 5180 GR 5190 KB  SPUD DATE 8-9-72 COMP. DATE 9-3-/% DEPTH 3855

ftA 1,2/,677 P.B.T.D. 5815

CONTRACTOR Mesa Drillers

o i1 e e B e 8 S L i I I AR O L T

CASING SIZE ' DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY X

5 1/2" 5853 350 sxs DRILLED BY CABLE TOOL

8 5/8" 1530 _ 580 sxs PRODUCTIVE RESERVOIR

INLTIAL PRODUCTION
SOURCE

FORMATION TOPS DEPTHS L,L, E.L, REMARKS
Uﬁper Ismév 5183 . X See Am Strat log for additional tops
Lower Ismay 5298 _

Desert Creek 5352

Akah 5490

Barker Creek 5645

Condey & d, qfq ﬂézlé’/ 1}:\{'8 et on el _

T rsb | Ioidotidn Swwne /777 (159 Bbl)

ELECTRIC LOGS , PERFORATED| INTERVALS PROD. INTERVALS| SAMPLE LOG am Strat
COIIID. Neutron Form 5298-5301 539_5"5301 gﬁgtg DESCRP."——'——'“_"
Density Dual Ind ’ f ! -'Irf’ " S‘? o d e T 3 > T NG.M

i B LT AR RN I (AN i uidbiad CORE ANALYSIS

—Formztion Pensity ' DSTs

REMARKS  Good show of oil produced excessive amount of water, XXXX | APP. TO PLUG
T&A for future use as a water disposal well, Permission granted PLUGCING REP

.PRODUCTION STARTED 6-16-73 COMP. REPORT

WATER WELL ACCEPTED BY ~Loss CReEK

BOND 4

BOND NO, 7311?

DATE = G- | g~ ] &

‘BOND AMT. $ __ 25,000  canckriep  /7- ? ?D ORGANIZATTON REPORT -7-17-70

FILING RECEIPT 2917 LOC, PLAT  x WELL BOOK X PLAT BOOK __¥

APT no, 02-001-20163 . DATE ISSUED _ 5-8-72. Dmﬁqnu?n 2 fod SE/4
Release Date

{(over)

PERMTT NUMBER S & P 3-29.73 .

Bl

28

G

a0 o o . %
10=2=7Z | — i
bid




DRILL STEM TEST

NO. FROM TO RESULTS
1 5280 5305 | ‘Rec. 1500' free oil, 100' hvy oil & gas cut mud 200" oil & gas
cut salt water
2 5650 57201 Rec. 90' gas & water cut mud
3 5172 5882 | Rec, 5' drlg mud,
For details of test see xeport in file.
CORE RECORD
NO. FROM TO RECOVERY REMARKS

REMEDIAL HISTORY

DATE STARTED - COMPLETED

WORK PERFORMED NEW‘PERFORATIONS

ADDITIONAL INFORMATION

b S L iy

) Ew..ig el A St s ¢ ...A

AR




&

_%_ ¢

\p WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG
DRNIGNATR TYPH OF COMPLETION:
Wet S [ e [ 24 fmve [0 Bimvne O o O o [ oo DA}
' DEJCRIPTION OF WELL AND LEASH
Opprator ) Addresa
‘Clinton 0il Company 217 North Water St., Wichita, Kangas 67202
Federal, State or Indian Lease Number or name of lessor if fec lease Well Number Fiold & Raservolr
Navajo "0" 14-20-603-716 2 Undesignated Ismay
Loeatlon County
1980 FEL & 1830 FSL Apache

Sei. TWP-Hange ot Block & Survey

Sec 23-41N-30E

Date dded . te q reached t ! t th Elevation of casing
#pu Date total dapth Dats uggmp stod, rondy to %o;ll on RT or Or. 'y -
§-9-72 ‘ 9-3-72 KB 5190 ont mﬂ
Tof depth P.BT.D. ingle, dust tri; letion? 1¢ this is & dua) ar tripls
hla oD ) B 8D : Sinxle, ot triple completion H , ey on,
5855 5815 plation.
Preducing Interval (a) for this completion Rotary tools used (interval) Cshbls tools used {(interval}
A 0=5855
Was thiz well directionally driilpdl Was directionsl survey made? 'Was copy of directional survey Data filed
filed?
No No No ————
Type of slectrical or other koge run (check loge Nled with ths ocommisninn) Date filad

‘Compensated Nuetron - Form, Density, Dual Tnduction -~ Laterolog §-209-T2
: : CASING RECORD . .

Casing {report all atrings set in well—conductor. surfacs, intwrmedinte, producing, ate)

Purposs Size hole arvilled Bize casing set Welght (Ib./ft.} Depth set Backs comant Amt. pulled
Surface 12 1/L" 8 5/8" oL # 1539 580 ———
Production 7-7/8" 5 1/2" ih & 15.5 5853 350 ———

TUBING RECORD LINER RECORD
fixe Depth sat - | Pscker set at Hise - Top Bottom Backs cament |s=mn ()
2°3/8 530k f n in n r
. PERFOBATION RECORD ACID, SHOT, FRACTURR, CEMENT SQUEEZE RECORD
Number per ft. Bhas & type Depth Interwval Am't. & Xind of materisl used Degth Inisrval
2 3/8 det 5298-5301 500 gals 28% HCL 5298~5301
] INITIAL PRODUCTION
Date of firat production Produclog mathed (indlcats it fiowing, gae lift or pumping—if pumping, show vize & rps of pump)
Date of teat ] Hre. tostsd Cholkts mlze Oil prod. during test | Gas prod. during tast Water prod. during tast | Oit gravity
' _ bble. . MCF bhis. * APT (Corr)
Tubing presaurs Caaing presaure Sa.l'ltjd rate o:'& P{u- ol Gas Water Gas—oll ratio
‘ sellon per B4 A, Bbls MCF _ pbie -

* |"Dispositicn of gas (state whether vented, used for fuel or sold):

L 4 A

_ SEE Coer AP 7(?

K -

: I, the undersigned, nﬂdcr the penalty of ur'jm':r, state that 1.am the .., Di St_I'l Cj.‘-_,RtQ.d.ujlti on Engin@er of the

.....................................................

under my supervizion and direction and that the facis staled herein are true, correct and somplets to ihe Dest of my knowiadae.

sgg@ZQZQSEZa»@=;

. IS_?I)i;e&mb&:c‘ 29, 1972
) a

RECEIVED
7
' OCI U wie . STATE OF ARIZONA
) Ol!. & GAS CONSERVATION COMMISSION -
- 0 & G CONS. GOMM" Well Completion or Recompletion Report nnarwen Log
L o . ) ) " File One Copy B
Permit No. 582 . l?nrm::p.l_ L

{Comipléte Reviise suﬁi‘ .

S g o™ T T SRR

A
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Upper Ismay

Lower'Ismay

Desert Creek -

Akah

Barker Creek

Molas

Lower Isﬁiy

Barker Qreék

5183

5208

5352

. 5h90

5645

- 5815

5298

5645

* sgis

5298

5352
5490

.56k5
D,

‘5352

5815

Gray to 1t. gray ls. fosso in part sense; no
porosity w/trace chert '
I&. gray to cream, chalky, fossiliferous ls.

......

Ls. dk gray, fine xln, platy

 Buff, 1t. gray ls. w/secondary calcite in fractures

Gray, cream, fine xla ls. some fossii remains

_(crinoids and fusulinids.) -

. DST #1 See Attached DST Report

DST-#Q " n w0 n

DT

“DST #3 ET " vl ::u Fow e "_.,

ay
l’ = -
. 1
E g
. =
o
4 : " 'ﬂ ‘f- —at "
- 0

*lturuat-uuun-u--c:u'dgr‘luuctuno-ununlullnnuunst-nul-d-lhlwﬁndtilunnlu-ul.c-lhnllnl ﬂl!lﬂilllh

lnﬂngtnllmudnjﬂ-l-u

INSTRUCTIONS:

: An-nduu-uh--rqnn-nuuunuyul-ql

-unu;nnutnnnc-uh--uu-taan-.'

AL

e R

G OI'-‘lnlIbl.I-hlnithhtﬂun

e e e e it e W




,:‘

PR L
P S

L W AT
submitted in lieu of Form 3160-6 o I\
UNITED STATES TR
DEPARTMENT OF THE INTERIOR SI P2 23 o
BUREAU OF LAND MANAGEMENT #ed Pl b:og
Sundry Notices and Reports on Wells 075 o
ANTCH ST T
5. Leasé Nlifmber
14-20-603-716 -
1. Type of Well 6. If Indian, All. or
pﬂ: wWarcr Daspots { Tfihe Name
Navajo

54+
2. Name of Qperator ?P /
Cross Creek Corp.

3. Address & Phone No. of Operator

Location of Well, Footage, Sec., T, R, M

»

1830 FSL and 1980' FEL; Unit J, Sec. 23, T-41-N, R-30-E,

Unit Agreement Name

B. Well Name & Number
Navajo O #2

9. APiWell No.
02-001-20163-00

10. Field and Pool

11. County & State
Apache County, Az

12. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, REPORT, OTHER DATA

Type of Submission Type of Action
_____ Notice of Intent _X_Abandonment ___Change of Plans
___Recompletion ____ New Construction
X  SubsequentReport ___ Plugging Back ____ Non-Routine Fracturing
___ Casing Repair ___ Water Shutoff
Final Abandonment ___ Altering Casing Conversion to Injection
___Other -

33. Describe Proposed or Completed Operations

A-Pius Well Service Inc., as centractor under Contract #GDP 992019,

' SARMINGTON COPY

R P S S N i

f—- plugged and abandon this well per the attached report on April 21, 1999.

;- ENTERED

. AFMSS

o APR 27 1999
BY Sv—

14. Y hereby certify that the fo ing is true and correct.

e Signed ;% %ﬁ Title __Contractor Date __ 4/23/99__

. William F. Clark '

N (This space for Federal or State Office use)
APPROVED BY ~ Date
CONDITION OF APPROVAL, if any: ACCEPTED FORRECORD
IAPR 127 1999

FARMIN® JOK FIZ.0 OFFICE

B M e




o

APPLICATION TO DIS[’ - VOF SALT WATER BY INJECTION INTQ ', POROUS FORMATION

Opcrator 1 Address
_Enexgv _Reserves Group, Inc. I P. 0. Box 3280, Casper, WY 82602
FE?(‘I’.‘II. Siate or lr.m;;ll: Leasr Sumoer, Well Ne Freld County
or lessov’s pame i osee lras
14-20-603-716"! 2 | Teec Nos Pos - Ismav Apache
Lacation

SEC-TWP-RGE or Bluck & Surnicy

1830" FSL & 1980' FEL (SE NW SE) Sec.23-T41N-R30E

CASING AND TUDING DATA

Kamc of String Sz i Length i Cement Data

. A A b

Surface Casing |
ig-5/8" 1539 580 sx
Intenncdiate i
Long Siring '
l5-1/2" 5853 350 sx
; i i Name. Model and Depih of Tubing Packer
Tubing i ‘ i
ro-1/9" 52504 Baker Model R-3 Double Grip - 5250' +

MName of Top and Bettom ol Injection Zone -

Lower, lsmay

e S
Is Injcenion through Tubing. Casing or Arnulus? i Pecforations or Open Heole? i 1s this a new well Drilleg for Disposal?

Tubing Perfs 5298'-5328" No

List all Cement Sgueeze Operations. Giving Interval and Number Sacks Zement .
None .

1s Injection Zone Productive of Oil or Gas in This Field? Deplh of Deepest Frech Water Zone Deptlh of Shatlowest Producuve Zone
Yes 600"+ 1,. Ismay Onlv Known P.2Z.

Minimum Maximum Qpen or Closed Sysiem?

50 60 Initiall Open

Anticipated Daily Injection Volume 1bbls.)

1s Injection to be by Gravity or Pressure?

Approx. Pressure iPsi) Source of Waler 1o be Injecied
Pressure iUnknown Produced - L. Ismay
Are there any other Salt Water Disposal Wells Yes or Ko If s0 name one such well below
using tlus same Zone 1n this Freid? N
Name of Cperator of Disposal Well 1n samme zone Lease Name Well No.
1s this «weli 30 cascd and compieted Thal WEier can ente! i Yesor No Have notices ¢f 1this application oeen maijed or given 1o Yesor No
no olher formanion than the xbove st oul IRIECLIOD Zo0E? e} operators withio iz miie of this injredion well?
Yes No

List names and addresses of all operators within one-half ('3) mile of Uhs minjection well:

Energy Reserves Group, Inc. is the operator of all properties

within one-half mile of proposed injection well.

CERTIFICATE: 1. the undersigned. under the penalty of perjury, state that I am 1hc_m5.t._ECD.dl:QtiQn_.EnngERI__.._.__nl the
,_,RESEI'.\.'{ES._GT_DIIQ_'cC:npap_\'J. and that 1 am authorized by said company to make this report: and that this reperl was prepared
under Ipy SUPervision apg direclion and 1n4l the facls stated tneremn are true, correct and compleie 1o the best of my knowivage.

INSTRUCTIONS: M ﬂ M
1. Atlach a coxplete full-scale clectrical Jog of this well. 1f available. LA >

indicate en eiecirien) log, of by olRer evidente, the base of fresh Signatyre
. water zozes in l.’hls field half ot 1€ of
. Attmch wasvers fzom ail opuraioss withun one-hall «iz» mile of wnjec-
tion well. or copies of leisers noliving such operators of this apph- I{BICh 1, 1977
cation. Also sltach nmyver from susiace ownRers of land an which the
disposal well 15 lozated, or copy c! letter {rom operator making ihis
Aapplalch ROLIFIGE $3ICN SUriice ownels w! ihls applicalion and
FOQUESTING WRITCLS,
. Should ail owrtestary waivers 397 ICCIGLDANS application, the Statlc
- of Arizohn Q] & Gas Conservaiiin Commission shall hold such appli-

Date

cotion lor a period of 1en +10.. days {t0m date o1 rece:nt, 14, alicr
satd ten (10 day penod. no protest or request for a neatlug 1s re-
gelved, the apnlication. w1l then be processed,

’ STATE OF ARIZONA
OlL & GAS CONSERVATION COMMISSION

) . Application To Dispose of Sajt Water By Infection
STATE OF ARIZONA : © .. ....1nmo a Porous Formation o
"OIL & GAS CONSERVATION COMMISSION — e T
File Two Copies

Date approved,

Form No. 15

Permit No 582

et a7




Form 3331
(May 19G3)

SUNDRY N
1.

(Do not use thix fn_rm

OIL

HAS

WELL
%aME OF OPEEATOR

for propasal
e
WELL

UN; tED STATES

GEOLOGICAL SURVEY

OTHER

DEPARTMENT OF THE [NTERIOR vz stav)

(,
SURMIT IN TRIIL._ATE*
(Other Instructions on re-

»

ADDRESS OF OPERATOR

See alsp space 17 helow,
At surface

Energy Reserves Group, Inc.

* for such proposaly)

Water Disposal Well

OTICES AND REPORTS ON WELLS
“APPLICATION FOR PERMIT—

1 to deill ar to decpen or plug back to n differeat rescrvolr.

Form approved,
_ Rudget Bureay No.
. LEASE DESHINATION AND SERIAL NO.

Yo. 42-R1424.
14-20-603-716

13, PERMIT HNO.

Box 3280, Casper,

LOCATION OF WELL {iteport location clearly and 1ot aeco

WY 82602

TG iF INDIAN, ALLOTTEE 02 TRIBE NAME

__Navajoe

. CNIT AGBEEMEST NAME

8. FaRM OR LEASE NAME
Mavajo 0"
2. WELL NO.
rdance With any State requirements.® 10. FIELD AND POOL, OB WILDCAT
1830' FSL & 1980 FEL, {(NW SE) T Tt
Sec.23-T41N-R30E
15, EiLZvATIoNS (Sbow whether of. BT, R, et2) 12. coUNTY OR PaRISH| 13, STATE
582 . GRD 5171'; K.B. 5190’ Apache Arizona
18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICR QF INTENTION TO: ' ’ SOBSEQUENT REPORT OF:
TEST WATER SHUT-OFF FULL Ok ALTER CASING WiTER BEHUT-OFP REPATRING WELL
: FRACTGSE THREAT MULTIPFLE COMPLETE FRACTURE TREATMENT ALTERING CASIXG
SHOOT OR ACIDIZE ABAXDON® SHOOTING EE ACIDIZING A_sa:ioox:m:n" .
REPAIR WELL CHANGE PLANE (Qther) vert £o Water dlSDOS&l X
. (NoTe: Report results of muitiple completion on Well
(Other) . Complstion or Recompletion Report and Log form.}
17. DESCRIEE PROPOSED OR COMPLETED OFERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
Pro; work, Jf well is directic i give s ace ions and measured and true vertlenl depths for all markers and zones perti-
aent to this work) *
1) See Attached Report of Work Done
| Copy of Cement Bond log Enclosed
2 - copies of Form 9-311 and

log sent to State of Arizana

—
EEV D AT
0 & G CONS. COMM.
18. 1 hereby cex .
SIGNED TITLE Dist. PrOd. Erlgr. - RMD DATE 5...9_77
. {This apace for Federnl or State office use}
APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY:
*,
(:s

*See Instructions on Reverse Side @




|

4-19

4-20

- -

(
Fnerpgy lReserves Group, Inc.
Navajo "O'" No.2
NWSE Sec.23-T41N-R30E
Apache Co., Arizona
5,300' Ismay '
ERG 100% W.I.

Workover .
AFE No. 77-08-0001 _ ST
AFE Amt.- $47,000 e nuTy
MI & RU, 4-19-77 o
: C & G CONS. COMM.

FIRST WORKOVER REPORT 4-21

Move in L & M. Ventures and

rig up. Ran 5-1/2" casing

scraper on 2-3/8" tbg. to

5815' K.B. This is PBID.

TOH w/tbg. and scraper.

TAC: $1,740.

Rig up McCullough and perf.
. 5301"- 5328' w/2 JSPF _

(Hollow steel csg. Gun

Premium Charge) Perf go’

w/4~-way sqz. shot. TI i

w/2-3/8" tbg., RBP and pkr.

Set RBP at 4996' K.B. Set

pkx at 49967 amd press. test

to 2500# psi. No leaks.

Pumped 20 gal. 10/20 frac

sand down 2-3/8" tbg. Move

pkr. to 2989* and waited

1 hr. Set pkr. at 2989'.

Press. csg. to H00# psi. No

leaks. BD perf. at 3500°. 4L-22

At 24004 No csg- blow 2 BPM.

Pumpéd 500 gal. 7-1/2% HCL

acid and displaced out perfs,

rate 2 BPM at 22004 psi.

Mixed 50 sx. Class "Al' cmt.

w/0.6 of 1% FL Additive. 4-23

Displ. 19.00 bbls. at 2 BPM
at 2200# psi. Staged 30 min.
Final pump 20004 psi. S.I.

TAC: $4,531.

.3100" w/4-way sqz shot. TIH
%7/tbg. and pkr. Set pkr.

>

A e

TOH w/tbg. and pkr. Rig up
McCullough and perf. at

at 2675'. Press. csg. toO
1000# psi. No leaks. Pump

30 BY down tbg. at 3 BFPM at
21004 psi. No csg. blow. )
Reset pkr. at 3185' and press
test lower sqz. to 25004

psi £/20 min, no leaks.

S e T e Eob R el

Reset pkr. at 2675'. Pumped A
500 gal. 7-1/2% HCL at 1 E
BPM at 1800# psi. Displ.

w/23 BW. Mixed 100 sx. Class
“A" cmt. w/0.6 of 1% FL
Additive and 1-1/2% C.C. at

2 BPM at 16004 psi. Staged

30 min. Final pump 1800#

psi. S.I. -

TAC: $10,525.

TOH w/tbg. and pkr. Ran tbg.
and 4-3/4" bit and csg.
geraper. Drill cmt. from
2728' to 2820' . S5.I.

TAC: $12,154.

Drill cmt. from 2820' to
2930'. TOH £/3-1/2" drill
collars. No cmt. in cSg.
from 2930' to 3139'. Press

test sgz. to 10004 psi.
Sqz job. leaking. Drilled
S.T.

emt- 3360' to 3386°'.
TAC: 514,358.




il

Navajo "O" No.2 N
Pape 2 :

4-24

4-25
4-26

4-27

TOR w/tbg. 4-3/4" bit and 4-28
csg. scraper. TIH w/tbg.
and pkr. to 3169'. Set

pkr. and press. tested to
25004 psi. for 20 min. No
leak. Reset pkr. at 2980°.
Press. csg. to 1000# psi.
No leak. Pumped down tbg.

2 BPM at 2300# psi. (10

BW Pumped)Pumped 250 gals.
7-1/2% HCL acid 2 BPM at
22004 psi, press. decreased
to 1800# psi. at 2,BPM.
Displ. w/1l5 BW. Reset pkr.
at 2866'. Press. csg. to
10004# psi. No leak Mix

100 sx. Class "A" cmt. '
w/2% C.C. at 2 BPM, 16004
psi. Displ. at 2 BPH, 16004
psi, increasing slowly to
24004 psi. FInal pump 24004
p&i: S.I. TAC: $14,911.

No Report. S.D. for Sunday.

TOH w/pkr. Pick up D.C.,
Csg. scraper and bit. TIH
Tag cmt. at 2966'. Drill
out to 3104’ Ran out of
cmt. Tested to 1500 psi.
Held 15 min. TIH o 3386°'.
Drilled cmt. to 3340°.
Pressured to 1500 psi.
0.K. TAC: $16,043.

Held

TIH to 4990' w/bit. Circ.
TOH L.D. D.C. and bit. Pick ”
up retrieving to TIH to

£ s
Loaraf

02 e copg COMM,

4996' Circ. sand off B.P.
pick up B.P. TOH. Run CBL
from 5500' to 1500°'.

TAC: §18;5887

TIil w/Baker Model R-3
double-grip pkr. HMixed

100 bbl. pkr fluid contain-
ing 55 gal B-1400 (Baroid)

4 oxypen scavenger.
Circulated annulus. Set

pkr. at 5244°. K.B. Press
annuius To 1000# held O.K.
Rigped up Western. Pumped

4 BW + 10 RCNB's followed
w/1000 gal. 15% HCL. Press
jncreased to 2700 psi. when
balls hit, broke to 900 at
2-.1/2 BPM. Pumped &4 BPM at
2000 psi. Pumped 50 BY.
Increased to 4.7 BPM at ;
25004 psi. Pumped 25 BU.
Decreased rate to 3 BPM
Press 1500 psi. Pumped 20 BW
Decreased rate to 2 BPM
press. 900 psi. Pumped 10
BW. Decreased rate to

1 BPM press. 325 psi. Pumped
10 BW. Decreased rate to '
0.6 BPM press. 200 - steady
at 125 psi. Pumped 10 BW.
Pumped total of 225 bbls.
fluid. ISIP 700 psi. 9 mins.
0 psi. RD released rig.

Will install equipment for
SUD. TAC: $25,310.

FINAL REPORT. : SRS

i




EY e 31603
. (Novemher 1053,
C tFormerly 0331,

UNITFED STATES

BUREAU OF LAND MANAGEMENT

SUBMIT IN TR]PLI?TE‘

DEPARTMEN(_)F THE INTERIOR AP

L‘-ui!r_cIAl‘Sun'au No. -l i~
o Expugs‘Auuust 31. 1985
%. LEASE DESIGNATION AND GERIAL Nv

14-20-603-716

‘re-

SUNDRY NOTICES AND REPORTS ON WELLS

@ IF INDIAN. ALLOTTEE OX TRIBE NAME

7. UNIT AOREEMENT KAMK

(21 ) this form for proporals to drlll or to deepen or plug back to & Jifferent reservolr. Neva 10
e nut use this fobm (08 B CATION FOR PERMIT—" for such proposals.} J
I

o

wELL e orara 921t water DiS_DOSBl Well

2. T NAME OF OPERATON

Dry Mesa Corporztion

8. FARM OR LEARE NAMNE

Neva jo “O"

37 TADDRESS OF OFERATOR

P. 0. Box 5446

4. LocAtibx oF WELL tHeport locetian clearly and o Accordance with any State reguirements.®
See aiso apace 17 below.)
At surface

Farmington, N.M. 87499

1830' FSL & 19BO'FEL (NW SE)

34, FEmaiz Bo. 15 TEiZvATIONS (Show whelher DF, AT. Gk, etc)

9. WALL NO.

#2

| 16 7iELD AND POOL, OR WiLDCAT
Teec Nos Pos

11. a8C, T., R, M., Ok BLK, AND
SORYAY OR AREA

Sec. 23-T41N-R30E

12. COONTY Om Paxt88] 13. @TATE

1
| 582 . GRD 5171' ; K. B. 5190° ! Apache Arizona
' 16. Check Appropriate Box To Indicaie Nature of Nofice, Report, or Other Data
NOTICE OF INTESTION T0: SUBEEQUENT RNFORT OF :
TEST WATEL SHUT-OFY ___i PULL OR ALTER CASING { I wATIR SHOT-ORF i i AEPAIRIAG WELL
FRACTLURE TREAT | UL tTIPLE FOMPLEYE %""1 PRACTIRE TREATMENT ! l ALTEERING CABING
' 1

SHOOT O ACIDIZL l—""l ABANLOX® ix: SHOOTING OR ACIMZING ' 1 ABANDONMENT®

: REPAIE WELL . : CHANGE TLANE - ‘ {Other) .

B ¢ \NoTI : Report results of muitiple completion on Well

1Other) : . t i

17. BENSCRIBE VFRaPORFD AR O

nent o this wotk.) ®

_Csmpletioa or Recempletion Report and Log form.)

WM PLETED AFERATIONT 1 Clemily state all pertluent detaiis. and glve pertinent dates. Jociuding estimated date
propose wo~k. I well i directionally dnlled. give subsurface locativey and mensitred and true vertical depths for all markers

of starting any
and zones pertl-

Because this well is a SWD well, under the existing

piCc {underground injection control) progream, the U. 5.

EPA has finel suthority to epprove and/or modify the

proposed plugging program. A copy of the proposed plugging

. program thet wes submitted to the EPA is enclosed. This

program hes not been spproved at this timse.

18, 1 hereby certify that the foregolug !9 true apd correct

SIGNED TB 04 HLQM-JE_ TITLE Eng ineer DATE 9/2/ 9 0
"_ﬁ,('.rm space for Federal ot State office use)
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*Goe Instructions on Revenc Side
SEL

Title 18 U.5.C. Section 1001, makes it a crime lor any person knowingly and willfully
United States any {aise, fictitious or fraudulent statements or representations as to any mat

to make to any department or agency of the
ter within its jurisdiction.
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ELEV. 5171

(K.B. 5180}

12-1/4" QPEN HOLE
to 1540

100 BBL PACKER FLUID

in ANNULUS

T.0.C. after SQUEEZE @ 2614'
by CBL

ORIGINAL T. O. C. @ 39X
by TEMPERATURE SURVEY

7-7/8" OPEN HOLE
to T.D.

PLUG BACK DEPTH 5815

I

TOTAL DEPTH 5855’

B

R—
L

YRR

e

Navajo 'O’ - Well #2
WATER DISPOSAL WELL

T4IN R30E NW SE Section 23
eec Nos Pos Field Apache Co., Arizona

8-5/8" SURFACE CASING @ 1539
24# J-55

CEMENTED TO SURFACE W/
380 SACKS CLASS C" &

200 SACKS CLASS "A”

2-3/8" EUE J-55 TUBING to 5394

PERF 3100
SQUEEZED W/ 100 SACKS CLASS "A"

PERF 3500" .
SQUEEZED W/ 50 SACKS CLASS "A”

BAKER MODEL R-3 DOUBLE GRIP PACKER

at 5244’

LOWER ISMAY
PERFS 5298 - 5328’

5-1/2" PRODUCTION CASING 0’ - 5853
14# & 15.5# J-55 (USED)

CEMENTED W/ 350 SACKS CLASS "C”

e

SRt
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Form Approved. OM8 No. 2000-0042 Approval expires $-30-91

SEPA

UNITED STATES ENVIRONMENTAL PROTECTI IENCY

WASHINGTON, DC 20460

PLUGGING AND ABANDONMENT PLAN

KAME AND ADDRESS OF FACIUTY
Nava jo "O" #2

RAME AND ADDRESS OF OWNER/OPERATOR
Dry Mesa Corporation

Teec Nos Pos field Box 5446 Farmington, NM 87499
STATE COUNTY FERMIT NUMBER
LOCATE WELL AND QUTLINE UNIT ON AZ Apache 582
SECTION PLAT — 6540 ACRES
SURFACE LOCATION DESCRIPTION
N WOF NIl % OF GF  ASECTION 27  TOWNSHIP 41N aance 30E
T 1 1 LOCATE WELL IN TWO DIRECTIONS FROM NEAREST LINES OF QUARTER SECTION AND DRILUNG UNIT
A1 i S| |
H X . . NN Surface 5
l | l I l l Loc.uion‘aao f, from {N/S) Line of quariat section
T Jl TI _‘I _lr = and 1980 41 from (£, W) 3 Line of quartes section
Pt S TYPE OF AUTHORIZATION WELL ACTIVITY
w ! ! ! ! ! ! B Individual Permit CCLASS L
i R D Area Permit WCLASS#!
i L 1 1 | O Ruk # 8rine Disposal
| | 1 ’ l | 1 0 Enbanced Recovery
M S 1 s . Nurnber of Wells . 03 Hydrocarbon Storage
1 i) ] | I { CCLASS i
: : |l iL : : Lease# 14-20-603-716
s Lease Name Nava jo npH Wetll Number 2
CASING AND TUBING RECORD AFTER PLUGGING METHOD OF EMPLACEMENT OF CEMENT PLUGS
¥ The 8atance Method
SZE WT(LB/FT) |10 BE PUT IN WELL (FT) [TO 8E LEFT INWELL (FT}} -~ HOLE SRZE 3 the Dump Baiter Method
d 5ig » 24 0 1539 1 2_*___" O the Two-Plug Method
5 i" 1&-15.5 0 5853 77[8" DO‘IhOI’
CEMENTING TO PLUG AND ABANDON DATA: PLUG #1 PLUG #2 PLUG #3 | PLUG & PLUG #5 PLUG 45 PLUG ¥7
Sum of Hole or Pige in which Plug Will Be Placad (inches} o3 " 54" 551 54 541
Owpth to Borinm of Tubing or Drill Pipa {f1) 526U 3 515_0 2750 1589 150
Sachs of Camant To Be Used (each plug) 25 70 25 45 45
Sharry Volume To Be Pumped (cu. ft.} 30 83 ac 53 53
akculated Top of Plug (ft.) 5060 3050 2600 | 1489 |- 50
~Asmsured Top of Plug (if tagged ft) _
Shurry WA (Lb./Gal} 15.6 15.6 15.6 15.6| 15.6
“voe Eement or Other Matenial {Class i) ClassB " " 1¢ b
LIST ALL OPEN HOLE AND/QR PERFORATED INTERVALS
Frem To From To
5298 5328! (injkction perfs)
34997 3500°* (squbeze perfs - sgueezed w/ 50 sks)
3099° 3100° sgubeze perfs - squeezep w/ 100 sks)
LELEN 15891 (prohossd sgueeze hole for phlggingl
149 150" (proposed sgueeze hole fpr plugding)
Estimatad Cost 1o Piug Walls
12,000

CERTIFICATION

! certify under the penaity of law that | have personally examined and am familiar with the information
submitted in this document and all attachments and that, based on my inquiry of those individuals
immediately responsibie for obtaining the information, | believe that the information is true, accurate,
and complete. | am aware that there are significant penaities for submitting false information, including
the possibility of fine and imprisonment. (Ref. 40 CFR 144.32)

NAME AND OFFICIAL TITLE (Pissse typs or print)

Bob Hand - Engineer

SIGNATURE

DAYE SIGNED

9/1/90
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PROPOSED PLUGGING PROGRAM for TEEC NOS POS SWD Well #2
Well #2 uses 5-1/2", 14#, J-55 production casing. Casing capacity is 0.137
cubic ft/foot.
i
Cement for plugging will be Class 'B', 15.6 ppg slurry weight, 1.18 cubic 3
feet/sack slurry volume. :
1. Remove surface equipment, NU BOP stack, TOH w/ existing tubing and 2
i packer.
2. TTH w/ squeeze tool. Squeeze injection perforations @ 5298' - 5328' w/
50 sacks Class 'B' ecmt. TOH w/ squeeze tool.
3. TIH w/ CIBP. Set plug @ 5260'. Place 25 sack cmt plug on top of CIBP
(plug #1 5260' - 5060'). Mix and circ 9.2 ppg mud to fill hole. TOH.
4. Mix and pump 70 sacks cmt (plug #2) at 3550 - 3050'. Plug purpose is
to cover existing squeeze holes. It is thought that the squeeze hole at
3100 leaked and caused the well to fail the MIT.
5. Mix and pump 25 sacks (plug #3) at 2750 - 2600'. Plug purpose is to
isolate the De Chellys where the TDS baseline occures.
6. TIH w/ perf gun. Perf #1 at 1589’ (50' below surface casing shoe}, and at L
150" (Perf #2). TOH w/ perf gun.

