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COUNTY Maricopa area Higley LEASE No. Power Ranches ,

2
wELL NAME GEOTHERMAL KINETICS SYSTEM CORPORATIONAPONER RANCHES

L Y

vocatton SE/NE skc ! twp 25 mance F  poorace 1980 Fg‘- - 660 FL ¥
STATUS T Q A TOTAL
grev 1336 or 1356 yn  spup parg  °-13-73 COMP. DATE pEPTH 10,454
. . R Xy tedd 9732 73 —
CONTRACTOR Geothermal Drilling Corporvation T, 0. rrac i P
CASING SIZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY X ;
20" 197KB 350 sks 9 5/8 @ 5400' * DRILLED BY CABLE TOOL
13 3/8" 2704 _1700sks __7"0.D. @106,229 PRODUCTIVE RESERVOIR ‘3
(w/ _30% Bot. 2473 of liner [INITIAL PRODUCTION 3
silica flaur) STotted. 3
SOURCE E
FORMATION TOPS DEPTHS L.L. E.L, REMARKS 3
3
!
'.3;'-»
%?
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
6.R.N7 2 BHC Acousticlog  slotted liner F/7y52 SAMPLE DESCRF
T 1.E., Temp. Log -2 to 10,225-open hole CORE ANALYSIS
below 1iner ' DSTs ___None _
remaRks Est. top of volcanics 5100' - * After original cement APP. TO PLUG
job on 9 5/8" liner it was necessary to sgueeze PLUGGING REP. ; -
— COMP. REPORT 2-25-7¢ |
WATER WELL ACCEPTED BY ' . .
s - : . ' 0
BOND CO. Reliance Trust Company BOND NO. B 72 10 28"
: DATE. -
\__  BOND AMT. $ _5,000 CANCELLED . ORGANIZATION REPORT __1-3-73 ‘
FILING RECEIPT 2951 1L0C. PLAT X WELL BoOK X FLAT BOOK _ X
APT NO. _(2-Q13- 72070 DATE ISSUED 5-4-73 DEDICATION __ NE/4 Sec 1 . ;
"r‘?bl fent 7 ’
pERMIT NuMBer 611 Fect s : G 0 N F I D E NT l A L’ _ ' %
’ﬁf/f;" ...-:- 4| -
sl (over) Release_Dgte..___f‘e_;.e?'\r 9 B




DRILL STEM TEST
NO. FROM TO RESULTS
CORE RECORD
NO. FROM TO RECOVERY REMARKS
} onn

07U

R EaTal
1 uUun

REMEDIAIL HISTORY

DATE STARTED - COMPLETED

WORK PERFORMED NEW PERFORATIONS

PRI

JEVLIRIMEE S %

BT T L) PV

ADDITIONAL INFORMATION

9-9-73 Ran Reda Pump - set at 4700+ Well pum’p_éd approx. 75"GHM, - observed temp. at flow

i line 1922 F. Reported Temp from survey 365'F -~ Pulled pump 9-20-73. Ran periodic temp.'

surveys to 9-28-73,
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COUNTY Maricopa AREA Higley

o)

LEASE NO.

Power Ranches

WELL NAME CAM-ROY RESEARCH & DEV. CORP. (GEOTHERMAL KINETICS) #2 Power Ranches

LOCATION SE/NE SEC 1 TWP 2S RANGE 6E FOOTAGE 1980 FNL - 660 FEL
STATUS TA TOTAL
FLEV 1336 GR 1356 KB SPUD DATE 5-13-73 COMP, DATE DEPTH 10,454

CONTRACTOR Ceothermal Drilling Corporation

CASING 1ZE DEPTH CEMENT LINER SIZE & DEPTH

DRILLED BY ROTARY

20" 197" 350 Sx ~ DRILLED BY CABLE TOOL
13-3/8" 2704' 1700 Sx - PRODUCTIVE RESERVOIR
: __9-5/g" 5400" 813 Sx - INITIAL PRODUCTION
; 7" Ld. 5253' - 10,229"
: SOURCE
FORMATION TOPS DEPTHS L.L. _E.L. REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG

G.R.N.-3, BHC Acoustic

slotted 7756'~10,225" SAMPLE DESCRP.

i SAMPLE RO.
log-2, 1.E.~2, Temp. Log-2}. CORE ANALYSIS
3 DSTs
O REMARKS Est. top of voicanics 5100° -~ * After original cement APP, TO PLUG
» i job on 9-5/8" liner it was necessary to squeeze. Transfer of well PLUGGING REP.
: effective 3-5-87. * 9-5/8" recemented. COMP. REPORT 2-27-74
{ ] WATER WELL ACCEPTED BY
' TD
¢ {  Donp-co: _CASH BOND, CD BOWD NO. _2506290
: DATE 3-9-87
. p BOND AMT. $ 5,000.00 CANCELLED . ORGANIZATION REPORT X
: FILING RECEIPT __ 2951 LOC. PLAT X WELL BOOK £ PLAT BOOK X
API NO, 02-013-20005 DATE ISSUED 5-4-73 DEDICATION NE/4 Sec 1

PERMIT NUMBER 611
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DRILL STEM TEST
NO. FROM TO RESULTS
i ' CORE RECORD
NO. FROM TO RECOVERY REMARKS
1} 7890 7918 100%
REMEDIAL HISTORY
DATE STARTED - COMPLETED WORK PERFORMED NFEW PERFORATIONS
r!
£
E ADDITLONAL INFORMATION o ' e

9-9-73 Ran Reda Pump - set at 4700% Well pumped approx. 75GWM, observed temp. at flow

line 192° F. Reported Temp from survey 365% F - Pulled pump 9-20-73. Ran periodic temp. o _: : ' .

i
: z surveys to 9-28-73. o Elpy
!
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WELL CO .ON OR RECOMPLETION REPORT A g o L0G

GFOTHERMAL RESOURCE WELL A U
DESIGNATE TYPE OF coupLETION: Status: Testing

. CASING RECORD
CASING (REPORT ALL STRINGS SET IN WELL-GCOXDUCTOR, SURFACE, INTERMEDIATE, PRODUCING, ETC.}

:E:L ?.32’& DEEPEN D E’ké'f géggnvom Eéggﬁfégﬁ [;'?EAM E'g-{'iﬂ DRY D
PESCRIPTION OF WELL AND LEASE
DPERATOR aoness 301 W, lIndian Schgol Road, 117
Geothermal Kinetics Inc. hoenix, Arizona 35013
FEDERAL, STATE OR [NDIAN LEASE NUMBER OH NAME 0F LESSOR WELL NUMBER FI1ELD & RESERVOIR
1F FEE LEASE  power Ranches Inc.. 2 power Geothermal Prospect
Locatios 1980'5 & 66b0'W of the NE Cor. COUNTY
Sec.1,T25,R6E Maricopa
SEC. TWP-RANGE OR BLOCK & SURVEY
1 T2S R6E
DATE SPUDDED DATE TUTAL BEPTH REACHED | DATE COMPLETED. READY | ELEVATION ELEVATION OF CASING
5_]3_7}{3 8"23—73 T0 vaouucstesting }ué.éas,gr‘%n G“i'\)gg-r HD. FLANGE FEET
' TOTAL DEPTH r.B.T.0. AIRDRILLED {INTERVAL) Q‘EADDDE-ISLE;Eg‘él-\i;‘fﬂv-r‘\h‘)r.ﬁ-
iall*szi £ - . none LelEn . 5400 ~ __T“__U______
PRODUCEING INTERVAL (S§) FOR THIS COMPLETION ROTARY TOOLS USED (INTERVAL} | CABLE TCOLS USED (INTERVAL)
0 to 10434 _ - }
‘,’,ﬁ?&‘é{,ﬁ WELL DIRECTIONALLY | WAS DIRECTIONAL SURVEY NADE? | WaS COPY OF DIRECTIONAL DATE FILED
no Totco only SURVEY FILED? no :
|rYPE oF ELECTRICAL. TEMPERATURE, CEMENT BOND OR OTBER LOGS RUN oy | E DATE F1LED
(CHECK LOGS FILED WITH THE COMWNISSION) puc Acousticlog, Temp. tog*"*? é

PURPOSE SIZE HOLE DRILLED [ SIZE CASING SET|wetenur (1B..'FT.}| DEPTH SET SACKS CEMENT AMT. PULLED 3
B AL (- ZeTt L e T 2503 % Z e LAkl 3
| Trdeamed S b i3 s TS S aFace ~270% | 170083 30% 5.0z E
. a = . K 3
Yoo of Cay Ly R 2% [Tend 539 re S4o0 213 5y 90 510y %ol :
1} "« A S\ Ted . 15, P
oy Zont. 8 ¥ 7 s753 7o 10229 250 5x _ looTSig, o, 0a3 :
TUBING RECORD LINER RECORD 3
SIZE DEPTH SET PACKEER SET AT [SIZE ToP © {BOTTOM SACKS CEMENT | SCREER (FT.} -'
1¥. FT. FT. IN, FT. FT. .
PERFORATION RECORD . , AT1D, SHOT, PRACTURE, CEMENT SQUEEZE RECORD :
RUMBER PER FT.| s1zE & TYPE DEPTH INTERYVAL ANT. & EIND OF MATERIAL USED -DEPTH INTERVAL 3
: _ 1XITIAL PRODUCTION testing {
BATE i ARALYSES OF FLUIDS & GASES |
= STATIC TEST - :

SHUT IN WELL READ TOTAL MASS FLOF DATA SEPAHATOR DATA

. ' s

~.._," ) TEMP.OF |PRES. PSIG.] 1BS. HR | TENP.°F |PRES.PSIG.|ENTHALPY | ORIFICE c‘.}é;f-i}ﬁ LBTSE_/"HHB PRES.PSIG.| TENP.OF ;

CERTIFICATE: I, THE USDERSIGNED, UNDER THE PENALTY OF PERJURY. STATE Tm\f 1 Ad THE Exec, Vice Pres,
or mhe GeOthermal Kinetics

I NGeoupany). am THAT 1 AW AU

SA1D COMPANY TO MAKE THIS REPORT; A ~—
g KD THAT THIS REPORT WAS PREPARED UNDER MY SUPERVISION aND DIRECTJON 'AND TAPr THR\FACTS STATED THEREIN ARE TRUE,
CORRECT AND COMPLEYE TO THE BEST OF MY KNOWLEDGE. :
: .
. Feb. 27, 1974k ; 222/
©f DATE ' £1GNATURE L= 7 n .
[ i
RECEIVED - - |
. ' , STATE OF ARIZONA
AL o diy OIL & GAS CONSERVATION COMMISSION
¥ELL COMPLETION ¢R RECOWPLETION REPORT AND WELL LOG
. ]| 025 CO4N5. COMM. FILE OFE COPY :
PERNIT No. CoTT T ' -
. . FORY N&r, -1 -
(;uuﬁLETE REVERSE SIDE!}

[N
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'DETAIL OF FORMATIONS PENETRATED

FORMATION TOP BOTTON DESCRIPTION®

o

+ SHOW ALL IMPORTANT ZONES OF POﬁOSlTT. DETAIL OF ALL CORES. AND ALL DRILL-STEM TESTS, INCLUDING DEPTH INTERVAL TESTEﬁ.
CUSHIQON USED. TINE TOOL OPEN. FLOWING AND SHUT-IN PRESSURES, ARG RECOVERIES, )

INSTRUCTEONS: ) - .
ATTACH DRILLERS LOG OR OTHER ACCEPTABLE L0G oF nzLL. - ' o

Tius wELL cOl‘PLFTIOE OR RECOWPLETIO¥ BEPDHT AH‘D 'ELL LoG; SHALL -BE I"I'LBD I'ITH THE STATE OF ARIZONA OIL & GAS COHSER\"AT‘I-O!
COIII‘%STD!‘ KOT LATER -THAN THIRTY DA‘IS‘EB. PHOJECT BOIP‘LE‘I!OI‘- i’ S . T

" FoRNM NO. G-4 .
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PLUGGING RECORD

Operator POWET ENLErprises & Power Road ,

. . Address g John Schneider
Properties-Joint Venture 1707 E. Highland Suite 190
Federal, State. or Indian Leasc Number, X T

or lessor's name if fee lease. Well No. Fivld & ""““"‘“Phoenix ’ A7 85016

PP R TREI

Power (Permit#611 2 Unnamed
Location of Well " - "
1080' FNL %660 FEL SE/4 of NE/4 Section 1, TWBZSY R Gg =~ ‘:??
Application to drill this well was filed Has this well ever Date plugged: Total dg‘p?i?pa
in name of LY produced GEOTHERMAL
Geothermal Kinetics 1Inc, | aesources? gn October 12, 1994 10,104"
NAME DF EBEACH FORMATION CONTAINIHG

GEOTHEAMAL RESQURCES. INDICATE
WHICH FORMATION QPEN TO WELL-BGRE
AT TIME OF PLUGGING

DEPTH INTEAVAL OF EACH FORMATION

S1ZE, XIND & DEPTH OF PLUGS DSED
INDICATE ZONES SQUEEIE CEMENTED.
GIVING AKOURT CEMENT

Tertiary VYolcanics

Halliburton 7" Bridge

Slotted 7' Liner
16

31.4-30,104" Plug set at 7500
4 scks cement on top o :
, plug.
» Set 20* cement plug .
CASING RECORD 20' to surface. ;
Size pipe Put in well (ft.) Pulled out {fi.) Lelt inwell (L) | Give depth and Packers and shoes é
method of purling
- . casing (shot,
T ripped, elc.)
" ) . .
20 217 217 Cement circulated
, 13 3/8'f 2704' 2704" Cement circulated :
By 9 5/8" 2537-54Q0 2537-5400' Cement circulated :
' n 5253'-10,1104" 5253'-.10)104" Cement_circulated from5235] i
| - to 7631" E
'y - Was well Alled with mud-laden fluid, according to regulations? indicate deepost formation containing fresh waler. .
__HWater left in hole-all _pipe cemented in hole f _700° .
NAMES AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE
Name Address Directicn from his well: ~ o
. - _Lennar Homes 1 1610 W.Camelback-Rd Phoenix . West

I-Haunl Inc
Fam Dugan

2727 N . Central Phoenix North
20200 8. Higley Rd Higley AZ East

In addition to other information required on this form, if this weli was plugged back for use as a [resh water well, give all pertinent delalls of ,
tugging operalions to base of fresh water sand, perforated interval lo fresh waler sand. name and address of surface owner, and altach H
f« ‘\ clier from surface owner autherizing completion of this well as a water wel! and a2grecing 1o assume full hability for any subsequent plug-
ging which might be required.

. \ Use reverse side for additional detail.