7. PU packer. RIH and set packer at 1489'. Pump 45 sacks Class 'B' cmt
below packer(plug #4 @ 1589' - 1489', 12 sacks inside and 33 sacks
outside 5-1/2" casing). Release packer and pull up to 50'. Pump 45
sacks Class 'B' cmt below packer (plug #5 @ 150" - 50’ inside and .
outside 5-1/2" casing). Release packer and TOH. Lay down packer. P e

e

8. TIH to 50'. Mix and pump 6 sacks Class 'B' cmt to top of hole. TOH. ND
BOP stack.

j_',-f—'-; 9, Cut off casing head. Install permanent marker.

ji 10. Cut off tie downs, remove accessible flow lines, fill all pits, restore
Do surface as required to BLM Surface Management Agency Standards.
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TEEC NOS POS PROPOSED PLUGGING DIAGRAM
NAVAJO 'O #2
APACHE COUNTY, ARIZONA
D FCCCK ' KRR PLUG #5 45 SACKS 150- 50
K AR = (inside and outside 5-1/2")
~ - PERF ORATE AT 150"
JURASSIC -~ o
AND TRIASSIC -} -2
FORMATIONS . § . 8-5/8" CASING @ 1539
- a s {CEMENTED TO SURFACE)
i PLUG #4 45 SACKS 1589'- 1489’
IR (inside and outside 5-1/2"
CHINLE & 1650 PERFORATE AT 1589
SHINARUMP @ 1995'
MOENKOPI @ 2190° 5-1/2" CASING @ 5853’
(CEMENRTED TO 39007
DE CHELLYS @ 2640° m — PLUG #3 25 SACKS 2750' - 2600'
s e ]
CUTLER @ 2958 R g~ EXISTING PERFS @ 3100
\ B NN AR B PLUG#2 70 SACKS 3550 - 3050"
’ g i s E=2e—— EXISTING PERFS @ 3500'
- Y. - <a— TOP OF EXISTING CEMENT 3800' BY CBL
a 2z FILL HOLE W/ 9.2 PPG MUD
F ,. :-\ s:n
g = [~%n
HERMOSA @ 4450 .- “at
-~ A v PLUG#] 25 SACKS 5260'- 5060’
> = SET CIBP @ 5260'

, zor 2 SQUEEZE ISMAY PERFS W/ 50 SACKS
ISMAY @ 5200 m » /

> r >

- wimit’ 2gfr INJECTION FERFS @ 5298 - 5328"
@ R R s % ORIGINAL PLUG BACKE DEPTH 5815

T. D. - G865’

APPROXIMATE VERTICLE SCALE 1" =700

E:
3
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UFERATURK D LERIIFILALL O LCUMEPLIANLE AMNU AUTIIURIZANIUN

7, TRANSPORT OIL OR GAS FROM LEASE,*".

Federal, State or Indlan Lease Number, \. - "Fleld Reeecvolr
or lessor's name if fee lease

14-20-603-716 Teec Nos Pos Ismay
Survey or Sec-Twp-Rge County State

Sec, 23, T41N, R3IOE Apache Arizona
Operator -

Drv Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State
P. 0. Box 5446 . Farmington New Mexico 87499
Above named operator authorizes {rname of transporter)

Gary-Williams Energy Corporation

Transporter’s street address City State
370 17th St., Suite 5300 Denver . Colorado 80202-5653
Fleld addrees
89 Road 4990, Bloomfield, New Mexico 87413
O1l. condensate, gus well gas, casinghead gas
To transport 100 % of the oil from said lease.
OTHER GATEERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transported Produet transported

indicate whethef or nol this certificate Is for A new lease. If not & new lease, Indicate whether or not it 1s a change of operator. change of
less¢ name, change of gatherer, or & consolidation or subdivision of leazes and glve effective date of change.

This form is submitted because a change in gatherer for the oil.
The change was effective July 1, 1990.

The undersigned ceriifles that the rules and regulations of the State of Arizona Oll & Gas Conservation Commission have been complied with In
driliing and producing operstions on this lease. except as noted above, and that the above transporter Is authorized to transport the above specilied

percentage of the allowszble ofl or gas produced from the above described property. and that this authorization will be vaild untll further nolice
or untll canceiled by the State of Arlzona Ofl & Gas Conservation Commission.

CERTIFICATE: 1, the undersigned, under the penglly of perjury, state that I am the___ President

_m“mmafi()ﬂ {company), and that I am authorized by sald company to make this report; and that this
report was prepared under my supervision and direclion and that the facts stated therein sre true, correct and complete to the best of my knowledge.

August 24, 1990 _‘%i;zuﬁ)"él”£?£l§4bhmﬁ
Date gnature N N

Date approved:

of the

STATE OF ARIZONA

'm ::Za @smmﬁon com%u

Permit No / ‘-S'_y 2‘__ (SWD>

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator's Certiflcate of Compliance & Authoriration to
Transport Ofl or Gas from Lease

File Two Coples
Form No. §

g - - N AR TNBUaTTS SR - E e

b IR g A rhaed. s | F R A Vﬂ&%ﬁif{;‘ -iu»“i) W H‘W W“” :qyuu-'.m
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TNJECTION WELL REPORTS

Filed in cabinet of Enforcement Director

e
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{(Submit in triplicate) ek 1H1979

0 & G CONS. COMM.

To: jstrict Engineer, U. S. Geological purve
0 Box 959 %arminéton, Hew Hex?co g?LOJy
From: Energy Reserves Group, Inc.

PO Box 328G Casper, Wyoming 82602

Subject: Pollution Report

SpiHl Discharge Blowout Accident

]'b'

9.

Fire or
Enplosion X

Specific Nature and Cause of Incident

Emergency pit with old oil sludge was ignited by Navajo childrén
playing in the area. :

Location of Incident

-Navajo "0 7 Lease SEL SW: Section 23 T4HIN-R30E

14-20-601-716 o _
Description of Resultant Damage and Volume of Pollutant Discharged

No damage - No pollutant discharged

Date and Time of Occurrence
4-9-79  1:30PM

Length of Time Required to Control Incident or Contain Pollutants
Burned for approximately 45 minutes

Action Taken to Prevent Recurrence

This is an emergency pit and does not contain any liquids.

Measures Taken to Clean Up Pollutants

Hone

The make or manufacturer, size, working and test pressures, date of

installation, type of use, physical damage, etc., of any equipment
causing or directly involved with the incident.

Other Federal or State Agnecies Notified of Incident

Navajo Tribal Police/Shiprock, New Mexico
Staté of Arizona 0il and Gas Company/Bill Allan

NI

Signature O, \“Klﬁ—/ inte_4-16-79

Title Fijeld Services Administrator
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Form 9-331

{May 1963}

' Y
UN@{ED STATES SURMIT IN Tmrgf\m- Form approved

Rudget Ruceay Mo, 42-R1424,

DEPARTMENT OF THE INTERIOR (Other, Instructlons O X |4 orgr i iaviTion ARD SEATAL KO-
GEOLOGICAL SURVEY

14-20-603-716

SUNDRY NOTICES AND REPORTS ON WELLS

1sala ta drifl or to decpen or Mug back to a different rexervolr.,

(Do not use thix form {or prope
Use “APPLICATION FOR PERMIT—" for such proposals.)

6. iF INDIAN, ALLOTTEE OR TRIBE NAME

Navajo

i 7. UNIT AGREESIENT SAME
OIL D GAS .
wELL WELL oTRER Water Disposal Well
3. NaME OF OPEBATOR B. TARM OR LEASE NaME
Energy Reserves Group, Inc. Navajo ''O"
3. ADDRESS OF OPERAYOR K 8. WELL KD.
B Box 3280, Casper, WY 82602
j 2. LOCATIUN OF WELL (Heport Tocation clearly and In necordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT
i See also space 17 below.)
< At =urface -
1830' FSL & 1980 FEL, (NW SE) 1. aEC T s
Sec.23-T41N-R30E
14. PERMIT XO. 15, FLEVATIONS (Show whether DF, ¥T, GB, etc.) 12. COUNTY OR PARISH| 13. STATE
582 GRD 5171'; K.B. 5190° Apache Arizona
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
HOTICE OF INTENTION TO: . SUESTLQUENT REFORT OF:
TEST WATER SHOT-O0FF PCLL OR ALTER CASING WATER BHUT-OFF REFAIRING WELL
FRACTERE TRFAT MULTIPLE COMPLETE FRACIURE TREATMENT | ALTERIXG CASING | |
BHOQT Of ACIDIZE ABANDON® BHOOTIRG ACIDIZING A_nxnosnzs-r'
BEPAIR WELL CHANGE PL4NB (Other) vert to watex dlSpOSEl]. X
3 &No-rz: Report results of multiple completion oo Well
5 {Other) ompletion or Recompietion Report and Log form.)
- 17. DESCRIBE PROTIOSED OR COMPLETED orERaTioNs {Clearly state all pertinent details, and give pertinent dates, inciuding estimated date of starting an
3 proposed work. 1f well is directionalty drilled, give ace locations and measured and true vertical depths for all markers and zones pertl-
nent to this work) *
See Artached Report of Work Done
Copy of Cement Bond Log Enclosed _
2 - copies of Form 9-311 and log sent to State of Arizaa
S S
WNAT 241877
0 & G CONS. COMM.
18 I hereby certl

SIGNED

Ing 154rue aod correet : - .
. # BQAMAA/ oope Dist. Prod. Engr. - RMD parn . 5=9-77

(This space for Feilernl or State ofiite usc)

APPROVED BY

CONDITIONS OF APPROVAL, 1IF ANY:

TITLE DATE

*G.c Inshuctions on Reverse Side

|
s

?
|
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4-19

" 4-20

(/’ .
N

Fnerpy Reserves Group, Inc.
Navaio "0" No.2
NWSE  Sec.23-T41N-R30E
Apache Co., Arizona
5,300' Ismay
ERG 100% W.I.

Vorkover . _
AT No. 77-08-0001 _ R e
AFE Aﬂ\t. - $l}7 3 000 T 7"‘,‘ =~ K :J—?T
M1l & RU, 4-19-71 S
* 0 & G CONS. COMM.
FIRST WORKOVER REPORT :  4-21

Move in L & M. Ventures and
rig up. Ran 5-1/2" casing
scraper on 2-3/8" tbg. to
815' K.B. This is PBTD.
TOH w/tbg. and scraper.
TAC: $1,740.

Rig up McCullough and perf.
_5-53011- 5338 w/Z ISPF -
~/ (Hollow steel csg. Gun i
Premium Charge) Perf 3500'.
w/h-way sqz. shot. TIH .
w/2-3/8" tbg., RBP and pkr.
Set RBP at 4996' K.B. Set
pkr at 4996 ™and press. test
to 25004 psi. No leaks.
Pumped 20 gal. 10/20 frac
sand down 2-3/8" tbg. Move
pkr. to 2989° and waited
1 hr. Set pkr. at 2989°.
Press. csg. to 5004 psi. No ’
leaks. BD perf. at 3500'. 4-22
At 24004 No csg. blow 2 BPM.
Pumped 500 gal. 7-1/2% HCL
acid and displaced out perfs,
rate 2 BPM at 2200# psi.
Mixed 50 sx. Class "A" cmt.
w/0.6 of 1% TL Additive. - 4-23
Displ. 19.00 bbls. at 2 BPM
at 2200# psi. Staped 30 min.
Final pump 2000# psi. S.1.
TAC: $4,531.

TOH w/tbg. and pkr. Rig up
McCullough and perf. at :
%é§002 w/b-way sqz shot. TIH
%/tbg. and pkr. Set pKr.

at 2675'. Press. csg. tO
1000# psi. No leaks. Pump
30 RY down tbg. at 3 BPM at
21004 psi. No csg. blow.
Reset pkr. at 3185’ and press
test lower sqz. to 2500%
psi £/20 min, no leaks.
Reset pkr. at 2675'. Pumped
500 gal. 7-1/2% HCL at 1
BPM at 18004# psi. Displ.

- w/23 BY. Mixed 100 sx. Class

wat omt. w/0.6 of 1% FL
Additive and 1-1/2% C.C. at
2 BPM at 1600# psi. Staged
30 min. Final pump 1800#
psi. S.T. T
TAC: $10,525.

TOH w/tbg. and pkr. Ran tbg.
and 4-3/4" bit and csg.
scraper. Drill cmt. from
2728' to 2820' . S.IL.

TAC: $12,154.

Drill cmt. from 2820° to
2930"'. TOH £/3-1/2" drill
collars. No cmt. in csg.
from 2930' EOWQLBQ', Press
test sqz. to 1000# psi.
Sqz job. leaking. Drilled
emt-- 3360' to 3386'. S.1I.
TAC: $14,358. '

R




Navajo "O" No.2 .

Page 2

| 4-24

4-25
4-26

4-27

"from 5500

TOH w/tbg. &4-3/4" bit and
csp. scraper. TIH w/tbg.
and pkr. to 3169'. Set

pkr. and press. tested to
2500# psi. for 20 min. No
jleak. Reset pkr. at 2980°.
Press. csg. to 10004 psi.
No leak. Pumped down tbg.

92 BPM at 2300s5 psi. (10

BW Pumped)Pumped 250 gals.
7-1/27 HCL acid 2 BPM at
2200{# psi, press. decreased
to 1800# psi. at 2,BPM.
pispl. w/15 BW. Reset pkr.
at 2866'. Press. csg. tO
1000# psi. No leak Mix

100 sx. Class "A" cmt.

w/2% C.C. at 2 BPM, 16004
psi. Displ. at 2 BPM, 16004
psi, increasing slowly to
24004 psi. FInal pump 24004#
psi: S.1. TAC: $14,911.

No Report. S.D. for Sunday.

TOH w/pkr. Pick up D.C.,
Csg. scraper and bit. TIH
Tag cmt. at 2966°. Drill
out to 3104' Ran out of
emt. Tested to 1500 psi.
Held 15 min. TIH to 3386°.
Drilled cmt. to 3540'.
Pressured to 1500 psi. Held
0.K. TAC: $16,043.

TIH to 4990' w/bit. Circ.
TOH L.D. D.C. and bit. Pick
up retrieving to TIH to
4996’ Circ. sand off B.P.
pick up B.P. TOH. Run CBL

00' to 1500'.

TAC: $18,58877

4-28

wAT 4 577

0 &G CONs. comp,

¢

TIN w/Baker Model R-3
double-grip pkr. Mixed

100 bbl. pkr fluid contain-
ing 55 gal B-1400 (Baroid)
+ oXygen scavenger.
Circulated annulus. Set
pkr. at 5244°. K.B. Press
annulus To 10004 held O.K.
Rigped up Westerm. Pumped

4 BW + 10 RCNB's followed
w/1000 gal. 15% HCL. Press
jncreased to 2700 psi. when
balls hit, broke to 900 at
2-1/2 BPM. Pumped 4 BPM at
2000 psi. Pumped 50 BY.
Increased to 4.7 BPM at
25004 psi. Pumped 25 BW.
Decreased rate to 3 BFM
Press 1500 psi. Pumped 20 BW
Decreased rate to 2 BPM
press. 900 psi. Pumped 10
BW. Decreased rate to

1 BPM press. 325 psi. Pumped
10 BW. Decreased rate to '
0.6 BPM press. 200 - steady
at 125 psi. Pumped 10 BW.
Pumped total of 225 bbls.
£luid. ISIP 700 psi. 9 mins.
0 psi. RD released rig.
Will install equipment for
SwWD. TAC: $25,310.

FINAL REPORT.
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BEFORE THE OIL AND GAS CONSERVATION COMMISSICON
OF THE STATE OF ARIZONA

IN THE MATTER OF THE HEARING CALLED
BY THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 52

ORDER NO. 51

THE APPLICATION OF ENERGY RESERVES
GROUP FOR AUTHORITY TO DISPOSE OF

- SALT WATER PRODUCED FROM THE LOWER

ISMAY ZONE BY INJECTION INTO THE
LOWER ISMAY ZONE IN THE NAVAJO "0V
NO. 2 WELL LOCATED 1830 FEET FROM
THE SOUTH AND 1980 FEET FROM THE
EAST LINE OF SECTION 23, TOWNSHIP
41 NORTH, RANGE 30 EAST, APACHE
COUNTY, ARIZONA, THROUGH PERFORA-
TIONS IN THE LOWER ISMAY ZONE

BY THE COMMISSION ﬂ(///’ff_u T :
This cause was considered at 10:00 a.m. of March 25, 1977,

at Phoenix, Arizona, before the OIL AND GAS CONSERVATION COMMIS-
SION of the STATE OF ARIZONA, hereinafter referred’ to as the
"COMMISSION'.

NOVW, - the COMMISSION, a quorum being present, having con-
sidered the testimony presented and the exhitits received at
said hearing, and being fully advised in the preﬁises, finds
as follows;

FINDINGS:

(1) THAT the COMMISSION has jurisdiction of the subject

matter thereof.

(2) THAT due public notice has been given as required by

law,

S17




WALRS

¢ ¢
" } Case No.

Order No.
Page

(3) THAT Energy Reserves Group has made proper application

‘to the COMMISSION for approval of its plan to dispose of salt

water in subject well through perforations at a depth from 5298
feet to 5328 feet in the Lower Ismay Formation.

(4) THAT to allow Energy Reserves Group to proceed as out-
lined in its plan of operations as amended during this hearing

js to the best public interest of the STATE OF ARIZONA,
IT IS THEREFORE ORDERED:

THAT Energy Reserves Group is hereby authorized to dispose
of salt water in the Energy Reserves Navajo 0" No. 2 Well
located 1830 feet from the south and 1930 feet from the east
line of Sectioﬁ 23, Township 41 North, Range 30 East, Apache
County, Arizona, thréugh perforations from a depth of 5298 feet
to 5328 feet in the Lower Ismay Formation and to condition the
well in the following manner in order to preclude any chance
of the salt water injected into this wéllrfrom entering into
or contaminating any other o0il or gas producing zones or water
aquifers: perforate 5-1/2 inch casing at 3500 feet, set a re-
trievable packer above these perforations and attempt to
circulate.cement up the hole and into the surface casing.
Should this prove to be impossible, Energy Reserves Group will
squeeze cement the casing perforations at 3500 feet and per-
forate 5-1/2 inéh casing at 3100 feet and attempt to pump
cement into the casing annulus, and up the annulus into the
surface casing. Should this attempt to recement prove impossi-

bie, the operators will then squeeze cement the perforations

52
51
2
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J o _ I co S; ' Case No. 52
: ' o L Order No..

' A - Page 3
at 3100 feet, and complete the subject wellras a water disposal'

well. Following the cementing of the 5- 1/2 1nch caS1ng, a cement

bond log will be run from total depth to the top of the cemented
3 C&Slng.

THAT all results of the operator s attempts to comply w1th
this order and a copy of the cement bond log shall be t;mely,
filed with the COMMISSION. ) - S

' DONE at Pheenix, Afiiona‘on'fhe day'endryeaf hereinébb?e:é'
deeignated. | |

OIL AND GAS CONSERVATION COMMISSION
o STATE OF ARIZONA Lo

By (Original Signed)
. - : ' Hal Butler, Acting Chairman
o (STAL)

ATTEST: S [

‘ - -{Original Signed
7Y _Signed)

John Bannister
I[xecutive Secretary
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APPLICATION TO D!SP( "_.-‘fOF SALT WATER BY INIJECTION !NTO(Q "POROUS FORMATION
QOperator - ! Address <
_Energy Reserves Group, Inc. l P. 0. Box 3280, Casper, WY 82602
Federal, State or Indian Lease dvvmber, Weli No. | Field Cuunty
or lessor s name if fve lease
14-20-603-716 2 Teec Nos Pos - _Ismav Apache
Location

SEC-TWP-RGE or Bluck & Surney

1830' FSL & 1980' FEL (SE NW SE) _Sec.23-T41N-R30E

CAXING AND TURING DATA

Name of string Sne | Length i Cement Data

Surface Casing 1
i8-5/8" 1539’ 580 sx

Intenmecdiate ‘

Long String H
ls-1/2" 5853 350_sx
i ! | xame. Model and Depih of Tubing Packer

Tubing | | ‘ i ] -
l2.3/8" 5250'+ ' Baker Model R-3 Double Grip - 5250° +

Name of Top and Bottom ol Injection Zone

lower Ismay

it

is Injcction through Tubing, Casing or Annulus? Perforations or Open Hole? Is this 2 new well Drilled for Disposal?

L - 1]
Tubing Perfs 5298'-~5328" No
List all Cement Squeere Operauons. Giving Interval and Number Sacks Cement
None .
Is Injection Zone Productive of Oil or Gas in This Field? Depth of Deepest Fresh Water Zone ‘ Depthk: of Shaliowest Producuve Zone
Yes 600'+ L. Ismay Onlv Knowm P.Z.
Minimum Maximum Open or Closed System?

Anticipated Daily Injection Yolume (hbdls) . . L
50 60 Initiall? Open

Approx. Pressure (Psid | Source of Water to be Injected

Pressure Unknowm | Produced - 1.. Ismay

Are there any otker Salt Water Disposal Wells Yes or No 1f so name one such well below
using this sarme Zone in this Freld® N

1s Injection to be by Gravity or Pressure?

Name of Operalor of Disposal Well in same zone Lease Name Well No.
1s this well 50 cased and completed that xater can enter i Yesor No Have notlees ¢l this application been maiied or given 10 Yesor No
no other formation than the above sei cul injection zone? #1 operators within iz mile of this imnjeciion well?

Yes No

List names and addresses of all operators within one-halt 113} mile of thes injection well:

e

Energy Reserves Group, Inc. is the operator of all properties

within one-half mile of proposed injection well.

CERTIFICATE: 1, the undersigned, under the penally of perjury. state that I am thc_mmmcﬁm_ﬁngimm_Mo: the

n : .
SeYVEeS XOUD (company), and that 1 am authorized by said company to make this report; and thal this repnri was prepared
under my supervizion and direefion and that ihe facls stated therewn are true, correct and compleic 1o the best of my Kknowledge.

INSTRUCTIONS: : 'L/ ﬂ M
1. Atlach a complete full-scale clectrical tox of this well if svailable. M .

Indicate on electrical log, or BY oiber evidence, the base of lresh Sign::(-,(rc
water zones in ihis Reld.
o Attxch wawvers 1rom ail operators within one-halt 11z: mile of tnjec-

tion well, or copses of letiers noufsing such operaters of this appli- Marc:h 1, 1977
cation. Also attach waiver {rom surigce ovucrs of land o which the
disposal well 14 lecated. or copy of letws from operatar making this Date

applicaticn aoulying such surface owners of ihis applicstion and
requesiing watvesrs.

3. Should 23] pecessary waivers ol a2cciApany application, the Siate

. of Artzona O:l & Gas Conservalitn Comniission shall hold such appli-

R

@i et TR e

catign for a period of ien 110 days from date ol receipl. If, atter
satd ten 110 day pened. no protest or request for a hearing is 1¢-
celved, the appiwcatian wiii iheh be processed,

STATE OF ARIZONA
Ol1L & GAS CONSERVATION COMMISSION
Application To Pispose of Salt Water By Injeclion

STATE OF ARIZONA Inte a Porous Formation
OlL & GAS CONSERVATION COMMISSION

Date approved,

File Two Coples

Form Ne. 13

Pesmit No__ 282
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? : ML'E :" /'aarz tes z‘z’ng /d60<,.,"zz‘oz5/, (ne.

Jotal SoMds . . Sl ppmor . - fatfons eg/L " ppm
"o o g.iz Salt Solution s&aigm : > %E%ggg
. R B . - cium :
Specific Gravity ~ 1.042 @ 70°F : Magnesium 67 . "821 -
Resistivity . 0.102 ohms/meter @ 70°F Iron - neg. e By
Conductivity 97,947 micromhos/cm @ 70°F  Barium 0 . : 0
Organic Sulfides and Mercaptans Present - : - B
' Hyphothetical Combinations: R
Constituent %Eg S " Anfions 3 o
Sodium Cpioride 9,416 : Chloride . 894 31,650
Ca‘.llcium Chloride : 2.324 - gcgrbonate 33 2,130
Calcium Bicarbonate 72 - AT - Carbonate _
' Magnesium Bicarbonate 1,858 RECEIVED Hy%l;oxide 4g . gag
, -Hagnesium Sulfate o _2.45? ©AUG 18194/ Sulfate ) ’
e ) - ' . . . . B ) . .
0 & G CONS. -COMM. T o« = s
o - % 485 ppm Iron-Sulfide as Block
Cgee Cocrem= Copeorssr . Susp'e)?\ded;Solzi dseen, *
. . - . 9 A >, Ky i
Ricuaco Cusney = : / ) é\

/ ) . . | "1
..' - ﬁ

tum FARMINOTON, NEW ~MEXICD

909 WEBYT APACHE * P. 0. B0OX 2079‘{tt’_t' vtu

MAR 4 1977
RM_: ( Dote February 25, 1977

rHDNER

S27-9944

At bt g™ __.‘

Report to Enerqy Reserves Group, Inc.

- Requested by T. C. Durham Sampled by Energy Reserves Personnel
Project Navajo "0% Location Tec Nos Pos, Arizona

Source of Materiol _Geological Formations Associated with Navaio 0"

Lob No. 23320 Water Analysis for Petroleum Engineering
- ' “TEST RESULTS '

. , _ | o WATER ANALYSIS FOR PETROLEUM ENGINEERING
 Constituent: | L : T Constituents:

Energy Reserves Group, Inc. (2)}: : B
COP‘G_S to— Box 3260 - Casper Hyoming y ¢\ M
Enerqi Fioserves Group, Inc. (1) - NS S

.
e
t"_.‘ .
Sy, .

0
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Energy Reserves Group, inc. G CONS. GQMH.
P.0O. Box 3280
Casper, Wyoming 82601

Phone 307 265 7331 @ Energy Reserves Group

February 21, 1977

Arizona 0il & Gas Conservation Commission
8686 N. Central - #1006
Phoenix, Arizona 85020
ATTN: Mr. John Bannister
Executive Secretary

RE: Application to inject produced water
into the Lower Ismay Formation in the
Teec Nos Pos TField.

Gentlemen:

Energy Reserves Group, Inc. hereby makes application for
permission to convert the following shut in well (Navajo

ot 42 NW SE Section 23-T41N-R30E, Apache Co., Arizona)

to a water injection well and to inject lease produced
water from the Lower Ismay Formation into the same formation
to supplement the apparent natural water drive in this
reservoir. -

Attached are data and exhibits to support this application.
We understand that this applibation will require a hearing

before the Commission and hereby request to be put on the
docket for the next regularly scheduled hearing.

Very truly yours,
ENE RES ES GROUP, INC.-

WJA/tm
ce: U.5.G.5.
Box 959

Farmington, NM 87401




DATA SUPPORTING SUBJECT APPLICATION

Exhibit #1 shows the following:

a. The location of the proposed injection well,
(Navajo "O" #2), with respect to the three
producing wells in the field.

b. The only other well within one-half mile of

' the proposed injection well is a dry hole located
in the SE NE of Section 26. This well was drilled
by E1 Paso in 1956.

¢. Energy Reserves Group, Inc. is the operator for
1ands covered in Lease No.14-20-603-716, which includes
all the area within one-half mile of the proposed
injection well.

The three producing wells in the Teec Nos Pos Field

are completed in and are producing from the Lower

Ismay Formation. The proposed injection well is completed
jn the Lower Ismay Formation and has produced from this
formation. It was shut in in February, 1976, because of
no place to dispose of water production. The last

production rate in February, 1976, was 14 BOPD and 514
BWPD. '

The Lower Ismay Formation at a depth of 5200'+ is the
producing formation in the Teec Nos Pos Field. As
injection is proposed to be into this same formation,

it is the formation that will be affected by water
injection.

Geologically, it has been postulated that an oil-water
contact exists in the Lower Ismay Formation in the
vicinity of Well No.2 (See attached Exhibit #1). 1t
appears there is a water drive from the northeast of
unknown magnitude. The proposed water injection would
supplement this water drive. However, with the
anticipated injection rate of 50+ BWPD for the immediate
future, it would appear that mo significant increase

in oil production would result.

It is difficult at this time to predict the rates of
water injection over the next few years as this will
be a function of increases in water production from
the field. At this time it is felt that significant
increases in oil producing rates will not occur, but
that the results of water injection will be to flatten
the oil decline cuxve.

An important by-product of this proposed water injection
will be compliance with the U.5.G.S. rule NTL-2B,

which requires underground disposal of produced watex

on U.S5.G.S5. regulated leases by October 1, 1977.
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Data Supporting'éubject application
Page 2

4. Appropriate sections of the well logs on the Navajo "0"
#2 are attached as Exhibits #2 and 3.

5. Pertinent data concerning the casing and completion of
the proposed injection well is attached as Exhibit #4.

6. The source of the injection water is the water produced
with the oil from the Lower Ismay Formation in the
three producing wells in the Teec Nos Pos Field. When
water injection is commenced, it 1s anticipated that the
water injection rate will be about 50 BWPD. o

7. Energy Reserves Group, Inc., Box 3280, Casper, Wyoming
82602, has 100% Viorking Interest and is the operator

of the entire project.

General Remarks

Well No.2 is only perforated in three feet of the Lower
Ismay Formation - 5298' - 5301' (3'). It is proposed to
pexforate additionally as follows: 5301 - 5328 (27").

" Present plans are to collect the produced water in a
storage tank located at the present lease tank battery
site near Well No.l. From here it will be pumped with a
ositive displacement pump through a buried steel injection
line to Well No.2. The water will be injected into the
Lower Ismay Formation in Well No.2 through 2-3/8" tubing
and under a packer set at 5250'+.




_ N
ENERGY RESERVES GROUP, INC. ) o
A : Exhibit {1 (‘
. . \._l. .
Township, 41N Range 30E County.____Apache State, Arizona
. Approximate Scale - 1"= 2640°
‘. | '_ ‘ Q
. #1 - 660' FSL, 1880' FWL (SW SE SW) :
_‘--39 #2 - 1830" FSL 1980' FEL (SE NW SE)
8 #3 - 1000' FSL, 900' FWL (NE SW SW)
{##4-- 800" FSL, 2080' FEL (NW SW SE)

M ——— AL
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C C
® SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator___Energy Reserves Group, Inc.

OTIHER m

2, OIL, WELL [:] ' GA-E! WELL D

tspecityy_TA-See Below

A Well Name. Navan Ir i bal ”0‘-' #2

Locatlon_ 1980' FEL & 1830' Fsl

ache ’

See. 23 Twp LN M_BOE County. Apac Aritona.
4. Fedoral, State or Indian Leate Number, of lessor's nume 1f fee lease 14-20-603-716
5. Field or Pvol Name Teec Nos Pos, |smay
6. Check Appropriate Box to Indicate Nature of Motice, Report, or Othier Datn

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
MONTHLY PRO 3

TEST WATER SHUT-OFF PULL OR ALTER CABING \WATER SHUT-OFF RgPAmING ?\-'E(:::Ess
FRACTURE TRREAT DIRECTIONAY DRILL FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING [ | A.BAI';DDN - I
REPAIR WFLIL CHANGE FLANS ! |

{OTHFR) roreemAnnual Status Report X

{NOTE: Report results of mulliple completion on Well Compleliun
or Recompletion Report and Log fonm.) .

7. DESCRIBE PROVOSED OR COMPLETED OPERATIONS {Clearly state znll pertinent details, and give perllrent o
starting any proposed workt. If well Is dircetionally drilled, give H P £4 omd troe

ates, including estimated date of
zones periinent to this work.)

subsuriace locatlons and nreasuwred and true vertical depths fur ail markers and
Well was drilled to TD of 5855'. Lower Ismay was perforated at 5298' - 5301' and
tested as uneconomical due to excessive water. -In June 1975 the well was tes?ed
and put on production for a period of 9 months until February 28, 1976, at which
time there was ng place.to dispose the water. We have now temporaily abandoned for

future use as a salt water disposal well pending additional developement in this
area. o

E. I herchy ceriify that the foregolng 1 true and correet.

slzncd.-M_Z—:Qv\-

mtte District Clerk

Daie. 8/11/76

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Sundry Notices snd Hepords On Wells
File Two Coplus

Permit No. 582

Forin No, 2%




e

OPERATOR‘S{’\RTIFICA‘TE OF COMPLIANCE AND AUTH "*'{.ATION

J_’;-'"RANSPORT OIiL OR GAS FROM LEASE

Federal, State or Indian Lease Number, Field

Reservolr
AT SAIESIMS #2 14-20-603-718 Teec Nos Pos, Ismyy Paradox
Survey or Sec-Twp-Rge County l State
23-T41iN-R30E Apache Arizona
QOperator
Clinton Oil Company
ADDRESS ALL CORRESPONDENCE CONCERNING THIS F ORM TO:
Street City State
Box 3280 Casper Wyoming 82601

Above named operator authorizes (name of transporter)

El Paso Natural Gas Company

Tranzsporter's street address City State
Box 990 Farmington New Mexico 87401
Ficld address
0il. condensate, gas well gas, casinghead gas
To transport 100 % of the gas from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherar % trangporied Product transported
Plateau, Inc. 100 oil

Indicate whether or nol this certiicate is for a new lease. If not a new lease. Indicate whether or not it is a change of operator, change of
Iease name. change of gatherer, or a consolidation or subdivision of Ieases and give effective date of change.

This is not a new lease, but is the first time it has ever been
connected to a gas purchaser. Connection was made on October 24,
1975, and first delivery was om:November 3, 1875.

The undersigned cortifies that the rules and regulations of the State of Arizona Oil & Gas Conservation Commission have been complied with in
drilling and producing operations on this lease. except as noted above, and that the above transporter is authorized to transport the above specified
percentage of the allowable oil or gas produced from the above described property. and that this authorization wilt be valid uniil further hotice
or untii cancelled by the State of Arizona Oil & Gas Conservation Commission.

CERTIFICATE: 1, lhc. undersigned. under the penalty of perjury. state that I am the DlStI‘lCt PI‘OdL’lCthH Clerk

- . .
Clmton 011 Compan} {company). and that I am authorized by said company fo make this report: and that this
report was prepared under my supervision and direclion and that the facts stated therein are true, correct and complete to the best of my knowledge.

of the

November 24, 1975 QMQM_AM_
Date

Signature
Date apprm’ed:__,{_/w' ;L 5; - '17 ﬁ/-
STATE OF on RECEIVED
OIL & GAS CONSE 1 COMMISSION N{]V 28 1975
B_v:_.___r_é,{t’ );E::Q'J— ]
< 0 & G CONS. comwm.
Permit Noo 582 :

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance & Authorization to
Transport Oil or Gas from Lease

File Two Coples
¥orm No. 3




< 70 TRANSPORT OIL OR GAS FROM I.E(_

Federal. State or Indian Lease Number, ]} Field Reservoir

or lessar’s name if fee Jeass

Navajo Tribal "Q" 14-20-603-716 Teec Nos Pos. Ismay Paradox
Survey or Sec-Twp-Hye County State

Sec. 23, TAIN, R30E Apache Arizona

Clinton 0il Company

Operator

ADDRESS ALL CORETZSPONDENCE CONCERNING THIS FORM TO:

City Siate
Caspex Wyoming 82601

Sireet
T, 0. Box 3280

Above named operator authorizes (name of transporter)

Plateau, Inc.

Transporter’s street address

Box 108 New Mexico 87401

l City State
Farmington

Field nddress

0Oil, condensgate, gas weil gas, casinghead gas

To transpart 100 < oivhe 0il from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transported Product transported

indicate whelbet or not this certificate is for a new lease. If not a mew lease. indicale whether or not it is a change of operator, change of
Jease name, change of gatherer, or a consolidation or subdivision of leases and give sflective date of change.

This form is to cancel the change of transporter form that was dated 9/29/75.

Change of transporter was never made due to Federal Regulations.

The undrrsigned vertifies that the rules and regulations of the State of Arizona Oil & Gas Censervalion Commission have been complied with in
drilling and producing operations on this lease. except as noted above, and that the above transporter is aulhorized to transport the above specified
percentoge of the allowable oif or gas produced from the above deseribed property, and that this authorization will be valid until further notice
or untll cancelled by the State of Arizona Oil & Gas Conservation Commission.

District Production Clerk of the

CERTIFICATE: 1. the undersigned. urider the penalty of perjury, state that I am the

{company). and that I am authorized by said company te make this report: and that this
isinn and direction and that the facls stated therein are true, correct and complete to the best of my knowledge.

_Clinton 0il Company

report was prepaved under my supery

)

._..—-f"/
November 7, 1975 / O i u_tonsd A Z !éz‘

" Date Signatuie

e oo ZEFEE =1 2= TS

STATE OF ARIZONA
OIL & GAS CO VATION COMMISSION

By: o T i,

STATE OF ARIZONA
OfL & GAS CONSERVATION COMMISSION

QOperstor's Certificale of Compliance & Authorization to
Tranzport O or Gas from Lease

Filc Twao Copics

Form No. ¥
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TO }"RANSPORT OIL OR GAS FROM LEASE

Feder.1. State or Indlan Lease Number, ad Re?” wir

or lessor’s name if [ee lease \,_ E{ 3
Navain Tribal "O" 14-20-608-716 Teec Nos Pos, Ismay! radox
Survey or Sec-Twp-Rge Courty \ State

Sec. 23, T4I1N, R30E Apache Arizona
Operator

Clinton Qil Company

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street \ City State

P.0O. Box 3280 Casper Wyoming 82601

Above named operator authorizes (name of transporter)
Giant Industries, Inc.

State

Arizona 82014

Transpovter’s street address \ City

5107 N. Tth Street Phoenix

Ficld ndldress
P.O. Box 256 Farmington, New Mexico 87401

Oil, condensate, gas well gas. casinghead gas

To transport 100 = ofthe Oil

from said lease.

OTHER GATHEHERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS;

Noame of gatherer 7t transporied Product transported

Indicate whether or not this cevtificate is for a new lease. If not a new lease, indicate whether ar nol 1t is a change of operalor. change of
lease name. change of gatherer. or a consolidatipn or subdivision of leases and give effective date of change.

Change of transporter effective 10-1-75

The undersigned certifies that the rules and regulations of the State of Arizona 0il & Gas Conservation Commission have been complicd with in

drilling and producing operations on this Jeasc. excepl as noted above, and that the above transporter is authorized to transport the above specified

percentsge of the allowable oil or gas produccd {rom the above described property. and that this authorization will be valid until further notice
er until cancelled by the State of Arizona 0il & Gas Conservation Commisslon.

CERTIFICATE: 1. the undersigned, under the penalty of perjury. state that 1 am the District Production Clerk

( ;]._jﬁg_tg_n__();l Company (company). and that T am authorized by said company to make this report; and that this
report was prepared uader my supervision and direction and that the facis stated therein are true, correct and complete Lo the best of my knowledge.

of the

September 29, 1975
Date ﬁigna(ure

—
Date approved: A i i,7-’ ‘6

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
Cf rd
[ G

o

SY 4

By:_..

Fermit No.

STATE OF ARIZOMA
OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance & Authorization to
Transport Oil or Gas from Lease

File Two Coples

RECEIVED
0CT 21975
D45 CONS. COMM,

Form No. 8
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SUNDRY NOTICES AND REPORTS OM WELLS

1. Name ot Operator_.Clinton Oil Company

3. OIL WELL m GAS WELY, D OTHER D {Speeify)

3. Well Name__ Navajo 'O #2

Location__1980' FEL and 1830' FSL

See 23 Twp 41N Rye. 30F, comty__Apache Arizona.

4. Federal, State or Indian Lease Number, or lessor's name 1 fee lease. 14-20-603-716
, . 5, Field or Pool Name Teec Nos Pos, Ismay
6. Check Appropriate Box lo Indicate Nature of Notice, Report, or Other Datn
NOTICE OF INTENTION TO: SUBSEQUENT REFMORT OF:
. MONTHL ]

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF Rgmmu:cp?v::f,iess 1
FRACTURE TREAT GIRECTIONAL DRILL FRACTURE TREATMENT ALTERING CASIN i
SHOOT OR ACIDIZE FPERFORATE CASING SHOOTING OR ACIDIZING I ABA]; SING I
REPAIR WELL CHANGE PLANS : DONMENT I

(OTHER) (oraERy___Annual States Report X

tNOTE: Report results of muitiple completion on Well Completlun
or Recompletion Report and Log form.)

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state &1} pertinent detnils. and give pertinent dates, Incjudin, tirmat ale
mtgngc:{gemc&nm mi;. )H well is dircctionally drilled, give subsurizee locztions and mcasung:d m!:g true vertical dctplh: If:re;tln:;“;.-ﬁgcc‘gki:?c{

Well was drilled to TD of 5855'. Lower Ismay was perforated

at 5298' - 5301' and tested as uneconomical due to excessive
water. Well was held as possible disposal well, In June 1975

a pump unit was installed to test the well. A potential test

was filed on Form 6, 7-22-75. We have now installed a permanent
pumping unit and the well will remain on as a producing oil well.

B : 8. I herehy cortify that the foregoing iz true and curreet.

'.\ -ij: Slgncd_/{/({/fz Lok ;\7‘{4_/{_ Tive Dist.

Prod., Clerk pa.  9-28-75

+

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Sundry Notices and Reporiz On Wels

Flle Two Coplces
582 Form Mo, 25

Permiit No,

PR L
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.\ G (

L B
* ;‘t POTENTIAL TEST AND REQUEST FOR ALLOWABLE — OIL WELLS
DESIGNATE TYPE OF COMFPLETION:
Work- m Same Different
New Well D evocl;'k D Deepen D Ba‘::%: H?:ser\'uir [E Reservair D
Other Reason For Filing: I

Well was shut in on initial completion.

Opoerater

Clinton 0il Company

Adtress

P. 0. Box 3280, Casper, Wyoming 82601

DESCRIPTION OF WELL AND LEASE

Fedcral, State or Indian Lease Number, or Lesser's Name if Fec Lease Wcil Name County
Navajo Navaijo "O" #2 Avache
Foulage Location - - -

*

1980' FEL, 1830' FSL

h'Suc, Twp. Rge.
Sec. 23, T 41 N, R 30 E ~
13.ie spudded Da;:i cempteted, ready to Total depth P.HT.D.
produce
8/10/72 9-26-72 5855" 5815"*
Fieid and reservolr . Top of pay Producing interval
1
Teec Nos Pos Ismay 5298"' 5298 - 5301 L
TEST DATA ;
- |
Datc of {first production Date of test Length of test Producing methed (fow Amount oi laad oil {
. ptiap, gas i) injected if ans. {
6/16/75 | _1/3/775 24 h P _
Nu...ber of barrels of ol produced from completion or If well is produced by pumping, give pwmp size, lenst’ . ;
recomplelion date to test date and strokes per minute. H
450 e
Tubing pressure Casing pressure l Choke size
A _ ok
»Actual production during test: ‘ Qil (bbls) Waler (bbis) Gas {MCF) H
ar T .
47 2y I 60 ;
<Production inust actually equal or exceed wells daily allowable or test must be for Tull 24 hours '
—?mr. oil ratiu . Qil gravity Name of transporter of oil ”I
1277 MCF/bbl. 41 *APlLcorectes | Plateaun, Inc.
-=+¢ atiribuled to Number of producing wells in this Single, dual or iriple Phaily zllowable requestied i
this v - u reservoir on this lease, including | completion? tbbls) i
this well . i
3 Single P :

Miat showing acteage attached—plat should show leases, offsct wells, distance from this well fo the nearest we!l on the same lease compleled
in or drilling tuv the same reservolr, and the hourndaries of dri}l!nﬁ ang producing. or proration, units aitributed to this well apd niher wells on
1he same lease completed in or drilling to the same reservoir. ihe number of aeres in each unil and the puwmber of acrcs in the tease.

CERTIFICATE: I the undersigned, under the penalty of perjury, state that I am the P ti B i L e

(X

Clinton 0il Company (company), and that T am atthorized by said company to make this report; and that his
report vens prepared under my supervision and direction and that the facts stated therein are true. correct and complete o the best of my Enowicdga.

July 22, 1975 *ﬁ,, /ﬂﬂ RECEIVED

Witnessed by g STATE OF AR1ZONA G CONS. COMM.
OIL & GAS CONSERVATION COMMISSION

Signature Potcntinl Test & Roquest fur Allowable—0il Wells

Dale _ File One Copy

A
Peymit Nu.‘uéizl__ Ferm No. 6

vate Signaluy -~ .
/ JUL 21975

e e oot




DA T
[) ! OPERATO ZERTIFICATE OF COMPUANCE AMD AU( RIZATION

\J vO TRANSPORT OIL OR GAS FROM LEASE"
Federal, State or Indlap Lease Number, Field Reservoir
or lessor's name if fee lepse
Navaio Tribal "O" #2 Teec Nos Pos, Ismay Paradox
Survey or Sec-Twp-Rge County State
Sec. 23, T41N, R30E Apache Arizona
Operator

Clinton 0il Company
ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State
P. 0. Box 3280 Caspeyx Wyoming 82601
Above named operstor authorizes (name of trgnsporter)
Plateau, Inc.
Tronsporter's street address ‘ City State
P. O. Box 108 Farmington New Mexico 87401
Fleld address :
0i), condensate, gas well gas, casinghea¢t gas
To transport 100 % of the oil from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer %, transported Product transported

Indicate whether or not this certificate is for a new lesse. I not s new lease, indicate whether or not it is a2 change of operator, change of
jease name. change of gatherer, or @ consclidation or subdivision of Ieases and give effective date of change.

This to transport oil from #2 well while testing;if economical, the
il from this well will go to Battery with #1 well.

The undsrsignad ceriifes that the rules and regulations of the State of Arizona Oll & Gas Conservation Commission have been complisd with in
drilling and prodicing operations on this lease, except as noted above, and that the above transporter is authorized to transport the zbove specified
percentage of the allowable oll or gas produced from the above described property, and that this authorization will be valid until further notice
orunmcancelledhymesuteoimonhcummuuncmm. ’

CERTIFICATE: 1, the undersigned, under the penalty of perjury, state that I am th District P i £ the

Clinton 0il Company {company), and that I am sutharized by sald company to maXke this report; and that this
report was prepared uhder my supervision and direction and that the facts stated therein are true, correct and complete to the begt of my knowledge.

June 16, 1975 MW

Date Slgaature / \%

Dateapproved'cfo"l@“75" RECEIVED
STATE OF ARIZONA

OIL & GAS CONSEBVATION COMMISSION JUN 1Y 7y

By _ 0 &G CONS. ComMm.

Permit No @ .

e
: : STATE OF ARIZONA
" 4 : OIL & GAS CONSERVATION COMMISSION
P ¢ ,L\ g Operator's Certificate gu c:lgmg:l:nu & Authorization to

3 ]= ' File Two Coples
- yerm No.3 '
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‘}) SUNDRY NOTICES AND REFORTS ON WELLS

Clinton ©0il Co.

OTIHER D

1. Home of Operator,

GA-S WELL D

2. OIL WELL m

{Spetily)
L) 1] 1] -
s Well Name___Navajo "O" #2
Location, 1980' FEL and 1830' FSL
See 23 Twp. 41 N Rge 30 E County. ApaChe Arfzona.
4. Federal, State ot Indion Lease Number, or lestor’s name if fee lease 14-20-603-716
3. Field or Pool Name Teec Nos_ Pos (4 Ismay
G. Chetk Appropriale Box to Indieate Nature of Notice, Rerort, o Other Data
NOTICE OF INTENTION TNt SUBSEQUENT REPMORT OF:
' ' MONTHLY FROGRESS
TEST WATER SHUT-OFF PULL OR ALTER CASING | WATER SHUT-OFT REPATRING WELL
FRACTURE THEAT DIRECTIONAL DRILL, FIIACTURE TREATMENT
|——“' ALTERING CASING [~
SHOOT OR ACIDIZE PERFORATE CASING SHODTING OR ACIDIZING
———  ABANDONMENT
REPAIR WELL CHANGE PLANS
toraEr).. REump test well] [OTHER) P

(NOTE: Report resulls of mulliple completion en Well Completlon
or Recompletion Report and Log form.)

4. DESCRIBE PROFPOSED OR COMPLETED OPERATIONS {Clearly stale all pertinent details, and give periinent dates, including estimated date of
:nl:.an‘::npge:ﬂ{e%ﬂmth?s Il;t;orrl;. )u’ weil is dircetionally drilled, glve subsurface locations and measured and true vertical depths for all markers and
] ork,

We have set a pumping unit and are currently pump testing from perfs
@ 5298' - 5301' to see if well is economical to operate.

,5. o . - . RECEIVED
JUN 191975

0&G cons, COMI-‘:L

l 8. I herchy cﬁlry that the foregolag iy trupand currect.
; : - : -
. - _ Rocky Mountain District
e Signed A > 5/ M({ ““&Bé:sw 6416/15
‘ STATE OF ARIZONA
§ OIL & GAS CONSERVATION COMMISSION

Sundsry Notives and Reporis On Wells
File Two Coples

Permit No 582 Form No. 25

WW
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EUNDR\' NOTICES AND REPORTS ON WEWLS

1. Name of Operator. Clinton Qil Company

2. 0w wrna L) p— 1 | orsen B (specttyy____ LA ~ See Below
3. Well Name Navajo "O" No. 2
Location 1980' FEL & 1830 FSL
Sec 2 3 Twp. 41N Rye 3 0E County. Apache Arlzona.
4. Federa), State or Indlan Lesse Number, or lessor’s name (£ fee ltax 14-20-603-716
5. Pitld or Poot Name___L€eC Nos Pos, Ismay
5. Check Apgropriate Box to Indieate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: : SUBSEQUENT RETORT OF:
y ONTHLY PROGRESS A
TEST WATER SHUT-OFF PULL OR ALTER CASING i WATER SHUT-OFF M NG 2‘;‘1‘ E_
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT i
. TERING CASI S
SHOOT OR ACIGINE PERFORATE CASING [ SHOOTING OR ACIDIZING I ‘ :.:ANDON NG f
REPAIR WELL | CHANGE PLANS . ! |
(OTERR) romaeny.__Annual Status Report I___ X]

INOTE: I!eporl resulis uf multiple completion on Well Complelion
or Recompletinn Report and Log form

1. PESCRIBE FROFOSED OR CO OPERATIONS (Clearly state all pertinent detalls, snd five periinent dates, including estimated dote o
Dting ohy proposed work. 1t o PR it L AT o e A s R A AR A i i PR R o e e e AR

Well was drilled to TD of 5855'. Lower Ismay was perforated at 5298'-5301"
& tested as uneconomical due to excessive water.

Well is temporarily abandoned for future use as a salt water disposal well
pending additional development in this area.

RECEIVED
NOV 291474
O & G CONS. COMM.

8. I herchy ceruﬁ that the foregolng 1 jrue and worrect/

Sigond Z//MM /, /w N Rocky NIGGATATH DlSt.I‘lEt 1172

STATE OF ARIZONA
QOIL & GAS CONSERVATION COMMISSION

Sundry Notices and Reporis On Wells

File Pwe Coples
- —5 g 2’ Form Ne. 28 I

Formit Na




. RECEIVED
¢ NOV 191973

l}" O/ SUNDRY NOTICES AND REPORTS ON WELLS

Clinton 0il Company

0 & & CONS. COMM,

1. Name of Operator,

2. il WELL D GAS WELL D OTHER E]

(Speeity) TA = See below
3. welt Name__Havajo "0 No., 2
Location 1980' FEL & 1830' FSL
Ses 23 Twp WiN Rye._ 30E County. Apache Arizona.
; 4. Federal, State or Indian Lease Nuinber, or lessor's name if fee leage 11“20‘603-716
5. ¥ield or Pool Name Teec Now Pos, Ismay
6. Check Appropriate Eox to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REI'ORT OF:
| MONTHLY PROGRESS
T'_EST WATER SHUT-OFF PULL OR ALTER CASING 1 WATER SHUT-OFF o NG
) 4 m TREAT DIRECTIONAL DRILYL FRACTURE TREATMENT AL NG CASING
SHOQOT OR ACIDIZE FERFORATE CASING SHOOTING OR ACIDIZING =
REPAIR WELL CHANGE PLANS .
oraER) toraERy__Annual Status Report i__ X
3 {NOTE: Report resuils of multiple completlon on Well Comgl
. B0t Recompletion Report and Log formy o hietion
1. PESCRIBE OPERATIONS ‘{Clurly state all pertinent details, and give perﬂnenl. datles, including estimated dale of

“l!u.ﬂ. ay ’lw‘ work. Il well is ﬂl“uoﬂ.u’ drilled. glve subsurla locations and surcd and irue vertieal depths for all markers an
B L~ J MeR: P L3 d

??ell was drilled to TD of 5855'. Lower Ismay was perforated at 5298-5301°
& tested as uneconomical due to excessive water.

Well is temporarily abandoned for future use as a salt water disposal well
pending additional development in this area.

RECEIVED
NOV =¥ 1373

0 & & CONS. COMM.

8, 1 herehy coriily that

Title. Dist. Prod. Engineer p,. 11-16-73

STATE OF ARIZONA :
OlL & GAS CONSERVATION COMMISSIO

Sundry Notices and Reporis On Wells
Flle Coples :
Forsa No. 2%

, Permil No. 582
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V . 7,
Y “. | CERTIFICATE FOR LOAD OIL CREDIT Arg

PERMIT TO TRANSPORT RECOVERED LOAD OIL

QOperator Address
Clinton 01l Company 217 North Water, Wichita, Kansas 67202

Federal, State or Indian Lease Number, Well No. Fleld and Pool County

or lessor’s name if fee lease. .
1b-20-603-716 - 1 Undesignated Ismay Apache

Location Sec-Twp-Rge or Block & Survey
660! FSL, 1880!' FWL 23-T4LIN-R30E

Barrels load oil recovered

54,01

0il was purchased from? Address

0ld Trading Post Sec. 10-T26N-R1MW L

Date purchased

3-16-T3

Bisti Lower Gallup, San Juan County, New Mexico

0il from the lease and well first above described is gathered and transported by:
Platean, Inc., P.0. Box 108, Farmington, New Mexico

This report will certify that the number of barrels of Ioad oil, shown above, was recovered from the ﬂl_;operty firet above described; also
that this load oil was purchased from the named frm (or leasel, and permission is hereby requested for the running of the said number of
barrels of oil by the gatherer and transperter.

RECEIVED
APK Uv1y7z

0 & G CONS. COMM.

CERTIFICATE: I, the undersigned, under the penalty of perjury, state that I am the District Production Clerk of the

1y A = ) . 3
Clinton Oil ComPany (company) and that I am authorized by sald company io make this report; and that this

report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete to {he best of my knowledge.
) 4A

Signature e

April L, 1973

Date
Note: This report required only when load oil was obtained
from a source other than the lease on which used.
*Insert lease name, localion and pool if oil supplied frotn a lease.
STATE OF ARIZONA
ﬁ. Z ( » 7 } OIL & GAS CONSERVATION COMMISSION
Date Approved > = (o
" STATE_OF ARIZONA Certificate for Lead Oll and Permit to
OIL & GAS VATION COMMISSION Transport Recovered Load O1l
LA——‘
By: 0( K 9. File Two Coples
Form No. 17

Fermit No Jg?’l
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SUNDRY NOTICES AND REPORTS ON WELLS

. Name 02 Operator, Clinton 0il Compa.ny.

. OIL WELL. D GAS WELL D OTHER D (Bpecity)

. Well Name. Navajo "O" No. 2

Location 1980 FEL & 1830' FSL

See 23 Twp han Rge_ 308 Cowny_._fpache :‘mmm.

. Federa), State or Indim Yease Number. or leasor’s name 1t fee leam 14-20-603-716

. Field or Pool R _ Undesignated Ismay

. Check Appropriate Box to Indicate Nature of Noilee, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 7
TEST WATER SHUT-OFF PULL OR AUTER CASING | WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTTONAL DRILL FRACTURE TREATMENT BEPAIRING WELL o
SHOOT OR ACIDIZE FERFORATE CASING SHOOTING OR ACIDIZING | ALTERING CASING [
REPAIR WELL CHANGE PLANS ABANDONMENT r-—-—-
omag)__L-A. for Takure use as a {OTHER) ) ™
disposal well B

(NOTE: Repm-t relults ut multi &mmﬂ ?n Weil Completion
QI

1.

DESCRIRE PROPOSED OR COMPLETEDR O Clearly state all pertinent detai ™l giv rtinent da includi tima 3
shrunl any pro&oed wk. !.t well is ﬂmuomuy m-m . glve ':uhmrnue locations snd l&m‘a‘mm':d %ﬁ true vertica dne‘i:lhsr}' e‘all m‘i‘l’r&i{gﬁd

This well was drilled to a total depth of 5_855‘ » The Lower Ismay was perforated at
5298-5301' and tested as uneconomicel due to excessive water. We are ‘proposing to

temporarily abandon the well for future use as a salt water disposal well pending
additional development in this area.

TD 5855'.

8 5/8" Csg set at 1539°'.

5 1/2" Csg set at 5853' - cmt. w/350 sacks - top of emt. 3900°'.
2 3/8" OD tbg set at 5394' w/anchor catcher at 5272'.

RECEIVED
CT U iz

0 & G CONS. Cumm.

Permit No 582 _ Forv: Ne. 2%

I herehy cerlify that the foregoing is jruc apd correct.
M*MA mte Dist. Prod. Bngr. _ = 9/29/72

TE OF ARIZONA

Sundry Notices and Reports On Wells
Yile Two Copies

STA ;
L & GAS CONSBRVAT]ON COMMISSION 5

o =T e e
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\}5 SUNDRY NOTICES AND REPORTS ON WELLS

Clinton 0il Company

1. Nams of Operatar

T a7

-

2. o werr L) cas were L] orane L4 peeity). Drilling
3. Well Name Navajo "Q" #2
Sce 23 Twp L1N Rye. _30E County, Apsache Arfzona.

3. Federal, Slate or Indian Leage Number, of lessor's name If fee lease

14-20-603-716

§, Ficld or Prol Hame Undesignated Tsmay

NOTICE OF INTENTION TO:

"

TEST WATER SHUT-OFF

PULL OR ALTER CASIRG I

FRACTURE TREAT PIRECTIONAL DRILL

SHOOT OR ACIHIHZE | PERFORATE CASIKG
REPAIR WELL ¢ CHANCE FLARS
(OTHEXR)

§. Check Appropriale Box to Lndicale Nature of Nolice, Beoport, or Other Data

SUBSEQUENT MEPORT OF:
MONTHLY PROGRESS

WATER SHUT-OFF
REPAIRING WELL
FRACTURE THEATMENT ALTERING CASING
SHOOTING OR ACIDIZING | : e [
—  AHANDONMEXT
{OTHER) Weekly Progress Report Ml

{NOTE: Report results of mulliple completion on Well Complation
or Recompletion Heport and Log form.)

zones pertinent to ihlz work.)

\ September 29, 1972.

9-23-72 HNo work done. Well shut-in,

9-2h-72 " "

C ges " "
9-26~T2 " "
9-28-72 " . "
9-29-T2 " : "

7. DESCHIBE FPROTOSED OR COMPLETED OPERATIONS (Clearly state sl perfinent dstails, and glve pertinent dales. including estimated dale of
starting eny proposed work. If well is directlonally drilled, glve subsurface locations and measurcd ang {rue verticel depihs for ali markers and

The following work was performed on the subject well during the week ending at T7:00 a.m.

RECEIVED
0CT 0 & ®@ie
0 & G CONS: COMM.

Note: Well Completion and Well Log, Form I, was sent 9-29-72.

€ HOLD INFORMATION - CONFIDENTIAL

o B. I herehy certify Lhat the foregulug Is Iege and correet.
\'_ Bmlmd-m

Tine_District Engineer pu.  9-2G-72

. Permit No. 582

| X T
T TN .

)

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSIOM

Sundty Natices and Reports On Wells
File Two Coples
Form No. 25
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=:RTIFICATE FOR LOAD OIL CREDIT AN ( -

PERMIT TO TRANSPORT RECOVERED 1OAD OIL

Opcrator Address :
Clinton 0il Company 217 North Water, Wichita, Kansas 67202
Tederal, State or Indian Lease Number, i Well No. Field and Pool County
or_lessor’s name if ice Jease.
131—20- 03-Tlég 2 Undesignated Ismay Apache
Location Sec-Twp~-Rge or Block & Survey
1980 FEL & 1830' FSL 23-L1N-30E
79 . 86 Barrels lcad ofl recovered
0il was purchased from* San Juan Cty, Address
01d Trading Post 10-26N-14W New Mexico
Date purchased
Bisti Lower Gallup Pool 9-5-T2
Oil from the lease and well first akove described is gathered and transported by:

Plateau, Tnc. P.0. Box 108 Farmington, New Mexico

‘This report will certify that the number of barrels of Ioad oil, shown above, was recovered from ihe property first above described: also
that this load oil was purchased from the named firm {or Jease), and permission is hereby requested for the susnining of the said number of
Larrels of 0il by the gatherer and transporier.

: SEF 2y 1y,

0&6 coys, CoMy,

CERTIFICATE: I, the undersigned, under the penally of perjury, state that I am the

Clinton 0il Company (company) anit that I am authoerized by sald company fo make this report; and that this
report was prepared under my supervision and direction and that the facts statfd therein arc true, correct and complete to the best of my knowledge.

Distriet Production Clerk

of the

Mo/j

y Duane L. Kihle
Signature L ’

September 27, 1972
Date

Note: This report required only when load oil was obtained
from a source other than the lease on which used.

*Insert lecase name, lecation and pool if oll supplied from a lease.

(_\ STATE OF ARIZONA
OIL & GAS COMSERVATION COMMIISSION
Date Approved 2{ - :Q ?‘ 7 7/

STATE QFARIZONA
OIL & GA NSM

By: /. "

Cerlificale for Load Oil nné Permit 1o
TION COMMISSION Transport Recot:cmd Load Oil

File Two Coples
Cail

' Form No. 17
Permit No 582 :
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SUNDRY NOTICES AND REPORTS ON WELLS

L. Name of Operator. Clinton 0il Company
2. o wews L] cas wezs, [ omzr (X1 (Bpectty). Drilliing
3. Well Name Navaio "Q" #2 -
Lotation 1830 FSI. & 1980 FEL NW SE
Sec 23 rwp_ 1N nge. 30E County___hpache Arizona.