CERTIFICATE: I, the wilzrzizned, under the penally al perjury. state that { am the L.¥W. Brooks,Jr = A ent of the
Power Enterprises & Power Road

wm—(company} and that I am avthorized by sald company 10 make this repori; and that thils . R T, . ) ',7,'
report wal prepared under my supcrvision an [{ . :

cotion and titat Mic facts stated therein are true, correct and complete to the best of my knowledge. ) . -

® Octobexr 20, 1994 ﬂjﬁzyzgzZJ“‘ﬂfé;;7¢é;7 : P

Bae

Sigealure I/

AZ OIL & GAS -
A _

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Plugging Record

0CT 2 51994

Fite One Copy

: . . b
#611 :

Permil No. e ——— FORM NO. G-10

- PR 4 *
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APPLICATION TO ABANDON AND PLUG

‘-'-l—::,.'.:"“ o, 4\,"

FIELD____Unnamed
g

[T L =T

orEraTOR OWer Enterprises & Power Road JBuppexrties-Joint Venture
Federal, State, or Indian Lease Number

or Lessor's Name if Fee Lease. Arizona State Permit #611 WELL NO_Power #2

survey. TWE 25, '._,Rge 6E SEcTION__ | countyMaricopa
LOCATION 1980'FNL - 660'FEL (SE/4 of NE/4)

The present condition of the well is: Additional data for dry hole -

1. Total depth:10454 PBTD 10,104°

4. ﬁ:sults of tests: (include analysis of effluent) ‘ :
2. Complete casing record, including plugs:
20" 91-1b set 217' Cement circulated . 262°
13 3/8" §1-1b set 2704' Cement circ. 2~ Bocean bole temperature:
9 548"~ Liner set 2537'-5400' (471b)
cemented & top squeezed.

b. Miximum temperature: 262° Depeh: 10,104

7" 29-1b Liner set 5253'-10,104"' $. Stratrigraphic markers and depths:
Cemented & top squeezed. . . .
On file with commission
Slotted from 7631' to 10,104'

3. Last produced: Tested only-never produced 6. Formation at bottom Volcanics
) ) Date

7. Buse of fresh water sands: @ 800 !

_ 8. FULL DETAILS OF PROPOSED PLAN oF workoelt Halliburton Permanent bridge plug
A s at 7500' Halliburton will set

sack cement seal plug on top of permanent
plug. A 20' cement plug will be placed in top of 13 3/8' casing at surface

to 20'. Well is being plugged where it can be reentered at later date for
completion as a fresh water well.

Abandonment marker shall be installed in accordance with R12-7-232(A)(6)

: " - - ) [
. ) If well is to be abandoned, does proposed work conform with requiremients of Rule G?.Oz?_yes__. v e .. If not, outline : o ‘
f Fﬁ“\ : proposed procedure above.

g DATE COMMENCING OPERATIONs_©_OCtober 17, 1994 =
# ? ' NAME OF PERSON DOING WORK_L.W, Brooks,Jr, .. ADDRESS_See below : - _ , -‘
S CORRESPONDENCE SHOULD BE SENT 10_DMS Holding Company : SN {

1 L c . - N
! 1 AZ OIL & GAS L.W. Brooks,Jr. - Agent - o -
1 CONSERVATION COMMISSION Titts —- D g e -
7585 East Redfield Suite 212, Scottsdale,AZ ; : S S :
SEP 81994 Adaress | 85269 ﬁ o o 4
Sept. 2, 1994 . - .
Date o .
STATE OF ARIZONA
pate approvea___ 9P 1 6 1994 Oil. & GAS CONSERVATION COMMISSION
STATE OF ARIZONA Application to Abandon and Plug

OIL & GAS CONSERVATION COMMISSION ' File Two Copics _
. , BS:M‘ — FOAN NO- -9 i 4
- , N .,_4 Permit ND-—-—‘H#}
. ‘ ot "’,17 ”_i:. ..a-_-, - ;,._1
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5-13~73

5-15-73
5-22-73

6-02~73

6-03=-73

; 6-05-73

6-06-73
6-12-73
6=-17-73
8-23-73

8-24~ thru
27=-73

9-05-73

9-07-73
9-09-73
9-20-73

9-21 thru
28-73

o’L"
AT

SUMMARY REPORT
POWER RANCHES WELL NO. 2

e e .

Spudded 17" hole at 2 P.M.

Ran 4 Jts. 20" 91# csg. set @ 197 K.B,
Cemented w/ 350 sks, Reg cement w/27%
Caclium Chloride-Cement circ.

13 3/8" 61 & 724 K-55 csg. set @ 2704

Cemented w/1700 sks reg. 307% silica flour-
Cement cire.

Ran 9 5/8 47# N-B0O Csg. liner - bottom of
liner 5400' top of liner 2537°, Cemented
w/813 sks reg. cement, 30% silica flour,
3/10 of 17 D-13 retarder

Tested liner - No Cement Job on Top

Squeezed top of liner w/200 sks reg. cement
& 307 silica flour

Tested liner - 0K

Ran logs

Core No. 1 7918 - 7890 100% Recovery
T.D. 10,454' Volcanics

Running Temp. Surveys
High vecorded Temp. 330°

Ran 7" liner - Hanger at 3253
Bottom of liner - 10,229. Bottom

2473 of liner slotted. Cemented w/250 sks .

of Glass G + 30% silica flour
5/10 of 1% D-13 retardar
3/4% of D=65 TIC

Tested liner w/1000 PSI-OK

Running Reda Pump set at approximately 4700’
Pulled Pump

Running Temp Survey
Maximum temp. 363*

T L
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“"V;'" 37 imomues .
DEPA‘:»S"MENTAL connssr»gﬂnznce

DATE September 10, 1973
SumEcT GRESS REPORT -- DRILLING (Sept. 1 - 9)

To—Mike 0°Donnel] Dert Management
From___fert McComack o— Drilling

: - Hq. 1 WELL:
Sept. 1st

NO. 2 MWELL:

5,253'; shoe at 10,225'; ran 2,378' of blanks
and 2,473' of slotted. Cemented with 250 sacks

Sept. st NOC; Waiting on rig repair. g
Sept. 2nd Same as Above
Sept. 3rd Received cement on location at 1:00 P.M. on
2nd; working on rig. Went in hole with driil
pipe; conditioning hele to run casing. . :
Sept. 4th . Pulled out of hole; rigging up to run 7" casing. i
Eppsi=Bth - . . Running 7° casing to 4,979'; set hanger at

of Class 6 + 30% silica flour, 5/10 of 1% D-13 e
retarder, 3/4% of 0-65 TIC; job completed at ' :
4:30 p.m.
Sept. 6th 10,454 T.Db.; WoOC.
g Sept. 7th Checked 1iner with 1,000 1bs. of pressure for

N 30 minutes; o.k. - went in hole with drill pipe,

| washing slotted pipe. _ T ,

% - E; Sept. 8th Laid down drili pipe. LT

Sept. 9th Rigged up to run Reda Pump. - R _Qam
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DEPAR MENTAL CORRESPO..DENCE

Dave . June 2, 1973

ABJECT DRILLING REPORT - No. 2 Well

To.. Mike O'Donneil Der'v_ _BARAGERENL

REPORTED AS OF 7:00 a.m.
EACH MORNING

SATURDAY, JUNE 2, 1973

5401' T.D. WOC.

Ran 79 joints, range 3, 9 5/8" N-80,
47 1b. casing. Set at 5400°'; liner
hung at 2537°'.

Cemented with 813 sacks of regular
celent, 308 siiica flour, 3/10 of
1% D-13 retarder.

Plugged down at 10:00 p.m., June lst.

SUNDAY, JUNE 3, 1973

Went in with 12 ¥" bit; no cement job.
‘2 Checked liner; pulled out and went in
i with 7 7/8" bit to check cement in
9 5/8" pipe at approximately 65' of
oo cement. Bottom of iiner looked like
. % good cement job.

Pl
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DEPAFR ‘MENTAL CORRESP( (DENCE

DATE June ‘c 1973

AIBJECT DRILLING REPORT = No. 2 Well

To.Mike O'Donnell Der'y Managemant
Faom Bert McComack Der'y Drilling

REPORTED A8 OF 7:00 a.m.
EACH MORNING

MONDAY, JUNE 4, 1973

Started in hole with Baker Bridge Plug
to squeeze top of liner.

i'lug set a2t 90' from surface.

TUESDAY, JUNE S; 1973

5401*' 7.p.; woc.

Set Baker Bridge Plug at 2510°'.
, Squeezed with 200 sacks of regular
k cement; 30% silica flour.

Job completed at 3:00 a.m. this morn-
ing -- looks good.

poog
) ‘ WEDNESDAY, . JUNE 6, 1973 _ _—y
: § ,
A 5401' T.D. Went in with Bit 7 (12k") .t k .
i drilling Baker Bridge Plug; pulled out . B - TR
Ca .and went back in with Bit 48 (84"). .
YT - Washed out to 76' from bottom. o

Good cement and aqueeze job.
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. DEPA: /MENTAL CORRESP{ (DENCE
pave L May 21, 1973
.wesect___ DRILLING REPORT - No. 2 Well
Yo Hike 0 ' Donnell Der'T mnigement
From . Bert McComack Oxrv, Drilling
1 . REPORTED AS OP 7:00 a.m.
EACH MORNING
|
2717 T.D. Circulating to run 13 3/8" _
2 casing.
At 2650°', fluid count was 136,000 ppm.
,_ TUESDAY, MAY 22, 1973 g
2704' 7.D. running 13 3/8" casing. 59 o
- jointa of seal lock, 61 1lb. K-55, R-3; SRR
Ran 9 joints of Butress 72 1lb. on top. ' K
ok Bit #3 made 799' in 44% hrs. Plugged
down at 4:45 a.m., good return on cement.
I WEDNESDAY, MAY 23, 1973
i : 2715 T.D. WOC; pipe set at 2704°, : IR o T
P : 13 3/8" pipe. o Cesoabll
S : Ny
e Cemented with 1700 sacks of regular L S -
ceament, 30% silica flour. Flugged - C
down at 4:50 a.m., May 22nd.
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o
DEPARTMENTAL CORRBQPE(NDENCI

| Dave MAY 14, 1973
o Mike O‘Donnell oerr.. Nanagement
‘ - prilli
Frone __BeEt McComack ng _

REPORTED AS OF 7:00 a.m.
EACH MORNING

MONDAY, WAY 14, 1973

prilling at 217' T.D.. 17" hole.

Reening at 100‘' and reaming at 100°
running to 26" hols at 100°.

Spudded at 2:00 p.B., May 13th, 1973.

TUESDAY, MAY 15, 1873

217' T.D., 26" hole. Ran 4 joints of
20%, 91 1b. casing set at 197 K.B.

Cemented with 350 sacks of regular,
2% calcium chlorids. Job completed
at 9:00 p.m., May lé4th; good return
on cement. .

. WEDNESDAY, MAY 16, 1973

240* T.D., drilling 17%" hole, Bit 1.
60' of cement in pipe. Started under
wurface at 1:00 a.m.

THURSDAY, MAY 17, 1973

1219' T.D., Bit #1 made 1219' in 26k
hours.

peviation survey at 700°, %°.

PR
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SUNDRY NOTICES AND REPORTS ON WELLS
GEOTHERMAL RESOURCES

1. NAME OF OPERATOR a"’l = ?09 250-6-1(\3&. C Or’ip,

P I SR
WL it

it

2, GEOTHERMAL RESOURCES I‘BLL% oTHER [ (Specify)

3. WELL NAME ‘?C:Ll.le( ”o, .

LOCATION

A

£

B

1

b

SEC. { Twp. 5 __ RGE- GE . covnry_ [Harico pa ARIZOXA. g

Eggg &M éz.s / % 3

4. FEDERAL, STATE CR INDIAN LEASE NUMBER, OR LESSOR'S NAWE IF FEE LEASE. — 3

Goillyesit, ARIZIA - Tio e fBad FBopectio Jound Perid g ;

5. FIELD OR POOL BAME. Hig/?;{ Ba.‘s:.u g

6. CHECK APPROPRIATE BOX TO INDICATE NATURE OF XOTICE, REFORT OR& OTHER DATA - ;

: . - . . -4

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: ‘i

TEST WATER SHUT-OF? PULL OB ALTER CASING WATER SHUT-OFF MORTHLY PROGRESS %

FRACTURE TREAT DIRRCTIONAL DRILL . FRAGTURE TREATMENT REPAIRING WELL §

SHOOT OR ACIDIZE PERFORATE CASIRG SHOOTIXG OR ACIDIZING : ALTERING CASING
- REPAIR ¥ELL CHANGE PLANS ABANDONNERT

{oTRER) . (0 THER)

- 7. DESCRIBB PROPOSED OR CGHPLETBD OPEHATIOKS {Clearly stete all pertinent deteails, and give pertinent dates, in-
cluding estinsted date of starting any proposed work. If well is directionally drilled, give subsurface loca-
tions and messured and true vertical depths for all markers end zones pertinate fto this work.)

u_«yie_c:‘fc':/ wiell Y --.‘a_nfu.a.ry/ !755’. 6_(/6//-./5 e u—77/e<[ wﬂz

-,
o

T OB R YA
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5-13-73

5-15-73

5~22-73

6-03-73

6-05-73

6-06-73

6-12-73

6-17-73

8-23-73

8-24- thru

. 27=-73

9-05~73

9-07-73
9-09-73

©-20-73

9~21 thru

28-73
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SUMMARY REPORT
POWER RANCHES WELL NO. 2

Spudded 17" hole at 2 P.M,

Ran &4 Jts. 20" 914§ csg. set @ 197 K.B.
Cemented w/ 350 sks. Reg cement w/2%
Caclium Chloride-Cement circ.

13 3/8" 61 & 72# K-55 csg. set @ 2704
Cemented w/1700 sks reg. 30% silica flour-
Cement circ,

Ran © 578 474 W-R80 Cso . liner - hattom of

liner 5400' top of limer 2537', Cemented
w/813 sks reg. cement, 30% silica flour,
3/10 of 1% D-13 rétarder

Tested liner - No. Cement Job on Top

Squeezed top of limer w/200 sks reg. cement
& 307 silica flour

Tested liner - OK

Ran logs

Core No. 1 7918 - 7890 100% Recovery
T.D. 10,454' Volcanics

Running Temp. Surveys
High recorded Temp. 330°

Ran 7" liner - Hanger at 52533

Bottom of liner - 10,22%. Bottom

2473 of liner slotted. Cemented w/250 sks
of Glass G + 30% silica flour

5/10 of 1% D-13 retardar

3/47, of D-65 TIC

Tested liner w/1000 PSI-OK

Running Reda Pump set at approximately 4700°

Pulled Pump

Running Temp Survey
Maximun temp. 365°
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. -ron@ rorw 3397 |.'|'n-|o U S A
1 | DEPAR?MENTAL CORRESPO%DENCE

September 28, 1973

DATE
susseet__ _PROGRESS REPORT -~ DRILLING (Sept. 21 - 28th, 1973)
To—Mike 0:0onnell Deprr Management
From___Bert McComack .. DepT: Drilling b |
NO. T WELL: §
Sept. 21st
: thru 28th SHUT 1IN
I/NO. 2 MELL:
Sept. 21st
thru 28th Running temperature surveys at given intervals
from ‘10,454"' up the hole.




mn@ romu 3397 Lo L U.B. A,

DEPAR%MENTAL CORRESPO%DENCE‘

DATE September 26, 1973
sueecy._ PROGRESS REPORT -- DRILLING (Sept. 14 - 20, 1973)

To__Mike G'Donnell oeer___Management

DEP'F:

caom___Bert McComack Drilling Kby

NO. 1 WELL:

Sept. 14th

thru 20th SHUT Ih

L//’No. 2 WELL:

Sept. 14th Pumping with Reda Pump approximately 120 - 150
Gallons per minute. Chloride: 18,000 (at
9:00 A.M.); PH: 6.8; Calcium Magnesium: Satu-
rated; Temperature: 188°.