4. Federnl, State or Indian Leate Number, of lesaot’s name It fee lense.L11=20-603-716

5. Field or Pool Name Undesignated Ismay

6. Check Appropriate Box to Indicate Nature of Notice, Report, or Qther Data

Permit No. 582 Torm Ne. 2%

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CABING | WATER SHUT-OFF MO ¥ FROG s
FRACTURE TREAT DIRECTIONAL DRILL FPRACTURE TREATMENT N
SHOOT OR ACIDITE ) PRRFORATE CASBING SHOOTING OR ACIDIZING AL G CASING !
REPAIE WELL CHANGE PLANS ’ DG . .!
‘ ) RS Weekly Progress Report [—"‘X )
{NOTE!: Report reguits of multi comnletlm an Well
. ar Recompletion ﬁorl and Log form, Completion
7. DESCRIBE PRO COMPLETED OPERATIONS (Clearly state all pertinent deta
mnlu any p?d wurh. It well is Qlrectionally drilled, :lv; {uhsurheepleoﬂlm and h’ tg‘d ndmm\t-mﬁ Lgﬂ%rﬁﬂ%ﬁcd;ha;&

The following work was performed on the subject well during the week ending at T7:00 a.m.
September 22, 1972.

9-16-72 Swab well to pit. Well kicked off flow:Lng to pit. Attempt to run temperature
survey w/well flowing. Did not complete survey before well died.

9-17-72 Pulled tubing and packer. Re-run tubing w/anethor catcher and close well in.
Waiting on results of tempersture survey.

9-18-72 No work dcne. Waiting on results of temperature survey.

9-19-72 " "

9-20-T2 " o RECEIVED
9-21-72 " oo : SEP “o e
9-22-T2 " - " | O & G CONS. COMM.

HOLD INFORMATION - CONFIDENTIAL

ng Is true and correct.

Title  District Engineer Date. F-22-T2

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Bundry Notices £nd Reports On Wells
Flie Two Copies

R et DS SR enrecae
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[}) Septe{ar 12, 1972 C‘;

. Samples have heen received from the
Do Clinton 0il Co. #2 Navajo O
o Sec.23-41N-30E

@ Apache Co. Ariz. Permit # 582

N RECEIVED
SEP 14 /2
0 & G CONS. COMM, .

Four Corners Sample Cut
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SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operstor. Clinton 0il Company

2. o were. [ aAs wew, L ores B3 (Specity) Drilling
3. Weli Name Navajo "Q" #2 -
Locatlon 1830 FSL & 1980 FEL NW SE
e 23 Lin Ra 30FE Coumty. Apache Arizona.
4. Federal, State or Indian Lease Number, or lessor's name if fee lease 14-20-603-716 .
5. Field or Poot Name Undesignated Ismay
§. Check Appropriate Bex to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: BUBSEQUENT REPORT OF:
MONTHLY PROGRESS
TEST WATER SHUT-OFF FULL OR ALTEH CASING WATER SHUT-OFF AIRING W
FRACTURE TREA IRECTI RILIL FRACTURE TREATMENT
A m; :mmn:::t:;mc SHOOTING OR ACIDLIING AL G CASING
SHOOT OR AC l NDO l
REPAIR WELL CHANGE PLANS 'Bgz IE:“' [ _
(OTHER) {OTHER) Weekly Progress Repo L}i
(NOTE: Report Its of 1t letion on Well C lell
P R SR e g s Comeleton
7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all peﬂhlenl detalls, and give p:rlinen dates. Inchuding estimated date o
starting any miog:ud work. ll’ weil is dircetionally drilled, give subsuriasce locations and measurcd anpd irue vertical depths for ail markers am!
zanes perlipe

The following work was performed on the subject well during the week ending at T:00 a.m.
September 15, 1972.

9-9-T2 Acidize perforations 5298-5301 w/S00 gals 28% HCL. Avg inj rate 4 BPM. Pulled
swab 3 times & well started to flow. Flowed 8 hrs on various chokes - 121 BO,
26 BFW & 12 BAR.

9-10-72 SI TP 975# — Open well on 14/6h4 choke flowed 1 hr & died. Made 3 BO & 6 BW.
Ran swab & kicked well off. Made 11 BO & 20 BW in 3 hrs & died.

9-11-72 SI TP 625# - Open well to flow. Well would not flow. Ran swab and kicked well
" off. Flowed 15 hrs on 32/64" choke -~ 96 BO & 183 BW. Avg of 280 MCFPD.

9-12-72 Flowed 5 hrs on 32/6L" choke - 20 BO & 43 BW. Avg of 210 MCFPD. TP 1L0O# - 100#.
Well died.

9-13~-72 Released packer and lay down 2 jts thg - reset packer.

ttempted to run temperature
survey w/well flowing. Could not get tools to bottom.

9-14k-72 No work done. Waiting on smaller tools to run temperature survey.

9-15-T2 Run static temperature survey 5804' - 5000!. Flowing well and attempted to run temp-~

erature survey. Logging truck broke down. Will resume operations tomorrow.
8. 1 hesohy certify Lhat the faregolig Is lrue and correct. HOLD INFORMATION - CONFIDENTTAL
[«

-

s e _District Tngr.  pe. 9-15-7
17T
EC BIIE/@D STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
SEP 1 bﬂg" - i Sundry Notices and Reports On Wells
File Two Copies
Permit No. 582 086G CONE Qdoud. Lumm. Ferm No. 3%
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SUNDRY NOTICES AND REPORTS ON WELLS

13 .
1. Name of Operator. Clinton Cil Company
2. 0IL WELL D GAB WELL D OTHER El (Epeetty) Drilling
L) Al
3. Well Name. Navajo "0O" #2
Locatlon 1830 FSL & 1980 FEL NW SE
30E Apache
See 23 Twp AN ——Fge County. e Arizona.
4. Federal, State or Indian Lense Number, or lessor's name {f fee Jeam 14-20-603-716
5. Field or Pool Name Undesignated Ismay
6. Check Appropriaie Hox to Indicate Nature of Nolice, Report, or Other Data
NOTICE OF INTENTION TO: BUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING l WATER SHUT-OFF ::Pm PROGRESS
o . gy f iy ALTBHINGGCASIN ‘
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIBIZING NDO G f
REPAIR WELL CHANGE PLANS ABANDONMENT
{OTHER) {OTHER) Weekly Progress Report %
{HOTE: Beport rexults uf multh 4 w
O Recompietion Trbore A Log oty Lo etlon

7

DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clear]y state all pertinent detatls, and give pertinent ¢a Incl! o1
n.mlu( my pmm‘swk. It well Is directionally dﬂu«f give wl % sabsuriace locations and menwrgd nﬁ frue veru'gf d':'pw w.:'illnmedra}‘g:{i

The following work was performed on the subject well during the week ending at 7:00 a.m.
Septewber 8, 1972.

,-——""'-‘-—-".-—— T
i

9-2-72 Completed rumning logs. i/;':ld to 5824'. Suas
ak bl thru out test.\_ Recovered 5' c'irlg mud
we o Recove

s

9-3-72 DEldskostotaiddapth5855% “50Dzc5g5, and:
class "C" cement. Top of cement by tenp. survey 390 v
2500 psi - held OK. Release drlg rig.

9-4-72 WOC RECEIVED
9-5-72 WOC : SEp 11 19/2
6-6-72 Moving in Gompletion unit. - 0 & G CONS. COMM.

9-7-72 Run GR - collar log. Perf Lower Ismay 5298-5301 (3' w/2 SPF). Trip in hole w/tbg
& pkr. Displace csg w/135 bbls o0il.

9-8-72 Swab well without treating formation. Hole swab dry. Plan to acidize this a.m.

HOLD INFORMATION - CONFIDENTIAIL

8. 1 herchy certify that the foregoing is irue and correct.

/ Tiie  Dist. Engr. pate 872

TE OF ARIZONA
OlL & GAS CONSERVATION COMMISSION
Sundry Notives and Reports On Wells

' Tile Two Coples
582 ‘

fermit Na. Forza Ne, 25
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' SUNDRY NOTICES AND REPORTS ON WELLS e
1. Name of Operator, Clinton 0il Company l
- . al
1. Ol WELL {J cas wew, [ OTHER . (Speeity) Drilling j
3. Well Name.___Navajo "O" #2
Location 1830 FSL & 1980 FEL NW SE %
- * i
Set 23 Twp hin Rege._. 30E County. Apache Arizona. S
4. Federa), State or Indlan Lease Number. or lessor's name if fee lense lh'20"603'716 g
5. Field or Pool Name____Undesignated Ismay
6. Check Appropriate Box lo Indicate Nature of Notice, Report, or Other Data
t NOTICE OF INTENTIOR TO: SUBSRQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING | | WATER sHuT-0FF MONTHLY PROGRESS ™
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT f ATRING WELL |
SHOOT OR AGIDIZE FRRFORATE CASING SHOOTING OR ACIDIZING TERING CASING I
REPAIR WELL CHANGE PLANS AHANDONMENT r--
(OTHER) roruery___Weekly Progress Report x|

{NOTE: Report reqults of multiple compleilon on Well Comp)
or Recompletion i u% Log form.) mpletion

7. DESCRIAE PROFOSED OR C
R R oL oR P TR AT el e e s e

t dates includi timated d ]
wnrt.)“ well i directonaily drilled, give and measured and true v:ru'g! depms%gilm::ark&a:g:d g

The following work was performed on the subject well during the week ending at T:00 a.m.
September 1, 1972.

-

8-26-72 Drig 7 7/8" hole at 5105'. Drlg 1lm & sh.
8-27-72 Dbrlg 7 7/8" hole at 5305'. Drlg 1lm.

8-28-72 DSPuNovilsTenay=5205:5305%:x Gas to surface in 2 min. Volume at end of flow
period 150 MCFPD. Recovered: 100' HO & GCM, 1500' free o1l 38° gvty, 200" HO &
GCSW, 100' SW. : .

FY 8-29-T2 Drlg T T/8" hole at 5450'. Drlg im & sh.

| 8.30-T72 Drig 7 T7/8" hole at 5648'. Drlig Im & dolo.
8-31-72. Drld T T/8" hole to 5720'. Drld lm. -DST:No::2:Barker:Creek:=.Gas to surface in ’
22 min, Volume TSTM, Recovered: 90' HGCM.

9-1-72 Drid 7 7/8" hole to 5815'. Drld 1m & sh. Schlumberger logging this a.m. Total

] depth 5815'. RBCEIVED

HOLD TNFORMATION - CONFIDENTIAL  SRP Vg ).
8. I herohy certify that the foregoing is {rue and curroct.

L oo
\_) Slgred. - 74 /:!7 -‘fﬁ@&______nuc Dist. Engr. - M.

Pate9=1-7

: STATE OF ARIZONA
; OIL & GAS CONSERVATION COMMISSION

Sundry Notices and Reporta Om Wellg

File Two Coples
Permit No. 582 Form Ne. 23
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SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator, Clinton 0il Company

2. on. were. [ cas wew U OTHER (Bpecity)__ Drilling
Y LEFaN i 2 .

3. Well Name. Navajo "'O" #

focation 1830 FSL & 1980 FEL NW SE

Apache

Set 23 Twp LR R Ree 308 Counts. p Arisona.
4. Federal, State or Indlan Lease Number, o lessor’s name If fee lease lh—20’603'716
5. Field or Pool Name Undesignated Ismay
6. Check Appropriste Bax 1o Indicate Nature of Notice, Report, or Other Data

NOTICE OF IKTENTION TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT n: AIRING WELL |
SHOOT OR AGIDIZE FERFORATE CASING SHOOTING OR ActDiZING | | MTeninG CASING ]
REPAIR WELL CHANGE PLANS ABANDONMENT E-———.

(OTHER) 1OTHER) Weekly Progress Report ]'T

{NOTE: Re results of multiple completl Well
Ns:; Recomphetion rt and L&F ?:mg Completion

7. DESCRIBE PROPOEED OR COMPLETED OPERATIONS ?

Clearly stote all pertinent details, and give pertinent dates, including estimated date of
:gnnt;u'u any pmd m_)u well iz directionaily , give subsurfzce Jocations and measured and true vertical depﬂun!f:r all markers ar?d

The foldowing work was performed on the subjeet well during the week ending at T:00 a.m.

August 25, 1972.

8-19-72 3025' Drlg sh. Drlg T T/8" hole.

8-20-72 3406 Drlg sd & sh. Drlg 7 7/8" hole.

8-21-72 3743' Drlg sd, sh & anhyd. Drig 7 7/8" hole;

8-22;T2 4055' Drlg sh. Drlg 7 T7/8" hole.

8-23-72. k370' Drlg sh. Drig 7 T7/8" hole.

RECEIVED
AUG £919/2
0 & G CONS. COMM.

8-24-72 L464T! Drlg 1lm & sh. Drlg 7 7/8" hole.

8-25-72 L4913' Drlg 1m & sh. Drig 7 7/8" hole.

Title

- ; 8. 1 herehy cottily tha the fo ug is irde and corpecs,
k y S‘tncd__j 4 : ! é% a-d&/s__,, District Engineer 8-25-72
. e o

ate.

STATE OF ARIZONA
OIL & GAS COMSERVATION COMMISSION
Sundry Notlees and Reports On Wells

File Two Copics
Permit No 582 Ferm No. 25
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SUNDRY NOTICES AND REPORTS ON WELLS

i il Com
1. Name it Operator Clinton 0il pany

2. OIL, WELL D GAS WELL D OTHEH E] (Specity) Drilling
L eyl
3. Well Name Navajo "QO" #2 .
NW SE
Yocation 1830 FSL & 1980 FEL .
30E . . . )
Sce 23 Twp th Rye. - County. AP ache Arizona,
4. Federal, State or Indian Lease Mumber. or lesgor's name i fee leam lh"20“603‘716
5. Field or Poot Name Undesignated Ismay
6. Check Appropriste Box to Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION T0: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF ::P";::‘:Gm‘mm
FRACTURE TREAT DIAECTIONAL DRILL FRACTURE TREATMENT AL o c” mc.- _
SHOOT OR ACIDIZE FERFORATE CASING SHOOTING OR ACIDIZING | _ Imum' ASIN f
REPAIR WELL CHANGE PLANS ~ ABANDONMENT ]
(OTHER) 1OTHER) Weekly Progress Report !_i_,

{NOTE: Report resulis of mulilple completion on Well Complett
or nmmplrﬂmn?epoﬂ and Log tcnn.f ompletion

7. DESCRIBE PROFOSED OR COMFLETED QPFERATIONS (Clear shtanil rtinent detal nd give pertl t da including eslima I
starting any pw work. }lr well is directionally drmei. :lve%:burtnepimuom tnd mwr& 'nnd tr:‘::n ven.l'a de‘iﬂhnr}%r als mlcrt'!‘ga:-;'?d

The following work was performed on the sub

Ject well during the week ending at 7:00 a.m.
August 18, 1972. § 80 100 am

8-12-T2 Drilled 12% hole to 137hk'. Deviation 3 3/L°. Plug back with cement & sand
to T25'.

8-13-7T2 Re-drilling hole at 940' to correct deviation.

B~-1k-72 Drilling at 1057 to correct deviation.

8-15-72 Drilling at 1540. Circ & cond hole to run surface casing. |
8-16-72 TRun & set 8 5/8" OD csg at 1539'. ‘Cement w/a total “of 580 sx cmt. A
8-17-72 Drilled out from under surface csg. Drilling at 1975'.

8-18-72 Drilling 7 7/€ nole at 2775' in sd & sh.

RECEIVED

AUG 211972

0

8. I herchy certify that the fol Jug 1= Lrue znd correct. :
P £, .
Title_ District Engineer Pate. 8-18-72

Sfgned.

L -STATE OF ARIZONA .
OlL & GAS CONSERVATION COMMISSION
Sundry Notices and Regorts On Wells

) File Two Coples

Permit No. 582 : gindinde
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SUNDRY NOTICES AND REPORTS ON WELLS

1. Naree of Operntor. Clinton 0il Company

2. o wers, L] caswre L) ommrs K1 (Bpeettyy__ Drilling
3. Well Name, Navajo "O" #2
Location. 1830 FSL & 1980 FEL NWSE
ser 22 e e Rae.. 308 County. Rpache Acizona.

&, Federal, State or Indian Lease Number, or lessor's name if fee jease 14-20-603-716

. Field or Poal Name. Undesignated Ismay

6. Check Appropriate Box to Indieate Nature of Notice, Heport, or Other Data

" NOTICE OF INTENTION 70: SUBSRQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASBING WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT AL G CABING

SHOOT OR AGIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ’mn i |
REPAIR WELYL CHANGE PLANS cklv B ‘m‘Re' o rt"'m“ T [

(OTHER) (oTaER)___Weekly Progress Repo [}
(NOTE: results of muit Jetion on Well
BT Rooampietion Tamors ooy Log farmy) Comptetion

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Cleariy state all periinent details. and give pertinent da o] ertima
starting any pm worlt. 'If well is dircetionally dribied, glve%hurhee‘?omm and nu;sur{‘; au-?; frue verulg L!;Lpt“l-?ll'}%r all mﬁg’aiuar?(i

The foilowing work was perfoxrmed on the subject well during the week ending at
7:00 a.m. August 11, 1972.

brlg at 240°

. Aug. 10, 1972. Spudded well at 11:00 p.m. 8-9-72 w/12 %" hole.
in sand and shale.
-
Aug. 11, 1972. Drlg 12%" hole at 1275' in sand and shale.
RECEIVED
AUG 14 W9/¢

0 & 6 Cona. LVish.

8. I herchy certify that the foregoling is trie and correct,

L7/

nte_Dist. Epgr. Date 8-11-72

STATE OF ARIZONA
OiL & GAS CONSERVATION COMMISSION
Sundry Notices and Feports On Wells
File Two Coples

Permit No. 582 Feram Ne, 23
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May 5, 1972

Memo to file

Clinton 0il Company just called and advised us that Application for
Permit is in the mail. = Inadvertently only 40 acres were shown as
being dedicatéd on the plat, ‘Theéy requeésted that 80 acres be dedi-
cated, Said B0 acres are of the W/2 of the SE/4. They requested

that we do this in order not to delay the issuance of the permit.

0




y C e
APPLICATION FOR PERMIT TO DRiLL OR RE-ENTER

APPLICATION TO DRILL i} RE-ENTER OLD WELL {1}

Clinton 0il Company

NAME OF COMPANY OR OPERATOR

21T North Water Sireet Wichita Kansas 67202

Address City State

To be determined.

Driling Contractor

Address - ) ) "

DESCRIPTION OF WELL AND LEASE

Federal, State or Indlan Lease Number, or i fee lease. name of [essor Well number Elevation 1ground)
. [T

14-20-603-716 Havajo "0Q" #2 5171
Nearest distance Irom proposed Ioeation Pistance trom prouosed logation to nearest drilling,
to properly or lease line: compleled or applied—for well on the same lease:

1830 fect 18hko fect
Number of acres in lease: Nuwmber of wells on lease, including this weli.
completed in or drilling to this reservoir:

2560 P 1

If leasa, purchased with one or more Name ' Address

wells drilled. from whom purchased:

Amoco Production Co. P. 0. Box 591 Tulsa, Oklahoma

well locatton (give footage from secilon lines) l Section—township—range or block and survey ‘ Dedicatich 1Comply with Role 105}
1980' FEL & 1830' FSL i 23-ThIN-R30E ;" 80 acres *

Field aund reservoir (i wildeat. =0 statel X cConnty
Undesignated Ismay Apache

Distance. In miles, and direction from nearest town or post offige

Approximately 3 miles WW of Teec Nos Pog Trading Post

Proposed depth: Rotary or cable tools 1 Approx. date work will start
5700" Rotary |June 1., 1972

Bond Status. Active Organization Report Filing Fee of $23.00

Amount. $25 ,000 On tile Ty 1w 197} ©r atlached Altached X

----- arks: (linton 0il Co. proposes to drill the above well as an 80 acre offset to our

No cores are anticipated. Potential zones which mey be drill stem tested are the Hermos§
at 4410', U. Ismay at 5130', L. Ismay at 5210', Desert Creek at 5285', Akah at sh30' &

the Barker Creek at 5630'. Copies of all logs run will be furnished upon completion of
aly = (4 anticing s Lot 3 o 1 1

=Ta i ah =W o LT QL 1a i a2oT=Va¥ Fats 3 SR ) =

obtained verbally from Leland J. Able, Gallup, New Mexico, 5-2-T2.
CERTIFICATE: I. the undersigned, under the penally of perjury, siate that T am the District Prod. Engi neer of the

Clinton 0il Company (company}. ane® that T am authorized by saigl coj
report was prepared under my supervision and direction and that the facts stated therein are trugifegrr

any to rnake this report: and that this
plete to the best of my knowledge.

Navajo "O" #1 in NE SW of Sec. 23-41IN-30E. Rotary tools will be used from surface to TDJ

M. A. Stead

* dedicated acreage is < Q&&& .
W/2 of SE/4 RECEIVED N A N

Slgnature
RYRTRTR (WY
MAY U 1872 May b, 1072

0 & G CONS. COMM.

Pennit Number: ?'}66 - ’
Approvat Date:_ S~ I 7 2.~ STATE OF ARIZONA

jéf) ég& . OIL & GAS CONSERVATION COMMISSION
Approved By: 4/( /‘/«A«-—-—‘

Application to Dril) or Re-coler
. ; File Two Covles
Nolice: Before sending in this form be sure that you have glven
all information requested. Much uanecessary correspond-
ence will thus he avoided.

Form No. 3

(Complete Reverse Sided




. Operator shall outline the dedicated acreage for hoth oil and gas wells on the plat. See attached plat.

2. A registered professional engineer or land su'rveyor registered in the State of Arizona or approved i;y the Commission shall
show on the plat the location of the well and certify this infermation in the space provided.
3. All distances shown on the plat must be from the outer boundaries of the Section.
4. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES X NO
3. If the answer to question four is “no.” have the interests of a!l the owners been consolidated by communitization agreement or
otherwise? YES NO If answer is “ves,” Type of Consolidation.
6. If the answer to question four is “no,” list all the owhers and their respective interests below:
Owner Land Description
t CERTIFICATION
I hereby certify that the informa-
tion above is true and complete to
the best of my knowledge and
belief.
Name
L——--——- AV~ ) —prny p— ——— . A T — . T — — ——— — ——— -
] Position
Company
Date

77

e . e e e __....._._._...._._..._'.]L__.._._..._.____.

ey s

e . g e s s . e

&

—-—-—-——.-—.—--—.+——-— — T Wy —t c—— — ——

T it ettt _.I_............_...___._.

0 335 685 9§ 1320 1650 1880 2310 2&’43

2000

i1 hereby certify that the well loca-

tion shown on the plat was plotted
from field noies of aciual surveys

made by me or under my super-
vision, and that the samé is true and
correct 1o the best of my knowledge
and belief.

Date Surveyed

‘| Registered Professional Engineer

and/or Land Surveyor

1500 1000 500 0 Certificate N'o.
PROPOSED CASING PROGRAM
Bize of Cazing Welght -| Grade & Type Top Boitom Cementing Depths Sacks Cement-
13 3/8 L8 H~L40 Surf.| 250 | Surf - 250" 300
: 8 5/8 2h K-55 Surf.| 1500' | Surf - 1500' 700
BN 5 1/2 i & J—SC‘-A.% Surf.| 5700 { h100-5700 Q 500
L 4 15.5 L
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COMPANY. Clinton 0il Company

Well Name & No.___Navajo ®O" No, 2 Lease No.

Location_ 1830 feet from South line and 1980 feet from East line

Being in Apache County, Arizona

Sec. 23, T.lLIN., R.30B., G. & S.R.M.
Ground Elevation 5171

! 1 1 | CERTIFICATION
| { | |
. _ | I nereby certify that the
- -+ — 1+ -+ - - + -1 -+ . information avove is true
| | | } and complete to the best
1 1 L i of my knowledge and belief.
1 T T 1§
| | 1 i ~r’\\ ™, _
- 4 - 3 + 1l 4 _ | Name M.\A. Stead -
! i | | District Prod. Engineer
] ! 23 1 1 Position
1 t //— 1
| | / I Clinton 0il Company
T - 4 - _ | _ Y, _ | Company
+ + _\(;%0'*’ N
| ! / ' May 1, 1972
} | I Date
] 3 1
| | / i
L -~ + - L - - -
! [ / / | !
I i d / ]
Scale — 4 inches equals 1 mile
Swveyed April 28 ,19_72

This is to certify that the above plat wus grepared from field notes of aciual surveys made by
me or under my supervision and that lhe same are true and correct to the best oi my
knowledge and bellaf

Ry I

Registered Professional
Engineer and Land Swrveyor.

Arizona Land Survey No. 5279
RECEIVED
MAY U fare

0 & G CONS. COMM. a8

5 LA

SR A A




PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To: CLINTON OTL_COMPANY

{OPERATOR}

to drill a well to be known as

v _ !
CLW_WW—"MZ
) {WELL NAME)
located 1980° FEL & 1830" FSL
Section_ 23 Townshipr_4lN ___ Range 30E Apache __County, Arizona.

The. 80 actes of the W/2 of SK/&

Section, Township and Range is dedicated to this well.

of said

<o :Said well is to be drilled substantially as outlined in the attached Applicaiioh and must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

fssued this___8th __ day of __MAY , 1912

OIL AND GAS CO)

By é/{, A

ATION COMMISSION

PRIOR TO BEING ALLOWED TO PRODUCE THIS Wz EXECUTIVE SECRETARY
. : sw
YOO MUST BE IN FULL COMPLIAWGE WITH HUrs

105, SECTION A THRY G (SPACInG), WITH &ESFECT

A o [

10 THE PRODUCT TO BE PRODUC:D.

PERMIT | N9 582 | State of Arizona

Oil & Gas Conservation Commission
RECEIPT NO. 2917 |
APL NO, 02-001-20163 FORM NO. 27

Permit to Diill

"f&ﬁﬂih:‘um.u'.a-m——.._-._..___-_:m

SAMPLES ARE REQUIRED

A

T PRI
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458433

TR (AL L

] “-ﬁ 0.D, 1.D. LENGTH DEPTH
!!! Reversing Sub . ... . ... ..
EII Water Cushion Valve ... .. ... E :
Orill Pipe . ..o . 4% 3.826" 4600 1 E
Dritt Collars - . ... ... ... ... ... 6 2.5 678 ' B
| Handling Sub & Choke Assembly ...... - _
‘? Duat CIPValve . ... .........-.... 3" 1t ) . . ‘
i il Duol CIP Sampler . ... ... ........ .. . . G
i Hydro-Spring Tester . .. .. ........... 5" . 75" 4 5249 N
acy ' 1} : . E
E Multiple CIP Sampler .. ._...........
{
1 : Extension Joint .. .. . ..... ... ..., 3 H
i < TR
i ' 1 £
; AP Running Case ... ... .. ... ...... 5" 4 5253 -\"I i
= 1 -
i HydreulicJar .. ...... ... .. .... Sy L 5! \7:_
VR Safety Joint . .... .. ... . ... 5" i 2! ¥
Pressure Equalizing Crossover . .. ...... 1
Packer Assembly ... ... . ... ........ B 6_3/4" 1,3" 5! 5280"
l Distributor . . .. ... ... ... ... ..
Pocker Assembly .. _................ 6 3/4" 1.3" 5° 5285' ‘J—.
Flush Joint Anchor .. .. ... ......... 5.3/4" 2" 16’ .
- Pressure Equalizing Tube ... ...... ...
11
’
Blanked-Cff B.T. Running Case . ......
Drill Coliars .o voieiee i .
Anchor Pipe Safety Joint ............
J Pocker Assembly _..................
Packer Assembly ... .. .....cc0uee--
Anchor Pipe Safety Joint ............ .
b 1
40 Side Wall Anchor .. ................
oo
@ 2
H 3 ,g . Q.
DAl Collars ... .o ovinranaennns ki o o
; an w
A . o B ®
Flush Joint Anchor . ........ . o u w
Blanked-Off B.T. Running Case ....... 5_3/4v A 5301 S i -
=
s
RINTED 1N U.8.A, EQU l PM ENT DATA LtTTLE'S %016 3% 312 5 ? ' %
Each Horizontal Line Equal'to 10UV pusa.

meanm

e
8%
o34
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NOMENCLATURE | 9

i3

g

b = Approximate Radius of Investigation . .................... .Feet

b, = Approximate Radius of Investigation (Net Pay Zone 17) I Feet i

D.R.— Damage Rato . ... ..o it -

El = Elevation . ... ... . o it Feot '_"
GD = B.T. Gauge Depth (From Surfoce Reference) ................... Feet
h — tnterval Tested ... .. ... e Feet

h, = NetPay Thickness ... . ... .. ..coouianraamnaanoonn, Feet
K =Permeability ... ... ... . .. o o md
K, = Permeability (From Net Pay Zone h) ... ... .. .....c.omnennn md
m = Slope Extrapolated Pressure Plot {Psi’/cycle Gas) ... ... ....... psi/feycle

OF, = Maximum Indicated Flow Rate .. .................cohmen-n- MCF/D

OF, = Minimum Indicated Flow Rate ... ... .. .........-covnne MCF/D

OF,; = Theoretical Open Flow Potential with/Damage Removed Max. .. .. MCF/D ';"
OF, = Theoretical Open Flow Potential with/Damage Removed Min. . ... MCF/D

P = Extropolated Static Pressure .. .. ... ... ... Psig.

P, = FinolFlow Pressure ... ... ... ... ... .couneroonrers Psig.

P.. = Potentiometric Surface (Fresh Water™) .. .. e Feet
Q = Average Adjusted Production Rate During Test . ............... bbls/day
Q. = Theoretical Production w/Damage Removed .. .. ... ... ... ... bbls/day

Q, = Measured Gas Production Rate ................voomnnnerene MCF/D

R  — Corrected RECOVETY ... «oooooimammanacm e Lbls

Y. —Radiusof WellBore ... ... .. .. ... ... .c..creronmnnrnns Feet

t o Flow TimMie o o oo oo e e e Minutes

f, =TotaiFlow Time . ... ... . ... ... ... Minutes _.,
T — Temperature Rankine ... ... ... ... i e *R . 2
Z — Compressibility Factor ... .. ... —— LC‘ N
= Viscosity Gas or Liquid . ... ... ..o cp = :‘i
Log == Common log , s

% Potentiometric Surface Refersnce to Rotary Table When Elevalion Not Given,
Fresh Water Correcied to 1007 F.

k3D QUPE
esul :(seeT”‘

JE—
78%
odd




ot e S S L & SR Pl

...,.‘i"_._—_ -y _;‘

ok

R T TR,
. — B

e
~ q‘*

HALLIBURTON SERVIGES

DUNCAN, OKLAHOMA

TE

BWEN AUDTWCYIBUMD 08T

QWDN ¥o#]

‘ON {19

'ON s0L -

. JoALRiU| PRJIO).

02LS = 0999

ARVIRGD 110, NOTNTTD




TIME

Y puduid

o

p.s

1000

Line Equal to

Horizontal

Fach




S RETEE

458434

Reversing Sub

Water Cushion Valve ... - .-
Deil Pipe . .- - -
Drill Callars .. ... o oo mvernren-n
Handling Sub & Choke Assembly .. ....
Dual CIP Valve . ... ... .cco-con-nr
Dual CIP Sampler .. .. ... oo oov -
Hydro-Spring Tester ...

Muitipie CIP Sampler ... ....coo---

Extension Joint

AP Running Case

Hydraulic Jor ... .. ...

VR Sofaty Joint .. - ..
Pressure Equalizing Crossover

Packer Assembly .. ... ..o haaan
DistribulDr . .. . o e i e e
Packer Assembly

Flush Joint Anchor
Pressure Equelizing Tube

Blanked-Off B.T. Running Cose

Drill Collars . ..o vemevrnmnemnens
Ancher Pipe Sofety Joint _..........-

Packer Assembly

Packer Assembly . - .. ... .- iiaaaa

Anchor Pipe Safety Joint . .........--

Side Waoll Anchor . ... ....nvnnmannn-

Dl Collars oo vvveonenmeaannenes -

.................

.......

0. D.

1, D,

LENGTH

DEPTH

4 1/2"

3.826"

5013°

6 1/4"

21747

847"’

5“

1Il

5'

5"

.75"

["l

5622'

5“

4"

5“

lll

5630’

5|

5ll

2"

6 3/4"

1-3“

5!

5645"

6 3/4"

1.3"

5'

5650'

6 1/4"

2 1/4"

31!

5 3/aM

5 3/4"

2 1/2"

35"

4Lt

5716'

oy

LirTLE s poare su 212 5
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NOMENCLATURE
b = Approximote Radivs of Investigation ..........c....ocorenos Feet
b, = Approximaote Radius of Investigation (Net Pay Zone b} . ........ Feet
D.R.—= Damage RAYo ... ... .o oemaan e —
Bl = Elevalon ........covoooaosinm s Feet
GD = B.T. Gouge Depth (From Surfoce Reference) . .. ... ... coni Feet
h = Yaterval Tested . ... ..oeiia e Feet
h, = NetPay Thickness .. .. ........ocoenmomrmrrmesomnrtreses Feet
K = Permeability .........cocooooiiiii md
K, = Permeability {From Net Pay Zone i) oo md
m = Slope Extrapolated Pressure Plot (Psi’/eycle Gas) .. ........-.." psifcycle
OF, = Maximum Indicated Flow Rate ... ....c.ooooomemrmmeonee MCF/D
OF, = Minimum Indicated Flow Rate ............co-ovroronreons MCF/D
OF; = Theoretical Open Flow Potential with/Damage Removed Max. ....MCF/D
OF; = Theoretical Open Flow Potential with/Damage Removed Min. ... .MCF/D
P. = Exirapolated Static Pressure ..........c.ccnocorrnrermornts Psig.
P, —Final Flow Pressure ...........coooemmeennmmsrrmmemmontes Psig
P. = Potentiometric Surface (Fresh Water®) _.........ooomvnonnes Feet
Q = Averoge Adjusted Production Rate During Test ... ........--.-- bbls/day
Q. = Theoretical Production w/Damage Removed .. ... ....ccc-nonn bbis/day
Q. = Measured Gas Production Rate .. ..........cooemmrormmmne MCF/D
R = Corrected RECOVEIY .. ... ovocomwnnmnsmnomsnmsrsmsersoss bbls
r. — Radiusof Well BOre . ... .ccvuemacnmmamnennmm e Feet
t — Flow TiMe . . v Minutes
f, =Total Flow Time ... ......oonnnrenromremer e Minutes
T = Temperature Rankinte ... ........conmonrnnrmmrrmrmers ‘R
Z = Compressibility Factor . ... .. ... .. .oooaceomnm ot J—
P = Viscosity Gas or Liguid ... ... .. et cP

Log = Common log

* Dotentiometric Surface Reference fo Rotary Table When Elevation Not Given,
Fresh Water Corrected to 1007 F.
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0. D.

1.0

LENGTH

DEPTH

ran
Reversing Sub

3"

Woater Cushion Volve

Drill Pipe . ..o 4%"

3.826"

5091

6"

2%0 t

647"

Drill Collars . ... - .. oo iem e e

Handling Sub & Choke Assembly ...... .
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Pressure Equalizing Tube ... ........

Blanked-Off B,T. Running Case -......

DrilCollars .- irom e et
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2%“
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TEEC NOS POS FIELD

Operator: Cross_Creek Corporation*

Bond Company**: Indian lands, bond posted with BIA

Amount: Unknown
Bond No.: Not applicable Date approvod: nfa

* In accordance with IBLA 92-541 affirmation of SDR 92-16 that Cross
Creek Corporation is lessee of record and respons:ble to plug and abandon
the five unplugged wells '

*%*  Pursuant to commnssnon motion of October 31, 1997 no bond

required with State of Arizona when bond is posted with the BIA.

Permits covered by thls bond posted with the BIA:
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United States Department of the Inrerior

OFFICE OF HEARINGS AND APPEALS
Inrenar Board of Land Appeals

4015 Wikon Boulevard

Adingron, Virginia 2220} - 6-
IN REPLY REFER TO ’ %/& ?Z-

CROSS CREEK CORP.
IBIA 92-541 Decided September 29, 1994

A;pealtrmadecisimofthemmd.msmtemﬁce, Bureau of Land

Management., affimiﬂ;mtoplugarﬂabarﬂmweusmlrﬂianoilam@s'
lease. SIR-92-16.

Affirmed.

1. erdotlamw—ﬁmmoflrﬁimhﬂaim:

2. Bureau of Indian Affajrs: Generally—Bureau of Land
Management—Indians: Minerzl Rescurces: 011 and Gas:
Generally--0il amd Gas leases: Assigments and Tran-
sfers—0i)l and Gag leases: Termination

Pﬂxemanlrﬂianoiluﬂgaslaasaheldbypmdu:timhas
beendaanadbyﬁ[htohavatﬂmirntedd;ataladcof
mﬁm,mﬂmlymﬁmﬂmlmotm
to plug and abandon walls on the leased land.

Ther Cross Creek Corporation (Cross Creek) has appealed fram the
April 22, 1992, dacision of the New Mexico State Office, Burean of Iand
Management (BIM), affirming a Fehrhary 12, 1992, order by the
(New Mexico) Ras:;.trcenrea (FRA), BIM, requiring it to plug amd
five wells located an Indian oil and qas leasa 14-20-603-716. i/ :

i/ -The five wells are within the Teec Nos Pos Field, situated in apache
Camty, Arizona, within the Navajo Indian Reservaticn.

131 IBLA 32
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IBIA 92-541 N

At all relevant times, Cross Creek was the lessee of record under the
lease, by virtue of a 1987 assigmment of record title from EHP Petroleum
(hmericas), Inc., which was apgroved effective Jaruary 25, 1990, by the
Burean of Indian Affairs (BIA). 2/ Sametime in late 1989 or early 19%0,
Cross Creek sought BIA'S approval of a February 15, 1989, assigment of \
recard title to Dry Mesa Corporation (Dry Mesa), its designated operatar.

However, BIA never approved the assigrment, despite the Angust 29, 1989,
favorable recameendation of the lessar, Navajo Tribe of Indians (Tribe).

The facts, which are not disputed by Cross Creek, are as follows.
Throughaat the relevant time periocd, the subject lease, which had arigi-
nally been issued effective December 22, 1954, was in its extended term,
and thus held by production. That is, the lease contimed so lang as oil
and/ar gas was being produced in paying cquantities. See 25 U.S.C. § 396a .
{1988); 25 CFR 211.10. Wwhere a lease is held by production, the lease ter- l
minates by operation of law if production ceases during the extended term.
See Mobil Oj) Corp. v. Albuqueroue Area Director, BIA, 18 IBIA 315, 331,
97 I.D. 215, 223 {1990).

For same time prior to the FRA's February 1992 orxder, none of the five
wells an the leased lands was producing oil or gas (Decision at 1; seg also
Memoranchm fram the Chief, Branch of Mineral Resources; FRA, to BIA, dated
Apr. 17, 1990). 3/ This was despite the fact that, by letter dated June 19, y
1993, BIA had required Cross Creek to “comence production activities®
within 30 days, test each well within 5 months, and either produce or plug : '
and abandon each well, and thereafter to "diligently operate all active
wells." In addition, BIA had warned that "[d)isruption of lease production
far any reason without prior approval of the appropriate regulatory agencies
will result in automatic termination of the lease without any further noti-
fication to the lessee." 4.

BIA notified Cross Creek by letter dated November 27, 1991, that
the lease had Yexpired by its own temms effective November 19, 1991, far
failure to produce the wells" (Decision at 1; see also Ietter to BIA fram
the Director, Minerals Department, The Havajo Nation, dated Oct. 30, ' L ‘
1981). So far as we are awvare, no appeal was taken by Cross Creek froa ' .
PO BIA's November 1991 notification of termination of the lease.

2/ Jurisdiction regarding lease matters, including the approval of any
assigrmment of record title to the lease, resided with BIA. See 25 U.S.C.
§§ 1la, 2, 396a (1988); 25 CFR Part 211. :

3/ The.Board has cbtained the five well files, which indicate that one of N R
the wells is a salt water disposal well (No. 2) and the other four wells
are, according to Dry Mesa, "playdd out" (Letter to HIM from Ixy Mesa, v

-
e s e e it
e s o

dated Sept. 4, 1990). In particular, Dry Mesa reports that well Nos. 4 | ' )
62 and 5 have been shut in since 1985, well No. 3 was producing less than three co 0 T
1 barrels of oil when it was st in in 1987, ard well No. 1 produced between
. i three and five barrels of oil when it was last produced in 1987-88. Ses

"Teec Nos Pos Proposed Plugging Program," attached to Letter to BIM from Dry J
Mesa, dated Sept. 4, 1990.

[ 4 131 mia 33 &
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Initsstatementofreasmsfurapmal (SCR}, appellant repeats its
cmtentim-sthatmuinpxcperlquujredittoplugarﬂatmﬂmﬂmveus

ard that (in any case), befare doing, so, aprellant should have a reascnable
oppartunity to return the lease to production.

i ’
mlywaytrmtappellmrt'sargmrtcmldpmvajlisifmmimupeﬂy
determined that the leasehadte.m:lmted,tlmspxmervﬂglessee'srightsto
further produce from the lease. . .

Y
appeal, the propriety of that termination is not properly subject to further

[-74 ‘nerbrua.rylggzordermpmcadaibyotherletbers, dated Oct. 21,
and 23, 1991,inaﬂﬁd1thafﬂhmtadthatthewellshadlcn;beenamrcved
forpluggirgmﬂahmﬂm-mmtasa'resntofsmﬂxymtimamzwedbyﬂm
an Oct, .3, 1990, The FRA required Dry Mesa to notify it, within 30 days,
mumtmdommardeiﬂ;msumittheamiatereportur
ﬁﬂicatavmmammivitywassdm;ledtobepexformed. Noting that
mmmdfmedmmly,mmwimrmmszm,m
specifically required Cross Creek, as the lessee of record, to-

131 TIBLA 34
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IBIA g92-547
Inamvevent, BLMlackedauthoritytorevquuestlmsregamugun
termina noted by BIA, since the leased lards are Situateq
within an Indian reservation. See 43 cFRr 3100.0-3(a) Rather,
wascamzttedentizelytom. See 25 U.s.c. §§ 1a

ity require tha
resides with miM, 43 CFR 3160.0~1, 3160.0-2,
3162.3~4; Everett ya1l, 101 IBIA 362 (1988). HIM wag autharized, in
these ciroumstances ire tha

- 43 CFR 3106.7-2. g/
,_intheeventoftemimtimoftln

lease, it would be appellant's responsibilicy "o Plug and abandon all wells
an the leasen (Iettertohppellant i

fram Acting Area Directar, Navajo Area
Office, BIA, dated June 19, 1991). , it is established that tha
lessee of recardis liability extends after expiration of the lease. gee
¢+ 122 TRIA 36, 44 (1992).

Appellantomterﬁsthat,asar&sultofcertainactimsbyﬂluamm,
Dzy}iesabecamethe"de facto lesseen i

opportunity @i prior to terminatien.
"Unlike 30 U.s.c. s [226(£)), the [Indian Mineraj i
raquj_re_,ﬂlatmticebe i e:q)ixebythea.rmntenm."
18 IBIA at 332, 97 1.p. at 224

&/ BIA is the designated representative for management: of Indian leaseg
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, dated Mar. 9, 1992, at 2). 8/ Nothing that BIA
and BIM permitted Dry Mesa to do was inconsi ith i

urder the lease. Attbesamtime,BIHarxiBIA&idmthin;toi:ﬂicatethat
Dry Mesa held record title. g/

That lease was not the subject of BIM's April 1992 decision,
properly befare the Board.

8/ Appellantalsostat&sthat,mendecidj;gtotemj:mtethelease, BIA
notified Dry Mesa, rather than

dated Mar, o9, :.L992£ at 2). It appears that BIA's Nov. 27, 1991, mtifi-

Director, dated Mar. 9, 1992, at 4). No requlaticns are cited. We fird o
substance to this charge ,

j:dicata-thatmbcaﬂwasmqtﬁ.red-dfnryl-hﬂa in camection
with its operations on the lease (see id, at 2),

appellant had, priottoacqwi:ixgrecordtitleto_

the lease (gsee Ietter to
Appella:rtfzmhctin;hs«;ista:rtAreaDirector,Nava' i
dated Oct. 25, 1988). Since Dry
it was not required to sulmit a bond to canduct

Te fact that appellant did
pay the band shows that it was the lessee of record,

10/ In particular, itappearsﬂmttheassi@mmttofoperaﬂ:grightsdcs
not require BIA approval. Appdlarrthasprwidedacopyofa%pt. 30,
1988, letter from BIA, which states that, as of August 1987, it will no

title does require BIA approval. See 25 U.5.C. §§ 1a, 2, 396a (1988);
25 CFR 211.26(a).

131 IBLA 36
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IRIA 92-541

assigmment of operating rights), that action neither constitutes recognition
that the party is the record title holder nor effects an approval of the
assigment of record title to that party. See id. at 27.

The assigmment of record title requires BIA approval. See 25 U.S8.C.
§§ l1a, 2, 396a (1988); 25 CFR 211.26(a). Since the assigrment of record
title, unlike the assigment of operating rights, gives rise to a con-
tractual relationship between the lessar and the lessee's assignee, in
order to effect a change in the holder of record title, the agency mst
Qiﬂma_timlyap;rcvaan&ssigrmtofrecordtitle, in arder to hring the
assignee under the prevailing terms of the contract with the lessar. See
Alaska Statebank, 111 IBLA 300, 308 (1989). 11/ As appellant acknowledges,
BIA never did so (see Letter to State Directar, dated Mar. 2, 1992, at 2).
Tius, appellant remained liable under the cantractual terms of the lease and
regulation. © '

Appellant also argues that the liability for plugging and abandoning a
well stems only from operations conducted on a leasehold ard that, since it
has not undertaken any operations since Jamuary 1989, it cannct be made to
plug and abandon (see Ietter to State Director, dated Mar. 9, 1992, at 4).
We disagree. It is established that, regardiess of whether the lessee of
record drilled or reworked the wells or produced fram them, it is still
ultimately responsible for plugging and abandoning them as the lessee of
record, even if it did not profit from the earlier production. 43 CFR
3106.7-2; see Ralph G. Abbott, 115 IBIA 343, 346 (1990).

- HIM and BIA were not required to wait until appellant and Dry Mesa
sarted cut their differences before taking action under the lease. Rather,
they were entitled to look to appellant, as the lessee of record, far
campliance with the production requirements of its lease, and, in the
absence of any production, for compliance with the requirement to plug
and abandon wells upan the termination of the lease. We, therefore,
conclude that the State Office properly affirmed the FRA's 1992 order
requiring appellant to plug and abandon the wells on Indian oil and gas
lease 14-20-603-716. 12/

11/ As we held in Alaska Statebank, stpra, this procedure protects the
govermment, by alliowing it to determine whether the assignee is acceptable
as a lessee.

12/ We also note that appellant is urder the erronecus impression that BEIM
was prevented fram requiring Dry Mesa to plug and abandon the wells, having
failed to obtain a bond from it, and as a result proceeded against appellant
(see Letter to State Director, dated Mar. 9, 1992, at 2). It would appear
ot only that BIM could have required Dry Mesa, as the designated operator,
to plug ard abandon the wells (see Glen Morgan, supra at 48; Ralph G,
Abhott, supra at 346), but that it actually sought to do so. In any evemnt,
appellant is not absolved from its obligations as lessee of record because
BIM might also have required Dry Mesa to camply.
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"State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Jane Dee Hull Larry D. Fellows
Governor Director and Suate Geologist
December 1, 1997
CERTIFIED MAIL
| Mr. Ken Hand 552
15 Willowbrook —

Wichita KS 67207
Re: Release of Performance Bond, C.D. #2538054
Dear Ken:
Qur records show that Dry Mesa Corporation has no outstanding

drilling or plugging obligations in Arizona. As a result, the referenced
certificate of deposit and executed release form are enclosed.

It has been our pleasure working with you the past several years.
Sincerely,

JK/‘{j&rf;Ll /(//.;’/w—:"‘z 1 —

Steven L. Rauzi
Qil & Gas Program Administrator

Enclosures
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( T DATE: 11/7/97

STATE AGENCV OIL & RAS CONSERYATION CCMM,

nay MESA cnnpoaarmu /

LT

L (~ SECURITIES SAFEKEEPIN{”
1700 WEST WASH]NG_TON ST. - PHOENIX, AR[ZONA 85007

STATE AGENCY NO.

------------------------------------------------

1 ;. ' state Treasurers Use Only

i b e

COMPANY —
N i '_'_:_‘ p- O 50" 5&‘»6
] e {,\xmﬂncmw ‘NM anq
L DOMESTIC * . FOREIGN :
. DEPOSIT
C.D.NO.: ‘
BANK: . e
i MATURITY DATE: INTEREST RATE: % ;
AMOUNT $ -
C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER
\_~ C.D.NO: 2538054+ e
) " =-BANK: “VALLEY NATIONAL BANK OF AZv” =
f T o
% : gﬁ‘_:_’rg,* i
2 - " REEE
- T ‘,',b L
MATURITY DATE:  11/24/92 v INTEREST RATE: 8.0 % v SR
' ' e A
', _ ) s : : c:;):;},,‘"’ e
AMOUNT  $ 25,000.00 : SRS
- T - == 2
STATE TREASURER VALIDATION NO,__ i
RECEIVED THE ABOVE RELEASE i STATE AGENCY Aummﬂo’“
~— . . .
S 1:\ —-— /7{5:%1& L /r-)/f-b'-/-jz
CJW L. /P@u ! ’/7/77- - Authorized Signature
Authorized Signature Date - STATE THEASUHER AUTHOH __‘_,9&‘
a OIL & GAS CONSERVATION COMMISSION ay }1 m y [/ s
’ Bank or Firm " Authorized Signature
U C " FORBANK USE ONLY’ : . BANK:AUTHORIZATION
o o r Y
Authorized Signature

Checked by Verified by

STATE'S DEPOSITORY BANK
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i
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1700 WEST WASHINGTON ST. - PHOENIX, ARIZ NA ~35007
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.\

OIL & GAS CONSERVATIOH COMM. /

"~ STATE AGENGY
o ¥ .DRY MESA ‘CORPORATION

- COMPANY _ -
ife P 0 BOK 5_&46’;.--_'-.:-»- e o

. _FARMINGTON', NEW MEKICO B7499
DOMESTIC = FOREIGN :

| CD.NO.: -, 25

IllblllIlllIlI.!lllllll'
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MONTHLY WATER DISPOSAL AT 2 NAVAJQ-O (582): TEEC NOS POS FIELD, ARIZONA

v

{

(per SLR audit of monthly injection reports 6/77 -- 4/90)

DATE

inj bbls ave psi cum bbls comments
Jan-77
Feb-77
Mar-77 Energy Reserves Group
Apr-77 #2 Navajo-O (permit 582)
May-77 |
Jun-77 354 3%4] 1stinjection 6/16/77
Jul-77 616 200 970 5298'-5328'
Aug-77 551 200 1521| Pennsylvanian Lower Ismay
Sep-77 816 200 2337
Qct-77 818 200 3155
Nov-77 1383 150 4538
Dec-77 1493 150 6031
Jan-78 1383 150 7414
Feb-78 1232 150 8646
Mar-78 1755 150 10401
Apr-78 1116 150 11517
May-78 1308 200 12825
Jun-78 1430 150 14255
Jul-78 1282 150 15537
Aug-78 1464 150 17001
Sep-78 1389 150 18390
Oct-78 1371 150 19761
Nov-78 1255 150 21016
Dec-78 1385 150 22401
Jan-79 1223 150 23624
Feb-79 1092 150 24716
Mar-79 1295 150 26011
Apr-79 1128 150 27137
May-79 1119 150 28256
Jun-79 1606 150 29862
Jul-79 1514 150 31376
Aug-79 966 150 32342
Sep-79 1522 150 33864
Qct-79 1839 200 35703
Nov-79 1751 200 37454
Dec-79 1635 200 39089
Jan-80 1876 200 40965
Feb-80 1802 200 42767
Mar-80 1892 200 448659
Apr-80 1777 200 46436
May-80 1945 200 48381
Jun-80 1590 200 49971
Jui-80 1785 200 51756
Aug-80 1703 200 53459
Sep-80 1484 200 54943
Qct-80 1106 200 56049
5/7/96 Page 1
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MONTHLY WATER DISPOSAL AT 2 N
(per SLR audit of mont;

AVAJO-O (582): TEEC NOS POS FIELD, ARIZONA
hly injection reports 6/77 - 4/90)

DATE

L

inj bbls ave psi cum bbls comments
Nov-80 855 200 56904
Dec-80 842 200 57746
Jan-B1 924 200 58670
Feb-81 808 200 59478
Mar-81 882 200 60360
Apr-81 2095 200 62455
May-81 2376 200 6481
Jun-81 2327 200 67158
Jul-81 2351 200 69509
Aug-81 2073 600 71582
Sep-81 2144 600 73726
Oct-81 2414 600 76140
Nov-81 1333 600 77473
Dec-81 2755 600 80228
Jan-82 2382 600 82610
Feb-82 2093 600 84703
Mar-B2 1320 600 86023
Apr-82 1938 600 87861
May-B2 1991 600 83952
Jun-82 2199 600 92151
Jui-82 1724 600 93875
Aug-82 2958 600 a6833
Sep-82 6039 600 102872
Qct-82 4258 650 107130
Nov-82 5579 650 112708
Dec-82 5715 660 118424
Jan-83 4191 122615
Feb-83 2373 124988
tMar-83 4117 129105
Apr-83 4056 133161
May-83 5375 138536
Jun-83 2819 1413565
Jul-83 3984 145339
Aug-B3 2492 147831
Sep-83 2919 150750
Oct-83 3028 153778
Nov-83 3872 157650
Dec-83 2589 160239
Jan-84 2043 162282
Feb-84 3359 B 165641
Mar-84 1967 520 167608
Apr-84 2442 520 170050
May-84 3180 520] 173230
Jun-84 3340 550 176570
Jul-84 3039 550 179609
Aug-84 3801 550 183410
517196 Page 2
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MONTHLY WATER DISPOSAL AT 2 NAVAJO-O (582): TEEC NOS POS FIELD, ARIZONA
{per SLR audit of monthly injection reports 6/77 - 4/90)

DATE inj bbls ave psi cum bbis comments
Sep-84 3698 550 187108
Oct-84 3810 550 190918
Nov-84 2293 550 193211
Dec-84 1300 550 194511
Jan-856 3250 550 197761
Feb-85 3060 550 200761
Mar-85 2960 600 203721
Apr-85 2600 620 206321 added 10 bbls high, rptd cum 10 bbls high
May-85 2185 600 208506
Jun-85 2400 600 210906
Jul-B5 2480 600 213386
Aug-85 2480 600 215866| change operator to BHP Petroleum
7 Sep-85 2400 600 218266
. Qct-85 2460 600 220726
Nov-85 2250 600 222976
Dac-85 2325 600 225301! cum on inj rpt continues 10 bbls high
Jan-86 3313 600 228614
Feb-86 2050 600 230664
Mar-86 2170 600 232834
Apr-86 2250 475 235084
May-86 2325 455 237409
Jun-86 2100 300 239509
Jul-86 15956 850 241104
Aug-86 224 850 241328
Sep-86 273 850 241601
Oct-86 480 850 242081
Nov-86 196 900 242277
Dec-86 461 900 242738| cum on inj rpt continues 10 bbls high
Jan-87 222 200| 242960] added 26 bbis high, rptd cum 36 bbls high
Feh-87 220 300 243180
Mar-87 419 200 243599
Apr-87 195 a00 243794
May-87 308 900 244102
Jun-87 509 500 244611
Jui-87 300 250 244911
Aug-87 336 500 245247| change operator to Cross Creek Corp
Sep-87 245247
Oct-87 245247
Nov-87 245247
Dec-87 245247! cum an inj rpt continues 36 bbls high
Jan-88 500 500 245747
Feb-88 245747
Mar-88 245747
Apr-88 245747
May-88 1066 500 246813
Jun-88 106 500 246919
5/7136
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MONTHLY WATER DISPOSAL AT 2 NAVAJO-0O {582): TEEC NOS POS FIELD, ARIZONA
{per SLR audit of monthly injection reports 6/77 - 4/90)

DATE inj bbls ave psi cum bbls comments
Jul-88 303 500 247222
Aug-88 247222
Sep-88 247222
QOct-88 247222
Nov-88 247222
Dec-88 552 700 247774| added 2 bbis high, rptd cum 38 bbls high
Jan-89 247774
Feb-89 247774] change operator ta Dry Mesa Corp
F Mar-89 2477174
Apr-B9 247774
May-89 275 ‘600 248049
Jun-89 ’ 248043
Jul-89 248049
Aug-89 525 600 248574
t Sep-89 248574
Oct-89 248574
Nov-89 248574
Dec-89 2485741 cum on inj rpt continues 38 bbis high
Jan-90 248574
Feb-90 248574
Mar-90 248574
Apr-20 175 600 248749
May-90 248749| Field shut-in since May 1990
Jun-90 248749
Jul-90 2487485
Aug-90 248749
Sep-90 248749
) Oct-90 248749
Mov-90 248749
Dec-90 248749! cum on inj rpt continues 38 bbls high
Jan-91 248749
Feb-91 248749
Mar-91 248749
Apr-91 ' 248749
May-91 248749
. Jun-91 248749
Jul-91 248749
' Aug-91 " 248749 -
Sep-91 248749
Oct-91 248749
Nov-91 248749 . . .
Dec-91 248749 cum on inilrpt cominuTs 38 bbis hi|gh
BIA recognizes Cross Creek as operator
Dry Mesa resigns as operator |
¢ Legal battle over operator of record
. 577196 Page 4
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
{602) 8824795

Fife Symington Larry D. Fellows
Governor Director and State Geologist

March 8§, 1994

Mr. Kenneth R. Hand

Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Dear Mr. Hand:

According to our records, Dry Mesa Corporation posted a $25,000 state-
wide performance bond on November 24, 1989, to cover its operations in the
State of Arizona. Dry Mesa Corporation, therefore, meets the current bonding
requirements of the Arizona Oil and Gas Conservation Commission to operate
its existing, permitted oil and gas wells in Arizona.

Our records further indicate that Dry Mesa Corporation’s bond currently
covers six active permits at the Navajo-O (BIA 14-20-603-716) lease and five
active permits at the Navajo-138 (BIA 14-20-603-4190) lease.

Please let me know if I can be of further assistance.

Sincerely,

Sl aiz”

Steven L. Rauzi
Oil & Gas Program Administrator

c Dennis Peterson, First National Bank, Farmington, NM

5%
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 8824795
Fife Symington Larry D. Fellows
Governor Director and State Geologist
May 12, 1993
58%
Mr. Ken Hand
Dry Mesa Corporation
15 Willowbrook

Wichita, KS 67207
Dear Mr. Hand:

I received your letter of May 6, 1993, requesting release from further liability on the
Navajo "0 lease because "Dry Mesa Corporation has never owned any title interest in the
subject Navajo "O" and resigned as interim operator of that lease some time ago."

Our records indicate that Dry Mesa Corporation assumed ownership and operatorship
of the Navajo "O" (BIA 14-20-603-716) lease on or about February 1, 1989, and posted a
$25,000 performance bond (certificate of deposit) on November 24, 1989.

A.A.C. R12-7-103, copy enclosed, requires a performance bond to remain in effect
until (1) the wells under the bond have been plugged and abandoned as approved by the
Commission, or (2) the property is transferreit and the transferee posts a new bend or bonds
for the wells. As a result, I cannot release Dry Mesa Corporation’s liability on the Navajo
"0O" lease because (1) the wells on the Navajo "O" lease have not been plugged or
abandoned, and (2) a new owner has not put up a bond or bonds for the wells.

Please let me know if I can be of further assistance in this matter.
Sincerely,

Steven L. Rauzi
Qil & Gas Program Administrator

Enclosure

¢ Larry D. Fellows
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499
505 325-2058

6 May 1993

CERTIFIED MAIL NO. P 321 755 847 -
RETURN RECEIPT REQUESTED

Mr. Steve Rauzi

Arizona Geoleogical Survey
845 Park Avenue

Suite 100

Tucson, Arizona 85719

Re: Navajo Tribal '"O"
BIA 14-20-603-716
Apache County, Arizona

Dear Mr. Rauzi:

Dry Mesa Jorporation
$25,000.00 Certificate of
the State of Arizona as a

has in effact and force a
Deposit that is pledged to
bond for operatiomns on

the subject lease as well as Navajo Tract 138,
BIA 14-20-603-4190,

Dry Mesa Corporation has never owned any title
interest ian the subject Navajo "0" and resigned as
interim operator of that lease some time ago. This
letter is to request the State of Arizona to release
Dry Mesa Corporation from any further liability
concerning the Navajo "O" and make the current owner,
Cross Creek Corporation, liable for any and all
operations on that lease. This action will leave the
$25,000.00 bond in place but it will only pertain to
Navajo Tract 138. Thank you for your help.

Sincerély,

1

i PO A
Koo dh 1 leud

Kenneth_R. Hand
PRESIDENT
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State of Arizona

Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Larry D. Fellows
Director and State Geologist
FAX TRANSMITTAL COVER SHEET

DATE: ? ~ 9~ L{ - q 9« ‘;‘L PAGES

(including cover sheet)
1Q;
NAME: Sco ’H Hal/l A

COMPANY:

raxnNo: [~ 3l6-A64- LS YT crry:

FROM: S:f@Vé [()auz}

OUR FAX NO:  (602) 628-5106

IF THERE ARE ANY QUESTIONS, RESPONSES, OR PROBLEMS WITH THIS
TRANSMISSION, PLEASE CALL THE SENDER AT (602) 882-4795.
THANK YOU.

MESSAGE: Mefe £1R2-7-(1] _axd FIZ-7-[1&

An Equal Opportusity Emplayer
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795
Fife Symingtoa Larry D. Fellows
Govemor Director and State Geologist

August 13, 1992

Mr, Kenneth R. Hand
o Dry Mesa Corporation
! - 15 Willowbrook

. Wichita, K8 87207

: RE: Lease No. 14-20-603-716
! Navajo-0 #2
Apache County

Dear Mr. Hand:

This is to inform you that the above referenced lease,
Navajo O #2, does not have a Mechanical Integrity Test report
within its file in the office of the Arizona 0il and Gas
Conservation Commission

if we can be of further assistance as to the file's
contents, please notify us.

Very truly yours,

Pam Lott
Secretary
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MEMORANDUM TO FILE
p M
DATE: JUNE 1, 1992 '

FROM: STEVEN L. RAUZI
SUBJECT: STATUS OF OPERATORSHIP AT THE TEEC NOS POS LEASE

I CONTACTED JOHN KELLER, BUREAU OF LAND MANAGEMENT, FARMINGTON,
NEW MEXICO (BLM) WHO REFERRED ME TO KEN TOWNSEND OF THIS OFFICE.

KEN TOWNSEND WAS OUT, ACCORDING TO STEVE MASON:

FARMINGTON OFFICE BLM ORDERED CROSS CREEK TO P&A WELLS
CROSS CREEK APPEALED TO NEW MEXICO STATE OFFICE

NEW MEXICO STATE OFFICE UPHELD THE FARMINGTON ORDER TO P&A
CROSS CREEK APPEALED TO INTERIOR BOARD OF LAND APPEALS (IBLA)
IBLA COULD TAKE A COUPLE OF YEARS TO ISSUE DECISION

P S




support.