Laid water line from #2 well to #1 reserve pit.

Sept. 15th Pumping well. Chloride: 16,0005 PH: 6.8;
Calcium Magnesium: Saturated; Temperature: 190°
{at 7:00 A.M.).

salt Content check for Chloride: 17,500;
PH: 6.8; Calcium Magnesium: Saturated; Temp-
erature: 190° (at 10:00 P.M.).

Sept. 16th Pumping well. Chloride: 18,0005 PH: 61.; Cal-
cium Magnesium: Saturated; Temperature: 190°
(at 7:00 A.M.).
P Sept. 17th Pumping well. Chloride: 17,000 (at 8:30 A.M.);

£ PH: 6.4; Calcium Magnesium: Saturated; Temp~-
. erature: 191° {at 7:00 AM.).

s Sept. 18th Pumping well. Chloride: 18,000; PH: 6.4;
R Calcium Magnesium: Saturated; Temperature:
oo 191.5° (at 7:00 A.M.) - 192° (at 9:00 P.M.).

. : ¢ | -
S Sept. 19th Pumping water to 6:00 A.M.; Shut down pump to S . '
. pull same. Temperature: 192° (at 6:00 A.M.). U *
e Sept. 20th Rigged up to pull Reda Pump. 9:00 A.M. - 5:00 - o

5 P.M., pulled Reda Puma and serviced same. Rig- : o 7

N _ ged up starting temperature surveys.
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DEPARYMENTAL CORRESPoﬁr)ENcE

DATE September 17, 1973

sussecy. PROGRESS REPORT -- DRILLING (Sept. 10 - 13, 1973)

To_Mike 0'Donnell

Management

From__Bert McComack

DEeEP'T

Drilling

Dep'T

NO. 1 WELL:

Sept. 10th
thru 13th

V// NO. 2 WELL:

Sept. 10th

Sept. 11th

Sept. 12th

Sept. 13th

b

Running Reda Pump. Chloride: 1,500 ppm;
Temperature: 166°F.

Pumping well at approximately 150 gallons
per minute. Chloride: 9,000 ppm; Tempera-
ture: - 173°F,

Pumping well. Chloride: 17,000 ppm;

Temperature: 184°F.

pumping well. Chloride: 17,000 ppm;
Temperature:  189°F. _
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TOPS @ rorm 3397  Liteo M ULB. AL

DEPARSMENTAL CORRES ’O%DENCE

oaye _ September 10, 1973
PROGRESS REPORT -- DRILLING (Sept. 1 - 9)|

| SusJECT

Sept.
f““ﬁ Sept.
'% T Sept.
. Sept.

6th

7th

8th
9th

“-'n ?;%%ﬁig%g%gg%gﬁfﬁi%giﬁﬁ; set hanger at
5,253'; shoe at 10,229'; van 2,378’ of blanks

To Mike 0'Donnell Dep'T ﬁhnagement |
From___.Bert McComack DEPT ‘Drilling §
NO. 1 WELL:
Sept. 1st
thru 9th SHUT IN
! : L//, NO. 2 WELL:
L Sept. Ist WOC; Waiting on rig repair.
Sept. 2nd Same as Above
Sept. 3rd Receiﬁed cement on location at 1:00 P.M. on
2nd; working on rig. Went in hole with drill
pipe; conditioning hole to run casing. .
Sept. 4th Pulled out of hole; rigging up to run 7" casing.
e st

and 2,473' of slotted. Cemented with 250 sacks
of Class G + 30% silica flour, 5/10 of 1% D-13

retarder, 3/4% of D-65 TIC; job completed at
4:30 p.m.

10,454 T.D.; WOC.

Checked liner with 1,000 1bs. of pressure for

30 minutes; o.k. - went in hole with drill pipe,
washing slotted pipe.

Laid down driil pibe.

Rigged up to run Reda Pump.

7

£ e S e bt e e T
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DEPARTMENTAL CORRESPONDENCE
' pate _ August 31, 1973

sussecr_ PROGRESS REPORT -- DRILLING (August 21 - 31)

to_ Mike 0'Donnell beer_ Management
FroM Bert McComack DEP*Y Dritling
NO. 1 WELL:

August 21st

thru 31st SHUT IN

o/ NO. 2 WELL:

August 21st Dritling in volcanics at 10,125%. Bit #16 made 136'
in 22 hours.

August 22nd Drilling in volcanics at 10,288°'. Bit #16 made 299'
in 45 1/2 hours.

August 23rd  10,454' T.D.; Circulating in volcanics. Bit #16 made
465' in 66 3/4 hours.

24¢h=29710,454" T.D.; laid down 4 1/2" drill pipe to 5,289';

“running temparature surveys - At 7,500', 12:00 A.M.:
224°: 230°; 230°; 236°. At 9,140', 3:00 A.M,: 254°;
254:; 259°: 260°. At 9,963', 6:30 A.M.: 274°; 278°;
280°.

August 25th 10,454 T.D., running temperatures - At 7,500', 3:00 P.M.:
236°; 236°; 236°; 242. At 9,140', 6:00 P.M.: 268°; 270°;

270:; 278°. At 10,450', 10:30 P.M.: 309°; 309°; 312°;
316°.

August 26th 10,454' T.D., running temperatures - At 10,450', 11:00

A.M.: 318°; 320°; 320°; 326°. At 3:00 P.M.: 322°; 322°;

322°; 330°. ’

August 27th 10,454' T.D.; temperatures would not go béiow 6,125' -
mud. setting up.

August 28th 10,454' T.D.; Waiting on casing, repairing on rig.
August 29th Same As Above
August 30th Same As Above

August 31st 10,454' T.D.; received casing at 1:00 P.M. on the 30th.
_ Waiting to get drum out of machine shop.

£ 6/f

L
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DEPARTFMENTAL CORRESPONDENCE

suvasect__ PROGRESS REPORT -- DRILLING (August 16 - 20)

<.

lﬁ

August 20, 1973

DATE

To__Mike O'Donnell

" DEF'T Management

FrOM Bert McComack

DeP ¥ Drilling ‘;f—ﬁ [aVid

NO. 1 WELL:

August 1l6th

thru 20th

/No. 2 WELL:

August 16th

August 17th

August 18th

August 19th

August 20th

2

SHUT 1

Drilling in
246" in 28%

Drilling in

317’ in 37%
Drilling in
230" in 30%

_brilling in
in 54 hours.

T

volcanics at 9389'. Bit #14 made
hours.

volcanics at 9500'. Bit #14 made

hours: Bit #15 made 40' in 6)% hours.
volcanics at 9690'. Bit #15 made
hours.

volcanics at 9898'. Bit #15 made 438"

9989* T.D. and tripping for Bit #16. Bit #15 made
529' in 68% hours; drilling in 75% red volcanics.
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| DEPAR MENTAL CORRESPQIDENCE
august 15, 1973

DATE
; T uBJECT PROGRESS REPORT -- DRILLING (July 31 - August 15)

- . [] - . ’ .
To Mike O'Donnell Dep'T Management

From Bert McComack DEFT Drilling bt

NO. 1 WELL:

July 31

thru Aug. 15 SHUT IN :

f | b/f NO. 2 WELL:

July 31st Went in with wash pipe, washed over 116';
' pulled out and went in with overshot; backed

off three collars; pulled out and pushed up
wash pipe.

Aug. lst Went .in with wash pipe, washing over fish -
: going very slow.

Aug. 2nd Washed over with 116' of collars; pulled out,
laid down wash pipe; pushed up 7%" collars,

went in with sub, screwed on fish, jarring
on same.

Aug. 3rd No luck jarring; backed off three drill collars;
pulled out, laid down same; pushed up wash pipe,
went in washing over at 6,284°'.

Aug. 4th Finished washing over; pulled out and went in
with jar; couldn't jar fish loose; backed off
three drill collars; pulled out, laid down same;
went in with wash pipe, washed approximately 30'.

? Aug. 5th Finished washing over fish at 6,384'; pulled out,
: : laid down wash pipe; went in with sub, screwed
i in fish; recovered all fish -- THANK THE LORD:

Aug. 6th Laid down fish and fishing tools; went in with
: maxgmum thermometers. Temperatures at 6,375':
202°; 2049; 206°. Went in with bit, reemed to ST
7,000'. Ran temperatures at 7,300': 260%; 260%; B R
2569; 258°, Started in with bit again. - [

e @ : Aug. 7th Washed down to 9,143'; circulating and condition- . : f'i o
. . ing hole. : ' :




Progress Report - Drilling

August 15, 1973

v Page 2

Aug.

Aug.

'Aug.

Aug.

Aug.

Aug.

—

Aug.

Aug.

8th

9th

10th

1lth
12th
13th
14th

15th

Pulled out trying to run temperature survey:
mud dehydrated - lead weight, wouldn't go
(neither would Totco); went back in to condi~
tion mud.

Pulled out to run temperatures at 9:00 P.M.:
2400; 240°; 2409; 246°. 2:00 A.M.: 2469 ;
2509; 2539; 2589,

Ran temperatures at 10:00 A.M.: 2769; 2769;

2689; 274C. 6:00 D.M.: 2780; 2780; 2789:

280°. 10:00 P.M.: 283%; 2849; 2779; 284°.
7:00 A.M.: 2880; 285%; 2859; 2869.

Ran temperatures at 6:00 P.M. 286°%; 286%;

2850; 2900, 1:00 A.M.: 2929; 292°0; 2860; 286°.

Ran temperatures at 11:00 A.M.: 2940; 2949;
2940; 2929, —

Running temperatures at 6,500': 216°; 2189;
2200; 220°. 7,500°': 2540; 2540; 2589; 258°.

Running temperatures at 11:00 P.M., 9,100°':
2950; 296°; 290°.

Went in hole with bit; on bottom at 4:00 A.M.,
9,181', drilling with Bit #15 in volcanics -

. gome fractures. Also ran temperatures at

11:00 A.M., Puesdays 2969; 296°; 2969; 298°.

DA OO AR P kT s 2
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DEPAF‘&MEN‘I‘AL CORRESPOCE‘DENCE

Date __July 30, 1973

3 1
Yo Mike O'Donnell DEP'T Management

From Bert McComack Der-T. Drilling e p s

NO. 1 WELL:

July 24th Ran temperatures —- .306%: 308%; 308°: 313°
July 25th Shut In

thru 30th n "

/ NO. 2 WELL:

July 24th Went in with overshot and caught fish but couldn’'t
get back off shot through junk and tool joint.
Pulled out to run taper temperatures. Pushed junk
through tool joint; pulled out and went back in with

overshot; caught fish. Trying to drive junk down
with sinker bars.

July 25th Trying to drive junk out of tool joint - no luck.
ordered down-hole jets to try.

: | ’ July 26th Tried down-hole jets and spuding - no luck. Made

33' bar on tool joint and went in to try to knock
out obstruction.

July 27th No luck with homemade tool. Went in with McCullock
to spud on fish - no luck. Pulled out and laid down
jars and bumper sub. Went back in with overshot; wait-

u” ing on 1.90 drill pipe.
s
! July 28th Picked up 1.90 drill pipe and mill - breaking circula-
B tion. - _ :
A July 29th Milled out junk and drill collar. Tried to back off - ~

no luck. Tried to back off overshot - no luck. Pul-
led out and pushed up bumper sub and jar.

P July 30th Went in with bumper sub and jar. Couldn't screw into , e -
. drill collar. Pulled out and made guide on sub. Went g IR 3
in and recovered drill collar and overshot; pulled out P , _

i and picked up wash pipe. ‘ A L t
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DEPARYMENTAL CORRESPOMDENCE

el

5
. .UBJECT PROGRESS REPORT -- DRILLING (July 9th - 17th) ]
To___Mike O'Donnell DawiﬁL Management i
From Bert McComack DEP.T_? Drilling 3
= :

Pump started on bottom at 2:30 a.m., July 9th, pumping 300
gallons/min. Temperature was approximately 85° when started; .
came up to 206° in two hours; 208% on Monday, July 9th FaengEi mping
200 gallons/min. up to 211° by Monday evening (around 6:30 pP.Mm.)}. ’
Has remained there since Tuesday, July 10th, flowing 200 gallons/
min. Salinity on the 9th was 38,000 ppm; the 10th, 37,000 ppm.

On July llth through the l4th, temperature remained the same; fldw
decreased to 150 gallons/min. Salinity on the 11th was 36,000 ppm
and 33,000 ppm on the 12th, 13th and 14th.

On July 15th, temperature up to 212°, pumping 250 gallons/min. with
no change. At 5:45 p.m., overloaded and kicked pump out. Salinity,

33,000 ppm.

July 16th, kicked off at 7:00 a.m. Temperature, 105°; after three
hours back to 210°; eight hours, 212°. Salinity, 33,000 ppm.

July 17th, still pumping 150 gallons/min. at 212°, Alot of steam
vapor. Salinity down to 31,000 ppm.

/ NO. 2 WELL:

Spotted oil around fish; 75 barrels of oil at 4:45 p.m., July
gth. Started out of hole at 1:00 a.m., July 9tn. Went in with
C N spear and recovered six joints of wash pipe. Went back in and
EE tried to screw into fish: unsuccessful. Pulled out and went back
- ] in with overshot to try to jar fish; wore slips out in overshot.
: Pulled out and ran small overshot graffel; caught fish and backed
3 ] off with six joints of drill pipe. Pulled out, laid down same;
- went in with spear and recovered last joing of wash pipe. Laid
: down part of joint of wash pipe following in hole to screw in to try
to jar fish out. Three joints of drill pipe and 15 drill collars. ’ - ~—

WWWWWWWW LSt e e
. . . ) t

July 9th 75 barrels, 60 gallons, scott free at 4:00 p.m. Pulled T e _
out at 4:00 a.m., went in with spear. ; U ,
Do 0

‘ E July 10th ' Recovered six joints of wash pipe; one still in hole.
' 1 Went in with overshot to jar on fish.
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Progress Report
July 17, 1973
Page 2

July 11lth
July 12th
July 13th
July 1l4th
July 15th
July 1l6th

July 17th

'No luck jarring; went in and recovered last joint

of wash pipe.

Went in to screw in; no luck. pulled out and went in
with overshot; caught same and jarring.

Backed off three joints of drill pipe; pulled out and
1eft 15 drill collars still in hole.

Went in with wash
at shoe.

gtarted out of hole to look

pipe.
Went in and tried to screw in collar; no luck, pulled
out.

Went in with overshot; couldn't jar loose. Pulled
out, left guide and graffel on fish.

Went in with small wash pipe to mill over; jack pulled
out and picked up 8 1/8" wash pipe.
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DEPARSMENTAL CORRESPOROENCE

Dave July 23, 1973
‘ussecy PROGRESS REPORT -- DRILLING (July 18th - 23rd)

To Mike O'Donnell DEP'T Management

FrOM Bert McComack DEP"Y, Drilling 2 b

July 18th shut Down pump.
July 1Sth Shut pump dowm at 7:00 a.m. Temperature, 212°F; pump-

ing 150 gallons/min.

July 20th Running pressure bombs.
July 21st Running maximum thermometers.
July 22nd Rig shut down; laid all hands off but two watchmen.

I/ NO. 2 WELL:

July 18th Washing over top. Ran tap; no luck, pulled ocut.

July 19th Fished out wash pipe and built up shoe on inside.
Went in with three joints of wash pipe to try to
get through bad spot; washing bottom.

July 20th washed over three joints; pulled out and going in SRS
) with overshot; started out.
i; July 21st Pulled out with two collars.
;; July 22nd | Went in with wash pipe; washing over -- slow progress.
3 July 23rd Pulled out wash pipe and went in; couldn't screw in -

fish. Pulled out and picked up overshot.
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Tors @;onn 3397 LITHO IN U. B. A,
pePARGMENTAL corresPOliDENCE
June 19, 1973

DaATE

SUBJECT DRILLING REPORT - No. 2 Well

toMike O'Donnell perr__ Management

From  Bekt McComack Der'T. Drilling

REPORTED AS OF 7:00 a.m.

"EACH MORNING

TUESDAY, JUNE 19, 1973

8§570' T.D. Drilling in volcanics
on bottom with Bit #12 and stuck.
Pipe free at 7:20 a.m.

- Bit #11 made 652' in 29 hours.

WEDNESDAY, JUNE 20, 1973

8931 T.D. Drilling in volcanics.

Bit #12 made 361' in 23 hours.

THURSDAY, JUNE 21, 1973

9143' T.D., drilling in volcanics.

Pulled out of hole to run tempera-
ture and logs.

Bit £12 made 573' in 34 hours.
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SEPARCMENTAL CORRESPOJDENCE
June 15, 1973

DATE
SUBJECT DRILLING REPORT -~ No. 2 Well
| To Mike O'bonnell DEP'T Management
From Bert McComack DEP'T Drilling

REPORTED AS OF 7:00 a.m.

EACH MORNING

} FRIDAY, JUNE 15, 1973

7694' T.D.; fishing for cone.

SATURDAY, JUNE 16, 1973

9890' T.D. Circulating samples
and cleaning hole to core.

Bit $10 made 191' in 13 3/4 hours.

7918' T.D. off core hole; collected
28' of core. 100% recovery. Going

f N‘ _  in with Bit #11.

18,

8?14' T.D. Finished tripping with
Bit #11. Reamed core hole. Drilling
in volcanics. :

Bit #11 made 424" in lsk_hours.
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DEPARCMENTAL connsspoﬁ‘bzncs
June 11, 1973

DATE
AUBJECT ING REPORT - NoO. 2 Well
To.—Mike 0'Donnell Oep'T Management
From —_Bext McComack DEP'T Drilling

REPORTED AS OF 7:00 a.m.

EACH MORNING

MONDAY, JUNE 11, 1973

7000* T.D., waiting on logging truck.

TUESDAY, JUNE 12, 1973

7023"' T.D., drilling in volcanics
and running logs.

"Went back in hole with Bit #9; on
botton at 6:30 a.m.

_Bit $9 made 778' in 15 1/4 hours.

WEDNESDAY, JUNE 13, 1973

ﬁr; A 7271' T.D., drilling in volcanics;
i waiting on pump parts.

THURSDAY, JUNE 14, 1973

7694' T.D., drilling in volcanics.and
circulating samples to come out of hole
_for new bit. _

. Bit #9 made 1439' in 37 3/4 hours.




bocpmnmasha
p

- i:j
3
: AN
‘-’f
o

T0P8 @ronu 3397 LTHO IN U 8. A, . 7 . . . |
DEPARQMENTAL connsspoﬁm—:ncz

DATE June 7 r 1973

ABIECT DRILLING REPORT - NoO. 2 Well

To___Mike O'Donnell - DEP'T Management
From . Bert McComack DEPT Drilling

REPORTED AS OF 7:00 a.m.

EACH MORNING

THURSDAY, JUNE 7, 1973

6255' T.D.; tripping in volcanics.
'Bit #8 made 854' in 19% hours. "

FRIDAY, JUNE 8, 1973

At 4:00 a.m., 7,000° T.D.; circulating
samples.

‘Bit 9 made 778" in 14 3/4 hours.
SATURDAY, JUNE 8, 1973

7000’ T.D., waiting on logging truck,
. ecirculating. e

* SUNDAY, JUNE 10, 1973

| 7000 T.D., waiting on logging truck.
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ToR8 @ romu 3307 LITHO IN W 8 A

DEPARQMENTAL connespoﬁ’*“bsncs
June 4, 1973

DATE
_uesecr. DRILLING REPORT — No. 2 Well
To Mike O'Donnell DeP'T Management
FrROM Bert McComack Dep'T Drilling

REPORTED AS OF 7:00 a.m.

EACH MORNING

MONDAY, JUNE 4, 1973

Started in hole with Baker Bridge Plug
to squeeze top of liner.

Plug set at 90' from surface.

TUESDAY, JUNE 5, 1973

5401' T.D.; WOC.

‘Set Baker Bridge Plug at 2510'.
Squeezed with 200 sacks of regular
cement, 30% silica flour.

Job completed at 3:00 a.m. this morn-
ing -~ looks good.

 WEDNESDAY, .JUNE 6, 1973 - . . .

drilling Baker Bridge Plug; pulled out
“and went back in with Bit #8 (8%").
Washed out to 70' from bottom.

5401' T.D. Went in with Bit #7 (12%") § | D o
3 o 0

. _Good cement and squeeze job.
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TOPrS Qronu 33897 WUTHO IN U. 8. A, .
DEPARYMENTAL CORRESPOOENCE

DATE June 2' 1973

JUBJECT DRILLING REPORT - No. 2 Well

To.. Mike O'Donnell Management

Dee'T

From ___Bert McComack Drilling

DeEpP'T

REPORTED AS OF 7:00 a.m.

EACH MORNING

SATURDAY, JUNE 2, 1973

e

5401' T.D. WOC.

Ran 79 joints, range 3, S 5/8" N-80,
47 1b. casing. Set at 5400'; liner
hung at 2537°'.

cemented with 813 sacks of regular
cement, 30% silica flour, 3/10 of
1% D-13 retarder.

Plugged down at 10:00 p.m., June lst.

SUNDAY, JUNE 3, 1873

e

7 Went in with 12 %" bit; no cement job.
. _ Checked liner; pulled out and went in
3 0° with 7 7/8" bit to check cement in
B 9 5/8" pipe at approximately 65' of - - T
; cement. Bottom of liner looked like. 5 S
good cement job. : ' e




TOrS e roRn 3397 LITHO 1N U 8. A,

DEPARYMENTAL CORRESPOY

A

&

{IDENCE :
pare _ May 30, 1973 ;
SUBJECT DRILLING REPORT - No. 2 Well
To_ Mike O'Donnell Desv Management ,
From .._Bert McComack Py Drilling

REPORTED AS OF 7:00 a.nm.

WEDNESDAY, MAY 30, 1973

THURSDAY, MAY 31, 1973

""FRIDAY, JUNE 1, 1973

EACH MORNING

5401' T.D. Bit #6 made 715' in 25!
hours.

Approximate volcanic top was at 5100'.

5401' T.D. Circulating and condition- E,,-_;_;.
ing hole to run pipe. Losing some mud. g - :
Made short trip.

5401' T.D. Circulating and waiting on g ) ;.} 3 . |
9 5/8" casing. ; | . _
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TOPS Qronu 3387 LITHO IN U S A,

DEPAI-%‘MENTAL CORRESPORDENCE

pate M2y 27, 1973

3SUBJECT DRILLING REPORT - NO. 2 Well

To.Mike O'Donnell pepr__ Management
From . Bert McComack Der'T prilling

REPORTED AS OF 7:00 a:m.

EACH MORNING

SUNDAY, MAY 27, 1973

4048' T.D., drilling in conglcmerate
and clay. Bit # 5 made 704" in 19%
hours. ' - ' :

MONDAY, MAY 28, 1973

4686' T.D. and tripping.

Bit #15 made 1342' in 40% hours. Mud
contained alot of gas at 4300'. Drill-
ing in conglomerate and clay with some
streaks of basalt.

;o

% {%* _ N L

A 4767' T.D. drilling in conglomerate and
LR clay. |

‘B . ) [] . -
1i§°f6 made 81' in 2 hours; temperature,

N !
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TOPS annn 3397 LUTHO IN U S A, | )
DEPARYMENTAL CORRESPONDENCE

DATE May 24, 1973

JUBJECT

DRILLING REPORT — No. 2 Well

To. Mike O '‘Donnell Dep'T Management

vBert McComack Der'v Drilling

FROM

REPORTED AS OF 7:00 a.m.

EACH MORNING

THURSDAY, MAY 24, 1973

2715' T.D. WOC and nippling up.

FRIDAY, MAY 25, 1973

Tightening bolts and stopped all leaks.

2780' T.D. drilling with Bit #4.

Tested blow-out preventors (B.O.P.) with

1,000 1bs. for 15 minutes. T

# 4 L : .

- ; %‘ - .:.’,_r"" . ,(
0% SATURDAY, MAY 26, 1973 O
R - T
B 3344' T.D. Tripping with Bit #4 making T giaan
F‘:‘} 629' in 24% hrs. _ ‘ D o
% _ } o
.'_f-' ; Totco at 3334', % of 1°. Rl




- -
e
s K
H
- 2
: .
. ~

ELAHIGAEH

tors Qronu 3397 LITHO IN U.S_A.

. DEPAK.MENTAL CORRESP-{DENCE
May 21, 1973

DATE
JUBJECT DRILLING REPORT ~ No. 2 Well
To._ Mike O'Donnell Dee'T Management
FrOM Bert McComack Dert. Drilling

REPORTED AS OF 7:00 a.m.

EACH MORNING

MONDAY, MAY 21, 1973

2717' T.D. Circulating to run 13 3/8"
casing.

At 2650', fluid count was 136,000 ppm.

TUESDAY, MAY 22, 1973

2704' T.D. running 13 3/8" casing. 59 3
joints of seal lock, 61 lb. K~55, R-3; 4
Ran 2 joints of Butress 72 1lb. on top. 2 L

Bit #3 made 799' in 44% hrs. Plugged
down at 4:45 a.m., good return on cement.

e WEDNESDAY, MAY 23, 1973

2715' T.D. WOC; pipe set at 2704', £ _ o
13 3/8" pipe. - S el

@{ Cemented with 1700 sacks of regular i‘ i - 9'
¢ cement, 30% silica flour. Plugged - ‘ ,
: down at 4:50 a.m., May 22nd. %
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Tors @ronu 3397 UTHO IN L. 8. A, . R
' DEPAKMENTAL CORRESPJDENCE
| May 18, 1973

DATE
sussect___ DRILLING REPORT N o, )
To—— Mike Q'Donnell fmpf Management
FrROM Bert McComack DEP'T Drilling

REPORTED AS OF 7:00 a.m.
EACH MORNING

FRIDAY, MAY 18, 1973

1877' T.D., drilling in conglomerate,
anhydrite and clay. Bit #2 made 1877
in 46 3/4 hrs.

Totco at 1202', %°:; 1728', %°. Every-
_thing going fine. - ' : :

p

" SATURDAY, MAY 19, 1973

) o 5139' T.D., drilling in clay and anhydrite.
L L Bit #3 made 223" in 7 3/4 hrs.- 17%" hole.

Totco at 1728', %°.

1 SUNDAY, MAY 20, 1973

et | 2381' T.D. Bit #3 made 465' in 25 3/4 hrs.
: drilling 17%" hole.

P R A A R A




" rors oronu 3397 LUITHO IN V.S AL ) 3
i e ¥
DEPAKRTMENTAL CORRESP&NDENCE
DaTE May 14, 1973
suBsECT DRILLING REPORT -- No. 2 Well
Yo_Mike O'Donnell Der v Management
From ___ Bert McComack - Derr Drilling
REPORTED AS OF 7:00 a.m.
EACH MORNING
MONDAY, MAY 14, 1973
o - prilling at 217° T.D., 17" hole.’

Reemlng at 100°* and reaming at 100’
running to 26" hole at 100'.

| . Spudded at 2:00 p.m., May 13th, 1973.
TUESDAY, MAY 15, 13973

217" T.D., 26" hole. Ran 4 joints of
20", 91 1b. casing set at 197 K.B.

Cemented with 350 sacks of regular,
2% calcium chloride. Job completed

at 9:00 p.m.,, Hay 14th; good return
on cement. .

WEDNESDAY, MAY 16, 1973

240° T. n.,'drllllng 17%" hole, Bit #1.

o _ _ _ - 60' of cement in pipe. Started under
- ~ surface at 1:00 a.m.

THURSDAY, MAY 17, 1973

[P A PRPRNERR LR R E R D P . )
- N ¥
SRR A ) TR G e .
B T N - S e s

1219' T.b., Bit #1 made 1219' in 26%
hours.

_ Déviatibn survey at 700'. Ko,

A kLS
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RO 1 Ornnu 3397 uUTHO IN U. 8. A,

DEPARMENTAL CORRESP&%IDENCE

oare May 11, 1973

SUBJECT

DRILLING REPORT -- No. 2 Well

To__ Mike O'Donnell DeP'T Management

Bert McComack OEP'T Drilling

From

REPORTED AS OF 7:00 a.m.

BEACH MORNING

& - FRIDAY, MAY 11, 1973 g

Rigging up; on locaticn at 4:00 p.m.

. " . SATURDAY, MAY 12, 1973

: R%gging up. Set 22' of 30" conductor
b L pipe. .

T A " SUNDAY, MAY 13, 1973 -

B E Rigging up.




PERMIT TO DRILL '
This constitutes the permission and authority from the ;
OlL. AND GAS CONSERVATION COMMISSION, -
STATE OF ARIZONA,
GEOTHERMAL KINETICS SYSTEMS CORP.
To‘ (OPERATOR)
to drill a well to be known as
FOWER RANCHES THC. #2
(_\'VELL NAME) .
located.. _ . 1980 5. & 660 W of NE Corper of Sec 1 T
Seciion__imm_,Township_',ii'_.__Rahge X e Maricopa County, Arizona. |
The - | WR/4 Sec 1-28-6E of said
— Secf:on, Townshtp and Range is deditatell to this well. L
Said well is to be dnlled subsianhally as out!med in the attached Appllcahon and, must be dnlied |
1. in fult comphance with all appllcable laws, 5iatufes, ruies and regulahons of the State of Anzona '
lssved this__ %¥8__ day of May ' — 19 73
OlL AND Gngc VATION COMMISSION
: - EXECUTIVE SECRETARY T !
. i
¢ | pRMIT NO 611 | _ State of Arizona N _ m .
e N : : - Oil & Gas Conservation Commission -
\_ | RecEPT NO. 2951 T S Permit to Drill '
mm- 02+013-20005 , FORM NO. 27 .