Corporation _of_ both leases. o

CERTIFIED MAIL P 718 638 830

(

eroSS CREEK CORPORATION .
. p.0.Box 1957 - ., - APl
- Duncan, OK 73534 RN NE

© i UMaxch's, 1992 0

State Director -
Bureau Of Land Management

P. 0. Box 27115 - .
Santa Fe, New Mexico 87502-7115

Re: Navajo Tribal Lease No. 14-20-603-716

Eareded

Sir:

This ie to advise that we do hereby request an administrative
review of the Orders of the Bureau of Land Management:respecting
the termination of the -above referred to lease set ‘out in your
letter of Pebruary 12, 1992, addressed to Cross Creek Corporation.
This request for administrative review is pursuant to ‘applicable
statutes and regulations. particularly 43 C.F.R. Section 3165.3.
We also request the opportunity to make oral presentation in

. B

r tLrs

We beliéﬁe ’ first , that Cross Creek Corporation should not be’

required to bear the expense of plugging the wells onithe Ravajo
"0" lease, BIA Lease No. 14-20-603-716; Jhereinafter
gimply as # 716. ' S L

We believe that the wells on this lease should not be plugged

without giving Cross Creek Corporation an opportunity to make’
' reasonable efforts to place them on production. R

In support of our view we offer the following:

1. Cross Creek Corporation transferred all of its right, title
and interest in and to leases No. 716 and 41903 to Dry Mesa
Corporation, together with operating rights, leaving it without any
claim to or interest in those leases or the_proceeds gffproduction.
Pk g T . "';-':’gh‘h-—-.-. -

""3. -Dry Mesa _Coi:poration 'posi:ed a bond with th; ;011

2. The Navajo Nation approved the asaigmﬂem;-_i

‘and Gas

Commission for the State of Arizona believing .%that to be
appropriate. - o : . ST e

“referred to

oy
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4. Both Bureau of Indian Affairs, hereinafter referred to simply
as BIA, and Bureau of Land Management, hereinafter referred to
simply as BLM, accepted Dry Mesa Corporation as the owner and
operator of both Leases No. 716 and 4190. They acknowledged Dry
Mesa Corporation was operating on both leases and although they had
not formally approved the assigmment from Cross Creek Corporation
to Dry Mesa Corporation and had not required bond to be posted by

Dry Mesa Corporation they knowingly permitted Dry Mesa Corporation
to conduct operations on both leases.

5. Both BIA and BLM knowingly permitted Dry Mesa Corporation to
operate both leases, produce and receive income from them without
requiring the requisite bond or security to be posted.

6. When BIA and BLM determined to cancel the Navajo "O" Lease,

No. 716, it notified Dry Mesa Corporation thus acknowledging Dry
Mesa Corporation to be the operator and lessee.

7. When BIA and BLM decided to terminate the lease on the Navajo
"0", No. 716, it did not notify Cross Creek Corporation thus

acknowledging that Cross Creek Corporation was neither the lessee
nor the operator.

8. BLM’s present inability to compel Dry Mesa Corporation to plug
the wells on the Navajo "0" Lease, No. 716, is due directly to the
failure of BLM and BIA to obtain the necessary bond or security
from Dry Mesa Corporation at the time it assumed operations with
the knowledge of the BIA and BIM and their implied consent.

'9. BIA and BLM do implicitly acknowledge Dry Mesa Corporation to
be the lessee and operator of Tract No. 138 lease, No. 4190, and
yet they have never approved the assignment of the lease or

operating rights and have never required Dry Mesa Corporation to
post the requisite security.

10. The assignment of Tract No. 138 lease, No. 4190, and the
Navajo "O" lease, No. 716, were part and parcel of the same
transaction. It is obviously unfair to Cross Creek Corporation to
permit Dry Mesa Corporation to continue as de facto operator and
lessee of No. 4190 and receive the benefits therefrom without

requiring Dry Mesa Corporation to assume the responsibilities of
its companion lease.

1l. It is obviously unfair to Cross Creek Corporation to compel
the return of operations and status as lessee of the Navajo "O"
lease, No. 716, (Lease No. 716) and its burden without at the same
time acknowledging Cross Creek Corporation to be the lessee and
operator of Tract No. 138 lease, No. 4190, and lending all

assistance in permitting Cross Creek Corporation to enjoy the
production from Tract No. 138 lease, No. 4190.
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12. It is patently unfair to put the burden of plugging wells on
the Navajo "0" lease, No. 716, without first giving Cross Creek
Corporation the option of making reasopnable efforts to put the
wells back on production and at least attempt to re-coup the costs
which might be required for plugging. Such an option must be
without impossible conditions such ‘as were placed on it by the
Order dated June 19, 1991, to pay any outstanding obligations owed
to the Navajo tribe with respect to this lease without determining

at that time what those obligations were and so advising Cross
Creek Corporation.

13. 1If Cross Creek Corporation is the lessee and operator of the
Navajo "0O" Lease, No. 716, because the assignment of the lease and
operating rights to Dry Mesa Corporation were never approved by the
BIA then by the same token Cross Creek Corporation is both the
lessee and operator of the Tract No. 138 lease, No. 4190, and
should be so confirmed by the BIA and the BIA and BLM should assist

Cross Creek Corporation in securing possession of that lease and
its production.

14. Since the BIA has not accepted the assignment of the lease or
operating rights to Dry Mesa Corporation on Tract No. 138 lease,
No. 4190, Cross Creek Corporation now formally makes demand on BIA

and BLM not to permit Dry Mesa Corporation to operate and receive
proceeds of production from that lease. -

15. Since the BIA has not approved the assignment of the lease or
the assignment of operating rights on Tract No. 138 lease, No.
4190, Cross Creek Corporation now makes formal demand on the BIA

‘not to grant any tardy approval of the asgsignment of the lease or

operating rights on that lease to Dry  Mesa Corporation to the
detriment of Cross Creek Corporation.

16. Since the BIA and the BLM have impliedly accepted Dry Mesa
Corporation to be the ocperator of the Navajo "0" Lease, No. 716,
then Cross Creek Corporation should have been released of any
obligations or responsibilities with respect to that lease and its
bond released as to that lease. To do otherwise is to impose an
unfair obligation on Cross Creek Corporation.

17. BIA and BLM both permitted Dry Mesa Corporation to remove
equipment from the Navajo 0" lease, No. 716, in violation of their
own rules and regulations. Having done so it is unfair to require
Cross Creek Corporation to assume any responsibilities for placing

said lease back on production having permitted it to be robbed of
the necessary equipment.

18. It is unfair to Cross Creek Corporation to put the burden of
Plugging the wells on the Navajo "0" Lease, No. 716, when both BIA
and BLM acquiesced in the assumption of operations by Dry Mesa
Corporation and impliedly acknowledged Dry Mesa Corporation to be
the operator when they failed to require the posting of adequate
security in violation of its own rules and regqulations.

g
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19.  The BIA and BLM having - impliedly, ‘if not formally,

- acknowledged Dry Mesa Corporation to be the operator: ‘and lessee of
the Navajo "0* Lease, No. 716, then Dry Mesa Corporation is the

only entity liable for any breach of the rules of the BIA or the

.BLM and Cross Creek Corporation should not- be saddled with any Qf;jf*
jireaponsibility'which rightfully should go to Dry Hesa COrporation._f_‘”"

20.

to perform as though it was both lessee and operator of the Navajo
*0" Lease, No. 716, in violation of its own rxules and regulations.

21. According to BIA and BLM rules and regulations 1iab111ty for
plugging results from “operations* and  since ‘Cross Creek
Corporation has not performed any operations on the Navajo "O"

Lease, No. 716, since January, 1989, it would follow it cannot be
made to plug the wells. :

We therefore respectfully request-

That responsibxlity for plugglng the wells on the Havajo "o
Lease, No.' 716, should be enforced against Dry Hesa chporation.

If BYA and BLH insist Cross Creek Corporation has to plug the

wells we ask that Cross Creek Corporation be granted a reasonable
opportunity to put the wells back on production. ;:g;

T

. Respectfully aubmitted
CROSS CREEK COREORATION

cc/BLM, Farmington,NM
BIA, Window Rock, Az. -
Navajo Tribe, Window Rock, Az. : . CUEL

The BIA and BIM both knowingly allowed Dry Hesa Corporation




-

S ULE *"A*

Documentation in support of the request by Cross Creek Corporation
for administrative review by State Director, Bureau of Land

Management, of orders respecting Navajo Tribal "O" BIA Lease No.
14-20-603-716.

1)
2)
3)
4)
3)
6)
7)
8)

9)

10)

11)

12)

13)

14)

Assignment and conveyance dated April 1, 1987, from BHP
Petroleum to Cross Creek Corporation. .

Collective bond on behalf of Cross Creek Corporation
($50,000.00) required by Bureau of Indian Affairs.

Letter of October 25, 1988, from BIA approving bond.

Letter of August 16, 1988, showing approval by the Navajo

Nation of assignment of Lease No. 716 to Cross Creek
Corporation.

Letter of March 13, 1990, from BIA showing approval by BIA of
assignment of Lease No. 716 to Cross Creek Corporation.
Agreement dated February 15, 1989, of Leases No. 716 and 4190
between Cross Creek Corporation and Dry Mesa Corporation.

Assignment and conveyance of Leases No. 716 and 4190 from
Cross Creek Corporation to Dry Mesa Corporation.

Assignment of Lease No. 716 from cidés Creek Corporation to
Dry Mesa Corporation.

Letter of September 6, 1989, from the Navajo Nation showing

approval of assigmnment of Lease No. 716 to Dry Mesa
Corporation.

Letter dated September 15, 1989, from Cross Creek Corporation
to BIA.

Letter dated November 13, 1989, from area diréctor of BIA to
Dry Mesa Corporation.

Letter dated April 20, 1990, from area director of BIA to Dry
Mesa Corporation requiring bond.

Letter dated June 19, 1991, from area director of BIA to Cross

Creeg Corporation stipulating conditions for operating Lease
No. 716.

Letter dated October 21, 1991, from BIM to Dry Mesa
Corporation regarding plugging.
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15) Letter dated December 16, 1991, from BLM to Dry Mesa

Corporation regarding plugging requirements and assessment of
fine.

16) Letter dated January 24, 1992, from Arizona Geological Survey ‘ K
to Cross Creek Corporation.

17) Letter dated May 8, 19__, from Cross Creek Corporation to area
director of BIA regarding reduction in bond.

18) Letter dated September 30, 13988, from BIA to Cross Creek
Corporation advising that BIA *"will no longer process
assignment of operating rights, but these documents will still !
have to be submitted to the Navajo tribe for tribal approval g
and to the BIA for record purposes only."

Az\Cross-A
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8B2-4795

Fife Symington

Governor

January 24, 1992

Mr. Scott Hand

Cross Creek Corporation
P. O. Box 1957

Duncan, Oklahoma 73534

Dear Mr. Hand:

C &

Larry D, Fellows
Director and State Geologint

s i

Re:  BIA Lease 14-20-603-716, Navajo "O", Apache County, Arizona

I received word today that Dry Mesa Corporation has resigned as interim operator of the
BIA Lease 14-20-603-716 (Navajo Tribal "O") in Apache County, Arizona as requested by

the Bureau of Indian Affairs.

| o Mr. Stephen Mason of the Bureau of Land Management in Farmington informed me that the
) ) BIA considers Cross Creck Corporation to be the legitimate operator of the lease. He
- indicated that you would probably plug and abandon the wells according to the plugging and
abandonment plans submitted by Dry Mesa Corporation and as modified by the BLM in

Farmington.

Dry Mesa Corporation has submitted these plans to the Commission and I am enclosing
copies of our Form 10, Piugging Record, for your use in reporting the work actually done
after the wells have been plugged and abandoned, The Commission will accept copies of all

filled out, upon completion of the work.

if you have any questions.
- Sincerely,

. ‘ - Steven L. Rauzi
U Qil & Gas Program Administrator
s

i reports submitted to the BLM throughout this process, but will require Form 10, properly

I would appreciate learning of your intent in this maiter and please don’t hesitate to call me
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Staie of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-47905

File Symington

Govemor

Larry D. Fellows
Director and State Geologint

January 24, 1992

5§t

\.’“v?

Mr. Ken Hand

Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Dear Ken:

Enclosed is the copy of the December 1991 injection report for the Dry Mesa
Field. I received your letter wherein you resigned as interim operator of the
Navajo "O" lease in Apache County. Since your letter is dated January 16,

- 1992, T believe it would be appropriate that you submit the December 1991
injection and production reports for the Navajo "O" lease.

Sincerely,

S e

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosure
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DRY MESA CORPORATION

POST OFFICE BOX 34486
FARMINGTON, NEW MEXICO 87400
503 32%-2038

16 January 1992

CERTIFLED MAIL P 321 755 830
RETURN RECEIFT REQUESTED

¢S

Mr. Stephen Mason

Department Of The Interior
Bureau Of Land Management
Farmington Resource Araa

1235 La Plata Highway
Farmington, New Mexico B7401

Re: BIA Lease 146-20-603-716
Navajo Tribal "Ov
Apache County, Arizona

Dear Mr. Mason:

This letter is to inform the Bureau Of Land
Management that Dry Mesa Corporation has resigned as
interim Operator of the subject lease.

Sincerely,

Kenneth R. Hand

‘ cfre ' ¢ Y (BrA)
~19¥-92 Stevr 1lasoe roclieadec! )"&vf, M-t /Dcwv?o—j(/ )
f /éyémﬂqﬂ KenthaA H Aapf‘no«ﬂyhégﬂﬁnz%& ,ibungCD

pond Al Grvuarbago il Acved A Crors Creekl.

o




Baldwin City, KS 66006
913.594-3417

RICK COOPER
1632 Valleyview Court 117 E. Patterson
Wichita, K5 67212 Bellelontaine, OH 43311
N6.7227537 513-592-5025

Steve:

FLOYD SCHMIDT
RR #3

INSTRUMENT — O

I am enclosing a ¢opy of a letter
where Dry Mesa resigned as operator
of the Navajo "ov.

There was no production in December
but if you need some paperwork, call me
here in Farmington.

Thanks,

We Go To The Edge For You, Our Customer
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%& (33 UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
¥4y ppoe® REGION IX
75 Hawthorne Street
San Francisco, Ca. 94105
ROV 9 1890

In reply

refer to W-6-2
CERTIFIED MAIL P 918 447 702

RETURN RECEIPT REQUESTED

Dry Mesa Corporation

Attn: Bob Hand

P. O. Box 5446

Farmingtcn, Mew Meuico 7249¢

Thank you for your letter dated September 5, 1990, transmit-
ting the plugging and abandonment (P&A) plan for the Navajo "O"
SWD Well No.. 2. We have received a copy of the comments of the
Bureau of Land Management (BIM) regarding the P&A operations. We
concur with the General Requirements and with the Conditions of

Approval recommended by the BIM. These conditions include re-
quirements that:

* Blowout prevention equipment is required.

* Step 4 of the plan include locating the hole where the leak
actually occurred and then performing a sgqueeze on it.

Therefore, this squeeze plug may either be a separate plug
or coincide with Plug #2.

Steps 5 through 7 of the plan be revised to extend the depth
of Plug #4 from 1730’ to 1489’ (and corresponding change in

cement volume to cover the top of the Chinle formation by 50
feet). Plug #5 should include pumping cement to surface

within the annular space of the 5-1/2" csg. and the 8-5/8"
csdg. ,

As a final step of the proposed P&A program, please add:

s-f Following successful P&A, furnish a report to EPA within 60 days
1 which includes:

1 (1) A statement that the well was plugged in accordance
‘ with the plan previously submitted; or

(2) Where actual plugging differed from the plan previously
submitted, describe the actual procedures followed and
how they resulted in P&A at least as effective as
described in the approved plan.

Printed on Recycled Paper
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Please resubmit a revised plan for our approval. Following
our approval, the Program Description for the Underground Injec-
tion Control program for the Navajo Lands requires you to notify
the EPA by certified mail at least fourteen days prior to in-
itiating plugging and abandonment.

Please be reminded that, in addition to EPA requirements,
you are also required to comply with BLM, BIA, and Navajo Tribal
requirements and to gain any necessary approvals.

The move to our new office has been completed. The mailing
address is:

EPA Region IX

Underground Injection Control Section, W-6-2
75 Hawthorne Street

San Francisco, CA 94105

1f you have any guestions, please call me at (415) 744-1835
or George Robin of my staff at (415) 744-1843.

Sincerely,

éggﬁi;zz::;Egé; S An el

Lester Kaufmay/ Chief
Underground Injection Control Section

cc: Louise Linkin, Director
Navajo Environmental Protection Administration

Ron Fellows, Area Manager
Bureau of Land Management

/ Dr. Daniel J. Brennan, Executive Director
Arizona 0il & Gas Conservation Commission
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499

505 32572958 November 1, 1990

Dan Brennan

Arizona 01l and Gas Commission
5150 North 16th Street Sulte B-141
Phoenix, Arizona 85016

RE: Teec Nos Pos Plugging Program
Apache County, Arizona

Dear Mr. Brennan:

Regarding your letter dated October 9, 1990, Dry Mesa Corporation
is revising it's proposed plugging program. For your information, the
BLM approved the original proposed plugging plans for wells *1, *3,
*4, and *5 with these changes:

1. Instead of plugging off the Winnegate Formation, the upper
aquifer to protect is the Chinle. Tops for the Chinle as reported by the
BLM are *1 - 1535, *3 - 1620', #4- 1710, and *5 - 1955",

2. A 30' cement plug must be placed down the
surface casing/production casing annuius.

Since the Arizona 0&G Commission requires a plug 50' above, 5O
below, and across the aquifers and since the aquifers are >300" thick,
the original proposed perforate and squeeze plugging method will not
be adequate. Our recent squeeze experience showed that the only
places where a decent bond was obtained was in that part of the hole
with no or very little washout. The original hele is probably not in
gauge through these aquifers. Therefore, | think we will have to shoot

and pull the production casing to get a plug like the Commission
reauires.

Before | submit a revised plugging program, ! would like to make
sure we agree on formation tops and bases for the two plugging
horizons. Here are my picks for the plugging horizons:

[SSPRPHTIY
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8 — T —_ _— —
Base 1522 1530 sS4 s07 g0
Surface Casing

Top 1532 1687 1624 1710 1955
Chinle

Base 1810 2030 1910 2020° 2270
Chinle

Top 248¢ 2640° 2R3 2667 2040
De Chelly

Base 2800 2055 2888 2880 3260
Ge Chelly

Tap 4680 2814 4594 4300 4700
ament {EST tCBL} iCBL) (ST ICBLY

-

or wells #1, 23, #4, and 5, i w1l propose that we

I, squeeze perTs

2 set aClBP

3. shoot and pull casing 500 above top of cement
4

For well #"yg\e two squeeze Jobs at 3500° and 3100 have left
cament outside casing up to a depth of 2614 (CBL). It is my quess
that the sgueeze hole at 3100" 1s where the casing leak 15 at. Wouid a
squeeze of this intervai satisfy the Commission for-a plug in the Ge
Chellys (assuming this squeeze hole is leaking)? Obviously, we could
not pult the casing below 2614 and two squeeze Jobs nave already
peen performed to trv and get cement over the De Chellys with very
Nttle success. We mav shoot and pull casing from a depth of 240G’ to
3et 2 plug in the Chinle and a plug at the surtace. | am working with
the EPA to see what changes they will require in the original plan
pefore 1 send a revised plan to vou. They indicated that there would be
a few minor changes and were Joing to send out a letter Lo every one
wW1thin the next two weeks. Lock this over and see what vou think.

Smncergly:

Rl

RBob Hang

Héu /

PR ————— S
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 M. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

October 9, 1990

14
. 2, 67
ey, Gé%
. 72;%¢
W EECr
Mr. Boby Hard -
Dry Mesa Corporation
P. O. Box 5446
Farmington, N1 87499
Dear Bob:
following up on our recent conversation, I am sending you copies of the L
electric logs on the five wells you are talking about plugging. I have
marked them in a couple of ways: First in red are the "scout” tops for the
De Chelly; Second in blue ink are whatever "sample" tops we have,
) : Our rule for plugging requires cement across and 50 feet above and below
) : "fresh water strata." Frankly for this purpose I don't cars what name
anybody gives to the formation--if it is an aquifer we have to protect it.

50 it seems to me that we ought to pick the porous zones, perhaps as ‘i o .
identified by the SP curves, our criteria for what ought to be protected. T

As you can see on the logs, the given tops don't correlate. So what I
suggest is qoing from the sample log and E-log on each well and correlating
the porosity zones and cementing across them. For instance, the No. 1 well
clearly the porosity zone extends from 2489 to 2800, although it doesn't look ]
f“‘\ very porous fram, say, 2670 to 2800. But as we know, SP is supposed to be
suppressed by fresh water zones.

The E-log on the Ng, 2/&'(311 is terrible, but the sample log shows porosity
2640 to 2955. _

et b o = B D T o LR
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Mr. Bob Hand Cctober 9, 1990
Dry Mesa Corporaflon Page 2

Following is a table I have worked out from our information.

1 Q 3 4 5
E-log Spl E-L Spl E-leg* E-log* E-log*

Top Wingate LL 800 % ** ? o2 ?
porosity zone

Base Wingate *% 1090 *k *k ? ? ?
porosity zone

Top "De Chelly" 2488 2490 2640 26507 2533 2667 2940
porosity zone 2700

Base "De Chelly" 26702  2BO0 29557 2955 27107 28802 3100
porosity zone 2800

Top ORGAN Rock 2798 2800 2955 29552 2888 2980 3260
*  No sanple log or log started too deep
** Interval not logged

The only well in the field on which we have a decent driller’'s log is the No.
12. (Copy enclosed.) It reports a shallow water flow, which I assume is the
Wingate, and a deeper one (from the De Chelly?) which they had to kill w1th
9.3 1b. mud. So those do seem to be the zones to plug.

They sure didn't do anybody any favor when they drilled, logged, cased, and
cemented these holes.

The porosity logs are all questionable in my mind because the hole is so big.
The sample logs we have show the section which is enlarged to be loose or
friable sand which lead me to think it has lots of porosity, and if porosity,
presumably also water.

You have proposed a single perforation to cement off the Wingate and De

Chelly zones outside the pipe. I doubt if one hole is enough to cement these
big intervals shown in the tables.
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Mr. Bob Hand
Dry Mesa Corporation

r’C)

October 9, 1990
Page 3

Have you thought about shcoting off the pipe above the cenent and pulling it

for whatever salvage value it may have?

If you pull the pipe, you could do a

lot better job of plugging without the nonsense of the perforating and
squeezing, and we could be sure the cement plug blocks off the aquifers.

Let me know what you think.

VEry/tiyly yours,

'
o
paniel J. Brennan

Executive Director

Enclosure

b ——
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BAN FRANCISCO, CA 94203 ~
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Dry Mesa Corporation

Attn: Bob Hand

P.O. Box 5446

Farmington, New Mexico 78499

Dear Mr. Hang,

Thank you for your letter dated August 6, 1990 regarding
cancellation of the mechanical integrity test on the Navajo ™o¥*
N6. 2 'well. Since you foresee proceeding with plugging and aban-
donment (P & A) operations, I would like to remind you that the
Navajo Program Description requires you to notify EPA by cer-
tified mail at least fourteen days prior to initiating P & A.

Since the well failed the preliminary mechanical integrity
test (MIT), we agree that there is a possible hole in the casing.
Your Plugging and Abandonment Plan, dated July 1%, 1990 does not
address this casing hole. Please submit a revised plan for our
review and approval before you provide notification for P & A.

If you do not proceed toward P & A, 40 CFR §144.52(a)(6),
states that:

"After a cessation of operations of two years the owner or
operator shall plug and abandon the well in accordance with the
plan unless he:

(i) Provides notice to the Regional Admi

(ii) Describes actions or procedures s
the Regional Administrator, that the owner or
to ensure that the well will not endanger US
sources of drinking water) during the peri of temporary aban-
donment. These actions and procedures shdll include compliance
with the technical requirements applicable to active injection
wells unless waived by the Regional Administrator.® (In Region
9, this responsibility has been delegated to the Director of the
Water Management Division. Any letters in response to this re-
quirement may be addressed to Harry Seraydarian, Director, Water
Management Division.)

We also request you submit a separate notarized copy of the

State of Arizona Producers Bond for our Navajo "O" Well No. 2
file records.

istrator;
isfactory to
erator will take
s (underground




S . o —

If you have any questions, please call me or George Robin of
my staff. As we will soon move to a new cffice, our phone num-
bers will be:

Up to September 10, 1990 {(415) 705-2104
September 10 - 14, 1990 - (415) 750~1400
After September 14, 1990 {415} 744-1843

Sincerely,

Lester Xaufman, Chief
Underground Injection Control Section

cc: Louise A. Linkin, Director
Navajo Nation Envircnmental Protection Administration

v Dr. Daniel J. Brennan, Executive Director
Arizona 0il and Gas Conservation Commission

Bruce Flinn, Lands and Renewable Resources Branch Chief
U.S. Department of Interior, Bureau of Land Management

Irving Peshlakai, Realty Specialist
U.S.Department of Interior, Bureau of Indian Affairs
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87 499
505 325-2058

September 5, 1990
Mr. Dan Brennan

Arizona 0il and Gas Commission
5150 North 16th Street Suite B-14i 52
Phoenix, Arizona 85016 September 5, 1990 b

Dear Mr. Brennan;

Dry Mesa Corporation received a letter from the BLM dated August 15,
1990 (cOpy of letter enclosed) which basically stated that since the SWD
well/#2 ih Teec Nos Pos Field had failed a mechanical integrity test, Dry
Mesa Corporation needs to submit plugging and abandonment plans for this
well. Therefore, please find enclosed preliminary piugging and
abandonment plans for the 5 wells that Dry Mesa Corporation operat?s.in)
Teec Nos Pos Field. Besides BLM and State of Arizona standards, W%'DQ
falls under the UIC Program (underground injection control) which i
sponsored by the U.S. EPA. This gives the EPA final authority and say so as
to how this well is plugged. The other four wells on the lease are oil wells
that have played out. They will be plugged according to BLM and State of
Arizona requirements.

Dry Mesa Corporation is not in any hurry to plug these wells but we do
want to be in compliance with BLM standards and to get our paper work in
and approved. Please review the enclosed material to see if it will meet
the States requirements. Also, if there are any areas where the proposed
piugging program may be redundant or unnecessary, please bring these to

our attention. if there are any questions or comments, please contact us.
Thank you for your time.

Sincerely,

RoC o]

Bob Hand
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON. NEW MEXICO 87499
505 325-2058

Teec Nos Pos Proposed Plugging Program

In response to a letter Dry Mesa Corporation received from the BLM
regarding plugging of the Navajo "O" #2 SWD well, Dry Mesa Corporation is
submitting plugging and abandonment plans for all 5 wells that it operates in
Teec Nos Pos Field, Apache County, Arizona.

Teec Nos Pos Field has played out. Wells #4 and #5 have been shut-in
since 1985. The field has a limited water drive and both of these wells have
watered out. Well #3 was making less than 3 bls/day of oil when it was
shut-in in 1987. Well #1 was making 3 - 5 bls/day of oil when it was operated
steadily in 1987-88. Well #1 has since lost annular gas pressure {0 run the
pumpjack engine. Repeated attempts to restore gas pressure by pumping the
well off with butane brought out to the lease in tanks has been unsuccessful.
To restore Wells #1 and #3 to production would require:

1. Getting a pipeline hookup and purchasing lease gas from Northwest
Pipeline to run the pumpjacks.

Replacing the existing downhole pumps and several joints of tubing per
well.

Acidize both wells and give them a paraffin treatment; pressure test
and repair flowlines due to the highly corrosive fluids at Teec Nos Pos
Do road work to get the workover equipment on to the lease.

Repair vandalized surface equipment including gauges and pumpjack
engine parts. -

The major expense to repair and reequip Well #g)for brine disposal
or, pay to have produced water hauled off.

» ok W N

Dry Mesa Corporation can not justify doing this work when the

anticipated combined production from these 2 wells will most likely be less
than 10 bls/day.

Therefore, for Wells #1, #3, #4, and #5, find enclosed a BLM proposed
plugging form, a generalized plugging diagram, a current wellbore sketch,
and a proposed plugging prégram with specific well plugging information
included. Note that Well'#2 is a SWD well and is included in the UIC Program
(underground injection éoftrol) sponsored by the U. S. EPA. The EPA has
final jurisdiction for plugging this well. A copy of the proposed pilugging
program that was submitted to the EPA for Well #2 is included, however, it
has not been approved at this time. ' CT

Dry Mesa has not established a timetable to commence plugging operations
at Teec Nos Pos Field. If there are any questions, comments, or changes in
the proposed plugging program that you may have or if there are any areas of

the proposed program that you feel are unnecessary or redundant, please
contact us.

G’@ Qvo, 463478
AN o
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PROPOSED PLUGGING PROGRAM for TEEC NOS POS FIELD

The following is a generic plugging program to be followed in the plugging of Dry Mesa
Corporation Wells #1, #3, #4, #5 in Teec Nos Pos Field, Apache County, Arizona. Well #2 is a
SWD well and falls under the jurisdiction of the UIC Program (underground injection control)
sponserd by the EPA. Therefore, Well #2 will be plugged according to EPA regulations.

(
All wells use 5-1/2", 14#, J-55 production casing. Casing capacity is O. 137 cubic ft/foot. Zi)

Cernent for plugging will be Class B, 15.6 ppg shurry weighi, 1.18 cublc feet/sack shiuty volurne. 4

1. Remove surface equipment, NU BOP stack, TOH w/ existing tubing.

2. TIH w/ squeeze tool. Squeeze existing perforations w/ 35 sacks Class 'B' cmt. TOH w/ squeeze
tool

3. TIH w/ CIBP. Set plug 25' above top perf. Place 25 sack cmt plug on top of CIBP. Mix and circ s c‘; 3

9.2 ppg mud to fill hole. TOH.

4. TIH w/ perf gun. Perf #1 at 50’ below top of the De Chellys: Perf #2 at 50 below top of
Winnegate; and Perf #3 at 50" below surface casing shoe. TOH w/ perd gun.

%. PU packer. RIH and set packer at 100" above Peri #1. Pump 45 sacks Class 'B' cmt below
packer. (5-1/2" casing capacity is 12 sacks/100' - this leaves a 12 sack plug inside 5-1/2"
casing and a 33 sack plug outside 5-1/2" casing). Release packer and pull up to 100’ above Perf
#2. Pump 45 sacks Class 'B' et below packer. Release packer and puil up to 100’ above Perf
#3. Pump 45 sacks Class ‘B' emt below packer. Release packer and TOH. Lay down packer.

6. TIH to 50". Mix and pump 6 sacks Class 'B' cmt. TOH. ND BOP stack.

7. Cut off casing head. install permanent marker.

8. Cut off tie downs, remove accessible flow lines, fill all pits, restore surface as required by
BLM Surface Management Agency Standards.

WELL SPECIFICS

PERFORATIONS TOP OF DE CHELLYS TOP OF WINNEGATE SURFACE CASING SHCE

#1 5122-5140¢ 2488' 1234 - 1522
#3 5214'-5228' 2582 1324 514
#4 5314-5326' 2667 - 138% 501
#5 5506'-56510 3007 1643' 802'

H591-5501'

5628-b634

5647-5654'

A change from the proposed plan will be needed for Well #1 because the surface casing shoe is
below the Winnegate Formation. On Well #1, it is proposed that the 5-1/2" casing be perforated
at 2538' (50" below the top of the De Chellys), 1572 (50" below the surface casing shoe) and at 150°.

Well #1; CIBP @ 5097 perf #1 @ 2538 perf#2 @ 1572"; perf #3 @ 150"; plug #1 @ 5097' - 4897
plug #2 @ 2538' - 2438" plug #3 @ 1572 - 1472" plug #4 @ 150’ - 50, plug #5 @ 50' - surface,

Well #3: CIBP @ 5189"; perf #1 @ 2632" perf #2 @ 1374"; perf #3 @ 564"; plug #1 @ 5189’ - 4989
plug #2 @ 2632 - 2532"; plug #3 @ 1374’ - 1274"; plug #4 @ $64' - 464", plug #5 @ 50' - surface.

Well #4: CIBP @ 5280 perf #1 @ 2717 perf #2 @ 1435, ped #3 @ 551"; plug #1 @ 5289’ - 5089"
plug #2 @ 2717 - 2617, plug 43 @ 1435’ - 1335"; plug#4 @ 651" - 451" plug #5 @ 50' - surface.