_/ P
APPLICM&\.-ON FOR PERMIT TO DRILL OR‘N\E—ENTER
GEOTHERMAL RESOURCES WELL

APPLICATION TO DRILL Gp RE-EXTER QLD WELL (O
| GEOTHERMAL, KINETICS SYSTEMS CORPORATION ) ;
KAME OF COMPANY OR OPERATOR 7 ?
: ' {
301 WEST INDIAN SCHOOL ROAD PHOENIX ARTZONA ‘
ADDRESS CITY STATE :
mC
| DRTLLING COXTRACTOR )
301 WEST INDIAN SCHOOL ROAD PHOENIX ARTZONA
ADDRESS
, DESCRIPTION OF WELL AKD LEASE
‘FEDEHALEVSTATE OR INDIAN LEASE NUMBER, OR IF FEE LEASE, WELL NUMBER ELEVATION (GROUND} - %
NAME OF LESSOR : d
Power Ranches Inc. 2 1,336'
% KEAREST DISTANCE FROM PROPOSED LOCATION DISTANCE FROM PROPOSED LOCATION TO NEAREST DPRILLING.
TO PROPERTY OR LEASE LINE: COMPLETED OR APPLIED-FOR WELL ON THE SAMNE LEASE:
660 FEET 1,320 FEET
NUMBER OF ACRES IR LEASE: NUMBER OF WELLS ON LEASE, INGLUDIKG THIS WELL.
COMPLETED IX OR DRILLING TO THIS FESEEVOIR:

1,791 2 :
iF LEASE, PURCHASED WITH ORE OR MORE NANE ADDRESS é

WELLS DRILLEDR, FROM WHOM PURCHASED:

: -0- .
CATION ( FQOTAGE FROM SECTION LINES) SECTION-TOWNSHIP-HANGE CR BLOCE AND SURVEY| DEDICATION
i%@l'o g_. & gxg&, Of N& Corner of : . _ - {COMPLY WITH RULE 6-103
- Sec, 1 , C-SE/4 1 728 RAE =28~
FIELD AND RESERVOIR (IF WiLDCAT, SO STATE) COUNTY
Field ] Maricopa
PISTANCE, IN WILES, AND DIRECTION FRON NEAREST TOWN OR POST OFFICE :
2 Miles SE of Higley
PROPOSED DEPTH: ROTARY OR CABLE TOOLS APPROX. DATE WORK WILL START
6,500 . Rotary May 10, 1973
BONKD STATUS _ ORGANIZATION REPQRT FILING FEE OF $25.00
ANDUNT &5, 000,00 {Attached)lo¥ FIiE X OR ATTACHED ATTACHED Y
REMARES :

~ We have shown the NE/4 of Section 1~T2S-R6E dedicated to the well and after
campletion it might be desirable, based upon the information obtained, to adjust the

T

N

N dedication either up or down. E
\ | 5 . {TIGHT HOLE) . . .
S CERTIFICATE: i, THE UNDERSIGNED, UHDER THE PENALTY OF PERJURY, STATE THaT 1 au TEE __ViC e President =~ g
N : : /. Sorpera -ion ' 4

or teeGeathermal Kinetics Systems/cowrsryr. L On | AM-iUTRORIZED BY SAYQ CONPAKY TO MAKE THIS REPORT: ]

AKD THAT THIS REPORT WAS PREPARED UNDER WY SUPERVISION AKD DI THE FAKTS STATED THEREIN ARE TRUE, 3

CORRECT AND COMPLETE TO THE BEST OF MY KKOWLEDGE. :

‘ B e

STGRATURE i -
- : 3 - //’/ﬁ/ = /272 ]

D AT ’ - 0
\J - prrurt suwpzn: o 41 : —-

arerovar oare:_G .= A= ST T D~ ' STATE OF ARIZONA !
) 9 E - C@Q OIL & GAS CONSERVATION COMMISSION !
APPROVED BY: C /6_, . s : " app :

APPLICATION TO DRILL OR RE~ENTER
NOTICE:

BEPORE SENDING IN TEIS FORM BESURE THAT T0U HAVE GIVEN
ALL INFORMATION REQUESTED. MUCH UNBECESSARY CORRESPOND- | pon
£RCE WILL THUS BE AVOIDED. : ORY N0. G-3

FILE TWO COPLIES

(CONPLETE REVERSE SIDE) !




1. OPERATOR SHALL QUTLINE THE DEDICATED ACREACE FOR GEOTHERMAL RESCUACES WELLS ON THE PLAT.

2. A REGISTERED PROFESSIONAL ERGINEER OR LAND SURVEYOR AEGISTERED IN THE STATE OF ARIZONA OR APPROVED BY THE COMMISSYON SHALL
SAQN OX THE PLAT THE LOCATION OF THE WELL AND CERTIFY THIS INFORMATION (N THE SPACE PROVIDED.

3. ALL DISTANCES SHOWH oK THE PLAT NUST BE FROM THE OUTER BOUKDARIES OF THE SECTRON.

4. 1S THE OPERATOR THE ONLY OWKER IR THE DEDLCATED ACREAGE QUTLINED ON THE PLAT BELOW? 'I[-!S__x_,_,.

Ny

5. 1F THE ANSWER TO QUESTION FOUR IS5 "KO© HAVE THE INTERESTS OF ALL THE OWNERS BEEN CONSOLIDATED BY COMMUNITIZATION AGREEMENT
O/ CTHERWISE? YES N . IF ANSWER 15 *YEST TYFE OF CONSOLIDATION

[+ P

§. IF THE ANSWER 10 QUESTION FOUR IS “NO*, LIST ALL THE OWKERS AND THEIR RESPECTIVE INTERESTS BELOW:

Owner 1,and Description
sEing: of Section la msg, REE of

.- - lG&SEBEc?ﬁ, uoaninona county, Arizona

Powers Ranches Ince

B CERTIFICATION
‘ / é 1 hereby certify that the informa-
| tion above is true and complete to
‘ the best of my knowledge and
“ he]ief,/_\
| —77
-}r- %
T T -7 .Positién
ll sELWE ;é' vice President
B : © 77} [company Geothexmal Kinetics
WELL S#IEL»—— E J;——@—éﬁ——  systems Corporabion ———-
Date ,

' L 7 »4/ /773

o
ol
i hereby certify that the well loca-

tion shown on the plat was plotted

|
{
|
\
i
|
i‘ i 4 fram field notes of actual surveys
| - “mnade by me or under my super-
N _{ vision, and that the same is true and
|l , § eorrect to the best of my knowledge
]
i
|
|
i
i
|
l
i

e d and beliel.

Date- Survey}ed .

April o7, 1975
Registered Professional Engineer
and/or Land Surveyer

Nt PE

\-) o' 3 oo 1050 1080 2310 2640 2000 1500 000 500 O Ce‘;g‘%%e ];’D.E 4519 RIS

PROPOSED C__ASING PROGRAM

Size of Casing Weight | Grode & Type’ Top Bottom Cementing Depths Sacks Cement

20" os.08 | wao | o | 200 1 200 350
13 a/e"  |er.op | gco | 0 12:300 0~ 2,500 | 1,200
5 /g |ao.08 | { a0 |2,30015,900 2,300 -4_320 | 750

e .._.___qu\-,mwﬂa‘;*‘)nwl‘-hn—l—ﬁ-lﬂ-u\"_ﬁ-lﬁn‘p‘—lr'-A:l

s KA

3
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Fife Symington Larry D. Fellows
Governor Director and State Geologist

February 2, 1995

Mr. Don Switzenberg
DMS Holding Company
7585 East Redfield, Suite 212

Scottsdale, Arizona 85260

| Re: Power Ranches Geothermal wells Nos. 1 and 2

B Sec. 1, T. 2 8., R. 6 E., Marifeopga County, Arizona

State Permits Nos. 603 and’611 /

Dear Mr. Switzenberg: i
h } This letter will confirm that the two referenced wells were plugged and |

abandoned in accordance with A.A.C. R12-7-232 in October 1994. The performance
bonds on the wells were released in November 1994,

Sincerely,

Sl 25D

Steven L. Rauzi
Oil & Gas Program Administrator -
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 882-4795
November 28, 1994 Larry D. Fellows _
Dircctor and State Geologist
Power Enterprises CERTIFIED MAIL

c/o John J. Schneider !
Plattner, Schneidman & Schneider ‘=
"~ Highiand Court . .

1707 E. Highland, Suite 190 A &l
t Phoenix, Arizona 85016

Dear John:

As you know, the Oil and Gas Conservation Commission moved to release the
two $5,000 performance bonds posted by Cam-Roy for the two geothermal wells on
the Power Ranches property to the entity that actually performed the work of plugging o
the wells. Since Power Enterprises, through Mr. L.W. Brooks, performed this work, i
the Cam-Roy bonds were released to Power Enterprises.

As requested by Mr. Brooks, I have enclosed a cashiers check in the amount of
$10,000 made payable to Power enterprises. The bank issued a cashiers check for
accrued interest in the amount of $22.60 made payable to the Arizona Geological

Survey. A check drawn on the Survey’s account made payable to Power Enterprises
is enclosed for the accrued interest.

Please let me know if I'may be of any additional assistance.

P Sincerely, : B o S
Lo e, > T o
3t B R G -

; f Steven L. Rauzi

 0Oil & Gas Program Administrator e

Enclosures
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Valley National Bank of Arizona

UNIVERBTTY OFFICE {026}

wu
. ?,
2
~
puRCHASED gy _ CAMm-Roy Research Corp. orrice No, 992
AbDRESS _ R0 Tacson  ooona nan37TO§Z£a
PAYTOTHE, , | ., e T
onmor ““““““ m\l.r.mrmaﬁns LB R I I I I - R I N I 3 sla'scs.ss
TS SR 100008500 -
First Interstate Bank of Arizona, N.A.
: : )
CASHIER’S CHECK B T e L
UTHORIZED SIGNATURE /
m3I?PTOBT7AG nnidf 000 L MG UOI@E}J“
ARIZONA GEOLOGICAL SURVEY - FUND 933
N. PARK, NO. 100 BB2-4795
TUCSON, AZ 85719 91-2/1221

November 28 _ 1994

YTwenty two dollars and 60/100

DOLLARS $22.60

TOTHE ORDER
T n
POWER ENTERPRISES Interest on C.D.s
- 1707 E HIGHLAND STE 190
3 PHOENIX AZ 85016 _
Bt oy el
i A i/Q

1*000R33r- 10k e 2 000 2hic 2 eL&w008 L

-
w
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i SENDER: . . R
- & * Complés items 1 andlor 2 for additional services. I also wish to receive the
7 @ * Completeitems 3, and 4a & b. follawing setvices (for an extra 3
: . » OHknmmmdddmsmﬂmmnfﬂisfmmsoMMM fea): -
i @ rensm this cand to you. ° . .
, N -*@ *® Attach this form to the front of tha mailplecs. of on the back if spacs 1. DAd_dressee'sAddrass
-.: mm'a Requested”” on the mailpiscs belo the article number. | )
B rite " mﬂecetpt on w
- . Thﬂomﬁmtﬂshwmmﬂn-nduwumlﬂﬂnm 2 D Hesmcted Oellvery l
t g defivered. L Consult postmaster for fee. r
‘g3 Articie Addressed. to; : %g//%@ "‘
' :?)wer%v\:hrpnses e .
EC— o 3'61&*“ 50‘\‘“&{ 4b. Service Type iy .

R lstered Ulnsurad

.Ocop™

Retumn. Recerpt for
U Merchandiss

et S Y-
"Vﬂu"m

& Highlocd ot ASilned
(707¢ i {ond é—f:e 190 —
?hoe-rﬁl:c] A, Bﬁoi(a/(

5. Signature {Addressea)

Thank you for using Return Receipt Sarv

R AL SCTHUDES LN

I e

b,

3
o
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ON—TRANSFERABLE
TIME CERTIFICATE OF DEPOSIT % 2506289

{Continuous — No Renewal Necessary)

EHnctive Date Radamptisn Vaiva

Cusiomar Number

_ 1470~20719 12-18-86 |

*xkARCAM-ROY RESEARCH CORP, *****kk A S DEPOSITED IN THIS BANK NOT SUBJECT TO CHECK

The Flest 5 0004000 G118 DOLLARS S **¥5, 000, O0%**

Y AAPT S S Y  TY 8 81

PAYABLE TOX***ARTZONA OIL and G P

R—145A (11-84)

. % INCURRENT FUNDS UPON MATURITY ASHEREAFTER SPECIFIED AND UPON PRESENTATION AND SURRENDER DF THIS CERTIFICATE PROPERLY ENDORSED
: 8 SAID DEPOSITS EARN INTEREST AT THE RATE OF .2 AR50 rencenT per aNnumM FOR_X**One Yeapikkkx TERM.
B FROM THE DATE HEREOF UNTIL ULTIMATE MATURITY, SUCK (NTEREST TO BE PAYABLE . Monthly into #1470-06342 .
&3 First intersiate Bank of Arizons, N.A. :
Fl\ _ Authorized Signature Z&%\.
T Spnn o o e LY AT I _ R R e B

./ B e

S . w2506 B 25599 LB00 dts -

They will be redeemed on 12-18-94 and

a cashier's check issued for 10,000.00 payable Powers Enterprises.

-
TIME CERTIFICATE OF DEPOSIT N L2585 0629

{Continuous — No Renewal Necessary)

Effactive lsta Tran Asdemption Yalis

Cutiomer Number

] 1470~-20719 | 12-18-86 _

te's of Deposit have been received bvy First Interstate Bank

L g
_ =Y * KRk AHCAM-ROY RESEARCH CORP, Whikwwdikwiaih  wa S DEPOSITED IN THIS BANK NOT SUBJECT T0 CHECK
P y 20 EPSE .
B The Fins 25,00 C4050001s s *45,000, 00X
- 4

PAYABLETO _” **ARIZONA OTL and GAS COMMISS okkkkkkdokkk
IN CURRENT FUNDS UPON MATURITY AS HEREAFTEF SPECIFIED AND UPON PRESENTATION AND SURRENDER OF THIS CERTIFICATE PROPERLY ENDORSED

SAID DEPOSITS EARN INTEREST AT THE AATE OF R 90 PERCENT PER ANNUM FOR _One Yeariiss dmmz_.
EROM THE DATE HEREOF UNTIL ULTIMATE MATURITY; SUCH INTEREST 70 BE PAYABLE monthly into $#1470-06342 .

Eirst intersiate Bank of Arizona, N.A. %ﬁb

Copy 3 4}
T T A ) ¢
ST AL R A R

®a50R 20N 15559718004 ., _ _ : _
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OIL AND GAS CONSERVATION COMMISSION
845 North Park Avenue, #100
Tucson, Arizona 85719

Minutes of Meeting
October 28, 1994

preen | A
e

Dr. 1. Dale Nations, Chairman

Mis. Lisa €. Werthington, Vice-Chair
Mr. James C. Lanshe, Member

f Dr. Jan C. Wilt, Member

Mr. Zed Veale, Member

Dr. Larry D. Fellows, State Geologist

Mr. Steven L. Rauzi, Oil and Gas Program Administrator

The regular Commission Meeting of October 28, 1994, was called to order by Dr. J. Dale
Nations, Chairman, at 10:00 a.m. in Room 500, State Capitol Tower, Phoenix, Arizona.

DISCUSSION AND VOTE TO RELEASE #1 AND #2 POWER RANCHES GEQTHERMAL
BONDS

After introducing Mr. Pomeroy of Cam-Roy Research Corporation, Mr. Rauzi advised that the
quiet title action established that Cam-Roy is out, that the owner of the wells is the owner of the
land, and that transfer of the property does not release the bonds. Furthermore, that Cam-Roy
did not plug and abandon the wells after the Commission refused to extend the temporary
abandonment status of the wells and because Power Enterprises, the owner of the land, did plug
and abandon the wells, and thereby bring them into fuil and final compliance with the

Commission’s rules, the Commission should move to release these performance bonds to Power
Enterprises.

! \\ Mr. Pomeroy stated that the bonds were posted by Cam-Roy as drilling bonds and that since
| Cam-Roy never did any drilling on the wells the bonds should be released back to Cam-Roy.
Mr. Rauzi advised Mr. Pomeroy that the bonds were performance bonds to insure compliance
/ i with the Commission’s rules including the operator’s obligation to plug and abandon them if
commercial production was not established.

Dr. Wilt moved, seconded by Mrs. Worthington: - B _

RANCHES GEOTHERMAL. WELLS BE RELEASED TO THE ENTITY

THAT THE PERFORMANCE BONDS ON THE #1 AND #2 POWER - ‘; D o
DOING THE WORK OF PLUGGING THE WELLS (POWER ENTERPRISES)

Motion carried unanimously.
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( JECURITIES SAFEKEEPING :
1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

DATE: OCTOBER 28, 1994

STATE AGENCY___ARTZONA OIL & GAS COMMISESION
CAM-ROY RESEARCH CORP L~

STATE AGENCY NO.

i

------------------------------------------------

State Treasurer's Use Only

COMPANY

P O BOX 893

CHANDLER AZ 85224
DOMESTIC FOREIGN .

DEPOSIT

C.D.NO.: -
BANK:
MATURITY DATE: INTEREST RATE: %
AMOUNT  §

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

e e S A et

BELEASE
C.D.NO.: 2506290 o =
. : = I
BANK: FIRST INTERSTATE BANK OF ARIZONA ~ il T‘:ﬁ
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X0 ™
/ I, T2
5 %} px s J "3
MATURITY DATE: 12/18/87 INTERESTRATE: 5,9 % -0
s
AMOUNT  $ 5,000.00 o -
'STATE TREASURER VALIDATION NO.
RECEIVED THE ABOVE RELEASE STATE AGENCY AUTHQRIZATION

Fltwer b P87

BY Sjﬂ"“é/()a":ﬂ? 1[23/5 >
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Bank or Firm .

Authorized Signature

Authorized Signature Date TATE TREASURER AUTQ??ATION '
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STATE'S DEPOSITORY BANK
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
{602) 882-4795

Fife Symington Larzy D. Fellows
Gov Di d S Geologi
ovemar October 20, 1994 irector and State Geologist

L, 6!
Janni Hawkins M TELECOPY 10/20/94
v

Financial Services Manager
Fiisi Iniersiaic Bank

1701 East Speedway
Tucson, Arizona 85717

-

Subject: Release of drilling bonds on Power Ranches geothermal wells

Dear Ms. Hawkins:

The two referenced wells have been plugged and abandoned by Power
Enterprises. As we discussed or. October 7, the Oil and Gas Conservation
Commission of the State of Arizona will move to release the bonds on these two wells
to Power Enterprises in its next meeting scheduled for Friday, October 28, 1994.

Please recall that the bonds for these wells are in the form of two $5,000
certificates of deposit currently in safekeeping with the State Treasurer. I plan to
present them at the next Commission meeting for the Chairman’s endorsement after
the Commission moves to release the bonds to Power Enterprises, the current owner
of the wells. As a result, I will need a cashiers check made payable to Power
Enterprises upon surrender of the C.D.’s. :

I plan to bring the endorsed C.D.’s into the bank on Monday, October 31.

Please let me know if you require any additional information with respect to this
transaction.

Sincerely,

Ctovon L RPsZ

Steven L. Rauzi
Qil and Gas Program Administrator
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 8824795
Larry D, Fellaws
September 22, 1994 Director and State Geologist
Mr. Beryl 1. Dulsky VIA TELECOPY 9/22/94

Attorney General’s Office
1275 West Washington

Phoenix, Arizona 85007

Re: Power Ranches geothermal wells 1 and 2, State Permits 605 and@

Dear Beryl,

Work to plug and abandon the two referenced wells may commence soon and should
be completed by October 28, 1994, the time of the next Oil and Gas Commission’s meeting.

Mr. L.W. Brooks requested the bond money to help defray the cost of this work. I
advised him that the bonds would not be released until wells were plugged and abandoned.

I called Chairman Nations and reviewed this with him. He agreed that the Cam-Roy
interests have forfeited their right to the funds because they failed to plug the wells as
required after the Commission did not extend temporary abandonment. He further agreed
that the funds should be released to Mr. Brooks (owners representative) and that it should be
accomplished at the October 28 meeting if, in fact, the wells have been plugged by then.

The question is how to efficiently and properly release these funds to Mr. Brooks.
The bond is in the form of two $3,000 certificates of deposit payable to the "Arizona Oil and
Gas Commissioner.” Normally, the Commission would just endorse and return the C.D. to
the depositor. In this case the funds are to be returned to someone other than the depositor.
Wouldn’t you think that Mr. Brooks would find it simpler to cash an endorsed cashiers check

payable to the Commission than an endorsed C.D. payable to the Commission. Please
advise.

‘Sincereiy,
/""
_5/ -/0(/“{/

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures - (1) Pomeroy agreement of 2/28/84, (2) copies of referenced
C.D.’s, (3) Brennan letter of 3/7/88 to Pomeroy, and (4)
Brennan letter of 4/12/88 o Pomeroy




E.A? »;_w;z:.v':‘w']
_ ) -
\
(- ¢
State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795
Fife Symington Larry D, Fellows .
Governor Sep tember 1 6, 199 4 Pirector and Statz Geologist
i ?
Mr. L.W. Brooks %& & /1
BMS Holding Company £ —_
} 7585 East Redfield, Suite 212

Scottsdale, Arizona 85260 i{
Re: Power Ranches wells 1 & 2, State Permits Nos. 605 & 611

Section 1, T. 2 S., R. 6 E., Maricopa County, Arizona
Dear Mr. Brooks:

Your applications dated September 2, 1994, to plug and abandon the referenced
wells using bridge plugs as provided in R12-7-232 have been approved. Duplicate
originals of the approved applications are enclosed for your file.

Your applications to plug and abandon the referenced wells are approved on the
condition that the plugging is performed as outlined in the applications and that you
notify me at least 48 hours before commencing field operations to plug and abandon ~
the wells. '
Sincerely,

ran Sy .
i Steven L. Rauzi
. Oil & Gas Program Administrator
Enclosures
: c Beryl 1. Dulsky, Attorney General’s Office Lo Pt




September 16, 1994

Memo: Files 605 and 611
From: 5/ teven L. Rauzi, Oil and Gas Program Administrator

Re: Application to plug and abandon
Power Ranches wells 1 & 2, State Permits Nos. 605 & 611
Section 1, T. 2 S., R. 6 E., Maricopa County, Arizona

The fluid migration potential in the two referenced wells is minimal:

1 There are no pressured formations.
2. There is no sustained pressure on the surface casing annulus of either well.
3 Cement was circulated from the boftom to the surface on both the

surface and intermediate casings in both of the wells.

4. Cement was circulated from the bottom to the top of each liner in both
of the wells.

Cement was squeezed on the top of the 7" liners in both of the wells.

All annular spaces are plugged to the surface with cement in both of the
wells.

o

As a result of there being no abnormally pressured formations in either of the

referenced wells, the formation water present in both of the wellbores is sufficient to

balance the known pore pressures in all formations to total depth.




e

;
SR
A

Cmen
RPN L4

TSR RS e

v
¥
! 3 W fmpims — ,,//////////////,7//////4,,,,///
e m z.l ﬁ\.ﬂ .n& 17///, ey
. M |
M < 33 83
“n,
Q
L Y]
6 - —_— $men e e < ke 1= P . -
: o
_ WN oF g\‘u \
W m L4 CF lem XTI &ﬂu
o F M Y s cr @ P Aoz, %\ﬁ\ | IH////// //////,,,,/////r
~ | //M..m @smw. mnmt\ gl FERNRARN RN SRNGAN n/////.,_ . A L ..b
LTI RS s ] LY
:M,# w ¥R N m « a8 & x
L LY . . . >y
s SN SR SENAN S N
w,..mm 3%
Wlﬁw e




\
L W. Brooks, OI'L -
| - — L4 P N Fod
1 mfzsﬂé;m-zbéa; Drive
| Scoresdale, AZ 85258
- ,.602-661-4900
September 2, 1994 a9 ,
& //
y e
Mr. Steve Rauzi ~_AZOIL & GAS
Arizona Oil & Gas Adminstrator CONSERVATION COMMISSION
Arizona Geological Survey
t 845 North Park Avenue Suite 100 SEP 81994
Tuscon, AZ 85719 '
f Dear Mr. Rauzi,
i Attached are duplicate Applications to Plug the Power
; Ranch abandoned Geothermal Wells drilled in 1973 and
. known as Power #1 (Permit #605) and Power #2 (Permit #611).
% Included are daily drilling reports substanuating the
pipe and cement programs when the wells were drilled.
As you will notice, I have set a tenative date for plugging
these wells as @ October 17, 1994. This will allow the
weather to cool down and give plenty of time to prepare
for the plugging operations. —
1f T have failed to include anything in these applications,
please let me know.
fwna Very truly yours;
3 . % ‘ZEEEZEEEL"' ,,3552/
o . L..W. Brooks, Jr. ‘-
E office Tel: 602-951-6130 1 )
,é R DMS Holding Company T H
SR Attention: L.W. Brooks,Jr. - L A C o
- " 7585 East Redfield Suite 212 i P R+ T 1
2] Scottsdale, BZ 85260 ' B -

% - cc: DMS Holding Company

Power Enterprises
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

August 8, 1994 Larry D. Fellows
Director and State Geologist

{ Mr. L.W. Brooks

c/o Don Switzenberg

7585 East Redfield, Suite 212
Scottsdale, Arizona 85260

Re: Power Ranches wells 1 and 2, State Permits Nos. 605 & 611
Section 1, T. 2 S., R. 6 E., Maricopa County, Arizona !

Dear Mr. Brooks:

I hope that you have been able to get all of the unenviable unpacking from your
recent move from Denver behind you and that you are now comfortably settled in and
enjoying your new home in Scottsdale.

This letter is a follow up to your attendance at the Oil and Gas Conservation
Commission’s meeting of July 8, 1994. Please recall our discussion in that meeting
, ’ in which you indicated that after you got the move behind you, you would be getting

in touch with me to discuss the details and method of plugging the two referenced
wells.

Since a month has now gone by since that meeting, I am writing this letter as a
reminder and to let you know that T am looking forward to hearing from you at your
earliest convenience to work out the details of the plugging plan and to get that plan
approved so that we may initiate the actual job of getting the wells plugged. In
addition, as you noted in the July 8 meeting, this will remove the serious obstacle the

3 two unplugged wells currently pose to the sale and development of the property as a
ER master planned community.

g Again, T look forward to hearing from you at your earliest convemence. A |
i Sincerely,

\“ Steven L. Rauzi
Oil & Gas Program Administrator

c Beryl I Dulsky, Attorney General’s Office
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LAW OFFICES

PLATTNER, SCHNEIDMAN = SCHNEIDER, P.C.

Highland Court

" . LESLIE A. PLATTNER SHEILA M. RINDER
1707 East Highland, Suite 190 JEEF SCHMEIDMAN DAVID A. CRAZE
Phoenix. Arezons 85016 JORN J. SCHNEIDER KATHERINE M. SIMMONS
T oy 265 3530 GREGORY W. MicNABB  VICCASEBOLT
ACsHTUle 2y 283-32
Of Counsel

ROBERT M, DAUDET

July 6, 1954
&'I—r_ ¢l
___‘——'—"""-

Arizona Geological Survey
854 N. Park Avenue, Suite 100
Tucson, Arizona 85719
ATTN: Steven L. Rauzi
0il & Gas Program Administrator

Re: Power Ranches Geothermal Wells 1 and 2, State permit
Nos. 605 & 611

Deaxr Mr. Rauzi:

This firm represents Power Enterprises, an Arizona
general partnership, which is the first beneficiary under Trust No.
1248. Both Power Enterprises and Gilbert-Arizona Power Road
Property Joint Venture, the second beneficiary under Trust No.
1248, have requested that Mr. L.W. Brooks, C/O Don Switzenberg 7585
E. Redfield, Suite 212 Scottsdale, Arizona 85260 represent them
before the 0il and Gas Conservation Commission in the above
referenced matter. Mr. Brooks has over 40 years of experience in
oil and gas drilling and exploration. Both the first beneficiary
and the second beneficiary under Trust No. 1248 have the utmost
respect and confidence in Mr. Brooks and his abilities to represent
the beneficiaries mutual concerns before the 0il and Gas
Conservation Commission of the State of Arizoma.

This firm on behalf of Power Enterprises, the first
beneficiary under Trust No. 1248, has been authorized to engage Mr.
Brooks in this wmatter. By executing a copy of this letter,
Gilbert-Arizona Power Road Property Joint Venture, the second
beneficiary under Trust No. 1248, has engaged Mr. Brooks to
represent the second beneficiary in this matter.

Please extend to Mr. Brooks the same cooperation and
consideration in this matter which you would extend to any member
of either the first or second beneficiary. If you have any
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PLATTNER, SCHNEIDMAN % SCHNEIDER, P.C.
Arizona Geological Survey
July 6, 1994
Page 2
questions regarding Mr. Brooks’ authorization in this matter,
please do not hesitate to contact us.
| Sincerely,
- PLATTNER, SCHNEIDMAN &
SCHNEIDER, P.C.
; John J. Schneider
Acknowledged this day of July, 1994.
GILBERT-~-ARIZONA POWER ROAD
PROPERTTES JOINT VENTURE, an Arizona
joint wventure
By: GILBERT-ARIZONA POWER RANCH
LIMITED PARTNERSHIP, an Arizona
limited partnership
By: POWER DEVELOPMENT CORPORATION,
an Arizona corporation
e By: .
7 ' DONALD M. SWITZENBERG, 5
EE _ President i
338/dc |
. ] cc: Power Enterprises L T
P Gilbert-Arizona Power Road Property Joint Venture '
. 35645KLT. D04 e
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PLATTNER, SCHNEIDMAN # SCHNEIDER, P.C.

At i LESLIE A PLATINER SHEILA M, RINDER
:'Hogul o E':‘q H_-gﬂand‘._ st 170 JEFF SCHNEIDWAN UAVID A.CRATE

e A e 74 JOHN ], SCHNEIDER KATHERINE M. SIMMONS 3
b ey GREGORY W, MacNABB  VICCASEROLY ;

Of Counse!
ROBERT M. DAUDET

July 6, 1994

Arizona Geological Survey
854 N. Park Avenue, Suite 100
Tucson, Arizona 85719
ATTN: Steven L. Rauzi
0il & Gas Program Administrator

Re: Power Ranches Ceothermal Wells 1 and 2, State permit
Nos. 605 & 611

Dear Mr. Rauzi:

This firm represents Power Enterprises, an Arizona
general partnership, which is the first beneficiary under Trust No.
1248, Both Pcwer Enterprises and Gilbert-Arizona Power Road
Property Joint Venture, the second beneficiary under Trust No.
1248, have requested that Mr. L.W. Brooks, C/O Don Switzenberg 7585
E. Redfield, Suite 212 Scottsdale, Arizona 85260 represent them
before the 0il and Gas Conservation Commission in the above
referenced matter. Mr. Brooks has over 40 years of experience in
oil and gas drilling and exploration. Both the first beneficiary
and the second beneficiary under Trust No. 1248 have the utmost
respect and confidence in Mr. Brooks and his abilities to represent
the beneficiaries mutual concerns before the ©Oil and Gas
Congservation Commission of the State of Arizona.