Well #5: CIBP @ 5489 perf #1 @ 3057, perf #2 @ 1693"; perf #3 @ 852", plug #1 @ 5489~ 5289’
plug #2 @ 3057 - 2957 plug #3 @ 1693 - 1593, plug #4 @ 852" - 752" plug #5 @ 50’ - surface.
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PROPOSED PLUGGING DIAG

FOR TEEC NOS POS WELLS #1, #3. #4, & #5
APACHE COUNTY, ARIZONA
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BUREAU OF LAND MANAGEMENT b
FARMINGTON RESOURCE AREA -
1235 LAPLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401 In REPLY REZER TO:

14-20-603-T16 {4C)
3162.3-4 (D19)

AUS. 1 5 100

[f=]
o

CERTIFIED - RETURN RECEIPT REQUESTED

P 565 392 647

Dry Mesa Corporatiou
P. 0. Box 5446
Farmington, NM 87499

~ Gentlemen:

Reference is made to your well;Ksﬁi2iﬂavgjgpﬁgﬂNW/4SE!4 section 23, T. 41 W,
R. 30 B., Apache County, Arizona, lease 14-20-603-716 and your letter datisid
fugust 6, 1990, which stated the wzll's casing was tested and failed an
integrity test. Your letter also stated that you planned to plug the wei:.
You are required to submit your plans to plug and abandon the subject well.

You have 30 days to comply with this order. The 30 days commences upon
receipt of this letter or seven days from the date it is mailed, whichever is
less. Failure to comply within iae 30 days will result in strict enforcezznt
of 43 CFR 3163.%.

You are further advised that any instruciions, orders or decisions issued oy
the Bureau of Land Management arz subject to administrative revisdW pursuazti 1o
43 CFR 3165.3 and appeal pursuan: 1o 43 CFR 3165.4 and 43 CFR 4.700.

if you have any questions, pleasz contact Stephen Mésan with this office =%
{505) 327-5344.

Sincerely,

Ron Fellows
Area Manager

ce: Nuvajo Nation, Hinerals Derariment, P. 0. Box 146, Window Rock, AZ
86515




R i 5 e

C: C.

DRY MESA CORPORATION

P

POST OFFICE BOX 5446
FARMINGTON. NEW MEXICO 87499
505 325-2058

| ) ‘ : August 6, 1990

Cancellation of Mechanical Integrity Test
on the Navajo 'O' #2 salt water disposal well located in
Teec Nos Pos Field, Apache County, Arizona.

Dry Mesa Corporation has canceled the MIT that was planned for August 14,
_ - 1990. The Navajo 'O’ #2 SWD Well was MIT tested on August 6,1990 by

: Chuska Energy as a possible disposal well for their produced water from
t S Black Rock Field. The well failed the preliminary test and could possibly
: have a hole in the casing. Dry Mesa Corporation will continue to evaluate the
economics of operations in Teec Nos Pos Field however it appears now that
we will proceed with P & A operations.

Navajo 'O’ #2 SWD Well does not have an injection pump on it and will not be
used for salt water disposal. :

If there are any guestions or comments, please contact us. Thank you.

_' | - Sincerely,
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DRY MESA CORPORATION SL52

POST OFFICE BOX 5446
FARMINGTON. NEW MEXICO 87492
S0S 325-20568

1 August 1990

Mr. Dan Bremnmnan
Executive Director

0il And Gas Commission
State Of Arizona

5150 North l6th Street
Suite B-141

Phoenix, Arizona 85016

Re: Navajo "0" Lease
Teec Nos Pos Field
Well #2
State Permit 582

Dear Mr. Brennan:

Dry Mesa Corporation asks permission to e¥pand the State
Permit that converted the subject well to an injection well.
We are asking permission to inject up to 300 barrels of water
per day from other fields in addirion to the water produced from
the Teec Nos Pos Field into the #2 Imjection Well.

The technical information that you need to conduct a hearing
on this request is being sent to you under seperate cover. You

have in your possession a check for $50.00 to serve as a deposit
toward a public hearing.

Please schedule a hearing on this request for the August 17th,
1990 meeting of the Commission.

This letter replaces my letter to you dated 28 July 1990
on this same matter.

Sincerely,

Lo

Kenneth R. Hand




DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499
505 325-2058

1 August 1990

Mr. Dan Brennan
Executive Director

0il And Gas Commission
State 0f Arizona

5150 North 16th Street
Suite B-141

Phoenix, Arizona 85016

Re: WNavajo "0" Lease
Teec Nos Pos Field
Well #2
State Permit 582

Dear Mr. Brennan:

Dry Mesa Corporation asks permission to expand the State
Permit that converted the subject well to an inmjection well.
We are asking permission to inject up to 500 barrels of water
per day from other fields in addition to the water produced from

the Teec Nos Pos Field into the #2 Injection Well.

The technical information that you need to conduct a hearing
on this request is being sent to you under seperate cover.
have in your possession a check for $50.00 to serve as a deposit

toward a public hearing.

Please schedule a hearing on this request for the August 17th,

1990 meeting of the Commission.

This letter replaces my letter to you dated 28 July 1990

on this same matter.

Sincerely,

Lz

Kenneth R.
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CONSERAZ OIL & GAS
DRY MESA CORPORATION VATION COMMISSION
POST OFFICE BOX 5446 JUi.J 1I993

FARMINGTON, NEW MEXICO 87499
505 325-2058

28 July 1990

cg2

Mr. Dan Brennan
Executive Director
0il And Gas Commission ?
State Of Arizona v
: 5150 North 16th Street ' |
t ' Suite B-141

- Phoenix, Arizona 85016

: Re: Navajo "O!" Lease
- Teec Nos Pos Field
Well #2

State Permit Number 582

Dear Mr. Brennan:

Dry Mesa Corporation asks permission to expand

the State Permit that converted the subject well to

i an injection well. We are asking permission to
f inject from 300 to 500 barrels of water per day that
is produced from the Black Rock Field in addition to

the water produced from the Teec Nos Pos Field.

The technical information that you need to S
conduct a hearing on this matter is being sent to you L/
under separate cover. 1 am enclosing a check for

$50.00 to serve as a deposit toward the public
hearing.

e Please schedule a hearing on this request for - w '. N ' _="—,._h
FE the August 17th, 1990 meeting of the Commission. ; T

£

EE T A

Sincerely,

,ke,..._ylﬁ V< '

Kenneth R. Hand

LN P

Enclosure
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499
505 325-2058

AZ OIL & GAS
CONSERVATION COMMISSION

JUL 23 133)
m gé’z,

Notitication of intent to run Mechanical Integrity Test on the
Navajo 'O' #2 sait water disposal well iocated in Teec Nos Pos
Field, Apache County, Arizona.

July 19, 1990

Dry Mesa Corporation intends to run an MIT on the subject well on Tuesday,
August 14, 1990. The casing will be pressure tested according fo the
Bureau of Land Management standards which are:

With tubing in hole and packer set above the perforations, the casing
- annulus will be pressured to 1,000 psi. There must be no more than a
10% drop in pressure within 15 minutes for the test to be successful.
3
Lo if there are any questions or comments about the test procedure, please
P S contact us as soon as possible. Thank you.

Sincerely,

1f
oasf b ,
l—/) Cs 11'/ ( -«E'L‘A%
Bob Hand .
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

April 2, 1990
To: All Operators of Wells for the Injection of 0il Field-Produced
Waters in Arizona

our records indicate that Dry Mesa Corporation operates the following
injection well:

Dry Mesa #2 Navajo "O" NW SE Sec. 24-T41N-R30E

As you know, oil field injection wells have been the subject of
federal legislation and have come under the regulatory authority of
EPA. State programs must meet certain EPA requirements. Recently the
General Accounting Office issued a report, Drinking Water - Safeguards
Are Not Preventing Contamination From Injected 011 and Gas Waters, at
the request of the House Environment, Energy, and Natural Resources
Subcommittee of the House Committee on Government Operations.

The report showed that states have not been as diligent as desirable
in making sure that Injection wells are not causing contamination.
Arizona has been developing a program to achieve state primacy for the

wells and needs to be in compliance with EPA criteria to achieve that
goal.

As you are probably aware, EPA requires a Mechanical Integrity Test
of every injection well every 5.years. This is also a reguirement of
Arizona Rules. Our records do not show a record of a mechanical
integrity test on the above well in the past 5 years. If you have
condncted the test, please send a copy of the report by May 1, 1990.

1f you have not conducted the test you may not be in compliance with
EPA rules and you are not in compliance with Arizona Rule 12-7-179,
and you should schedule one soon. Prior to testing, send a copy of
your Testing Plan to the Commission for approval. We are also
required to witness the test, so we must be notified ahead of time.
Please send your plan by May 1, 1990.

Thank you for your cooperation.

Very truly yours,

@Lc!/ %ﬂ-—m

'Daniel J./Brennan

Executive Director
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CONSERVATION COMMISSION
CROSS CREEK CORPORATION :
P.0. BOX 1957 JAN 2619930

DUNCAN, OK. 73534~1957

January 23,1989

Arizona 0il & Gas Commission
515Q N 16th Street Bl4l
Phoeénix, Az. 85016

RE:Dry Mesa Field ,Tract 138 Lease
Teec Nos Pos Field,Navajo "O"

Atcéntion: Dan Brennan

Dear Sir:
Enciosed herewith please find copies of the following
information:

Tax Sale Notice
Letter to Apache County Treasurer
Agreement of Sale & Purchase

If you have any questions please feel free to call.

- ’
Scott’ L. Hand
Cross Creek Corporation

O AZOILEG
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OIL 8.GAS
mmen%non COMMISSION

JAN 261930

JEPRE

January 23,1990

. ' . cv“i"*!‘r
Lavere 0. Conunolly

Apache County Treasurer
P.0.Box 699
§t. Johns, Az. 85936

RE: Parcel 1D 939-12-700-00-8

Dear Mr. Connolly:

Enclosed herewith please find a copy of the Agreement
of Sale and Purchase from Cross Creek Corporation to Ken
R. Hand d/b/a Dry Mesa Corporation effective February 15,
1989 for Operating Rights of the leases this tax statement

covers. For your convenience I have highlighted the follow-
ing ftems: )

bt A e Y

#2) Buyer's Representations (c)
#5) Taxes

#7) Effective Date
#15)Miscellaneous
Cross Creek Corporation has mailed or delivered to Kenneth
) R. Hand d/bfa Dry Mesa Corporation, P.0.Box 5446,Farmington,
\ B BM 87499 and/or #15 Willowbrook, Wichita, Ks. 67207, any
: . and all tax statements, requests and demands as follows:

a) Copy 1988 Tax Statement, delivered 2/13/89
b) - Original 1988 Tax Stment, delivered 2/14/89 ' _
) ¢) Delinquent Tax Notice, mailed 10/5/89 T
- d) 1989 Original Tax Statement, mailed 10/5/89 - )
: e) Tax Sale Notice, mailed 1/23/89
We have also notified by mail, the sale of these properties,
to theArizona Department of Revenue, Division of Evaluatien

“W: and Equalization, Sales, Use & Severance Tax Division and
E ‘ Apache County Tax Assessor.

We a}e asking that any further request:regafdiﬁg:these-
properties be sent to the current operator, Kenneth R.

Hand d/b/a Dry Mesa Corporation at the address or addresses
above. - : ’

ﬂ ) Thaﬁk you for your prompt attention and cooperation in
A this matter. : ;

Sincerely,

©+ ° _gcott L. Hand \\\h
" " yice-President/Secretary _

ii;;;cczxenneth'R. Hand d/bfa Dry Mesa Corporation
' cc:Arizona 0il & Gas Commission
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LAVERE 0. COMNOLLY
APACHE COUNTY TREASURER
P. 0. BOX &299
ST. JOHNS, ARIZONA 85936 s
TELEPHONE: (602) 337-4364 EXT. 252 -

JANUARY 8. 19790

CROSS CREEW CORP.
8COTT HAND

P.0O. BOX 847
FARMINGTON ,N.M. 77057
PARCEL ID 989-12-700-00-8 . -

VALUE OF PRODUCING OIL AND GAS INTEREST

## TAX SALE NOTICE ##

YEAR
88 F
a? F

RECEIPT
43741
43644

TAX CERT TAX
B8, 993. 06-
4, 403. &2

INTEREST
1,438. 89
88. 07

TOTAL IF PAID BY FEDRUARY 1, 1990

" PAYMENT MUST BE MADE BY CERTIFIED CHECHK, CASHIERS CHECHK.
. MONEY ORDER. .

. THIS PARCEL HAS DELINGUENT TAXES.

PENALTIES MAY BE DUE.

‘AZOIL&GAS

ATION COMMISSION -

“JAN 2 61930

TOTAL

10, 431. 99
4, 4%1, &9
14,923, 64

OR POSTAL

ADDITIONAL Tgxss. INTEREST, AND

UNDER THE PROVISIONS OF THE STATUTES COVERING DELINGUENT TAXES, IT
16 MANDATORY FOR ME TO ADVERTISE & GELL ALL TAXES OLDER THAN 1989, WHICH
ARE OUTSTANDING ACAINST THIS PROPERTY AFTER FEBRUARY 1, 1990

(ARS #42-385).

SINCERELY YOURS,
LAVERE 0. CONNOLLY
APACHE COUNTY TREASURER

o ey

ae o s ——




OPERATOR'S CERTIFICATE OF COMPLIANCE AND AUTHORIZATION
(’ *O TRANSPORT OIL OR GAS FROM LEA(

I-‘eclier.ll. State orl}ndia:\ Lease Number, b Fletd };eservolr

ar iesyor s n -3 5¢

14536—663-5331 Teec Nos Pos Ismay
Survey or Sec-Twp-Rge County State

Sec. 23, T41N, R30E Apache Arizona

Operator
Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:
Street Clty State
P.0O. Box 5446 . {Farmington New Mexico 87499

Above named operator authorizes (name of transporter)
The Permian Corporation

Transporier's street address

) City State
P.O. Box 1183

Houston Texas 77251

Ficld address
2502 West Main, Farmington, New Mexico 87501

O, condensate, gas well gas, casinghead gas

To transport 100 morthe Q11 from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Namc of gatherer % transported Product transported

Indicate whether or not this certificate is for a new lease. If not a naw lease, indicale whether or not it is a change of operator, change of
lease name. change of gatherer, or a consoildatlon or subdivision of leases and give effective date of change.

Change Of Operator February 1, 1989

The undersigned cerlifies that the niles and regulations of the State of Arizona Oil & Gas Conservation Commission have been complied with In
drilling and producing operations on this lease. except as noted above, and that the above transporter Is authorized to transport the above specified
percentage of the aliowable oll or gas produced from the above described property, and that this authorizatlon wili be valid until further hotice
or untll cancelled by the State of Arizona Oll & Gas Conservation Commission.

CERTIFICATE: I the undersigned, under the penalty of perfury, state that I am the £ X c.—lreasurexr of the

Dry Mesa Corporation {company). and that I am authorized by sald company to make this repert: and lhat this
report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

Yorp-39 g\,&,&){ R Anwl

7. 7/ 7/, I

‘I";- OF ARIZONA
Ol & GAY 4O VATION COMMISSION

AP 19 49

1 ISR - S

7 AR
Fermit N.,._@:“fﬁé?,, S8A, L9 LEZ

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance & Authorization to
Transporl Ol or Gas from Lease

File Two Coples
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CONNEWK“ONCOMME&ON
AGREEMENY OF SALE AND PURCHASE JAN 2 6193

agreement made and entered into this quiéF day of

.. February, 1989 by and ‘between CROSS CREEK CORPORATION, an
... Oklahoma corporation, with an office and place of business at

-gi30 Road 1990, Farmington, New Mexico 87499; hereinafter
*gometimes called "Seller," and DRY MESA CORPORATION, a Delaware

:ﬁi;{corporation. with an office and 'place of busineas at #15

i

sl

E

1 some

{ prop

.. iWillowbrook., Wichita, Kansas 67207, hereinafter sometimes
called "Buyer."” ' : .

‘Saller:_ agrees to sell and Buyer agrees to buy for the sum
{described herelnafter the following described and referred to
erties and interests which are together hereinafter
times - referred to as the “Subject Interests.”

 All of Seller's right, title and interest in and to:

¥

All of those properties, rights and interests described
on Exhibit "aA%, attached hereto and made. a part hereof
for all purposes, together with all operating rights as
to the oil, gas and mineral leases described on Exhibit
“A". . ) '

ngether with all units associated with the oil, gas and

mineral leases noted on said Exhibit and all personal

property., improvements, moveables, easements, permits,
licenses, servitudes and rights-of-way situated upon or
used or useful or held for future use in connection with
the exploration, development, maintenance or operation of
the properties, rights and interests described in No. 1
hereinabove or the ptroduction, treating, storing or
transportation of the 0il, gas or other minerals produced
from such leases, including, but not by way of
limitation, wells, tanks, boilers. buildings, fixtures.
machinery and other eguipment, .pipelines. power lines,
telephone and telegraph lines, roads and other
appurtenances situated upon or used or useful or held for
future use in connection with the exploration,
development, maintenance or operation of the properties,
rights and interests described in No. 1 hereinabove or

the production; treating, storing or transportation of.

oil, gas or other minerals produced from the properties,
rights and interests described in No. 1 hereinabove.

This agreement does8 not cover the sale and conveyance of
any gas purchase pipelines, gas purchase facilitieas or
gas purchase contracts. '

';;'-Thia agreement and conveyance is made and accepted subject to

=’ the following terms and conditions:

S

Seller's Representations: Seller represents to Buyer: .

{a) That the Subject Interests include all the property

rights acquired by CROSS CREEK CORPORATION on those
leases. (See Exhibit "a".) - .

(b} That, to the best of Seller's knowledge, there are
D no administrative proceedings, litigations or
claims pending {(other than those listed below).,
affecting or relating to the ownership, use,

~

operatiog or maintenance of the Subject Interests.

{e) That,.to the best of Seller's knowledge, all eil
and gas leases, contracts, licenses, easements,
permits and -other rights and interests comprising

Y ¢
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. (a)

: (e)

©(£)

' (g)

" (h)

C(4)

any portion of the Subject Interests are nowv and
shall be as of the date of closing in full force
and effect according to their respective terms and
provisions and that all rights granted thereby are
valid and subsisting, and Seller has received no
notices or demands affecting or relating to such
rights. . . .

That, to the best of Seller's knowledge, all
payments of rentals, royalties, and other charges,
if any, required by the terms and provisions of the
oii, gas and mineral leases, contracts, licenses.,
permits and easements comprising any portion of the
Subject Interests to be made prior to cloaing date
to prevent forfeiture or termination thereof shall
have been fully and timely paid.

That all consents, waivers or permissions reguired
for' the .wvalid and effective conveyance and
assignment -to Buyer of any rights or interests
jncluded within the Subject Interests have been
obtained or will be obtained prior to the date of
closing, and, if requested by Buyer. satisfactory
evidence thereof will be furnished to Buyer at or
before the date of closing. )

That Seller has caused no lien to attach to any of
the Subject Interests.

Seller has full power and authority to enter into
and perform its obligations under this agreement
and has taken all proper corporate action to
authorize entering into this agreement and the
performance of its obligations hereunder.

That Seller shall not have veceived, prior to the’

closing date, any prepayment for production of oil,
gas or other minerals from the Subject Interests
produced subsequent to the effective date hereof
except payments for which Seller will make proper
accounting to Buyer on the date of closing.

The conveyance and assignment from Seller to Buyer

of the Subject Interests will contain no wvarranty

of title to the Subject Interests, either expressed
or implied, except that as to those items liated on
Exhibit “aA". Seller warrants that the Subject
Interests have not been disposed of, wortgaged or
encumbered by Cross Creek Corporation.

2. ‘Buyer's ReEresentétions: Buyer represents to Seller:

{a)

SN TR (b}

{1  {c)

That Buyer: is negotiating this transaction and
entering into this contract for its own account.

That Buyer will promptly cooperate in the cloaing
of the transaction evidenced hereby after being
informed by Seller that the papers necessary for
such conveyance have been prepared.

That Buyer will promptly post a bond neceasary to
meet the reguirements of operation of the Subject
Interests. '~ The buyer will accept any and all
liabilities . that should occur by the absence of
such bonds. -

3. :Buyer's Conditions to Closing: “The obligations of Buyer:

. under this agreement to purchase the Subject Interests

2

b e o b0

H
1
H
1

R TR "
e R IR o e

PN SRR

i Uit
Mgy i

s e AT s
e e e

¢ e oy AP
DI ST ) b

Vi

AR




B
B

Dy il

11.

l:-:‘-.-Y RO
- R

¢ | (

:shall, at Buyeria obtion, be conditioned upon the
ifollowing: :

'(a) Seller shall have performed all of the terms and

provisions contained in this agreement to be
performed. '

“(b) At the date of closing, no suit, action or other

proceeding shall be pending ox threatened in which
it is sought to restrict or prohibit- the
consummation of the sale of the Subject Interests
as contemplated by this agreement or in which title
of Seller to any part of the Subject Interests is
brought into question.

'Records, Contracts and Files: If requested by Buyer,.all
‘orlginal lease and land records, and all existing
_contracts, well files, including all well logs, core
‘analyses, 'drilling records, filed forms, and all other
‘materials pertaining - to the Subject Interests in
.posseasion of Seller and copies or duplicates of which
-Buyer does not have shall be delivered to Buyer and, as
‘of closing., shall become the property of Buyer. as a part
:of the Subject Interests.

‘Conditions and Covenants: Buyer agrees that from and
after the effective date, hereinafter noted, it will

‘agsume and carry out all conditions and covenants and
.obligations contained in the leases, contracts. licenses,
‘easements and permits comprising the Subject Interests

.which Buyer is legally obligated to perform. Seller

‘declares that, to the best of its knowledge: such
.conditions, covenants ‘and obligations have been fully

-complied with and performed down to the effective date
‘hereinafter noted 'and agrees to hold Buyer harmless from

any claim or judgment arising out of Seller's failure to
so comply with and. perform any such conditions, covenants

‘and obligations with which Seller was legally obligated

‘to. comply or as to vhich Seller was legally obligated to
Zpgrform. : .

‘The Buyer will assume ownership of any and all oil
‘remaining in the :tanks on the Subject Interests. The
Seller will receive all monies for oil sold before the
;effective date and will pay all royalties and severance

‘taxes due upon said production. After such royalties and

‘taxes are paid, fifty (50) percent of the remaining

_ monies will be paid to Hay Hot 0il under the terms of

Exhibit "c", and the remaining fifty (50) percent will be
credited to Sun's Interast.

Closing Date: 'Thié sale and purchase shall be
consummated and closed on the day first written above.

Operation of Subject Interests: All costs and expenses
of the operation of the Subject Interests after the
effective date shall be charged to the account of Buyer
and shall be paid solely by Buyer. .

Delivery of Records, Contracts and Files: At the time of
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12.

13.

14.

15.

( C

; closing, or as soon thereafter as possible, Seller shall
" deliver to Buyer all records, contracts, files and, other

. materials herein required to be furnished and delivered

by Seller and which have not already been so delivered to

. Buyer. At closing, Seller shall then deliver to Buyer
 instruments of assignment and conveyance covering all of

the Subject Interests duly executed and acknowledged. on

: behalf of Seller..

;Payment of Purchase Price: Buyer agrees to asaume the

lTiabilities as shown on Exhibit *"B*. The liability to

. Hay Hot 0il, Incorporated will be met under the

. conditions as set out in an agreement between Hay Hot

- 0il, Incorporated and Cross Creek Corporation and

* attached as Exhibit "C". The liability to Cross Creek

. Corporation will be met by and in a promissory note and

° agreement between the Buyer and Seller and a copy herein

' Negotiations of This Sale and Purchase:

‘ attached as Exhibit "D".

Each party

- represents that it has negotiated this transaction only

through its own personnel and has incurred no obligation
to any agent or broker for any commission in connection

. with this transaction.

- Entire Agreement: This agreement contains the entire
. agreement between the parties hereto with respect to the
‘ gransaction covered hereby and supersedes all prior
° agreements between the parties, oral or written, relating

“to the subject matter of this agreement. This agreement
' ghall extend to and be binding upon the heirs, successors

and assigns of the parties hereto. An assignment 'shall

be executed in consummation of this agreement. Any

. conflict between said assignment and this agreement shall

be resolved in favor of this agreement.

-{a) The personal property, improvements and moveables
included in the Subject Interests are to be
conveyed without any warranties, expressed or
implied, as.to quality, merchantability or fitness

for use ©of or for a particular purpose.

Additionally, such items will be conveyed "as is®
and “"where is."

(4)  BuySSEREENETITFEGILIY . GORPIYL - with-TnAlLZedes,
: rgagﬁ%ﬁions:;ﬁfﬂarafilkvséandﬁrulings.wit “respect
t e .S e

_gpjécb;;nee;estu-ﬁnﬂr=agrEEEMtoﬂ&hda-nqu
3t ?1"*501'12,.-3”:--- PRERRY-akEorneysl_faes,
Jidguentaand _damages _accruing on and~After “the
ef éCtiqéjbétéaaﬁégggpﬁit etronrBurasiansailure
toxf*Eomply.
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{e) Buyer shall- fully-comply with™all” termsr'covenants
audgﬂondftfonlwoﬂqth&wﬂiI#wal*andwuinCt&ﬁﬁT“ﬁUeB
included-- 1n—themSuhjuctﬁintarcntswnndmutmgr!wlfﬁa
doqumentatzonqrandqgagreea;¢ sindesnifvmeanshiold

BEe 5 3 SAD . § gy bl Al 4 1.:—-5-:
‘f;-”nejgtq£aeawrjudgnenta~anfd-amif5-“T' rulig” on
a _athor—«hhewftdctive‘“‘dmﬁ o TN m
Buye a
(£) Buyer”hereby agrees " to - indennify - ang-

: S&XTer—~from" ail*ﬂlttp;ncyf* =2 “d_uxiytl$ﬂﬁttnaanv
; dgalﬁiﬁ?zg“r”Iiiﬁﬁﬁﬁﬁag éntsandzilonana ediPoing
. f*qsgg;::aaidgfht ate Ot
N zor

f&sing out of oﬁaz""iaaiggqgna:z _
Lk 3L ~Ehg:: Suk _ect Interests. or” any“part"F~

: (g} Buyer and Seller, for themselves and any related
: business concerns, hereby waive and release any and
all claims and causes of action in favor of Buyer
or Seller, and any related business concern.,
against Buyer or Seller, and any related business
concern, and arising out of the contractual or
3 business relationship of Buyer and Seller, or any
related businesa, as to the Subject Interests,
excluding this Agreement of Sale and Purchase and
said Assignment executed pursuant to this Agreement
of Sale and Purchase. If this waiver and release
is legally ineffectual then Buyer and Seller hereby
agrees to indemnify and hold harmless each other
from any and all c¢laimsa, damages and causes of
action in behalf of each (or in behalf of any
affiliate or related business concern of each)
except for those claims, damages and causes of
. action arising by virtue of or pursuant to this
: Agreement of Sale and Purchase or said Assignment,
and arising out of, related to or associated with
the contractual or business relationship of Seller
(or any affiliate or related@ business concern of
Seller) with Buyer (or any affiliate or related
business concern of Buyer)n as to the Subject
) Interests.

:{h) The conveyance of the Subject Interests shall be

B made specifically subject to any and all
conveyances, reservations and matters of record in

: Apache County, Arizona, or the Bureau of Land

: °  Management, even though such conveyances,
reservations and matters are not specifically
recited herein or in said conveyance, to any gas
purchase contracts currently in force as to the
Subject Interests, if any, and to all non-consent
electiona by seller or its predecessors in
interest.

I

This agreement may be executed in one or more counterparta,

““each of which shall have the same validity as the original.

This ‘instrument is signed effective as to the date first
vritten above. .

SELLER:

Vice President/Secretary

: ' ' BUYER: DR! MESA ZORPO ION

Kenneth R. Hand
President

-




e AL —— s

00°0%9 00°0%%

os'elt'l oo.hmm.w

A

USRSt

%EN $9Z WOTIINS
167 UOT3daSg
%S €z uoyadeg
aseg ¢ 98uwy
‘yaxof 1y drysumoj ~Q=

BUOZTAY
. $£3unoy eyoedy

13 4
T

$ 1 UoR3oag
¢ 11 TOT3038
IIV ¢ T uop3Ides
TIV ¢ 1 uwOT3IOes

T aBeg g7 osuvy [

*YIION Q% ATUSUMOL ©  ~(O=-

PANEA

2L9°91

' 95/10/01

diH
85/82/50

gET uonuh.oﬁubmz

, o 91L-E09
momnoZouoHu.WbN|¢a<Hm

C . 06T4-£09
=0z-%1 V18

§Ewoy AN .-

~

S3YIV
SSQUD

NOILJIHOSEaA

NITIng it
I¥HO

J1sSvVe

WaaL 2
HIVQ 35VaAT

TRV RESEY

1 30 t @3ed

ATNAIRDS. FSVA'L

aViu IIEIHXE




-

ST

EX Y

T

iy A T A A0 4 Do

et d L v e dmban o

0Oil and Gas Conservation Comimission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190
PHOENIX, ARIZONA B5015
PHONE: (602) 255-5161

December 24, 1987

BHP Petroleum
5613 DTC Parkway, Ste 600
Englewood, €O 80111

Attn: J. W. Bair

Gentlemen:

Thank you for your letter of Dec. 21, 1987, confirming the sale of
property in the Dry Mesa and Teec Nos Pos fields to Cross Creek Corp.

Please be aware that your bonds (Nos. 731451 and 8111-66-21) on these

properties cannot be released until Cross Creek files their own bond(s),
which to date they have not done,

If we can be of any assistance, please advise.

Sincerely,

£ tanan
R. A. Ybarra
Enforcement Director

RAY:1lr
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December 21, 1987

.

oo - )(}
DEC 23 1367

0&3 CoUS. 20y

Suite 600

5613 DTC Parkway
Englewood, Colorado B0111
Telephone {303) 850-9030
DEX: (303) 850.9110

—

Petroleum

(Arnericas) Inc

011 and Gas Conservation Commisaion
State of Arizona

Suite 190

3220 N. 19th Avenue

Phoenix, Arizona 85015

Attn: R. A. Ybarra

Re: Transfer of Property
Dry Mesa and Teec Nos Pos Fields
Apache County, Arizona

Gentlemen:

Pursuant to your letter dated October 14, 1987 (copy attached), this is to
notify you that Tract 138 property in Dry Mesa Field and property in Teec
Nos Pos Fleld, Apache County, Arizona, has been sold by BHP Petroleum
(Americas) to Cross Creek Corporation, P. O, Box 1957, Duncan, Oklahoma
73534. Operations were assumed from BHP by Cross Creek at 7:900 a.m. on
April 1, 1987. A list of wells involved is attached.

1f you have any further questions, please do not hesitate to contact us.
Very truly yours,

BHP PETROLEUM (AMERICAS) INC.

4/ 05

Jérry W. Bailr

/s
Attachment

e




Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 M. 19th AVENUE, SUITE 1%
PHOENIX, ARIZONA 85015
PFHONE: (602) 2555161

October 14, 1987

BHP Petroleum Company, Inc.
1300 Post Oak Tower

5051 Westheimer

Houston, TX 77056

RE: Transfer of Property

Dry Mesa and Teec Nos Pos Fields
Apache County, Arizona

Gentlemen:

We understand that certain wells located in the above-

captioned fields have been transferred to Cross Creek Corp.,
effective July 20, 1987.

Please be informed that BHP is also required to notify the
Commission in writing to confirm the transfer. TIdentify and

give a location for each well transferred and confirm the
effective date of transfer.

Your bonds, Nos. 731451 and 8111-66-21, will be released as
soon as we receive proper bonding from the new operator.

If you have any questions on this matter, please call.

Sincerely,

£ 0. oA m

R. A. Ybarra
Enforcement Director

/kb NOV 4
cc: Cross Creek Corp.

P. 0. Box 447

Farmington, NM 87499-0447

-‘ﬁ NOV 101987 :

N
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BHP PETROLEUM
DNY LAND DEPT.




Well Name

)
~,

WELL LOCATIONS

RHF Petroleum (Americas) Inc.