SIS I

HPCE G

This £irm on behalf of Power Enterprises, the £first
beneficiary under Trust No. 1248, has been authorized to engage Mr. _ : : : ~—
Brooks in this matter. By executing a copy of this latter, ' . s
Gilbert-Arizona Power Road Property dJoint Venture, the second . : e
beneficiary under Trust No. 1248, has engaged Mr. Brooks to D - '
repregent the second beneficiary in this matter. : : D o

Please extend to Mr. Brooks the same cooperation and
consideration in this matter which you would extend to any member
of either the first or second beneficiary. If you have any
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PLATTNER, SCHNEIDMAN = SCHNEIDER, P.C.
Arizona Geological Survey
July 6, 1994
Page 2
: questions regarding Mr. Brooks’ authorization in this matter,
| please do not hesitate to contact us.
Sincerely,
PLATTNER, SCHNEIDMAN &
. SCHNEIDER, P.C.
i WMM/
j John J. Schneider a
Acknowledged this Q day of July, 1994.
GILBERT-ARIZONA  POWER  ROAD -
PROPERTIES JOINT VENTURE; an Arizona g
) joint venture
By: GILBERT-ARIZONA POWER RANCH
i LIMITED PARTNERSEIP, an Arizona
limited partnership
o By: POWER DEVELOPMENT CORPORATION, o
I an Arizona corporation e :
By: o
f"\ DONALD M. SWI P
S President -
S JIs/de _
- LB cc: Power Enterprises R
Gilbert-Arizona Power Road Property Joint Venture s
35645KLT.204 - ‘ - - ] o
D o
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

June 28, 1994 Larry D. Feliows )
Director and State Geologist

Mr. L.W. Brooks

c/o Don Switzenberg
7585 Redfield

Scottsdale, Arizona 85260

Re: Power Ranches geothérmal wells 1 and 2, State permits Nos. 605 & 611

Dear Mr. Brooks:

The Oil and Gas Conservation Commission of the State of Arizona will meet on
July 8 in Phoenix. One of the agenda items will be a discussion of the status of the
two referenced wells. T would like to advise the Commission of any progress relative
to your request of February 9 for information on plugging the wells and Mr. John
Schneider’s request of March 24 for forms required to plug and abandon. As a result,

I would appreciate it if you would advise me of any progress on your part in this
matter.

I would note that an alternative to the plugging quote that I mailed to you on
February 9 is the placement of a bridge plug at the top of each formation open to the
well bore (see A.A.C. R12-7-232(A)(1), which was mailed with the plugging quote).
This alternative may cost less than the procedure outlined in the plugging quote mailed
to you on February 9. In any event, the Commission looks forward to working with

you on the method of plugging to get these wells properly plugged and abandoned at
your earliest convenience.

An agenda for the July 8 meeting is enclosed. Of course, your attendance at
the meeting would be most welcome should you prefer to personally advise the
Commission of any progress to plug and abandon the wells.

Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

c John Schneider

be BID A& 0ffce
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STATE OF ARIZONA

OFFICE OF THE ATTOANEY GENERAL

MAIN PHONE © 542-5025
TELECOPER : 542-4083

GRANT WOO0DS

Arvonnusv GENERAL 1275 WEST WASHINGTON, PHOENIX BS007

May 23, 19254

Jehn J. Schneider, Esg. —
Plattner, Schneidman & Schneider, P.C.

1707 E. Highland, Suite 190

Phoenix, AZ B5016-4658

* Re: Trust No. 1248

Da2ar Mr. Schneider:

Under date of March 29, I wrote you concerning the above-noted
matter in answer to your letter of February 10. For your
information, I enclose a copy oi my letter.

in my letter, I answersd your questions concerning the existence
cZ the authority of the 0il & Gas Commission to requirs the
proparty owner to perform and pay for plugging and abandoning of
a well owned by it.

To date, I have not had a response to my letter. I would
zppreciate hearing from you at your earliest convenience so that
we may bring this matter to a resolution.

Thank vou for your consideration.

Very truly yours,

BERYL I ,
Chief, Livil Unit
Environmentzl Enforcement Section

[*l
]
'}
et

£:\eescivil\bid\lezters\schneid2

A




STATE OF ARIZONA

OFFICE OF THE ATTORNEY GENERAL

GRANT WoODS MAIN PHONE ; 542-5025
ATTORANEY GENERAL 1275 WEST WASHINGTON, PHOENIX 85007 TELECOPIER ; 542-4085

March 29, 1994

G|

John J. Schneider, Esqg. —
Plattner, Sechneidman & Schneider, P.C.
1707 £. Highland, Ste. 190

Phoenix, Arizona B85016-4658
Re: Trust No. 1248
Dear Mr. Schneider:

Thank you for your letter of February 10 with respect
to the above-noted matter.

Tn answer to your gquestion as %o t+he status of the
bonds posted in connection with the two wells located on
property owned by your client, Power Enterprises, please be
advised that the bonds are in the possession of the 0il and Gas
Commission as reguired by law.

In answer to your question as to the existence of
authority to require the property owner to perform and pay for
plugging and abandoning of a well owned by it, I refer you to
A.R.S. § 27-654 which suthoritizes the Commission to require
“gvery person who engages 3n the drilling, ownership or
operation of a well" to file a bond "conditioned upon the
performance of the duties required by this section and the
abandonment., as approved by the commission **." Also, I refer
you to A.A.C., R12-7-203(A) which requires a posting of a8 bend
which "shall be conditioned on the following regquirements:

1. Compliance with all statutes and rules and
regulations.

2. Plugging and abandoning well as approved by the
Commission.”

additionally, the provisions of A.A.C., R12-7-203(B)
are applicable.

Thus, since your client is the first bheneficiary under
Trust 1248, uvnder the terms of which I understand the
beneficiaries are responsible for maintenance of the property,
your client is the party responsible for plugging and abandoning

L
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John J. Schneider, Esq.
March 29, 1994
Page Two

! , the wells. This is further confirmed by the sucressful quiet

. title action which terminated the Cam-Roy Lease on the
property. Therefore, not only do Arizona Statutes and Rules
impose the responsibility for plugging and abandoning upon your
client, but fundamental principles of real property law do so as

-% wall,

! 3 The Commission is pleased that the beneficiaries under
: the trust recognize and appreciate the need for plugging and

abandoning the wells and also that efforts are being undertaken
to accomplish that.

We again invite your clients and you to contact us so
that we may discuss this matter and arrange for the prompt,
expeditious plugging #ud abandonment of these two wells.

Sincerely,

Civil Unit Chief,
Environmental Enforcement Sechtion

= BID:ach
0549A:42

¢ O




¢
{

Staie of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Fie Symimgica

Lacry D, Fellowy
Governor

Dizecror and Suc Genlogin

March 24, 1994

TO: John Schneider

Plattner, Schneidman & Schneider
Highland Court

1707 E Highland, Sulte 190
Phoenix, AZ 85016 _

L g
FR: Steve Rauzi f Oj;gt) A oy’

RE: Forms G~-8, G-10 and G-12

Enclosed are the forms required to plug
and abandon a geothermal well.

-
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Fife Symington Larry D. Fellows
Govemnor Director snd State Geologist

February 9, 1994

Mr. L.W. Brooks
c/o Don Switzenberg
7585 Redfield

Scottsdale, Arizona 85260

Re: Power Ranches geothermal wells 1 and 2

Dear Mr. Brooks:

I have enclosed the information that you requested on the referen.ed wells.
This information includes a wellbore schematic showing the current mechanical
condition of each of the wells and the plugging cost estimate by Wellsite Engineering,
Farmington, New Mexico, for each of the wells. Cement and mush plugs are
indicated on the wellbore schematics.

In addition, I have enclosed a copy of the Commission’s Rules or. plugging
(R12-7-231 and R12-7-232) and the completion reports for each of the' referenced
wells.

Let me know if I may be of further assistance.
Sincerely,
CF e o

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures




STATE OF ARIZONA

OFFICE OF THE ATTORNEY GENERAL
MAIN PHONE - 542-5025

GRANT WooDs
TELECOPIER : 542-4085

ATTOANEY GENERAL 1275 WEST WASHINGTON, PHOENIX 85007

January 21, 1994
6l
f"?/f Formi f/_

United Title Agency of Arizona, Inc.
3030 Worth Central, Suite 1102
Phoenix, Arizona 85012

Re: Trust No. 1248

Dear Gentlemen:

The records of the Maricopa County Recorders Qffice
indicate that your company is trustee of the above-noted trust
which owns certain real property located on Power Road in
Higley, Arizona. The primary beneficiary of the trust is Power
Enterprises and the secondatry beneficiary is Gilbert-Arizons

Power Road Property Jeint Venture.

The 0il and Gas Commission of the State of Arizona
grant @ permission in the 1370s for the drilling cof two
geothermal wells on the property. The two wells were drilled
and have remained on the property although they have not been in
operation for a number of years.

It hes been determined by the Commission that, by
virtue of the bankruptcy of the owners of the wells and a guiet
title action in the late 1980s, ownership of the wells has
reverted to the owner of the real property, Trust No. 1248.

Under Arizona law, a well which is no longer in use
must be "plugged and abondoned.” The responsibility for
performing and paying for such work is that of the property
owner in the event of a reverter of well ownership.

This office has been instructed, in its capacity as
attorney for the 0il and Gas Commission, to inform you that the
Commission expects that the Trust will undertake such work and
will pay for it. I invite you to contact me at 542-1610 at your
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United Title Agency cof Arizona IncC.
January 21, 1994
i Page 'Two

earliest convenience so that we may discuss this matter and

arrange for the prompt and expeditious plugging and abandonment
of these two wells.

‘Very Uruly yours, T

. DULSKY
Assistlant Attorney General

Civil Unit Chief,

Environmental Enforcement Section

BiD:ach/79285A:31

o cc: Power Enterprises
' : o 2iB26 South Power Road
: Higley, Arizona B85236

Gilbert-Arizona Power Road Property Joint Venture
c/0 Mr. Donald Switzenberg

22350 dorth Pima Road, Suite A

Scottsdale, Arizona 85255

bee: Mr. Steve Reauzi
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United Title Agency of Arizona Inc.
January 21, 1394
Page Two

earliest convenience so that we may discuss this matter and
arrange for the prompt and expeditious plugging and abandonment
of these two wells.

truly yours,

3
DULSKY
Assistant Attorney General

Civil Unit Chief,

Environmental Enforcement Section

BID:ach/7985A:31

cc: Power Epterprises
21826 South Power Road
Higley, Arizona B5236

Cilbert-Arizona Power Road Property Joint Venture
c/0 Mr. Donald Switzenberg
22350 North Pima Road, Suite A
Scottsdale, Arizora 85255

bee: Mr. Steve Reuzi
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
: (602) 8824795
| Larry D, Fellows
| Director and State Geologist
August 23, 1993
f ' Mr. Beryl I Dulsky ,
Assistant Chief Council, Civil Division
Office of the Attorney General
1275 West Washington
Phoenix, Arizona 85007
Dear Beryl:
I have enclosed a copy of the April 20, 1972, geothermal lease between Power
Ranches Inc. and Geothermal-K netics Systems Corporation. The papers include an
amendment and modification dated November 21, 1972; April 15, 1977; and April 14, 1982,
and a ratification of amendment and modification executed June 11, 1982.
’
Let me know if I can be of additional help.
Sincerely, L |
:.(-»'?fi-’f"f_ . -
Steven L. Rauzi : B
3;"\ Oil & Gas Program Administrator B o T .-
P o . S < -, - R S
EREE (e <er alas owe Grapt tn ity oFie o T " A
’ ; ,F.;',A.v:'z‘.—/.-' T .Q"dc;w:f-‘,/"j’-uiv - won .;./'f'”‘z-‘{"l’"““"".’ff’ - ' L :. o
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Memeorandum to files 605 n@ N

Date: Macch 3, 1993
4, -
From: S.L. Rauzi, Oil and Gas Program Administrator
[ Subject: Static water level in the vicinity of Power Ranches wells 1 & 2

On this date I contacted Richard Herther, Department of Water Resources (DWR), 255-1543, and
 obtained several static water levels in the vicinity of township 2 south, range 6 east, section 1, which is
the location of Power Ranches wells 1 and 2. These leveis are:

_Date Logation level Remarks
11/12/91 T2S-R6E, Sec. 6, SE NE SE 224.1 DWR measurement
11/12/91 T2S-R6E, Sec. 4, Center 158.27 DWR measurement
5/21/91 T2S-R6E, Sec. 1, SE NE NE 181 Drillers report
11/7791 T2S-R7E, Sec. 5, SE SE SE 304.4° DWR measurement
1157191 T2S-R7E, Sec. 7, NE NE NE 289.3° DWR measurement

The static water level in the Power Ranches No. 1 well (Permit No. 605) was 570 feet below ground
level on January 11, 1988.

This measurement is considerably below the surrounding levels as recorded in the table above and
indicates that the static water in the Power Ranches No. 1 well is separate from the static water in the
surrounding water wells. The surrounding water wells are recording the ground water table and the
Power Ranches well is recording the static water from the zone open at a depth of 6174 feet.
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 882-4795
Larry D. Fellows
Director and State Geologist
February 26, 1993
o il
Ms. Diane Hienton o
Chief Council, Land and Natural Resources Section
Attorney General’s Office
1275 West Washington

Phoenix, Arizona 85007
Dear Diane:

Enclosed are the materials we talked about this moming: (1) a
summary of events on the two geothermal wells, (2) Mark A. Monserez’s
letter of Febniary 5, 1988, summing up the situation on the two geothermal
wells, and (3) the Memorandum Decision filed on December 1, 1983.

Do not hesitate to give me a call if I can be of further assistance.
Sincerely,

SAove_

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures

cc Larry Fellows
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795
Fife Symington Larry D. Fellows )
Govemor Director and State Geologist 1
i
January 8, 1993 [ |
j r
: Ms. Diane Hienton
t _ Chief Council, Land and Natural Resources Section
| Attorney General’s Office
| 1275 West Washington

Phoenix, Arizona 85007

Dear Diane: ‘ i

As a follow up to our telephone discussion on Wednesday, January 6,
1993, I have enclosed some background material on the two Cam-Roy
geothermal well: near Chandler and the Central (Contender) Oil well near
Yuma. This material includes the summary of events on the two geothermal
wells, and for the well near Yuma: (1) Mr. Brennan’s letter of January 21,
1991, to Ms. Lewin, (2) Mr. Brennan’s letter of March 1, 1991, to Mr.
Brown (copy to Mr. Bradshaw), (3) Ms. Mead’s letter of November 3, 1991,
to Mr. Brown (copy to Mr. Bradshaw), and (4) my letter of March 9, 1992, to
Mr. Bradshaw. Also enclosed is a copy of the minutes from the
Commission’s Cctober 23, 1992, meeting, which record the latest status of
these matters and a copy of my report of this date to the Commission as to the
status of these matters as of January 1, 1993.