01d Trading Post #1

Navajo

Navajo

Navajo

Navajo

Navajo

Navajo

Navajo

Navaje

Navajo

Description

790" FSL and 1850' FWL
Sec. 10, T26N, R14W

ngn #1 1880' FWL and 660' FSL 2
See. 23, T41N, R30E

oM #2 1£30" FSL and 1930' FEL
Sec. 23, T41N, R30E

"o #3 1000' FSL and 900" FWL
Sec., 23, T4lN, R30E

ne" £4 660" FSL and 660' FEL
Sec. 23, Talk, R3OW

"o #5 560' FNL and 660' FEL L
Sec., 26, T&41N, R3CE

Tract 138 #1 £50' FNL and 660" FEL
Sec. 11, T40N, R28E

Tract 138 #2

Tract 138 #3

Tract 138 #6

1980' FNL and 660' FWL
Sec. 12, T40N, R28E

760" FSL and 2035" FEL
Sec. 2, T40N, R2BE

1689.5' FSL and 2289.7" FWL
Sec. 2, T4ON, RZ8E

e e e e B 4 LTI AT T . ‘ r
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August 19, 1986

Mr. R. A. Ybarra

Enforcement Director

011 & Gas Conservation Commlssion
State of Arizona

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Re:

Dear Mr. Ybarra:

1300 Post Oak Tower
5051 Westheimer
Houstan, Texas 77056
Telephone (713) 877-5999
Fax (713) B77-5950

Telex 262496

BHP

Petroleum
Company Inc

BHP Petroleum (Americas)-
Bond #731451

BHP Petroleum Company -
Bond #8111-66-21

Pursuant to your request July 16, 1986 of Ms. Diana Jones, we submit the

folliowing well information by company:

BHP Petroleum Company Apache County, Arizona

Formerly: Monsanto 0il Company
Dry Mesa Field
Navajo Tract 138

Wwell #'s State Permit No.
1 77
2 106
3 115
6 852

Legal Description on the above is: Sec 1, 2, 11 & 12 TWP 40N-29.

BHP Petroleum (Americas) Apache County, Arizona

Teec Nos Pos, Ismay Fleld
Navajo Tribal '0'

Well #'s State Permit No.

232
582
640
663
678
683
687

WO

Section No.

23
23
23

23

26
25
26

TWP 41R-30E.




s

Operator BHP Petroleum (Americas) Inc.

Bond COmRaHf SeaboarGVSurety Company Amount $25,000

s ( - L. - ;o V
. ~Bohd No. . 731451 Date Approved 9/12/85
Uy T

685 (Cancelled)

688 (Cancelled) B

689 {Cancelled)

800 (Organization Report)

T gt ey
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August 5, 1977

Mr. Dean Barnes
Energy Reserves Group
Box 3280

Casper, Wyoming 82601

Re: Navajo “o" #2, MW/SE/4 Sec. 23, T41N, R30FE,
Apache County, State Permit No, 582

Dear Nean:

In tﬁe'future, when reporting the water injectidn into
the referred well, please use the enclosed forms.

Very truly yours,

W. E. Allen
Director
Enforcement Section
WEK/vb

Enc,
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF ARIZONA

IN THE MATTER OF THE HEARING CALLED
BY THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 52

ORDER NO. 51

THE APPLICATION OF ENERGY RESERVES
GROUP FOR AUTHORITY TO DISPOSE OF
SALT WATER PRODUCED FROM THE LOWER
ISMAY ZONE BY INJECTION INTO THE
LOWER ISMAY ZONE IN THE NAVAJO "O"
NO. 2 WELL LOCATED 1830 FEET FROM
THE SOUTH AND 1980 FEET FROM THE
EAST LINE OF SECTION 23, TOWNSHIP
41 NORTH, RANGE 30 EAST, APACHE
COUNTY, ARIZONA, THROUGH PERFORA-
TIONS IN THE LOWER ISMAY ZONE

BY THE COMMISSION

This cause was considered at 10:00 a.m. on March 25, 1977,
at Phoenix, Arizona, before the OIL AND GAS CONSERVATION COMMIS-
SION of'the‘STATE OF ARIZONA, hereinafter referred to as the
COMMISSION",

NOW, the COMMISSION, a quorum being present, having con-
sidered the testimony presented and the exhibits received at

said hearing, and being fully advised in the premises, finds

as follows:
FINDINGS:

(1) THAT the COMMISSION has jurisdiction of the subject

matter thereof.

(2) THAT due public notice has been given as vequired by

law.

R ""_‘_""’"’—"'J




C $

Case No.
Order No.
Page

(3) THAT Energy Reserves Group has made proper application
to the COMMISSION for approval of its plan to dispose of salt
water in subject well through perforations at a depth from 5298
feet to 5328 feet in the lLower Ismay Formation.

(4) THAT to allow Energy Reserves Group to proceed as out-

lined in its plan of operations as amended during this hearing

~ is to the best public interest of the STATE OF ARIZONA.

1T 1S THEREFORE ORDERED:

THAT Energy Reserves Group is hereby authorized to dispose
of salt water in the Energy Reserves Navajo '"O" No. 2 Well
located 1830 feet from the south and 1930 feet from the east
line of Section 23, wanship 41 North, Range 30 East, Apache
County, Arizona, through perforations from a depth of 5298 feet
to 5328 féet in the Lower Ismay Formation and to condition the
well in the following manner in order to preclude any chance
of the salt water injected into this well from entering into
or contaminating any other 0il or gas producing zones or water
aquifers: perforate 5-1/2 inch casing at 3500 feet, set a Te-
trievable packer above these perforations and attempt to
circulate cement up the hole and into the surface casing.
Should this prove to be impossible, Energy Reserves Group will
squeeze cement the casing perforations at 3500 feet and per-

forate 5-1/2 inch casing at 3100 feet and attempt to pump

cement into the casing annulus, and up the annulus into the

surface casing. Should this attempt to recement prove impossi-

ble, the operators will then squeeze cement the perforations

52
51
2




Case No. 52
Order No. 51
Page 3

at 3100 feet, and complete the subject well as a water disposal
well. Follbwing the cementing of the 5-1/2 inch casing, a cement
bond log will be run from total depth to the top of the cemented
casing.

THAT all results of the operator's attempts to comply with

this order and a copy of the cement bond log shall be timely
filed with the COMMISSION.

DONE at Phoenix, Arizona on the day and year hereinabove

designated.
OIL AND GAS CONSERVATION COMMISSION
STATE OF ARIZONA
By (Original signed)
Hal Butler, Acting Chairman
( SEAL)
ATTEST:
,'/.; - - V’)

S ' 71
POy T b ot s,
sl gt A :Ylﬁf?zf*cf‘f’“
‘John Bannister
ﬁxecutive Secretary
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OFFICE OF

Ol and Gus Conseroation Commigaton
STATE OF ARIZONA

aersNENreyeiaveExy 8686 N, Central
PHOENIX, ARIZONA R501% Suite 106, 85020
PHONE: (602) 271-3161

December 29, 1675

Mr, Terry J. Cox
Clinton 0il Company

P—O—Roux3E50 - ; atE ;;t:{}{;
WZ()Ol 217 n e
N ' klxbtxti&Jﬂ2A~dag/ 720/
RE: Navajo "0" #1
Permit # 232

Navajo "O" #2 ﬁ///

Permit 3352

Navajo "O" #3
Permit 640

Dear Mr. Cox:

Your production report for the month of November indicates gas sales
from all three of the above referenced wells. However, you failed to
break out the amount of gas sold from each individual well. Tt will
be necessary in the future for you to indicate the amount of gas sold
from each well on your future production reports.

Thank you for your cooperation,

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/s1
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OFFICE OF

®il and Gup @onseruation @ ouunisston

STATE OF ARIZONA

TH AVE.
1 501‘»3;;_3 BE626 N. CENTHAL, SUIIE TOB
ik e gt PHOENIX, ARIZONA  BSD20

November 17, 1975

Mr. Dgan B. Barnes
Drilling Engineer
Clinton 0il Company
P. O. Box 2434
Casper, Wyoming 82601

RE: Navajo Tribal Q" Lease
oW SW Sec 23, T4lN, R30E
Apache County, Arizona

Pear Mr. Barnes:

We have been advised that El Paso Natural Gas Company has
made connection to your lease for the purpose of purchasing
gas produced from your wells located on the above referenced
lease.

Please submit a copy of Form #8, Operator's Certificate of
Compliance and Authorization to transport 0il or Gas from
Lease, for each well that is connected to El Paso Natural
Gas line. Please refer to Rule #3801 of our Rules and Regu-
lations for the 0il and Gas Conservation Commission.

We would appreciate receiving these forms as s00T as possible.
Very truly yours,

r Q’", ( (
FI s QL G

W. E. Allen, Director
Enforcement Section

WEA/sl

Fncls.

ST
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" WAS MADE ON

Form 23-119 (Rev. 4-73)

Ny
);

e i - . EL PASO NATURAL GAS COMPANY
- POST OFFICE BOX 990
FARMINGTON, NEW MEXICO

RE/
NOTICE OF GAS CONNECTION

DATE _ November 13, 1975

THIS. iS TO NOTIFY THE OIL CONSERVATION COMMISSION THAT CONNECT ION FOR PURCHASE OF

GAS FROM Clinton 0il .Company .

Ravejo Tribal O #1, >3

Operator Well Name
95-005-01 ~95005=0 N 23=41N=-30E
Meter Code Site Code Well Unit S5-T-R

x-,

Bita Peak Paradbx

Bl Pago Natural Gas Company

Pool

Date

AOF

CHOKE

Operator Wichita, maas

Oil Conservation Commission - 3 1 =~ 4515 N. 7th - Phoeni.x

. Proration — El Paso

File

Octobdr 2, 1975 FIRST DELIVERY

Name of Purchaser ‘

T Roveabat 3, 1975 T
: Date '

El Paso Natural Gas Company
Purchaser

Lowlmn Tl

| RECEIVED
o i NGV 17 19“5 :
":._ - £ #- n—i’% m&ml‘w St

¢ -
o
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October 27, 1975

Mr. Duane L. Kihle
Clinton 0il Company
P, 0. Box 3280
Casper, Wyoming 82601

RE: Clinton 0il Company Navajo "0 #2
NW SE Sec. 23, T 41N, R3CE
Apache County, Arizona
File #5682

Dear Mr. Kihle:

8686 N. Central
X Suite 106, 85020

So long as the above referenced well is producing, Form 25,
Sundry Notice, will not be reguired by this office,

Should this well or any other well operated by Clinton within
the state change status, the change in status should be

reported on Form #25.

Should you have any questions regarding this, please advise,

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/s1

tf
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Novenber 4, 1974

Mr. M. A. Stead
Clintorn Oil Company

P. . Box 1201
Wici.ita, Fansas 67201

Re: Clinton 0il Cowpany Nav
NW/3E Sec 23-T41N-R30E
Apache County
Our File £582

Dear Mr, Stead:

ON &~

ajn non #2

~
™
Y
-
~D
N
D\i ‘

Our lettar of Dctober 2, 1972 rvegarding the cbove referenced well

reayegted a Sundry MNotice, I
annual baslis,

orm 25, to be filad om this well on an

Please submit. this form reportin€ the cuvrert status of this well
¥ S

as soon as possible,

Very truly yours,

Mrs. Khama Brandt _
Secretary to 7, E, Allen
Director=-Enfo:r:zement Section
/rlbf

Enc,

——
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CUINTGR] ©IL CONMIRARNNY

Northern Division / Casper Office

3280

P, O. Box 2KEM / Casper, Wyoming 828601 ! 307 265-7331

September 29, 1975

Ms. Saralee Lorenzo

0il and Gas Conservation Commission
State of Arizona

8686 N. Central, Suite 106

Phoenix, Arizona 85020

Re: Your letter of 9/12/75
Clinton 0il Company Navajo "O" #2
NW SE Sec. 23, T 41 N, R 30 E
Apache County, Arizona
Your File #582

Dear Ms. Lorenzo:

In reply to subject letter requesting the Annual Sundry
Notice on subject well, please find attached the Sundry
showing the current status of the well.

Due to the fact the well is now on production status,
is it necessary to file this Annual Sundry Notice?

Please advise. Also, please change our mailing address
for all correspondence to the address on this letterhead.

Thanking you in advance,

Yours very truly,

} -
/Lg(‘»t@w o, M
Duane L. Kihle

District Production Clerk
Rocky Mountain District

DLK:ed

; i (1,6550#"
EnclS. ;’/ bf) & S-' H:‘p ,& uge y" }\'e >/
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- SUNDAY NOTICES £AHD REPORTS ON WELLS :
1. Name of 0percu.. Clinkon Oil Company
3. OfL WELL cas wrrr L otien L3 (Soccify) f
3. Well Kaine, Navalo ”O” #2 l
Location._1980' FEL, ana 13830' FSL |
See 23 Twp 41 N Rgm 30E Cotimty, A pacae » Arizona. ;
, . , g
| o 4. Federal, Statc or Indlan Lease Number, or leisor's naune i fea lears 14-20-803-716 i
5. Field or Peat Kame_._1.€€C NOs Pos, Ismay
i G, Chetk Appropriatc Box to Indieats Nalure of Notice. Report, or Other Datn
: ROTICE OF MNTANTION TO: SUBSEQUENT REPONRT OF:
TEST WATER SHUT-OFF | _ FULL OR ALTER CASING WATER SHUT-OFF SONTHLY PROGLVSS
. et . - ) - REPATRING WILL
FRACTJRE TREAT LIRLCTIONAL DRILL FRACTURE TREATMIN ALFRRING ©
¥y He N ]
SHOOT OR ACIMZE PERFORATE CASING ! SHOOTING OR ACIGIZING 1 AB: DO ;5_:‘ @ f
REPAIN WELL CHANGE PLAH 7 ARDONMEN ! i
(OTHER)___ 1 tommmy__Annual States Report X
' (HOTE: Report rezutis of meltipie complatiog an Weld Compielivn
z of Hceumplstion Hepor! and Lo torm.)
k T BPrECHInE PRy T OR COLPLETED OPLAATITIS (Clearly flats sl prriinend datzils, and give pertinent dates, including exttrated date of
o siarting 2 B <ark. T well §s direcfon=ily oiicd, pive rubsuriace locattonk and measured and true versiesl Gepihis for a1l saarsers and
- ranes porl 2 Work.) )
‘Well was drilled to TD of 33855'. Lower Ismay was perforatex
at 5258' - 5301' and tested as uneconomical due to excessive
H - . ' . - - . PR
} water. Well was neld as possible disposal well., In June 1879
a pump unit was installed to test taoe well. A potential test
E was filed on Form 6, 7-22-75. We nave now installed a permanent e
T. puraping unit and tne well will remain on as a producing oil well.
; E . . -

E. T hiesehy ees1iTy that the forczoine is rue and correct.

. v
) - o
SL'Z!}C(]/:{ k/-‘ IR ’{"/;;":{/./' (

Dole //Q '__2_9"73 :

- _

. STATE OF pRIeONA__— i
OIL & GAS COMSERVATIGN COMMISSIN

s dist. Prod. Clerk

Sundiy Ketivez sngd ileparts On Wels

File Two Copleg
Vermit Xo 252 " Form Mo, 25
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AAXXXXXXXXXXX 8686 N. Central

AXXX Suite 106
85020

September 12, 1975

Mr. M. A. Stead
Ciinton 0il Company
P. 0, Box 1201
Wichita, Kansas 67201

RE: Clinton 0il Company Navajo "0V #2
NW/SE Sec 23-T41N-R30E
Apache County
Our File #582

. Dear Mr. Stead:

This is to remind you that the Sundry Notice, which is
due on an annual basis, for the above referenced well
will be due again around the end of October.

I will be gone for approximately 6 weeks and 1 wanted
to make sure that you received this notice in plenty
of time.

Very truly yours,

Secretary to W.E. Allen *

Enforcement Section ' . -

Saralee Lorenzo 0
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GLINTTTON Ol CONMERAINN

Northern Division / Casper Office

P. O. Box 2434 2 Casper, Wyoming 82601 / 307 265-7331

August 11, 1975

Mr, W. E. Allen

0il & Gas Conservation Commission
8686 N. Central

Suite 106

Phoenix Arizona 85020

Re: Mavajo "0" # 2

Permit #582

Dear Mr. Allen:

In reply to your letter of July 31, 1975 regarding the operator's
certificate of Compliance and Authorlzatlon to transport oil or gas from
lease please find attached a copy of subject form approved by you on
June 20, 1975. The oil from this well is going into test tanks until
such time as we can determine wether to run a line to battery at Wo, 1
or set permanent tanks at this well. 4

If I can be of any further assistance please let me know.

"Yours very truly,

e YA

T Duane L. Kihle
' Rocky Mountain District Production Clerk

Encl: 1

o - DLK:v1f

&\Jﬁ o &UG\S\JU

B Bl rab s e it s

NW/SE% Sec 23,T41N, R30E - -
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* . TRANSPORT Ol OR GAS FROM LEASE

fﬁ.’."ﬁ-—?"" orm-lgs Number, j Field Reservoir
_ﬁm-io Tribal "o #2 Teec Nos Pos, Ismay Paradox
Survey or Sec-Twp-Rye County State

Sec. 23, T41IN, R3I0E Apache Arizona
Operator

Clinton 0Oil Company :

ADDRESS ALL CORRESFONDENCE CONCERNING THIS FOEM TO:

Street City State

P. Q0. Box 3280 Casper Wyoming 82601
Abave named cperaiar suthorizes (name of tranaporter)
Plateau, Inc.
Transporter's sireet agdrem | City State
P. 0. Box 108 FPa.mington New Mexico 87401
Field acidress - .
Oil, condensate, gan well gaa. casinghead gas
To transport 100 % of the oil from said Jeass.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % transporied Froduct transported

Indicate whether or nst this certificste Is for & new lease. I not a new lease, indicate whether of mot 1t is & change of operator, change of
jease name, change of gatherer, or a congolidation or subdivision of leases snd give efective date of change.

This to transport oil from #2 well while testing;if economical, the
bil from this well will go to Battery with #1 well.

The undersigned certifies that the rules and repuations of the State of Aritona Oll & Gas Conservation Commission Rave been complied with in
drilling and produting operutions on this Jease, except as noted abhove, and that the above transporter is authortzed to transport the above specified
percentage of the allowable oif or gas produced from the rbove described property, and that this authorization will be walid until further notlce
or untll cancelled by the Siate of Aricons Oi) & Gas Conservation Commission.

CERTIFICATE: 1, the undersigned, under the penalty of perjury, state that T am the District Production Clerk. oftthe

Clinton 0il Company {compariy), and that T am authorized by sald company to make thiz report: and that this
report was prepared under my fupervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

June 16, 1975
Date Signature

RECEIVED

Date approved: @' et 52(9 ~ 76{

STATE OF ARIZONA £y
OIL & GAS CONSERVATION COMMISSION JUN 29 107 Iy -
’ JUy oL
By: ‘_/F_/{ A)L%)c WA 'QA — E a4 -SI j "_- ]'9 ,
S L Og 79

Permit Ne 582 . _ SR
STATE OF ARIZONA .
OIL & GAS CONSERVATION COMMISSION

Operator's Certiieate of Compliance & Authorization to
Transport Ol or Gas from Luno

Filec Two Coptes

Ferm No. 3

N
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pesessessessvesed 8686 N. Central
BVREEHFL,  Suite 106
85020

July 31, 1975

Mr. Duane L. Kihle
District Production Clerk
Rocky Mountain District
Clinton 0il Company

P. 0. Box 3280

Casper, Wyoming 82601

RE: Navajo "0" #2
NW/SEy SEC. 23, T4IN,R30E
Permit #582

Navajo 0" #3
Permit #640

Dear Mr. Kihle:

Thank you for the information concerning the amount of water produced
on the above well's Potential Test,

Our letter dated July 25, 1975 regarding the Operator’s Certificate of
Compliance and Authorization to Transport Oil or Gas from Lease requested
this form for both your #2 and #3 wells, We, of course, received the
form for the #3 well, but we also need a completed Fomm #38 for your #2
well. Please refer to Rule #801 of the Rules and Regulations of the

0il and Gas Conservation Commission.

We are returning the approved copies of Form #8 covering the Navajo "O"
#3 well,

Thanks for your cooperation.
Very truly yours,

¥W. E. Allen, Director
Enforcement Section

WEA/s1
Encls.

R e ¥ ]
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CUNTON O, CONIRARNN

Northern Division / Casper Office
3280

P. O. Box 2430 z Casper, Wyoming 82601 ! 307 265-7331

July 28, 1975

Mr. W. E. Allen

0il & Gas Conservation Commission
8686 N. Central, Suite 106
Phoenix, Arizona 85020

Re: Navajo "0O" #2, Permit #582
Navajo "O" #3, Pexrmit #640 a3

Dear Mxr. Allen:

In reply to your letter of July 25, 1975 to our

Mr. Cox, please be advised that the barrels of water
produced on a test of Navajo "O" #2 was 342 barrels
per day.

Enclosed please f£ind two (2) copies of Form #8,
Operator's Certificate of Compliance and Authorization
to Transport 0il or Gas from Lease for well #3.

o Yours very truly,

Duane L. Kihle : e : L

District Production Clerk : . i
Rocky Mountain District 5&9

. e

»
DLK:ed dbz(? 'szab P
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XX XX XKXRAXKXXXX 8636 ¥ Central
- : XI0EKK Suite 106
Phx., As 85020
July 25, 1978 -
Mr, Terxy J. Cox -
Clinton 011 Company
P. 0. Box 3280
Casper, Wyoming 82601 -
RE: Havajo "O" #2
Permit $382
Havajo "O" #3 - o~
Parmit $640 o

- Dear Mz, Coms, .

Pluucenploidand return to our office a copy of Form 48,
Operator's Cartificate of Compliance and Authozisation to
Transport 0il or Cas from Lease.

On your Potential Teast for luvi‘jo "0" #2 you falled to.
indicate tha numbar of barrels of water produced. Please

- advise us of the amount of water produced from this well

during the test so that it can ba added to the wall history.

" Thank you for your cooperationm.

Very tru lf yours,

Enforesment Section
WEA/s1
Eoclas. (6)

S . 2
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July 15, 1975

Mr, Dean B. Barmnes

Drilling Engineer

Clinton Oil Company

P, 0. Box 3280 Casper, Wyoming 82601

REs Navajo "O" #2
MW/SE Sec. 23, T4IN/R3I0E
Permit $#582 ‘

Dear Mr, Barnest

Your production report for the month of June -indicated the
above referenced well produced 355 baxrels of oil during
this period,

Will you please complete the attached Form #6, Potential Test,
and return to this office. As you know, this form isimot
usually required, however, your producticn report for this well
dated September 29, 1972 indicated “No Production". Therefore,
to complete our records, we vequest this form as required.

Thank you for your cooperation.

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/s8}

Encls.
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November 4, 1974

Mr. M. A. Stead
Clinton 0il Company

P. 0. Box 1201
Wichita, Kansas 67201

Re: Clinton 0il Cowpany Navejo “0" {2
NW/SE Sec 23-T4lN-R30E
Apache County
Our Fille {#582

Dear Mr. Stead:

Our lerter of Octeber 2, 1972 regarding the above referenced well

requested a Sundry Notice, Form 253, to be filed on this well on an
annual basis.

Please submit this form repoiting the current status of this well
as soon as possible.

Very truly yours,

Mrs. Rhema Brandt
Secretatry to W. E, Allen .

Director-Enforeement Section

/rlb

Enc.

S
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P.O. BOX 1201
WICHITA KANSAS 67201
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November 13, 1373

Mr. M. A. Stead
Clinton 0il Company
217 North Water -
Wichita, Kansas 67202

Re; Clinton 01l Company Mavajo "O" #2
NW/SE Section 23-T4IN-R3QE
Apache County '

Our File {582

Dear ur; Stead;

‘Our letter of October 2, 1972 regarding the above referenced well

requested a Sundry Notice, Form 25, to he filed on this well on
an annual basis. ‘

Please submit this form reporting the current status of this well as
scon as poasible, '

Very truly yours,

W. E, Allem, Director
Enfeorcement Section

WEA/TlD

Encs,
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OFFICE OF

O g BGas Gonsernation Commissian
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOEMNIX, ARIZONA 85013

PHOME: {602) 271-5161

April 16, 1973

Clinton 0il Company
217 North Water
Wichita, Kansas 67202

Re: Pan American No. 1 Navajo "O" Clint 0il Navajo "0" 2
SE/SW Sec 23-T41N-R30E NW/SE Sec 23-T41N-R30E
Apache County Apache County
Our File #232 OQur File #5332

Gentlemen:

Please refer to our letter of February 23, 1973, which informed you that
the field in which the above referenced wells are located has been named
Teec Nos Pos, Ilsmay. In the future it would be appreciated if you would

use ‘this name on the various forms you submit or any correspondence con-
cerning these wells.

Very truly y29;§,

- ( '
S G

W, E. Allen, Director
Enforcement Section

WEA/T1b




DOLAENTERS

. W, E. Allen, BDirector

February 23, 1973

Mr. V. W. Krutsinger
Ciinton 011 Company
217 North Water
Wichita, Kansas 67202

Re: Pan American No. 1 Navajo "0"
SE/SW Sec 23-T41IN-R30t
Apache County, Arizona
Our File # 232

Dear Mr. Kruts1ngef:

After due consideration, this Commission has decided to name
the field in which the above referenced well is located as
the Teec Nos Pas lsmay. We hope that this meets with your
approval.

Very truly yours,

Enforcement Section

WEA/r1b




Office of Oil and Gas
Conservation Commission
State of Arizona

4515 North 7th Avenue
Phoenix, Arizona 85013

Attention Mr. W. E. Allen

Gentlemen:

C

CLINTON Ol COMPARNY

WAl =T A KA &S arT202 / 3o 2527 43

Canie ACOress Cet™pete

Octaober 30, 1972

Re- Pan American No. ! Navajo "O"
SE/SW Section 23-T41N-R30E
Apache County, Arizona
Your File No. 232

Thank you for your letter giving us the opportunity to choose a name

for the subject field. We

submit the following choices:

Goldwater South
Goldwater North
Goldwater West
Goldwater East

=3

VWK:pw

i v, 3

Yours very truly,

W L e

V. W. Krutsinger
Manager
Joint Operations

RECEIVED
NGV O 72 187¢

0 & G CONS. COMM.

™
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Dctober 25, 1972

My, Mike A. Stead
Clinton 011 Company
217 North Yater Street
Wichita, Kansas €7202

Re: ‘Pan American #1 Navajo "0"
SE/SW Section 23-T4IN-R30E
Apache County
Our File #232

Dear Mr. Stead:

The above referenced well is currently producing on your leace
and your No. 2 Navajo "0" {s temporarily abandoned. The field
or pool from which your No. 1 Navajo "0" is producing has never
been officially named. Primarily for identification purposes,
this Commission desires that this field now be named.

I1f you will submit three choiceé of names for this field, this
Commission will pick one of the three and offictally assign the

‘chosen name to this field. If you have no desire to assist in

the naming of this field, the Commission will arbitrarily assign
a name,

Your c90peratibn is appreciated.

Yery truly yours,

W. E. Allen, Director
Enforcement Section

WEA/rlb.

AN RSN
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October 2, 1972

Mr, M. A, Stead
Clinton 0il Company
217 ¥orth Water
Wichita, Kansas 67202

Re: Clinton 0il Company Navajo "O" #2
WW/SE Section 23-T41N-R30E
Apache County
Qur File #582

Deay Mr, Steadt

We rdgret to 1earn:that the above referenced well did ndt”ﬁfdﬁe'to
be a commerical producer. Your request to leave this well tempo=
rarily abandoned for future use as a water disposal well is granted,

Prior tc re-entry.of this well for any purpose, this Commission will
need to be advised of your plans before any work is started, We would

also appreciate a Sundry Notice,. Form 25, reporting the status of
this well to be Filed! on an amnual basis. '

‘We are returning a copy of Halliburton's ticket rumber SA 484354

which we believe was inedvertently sent to this office.

Very truly yours,

W, E. Allen, Director

Enforcement Section

WEA/T1b |

Encs.

v i AR AL b
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CLINTON Ol COMPANNY

Cable Address:

July 21, 1972

WICHITA, KANSAS 67202 s 316 262-8231

CLINTOIL

Mr. W. E. Allen

0il & Gas Conservation Comm.

515 North Tth Avenue
Phoenix, Arizona 85013

Re: Clinton 0il Company Navajo "O" #2

Dear Mr. Allen:

NW/SE Section 23-TL1N-R30E
Apache County
Our File #582

Pursuant o your letiter of July 18, 1972, we are aware of the
expiration date of August 9, 1972. We intend to drill this

well as soon as possible although a starting date has not yet
been established.

We are, therefore, reguesting that you extend our permit #582

for an additional 90 days.

Yours very truly,

CLINTON OIL COMPANY

QJ\M&L%

M. A. Stead
District Production Engineer
Rocky Mountain Distriect

i e e L

MAS/dw
cc: Phil MceGrath

RECEIVED
JUL 248/
0 & G CONS. COMM.
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July 18, 1972

Mr, M. A. Stead _ N

.Clinton Ofl Company
© 217 North Water
~ Wichita, Kansas 67202

Re: Clinton Oi{l Company Navaio "0V #2
 NW/SE Section 23-T41H-R30E
Apache County
Our File $#582

Dear Mr. Stead:;

This is to advise you .that the above referenced permit issued for the

drilling of your Navajo "0" #2. well in Apache County will expire on
Auguat g, 1972, ) » :

- 1f you wish to extend this permit, please advise this office prior tu

the expiration date.

Very'truly yours,

. E. Allen, Director *
Fnforcement Section '

" WEA/rlb -
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May 8, 1972

Mrs. Jo Rateliff
Four Coruers Sample Cut Association
P. O. Box 899 ' :

Parmington, New Mexico 87401

Dear Mrs, Ratcliff:

The following permit has beem issued aince May 1, 1972.
Clinton 01l Company,. Nevajo "0" #2

NW/SE Section 23-T41N-R3IOR

Apache County -

Our Pile $#582

“Very truly yours,

W. E. Allen, Director .
Enforcement Sectiom -

WEA/T1b
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May 8, 1972

"Mr. Frank Getscher
P. 0. Box 98

Scottsdale, Arizona 85252

Dear Mr. Getscher:
The following permit was issued on May 8, 1972,

Clinton 0il Company, Navajo "Q" #2
NW/SE Section 23~T4IN-R30E
Apache County, Elevation 5171

Qur File $#382

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/rlb
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May 8, 1972

Mr, M, A. Stead
Clinton 0il Cempany
217 Morth Watar
Wichita, Kansas 67202

Re: Clinton 0il Company, Havajo "0" #2
NW/SE Section 23-T41N-R30E
Apache County
Qur File #582

Dear HMr, Stead:

Enclesed please find Receipt No,72§l7, covering the 325 filiﬁg
fee, a copy of your appraved Application for Permit to Drill
and Permit to Drill #582. '

Also gnclosed'are_m13¢211aﬂeous.instruétion sheets concerning
samples and other Commission requirements.

Very truly yours,

W. E. Allen, Director

Enforcement Section

WEA/rib

Enc,
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CLINTON OlIL COMPANY
217 NORTH WATER / WICHITA, KANSAS 67202 / 316 262-8231

Cable Address:; CLINTOIL

May b, 2972

Arizona 0il & Gas Conservation Comm.
4515 North Tth Avenue
Phoenix, Arizona 85013

Re: Navajo "0" #2
Sec. 23-ThiN-R30E
Apache County, Arizona

5872

Gentlemen H

Fnclosed is an Application For Permit To Drill the captioned
well, All information on this well is to be held confidential.
Very truly yours,

CLINTON OIL COMPANY

DS
M. A, Stead -
Distriet Production Engineer
Focky Mountain District

MAS /kb
Encl.

RECEIVED
MAY U b 1972

0 & G CONS. COMM.

RECEIVED
MAY U 1872

0 & G CONS. COMM.

. Oy T e L et Fo et i A
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i : CLINTON OIL COMPANY "
& o .217:NQBfﬂ‘V{A'TEﬂiST'ﬁ‘E§( s
' L WICHITA, KANSAS 67202\, - . .

'ARTZONA OTL AND GAS CONS. GOMM. . ° . .. .. ... - 990404 |

CNAME__

-

. DESCRIFTION: ..

M

CLowavusmz
DG CONS COMM, T
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3-15-76

Memo to File:

Received nmotice on 3-12-76 that Clinton 0il Company changed their name from

Clinton 0il Company to Energy Reserves Group. This is a name change only,
address stays the same.