Please do not hesitate to give me a call if you have any questions on
either of these matters or if I can be of further assistance.

. Sincerely, | e
Steven L. Rauzi S | _*“ o ! |
Oil & Gas Program Administrator L o l o ‘
Enclosures -

cc Larry Fellows




State of Arizona

Arizona Geological Survey

B45 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Larry D. Fellows
Director and State Geologist

TO: Oil and Gas Conservation Commissioners P/ 6//

SR
FROM: Steven L. Rauzi; Oil and Gas Program Administrator

DATE: Tanuary 8, 1993

SUBIJECT: Status of legal action on the two Cam-Roy geothermal wells near
Chandler and the Central (Contender) Oil well near Yuma

Ms. Diane Hienton, Chief Counsel for the Land and Natural Resources
Section of the Attorney General’s Office, called me on January 6, 1993. She advised
me that Ms. Karen Clark is bogged down in the Indian Gaming situation, which she
expects to continue for some time yet. As a result, Ms. Hienton is going to step in
and review the matter of the two geothermal wells near Chandler and the well near
Yuma and report to you at your meeting on March 12, 1993,

As a follow up to my conversation with Ms. Hienton, I mailed her several
iterns to give her a general background on these two matters. For the two geothermal
wells, these included (1) the summary of events on the geothermal wells which I
prepared to accompanying your letter to Mr. Grant Woods, and (2) a copy of the
. minutes from your meeting of October 23, 1992, wherein you moved that Ms. Clark

: pursue "whatever” legal action necessary to have the two wells plugged and
‘ - abandoned. For the well near Yuma, these included (1) Mr. Brennan’s letter of
January 21, 1991, to Ms. Lewin requesting that the Attorney General’s Office initiate
N appropriate action and his letter of March 1, 1991, to Mr. Bradshaw indicating that
- the matter was referred to the Attorney General's Office for action, (2) Ms. Mead’s
F “\ letter of November 5, 1991, to Mr. Bradshaw indicating that the martér had been
referred to the Attorney General’s Office and that an action would be filed in Superior
Court if work to plug and abandon the well was not initiated by November 25, 1991,
and (3) my letter of March 9, 1992, to Mr. Bradshaw reminding him that the

Commission would proceed with the injunction if the well was not plugged and
abandoned.

cc Larry Fellows
o Diane Hienton, Attorney Generai’s Office
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Fife Symington Larry D. Fellows
Governor Director and State Geologist

November 6, 1992

Ms. Karen A. Clark i
Assistant Attorney General
Attorney General's Office
1275 West Washington
Phoenix, Arizona 85007

Dear Karen:

Enclosed is a copy of Mr. Clifford J. Frey’s letter requesting a cOpy of
the Commission’s October 23, 1992, minutes of meeting, which 1 mailed
today.

As you may recatl, Mr. Pomeroy and Mr. Saxman provided the
Commission with 2 memorandum and request for release of the Cam-Roy
bonds in the Commission’s March 6, 1992, meeting. 1 mailed a copy of this
memorandum to Tyrone Mitchell on June 5, 1992.

. I have enclosed the minutes from the March 6 and July 6, 1992,
,w\ meetings. They indicate the Commission has no intention of returning this
O bond until the wells have been plugged and abandoned.

Sincerely, | e , - o
/
S Feve

Steven L. Rauzi o - : ~
0il & Gas Program Administrator * R : -

Enclosures : ‘L-_D ;
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Fife Symington Larry D. Fellows
Governor Director and State Geologist

November 6, 1992

Mr. Clifford J. Frey

Frey & Frey P.C.

1351 North Alma School Road, Suite 275
Chandler, Arizona 85224

Dear Mr. Frey:

In response to your request of October 26, I have enclosed a copy of
the Commission’s October 23, 1992, minutes (page 4) that deal with the Cam-
Roy wells.

a7

T have also enclosed a copy of the Commission’s March 6, 1992,
minutes (pages 2 and 3) and the July 6, 1992, minutes (page 3) that deal with
the Cam-Roy wells.

S Sincerely,

s SRS
')/‘!,’dg-f,o«. £, /%:‘?-‘-*-—'.3‘

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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FREY & FREY, PC.

Artomeys at Law

1351 N. Alma School Road  Suite 275
Chandler, Asizona 85224
(602} 786-0297
Fax (602) 963-3499

Clifford J. Frey
M. Jacqueline Frey

October 26, 1982

",
Mr. Steven L. Rauzi é;
0il and Gas Conservation Commission (=
845 N. Park Ave., # 100 <
Tuoson, Arizona 85719 &

Re: Ralph Pomeroy/Cam-Roy wells

Dear Mr. Rauzi:

T received yesterday a copy of your meeting agenda for October 23,
1992 meeting. Mrs. Pomeroy brought that agenda to me. She found
it in her mail after the date of the meeting. Mr. Pomeroy has been
in the hospital for a number of days for surgery and they had nect
checked their mail for several days.

I would request a ccpy of the minutas of the meeting conecarning
whaz the commission is loing concerning th2 Cam-Roy wells. I have
vreviously requestad that the cash bond postad by Cam-Roy be
raturned, but without success. I am contemplating filing a
mandamus action to cobtain a Court decision concerning this bond,
but need to Xnow what the commission's present attitude is
concerning these wells and the bond, particularly since my client
held them such a short time and the Court detarmined they did not
have a valid lease on the wells.

Your kind cooperation would be appreciated. If there is a charge
for a copy of the minutes, include a statsment for the copy with
your response and I will pay the charge.

Sincerely,

¥
737
Clifford J. Frey

cc: Ralph Pomeroy

TR MRS
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State of Arizona
3 Arizona Geological Survey ‘
? 845 North Park Avenue, #100 s
Tucson, Arizona 85719
(602) 8824795
Larry D. Fellows
Director and Stats Geologist
. _ October 23, 1992
Mr. Grant Woods
__ Attomney General i
1275 West Washington : i
Phoenix, Arizona 85007
t Re:  Formal request for legal assistance and representation
Dear Mr. Woods:
The Oil and Gas Conservation Commission formaily requests your assistance in getting two
wells, the Cam-Roy Power Ranches #1 and Power Ranches #2, plugged and abandoned. These
wells have been in violation of this Commission’s order to be plugged and abandoned since
February 19, 1988.
This Commission first requested assistance from your office on July 14, 1988. After
completing some preliminary matters as advised by Mr. Sheldon Muller and Ms. Carol Lewin of
your office, we again requested your assistance on November 16, 1990. Because no legal action
had been initiated, we reiterated our request for legal assistance on November 1, 1991. Still lacking
legal assistance in the courts, we again requested on March 6, 1992, that your office pursue e
whatever legal action was necessary to have the wells plugged. In our last meeting, July 6, 1992,
this Commission yet again reiterated our desire to have this matter resolved by whatever legal -
: remedy available. A summary of events on this matter as recorded in our minutes of meetings is : e
; attached. r
fj Sincerely, , o L
.o OIL AND GAS CONSERVATION COMMISSION A o o ,
: ] . Jan C. Wilt : P
Chairman . SRR o -
R Enclosure o o D
J co  Lary D Fellonds
Steven L. Rauzi, Oil and Gas Program Administrator
Joe Lane, Speciai Assistant, Office of the Governor
. Karen A. Clark, Assistant Attorney.General




SUMMARY OF EVENTS REGARDING GEOTHERMAL WELLS AS RECORDED IN
OIL & GAS CONSERVATION COMMISSION MINUTES OF MEETING

Page 1
09-23-83 1) Doss letter requests information from Bannister regarding temporary abandonment, no response.
11-18-83 1) Still no response, Doss suggests Order to Show Cause through Attorney General's office.
02-24-84 1) Commission extends temporary abandonment for 1 year to June 30, 1985.
‘ 02-15-85 1) Pomeroy plan to rehabilitate wells, is having difficulty in arranging financing for project.
‘ _
i 05-24-85 1) Pomeroy reports that his lease assignments are not valid, nor was the Geothermal Kinetic’s lease.
i : 2) Doss reports that the owners would then be responsible to plug and abandon the wells.
08-16-85 1) Commission extends temporary abandonment for 6 months to January 1, 1986. |
01-17-86 1) Commission extends temporary abandonment for 6 months to July 1, 1986. | ',
05-16-86 1) Brennan reports of call from Geothermal Kinetics asking about time limit to plug and abandon wells. %
07-18-86 1) Commission extends temporary abandonment for 1 year to July 1987. :
05-15-87 1) Resolve to cooperate with Pomeroy in regard to a DOE grant proposal or funding for development. _
08-11-87 1) Pomeroy reports quiet title action from owners. i
2} Mr. John Feegan, Assistant Attorney General (AAG), will get information and advise Commission, , i
3) Comumission extends temporary abandonment for 6 months to February 21, 1988, ' %
; i
01-15-88 1) Pomeroy requests extension beyond February 21, Commission holds to extension date of February 21. i
2) Paul Gilbert representing Powers Road Joint Venture, owners of property, opposes further extension. E
3) Commission asks Attorney General to determine legal owner of property & advise on how to proceed. { .
02-19-88* 1) Commission denies extension of temporary abandonment.
2) Mr. Sheldon Muller (AAG) advises R12-7-232(B) requires wells to now be plugged and abandoned.
03-18-88 1) Commission ratified its 2/19788 denial of extension of temporary abandonment.

07-14-88* 1) Commission requests Attorney General to file motion to dismiss Cam-Roy vs Commission fawsuit.
2) Muller advises that no statute gives Commission authority to force plug and abandon geothermat wells.
mmission r wells on the Power Ranch

01-20-89 1) Report that lease termination between Power Ranches and Cam-Roy upheld by Appeals Court.

: 2) Report that Cam-Roy Research Corporation is reorganizing because of bankruptcy filing.

i 3) Senate Bill 1044 giving Commission enforcement authority in geothermal matters to be heard on 1/29.
. 4) Muller advises filing lawsuit against Pomeroy, jandowner, or both after SB 1044 is passed.

03-17-89 1} Muller advises to let Supreme Court rule op Cam-Roy "Petition for Review™ before filing suit.
: 2) Ms. Carol Lewin (AAG) may have to file claim in bankruptcy court on Commission’s behalf.

07-21-89 1) Commission has Brennan request Power Ranches’ intention with regard to plugging the wells. .
2) Lewin filed "Controverting Cettificate” and motion to have Cam-Roy vs Commission dismissed. ;

;mnm'-.m.'a-‘-.aw'.-h‘e@m\mﬁ&!ﬁ:ﬂﬁq'mﬁnan'“p-zmh».« ey PR i
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09-15-89

12-15-389

02-16-90

04-20-90

08-17-90

11-16-90*

02-15-91

04-19-91

11-01-91%

03-06-92*

SUMMARY OF EVENTS f&EGARDING GEOTHERMAL WELLS AS RECORDED IN

07-06-92*

s :

R

OIL & GAS CONSERVATION COMMISSION MINUTES OF MEETING
Page 2

1) Report that the Cam-Roy vs Commission lawsuit was dismissed.

2) Report that landowners of the Power Ranches are suing Cam-Roy Research Corp to plug the wells.
3) Brennan reports Pomeroy’s claim to own the mineral rights and unwillingness to plug the wells.

4) Commission has Brennan send letter to landowners expressing Commission’s interest to plug wells.

1) Report that Keith Powers of Power Ranches requested forms and information on plugging the wells.

1) Power Ranches bought by Davidson and Davidson, real-estate syndicate who defaulted on payments.
2) Keith Powers hopeful of recovering property, is aware of need to plug wells before seiling property.

1) Lewin advises that enforcement is by injunctive action by the Superior Court,

2) That the Commission get DWR to exempt the wells from Groundwater Code or accept jurisdiction,
3) That there is no statutory authority to file a lien.

4) Monserez advises that property is owned by Gilbert, Arizona-Power Road Properties Joint Venture,
5) And that they have 2 suit against Pomeroy to clear title & a second suit to have Cam-Roy plug wells.

1) Commission issues Order #59 to require reinjection of produced water from the geothermal wells.

1) Brennan writes two letters to Monserez to confirm ownership of the property, no response received.
mmission refers the matter to the Attorney General e wells plu filing a sui

1) Brennan reposts on letter to Ms, Lewin (AAG) confirming request to go to court to require plugging.

i

1) Brennan reports on Cam-Roy negotiations, they expect financing to be available in 60 days.

1) Commission reiterated request to have the Attorney General file suit to plug and abandon wells,
2) Commission notes that Attorney General’s Office has been slow to act on this matter.

3) Ms. Kate Mead (AAG) advises that an option is to file a court order to plug the well,
4) Have the order recorded in the county as a lien against the property,
5) And thereby encumber the land and its future sale or development.

1) Mead reported that ownership of the property is still in question.

2) Pomeroy provided the Commission with a request for release of the Cam-Roy drilling bonds.

3) Commssxonus agreed that bonds are in force umil new bonds put up or we]ls plugged and abandoned.
4 that Ms, Mea : o plug well

5) Commission moved that the Attorney General pursue the order to plug and abandon, and

6) That the Commission not render a decision or even ask the question at this time of returning bonds.

1) Ms, Karen Clark (AAG) advises that she is replacing Ms. Mead in representing the Commission.
2) Com:mssmn notes that the bomls on ﬂme wells are not the i issue.

4) Commlssxon renterates intention to file a h- on the property nmil this problem is rmived
5) Commission requests formal request letter to Attorney General for signature at next meeting.
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State of Arizena
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
| (602) 8824795
} Larry D. Fellows
| Director and Stzte Geologist

September 18, 1992

! . Ms. Karen A. Clark o
' Assistant Attorney General

Attomney General’s Office

1275 West Washington

Phoenix, Arizona 83007

Dear Karen:
Enclosed is a copy of the letter to the Attomey General that the
N Commission requested me to prepare for their signature at their meeting on
October 23, 1992.

Sincerely,

§ L&

Steven L. Rauzi
Oil & Gas Program Administrator

: 1{‘\ | Enclosure

MIW-MWW
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795

Fife Symington Larry D. Fellows
Governor Director and State Geologist

Tuly 24, 1992

Ms. Karen A. Clark
Assistant Attorney General
Attorney General’s Office
1275 West Washington
Phoenix, Arizona 85007

Dear Xaren:

As requested by the Oil and Gas Conservation Commission in their meeting on
July 6, 1992, T have reviewed the well files and past minutes of meetings and
compiled an outline of events on the two geothermal welis insec. 1, T.28S,,
R. 6 E., Maricopa County. The outline includes two summaries, one lists the
flow of events recorded both in the well file and in the minutes of meetings,
the other lists only those events recorded in the Commission’s minutes of
meetings. Hopefully, these summaries will give you a better understanding
and appreciation of the complex history, or should I say morass, of this
continuing problem. If you think I have left anything out or if I can provide
you with detailed information on anything in the lists, please let me know.

I would' appreciate a note on the status of the Contender Oil Complaint.
1 Sincerely,

Steven L. Rauzi
0il & Gas Program Administrator

- Enclosures

cc Larry Fellows
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SUMMARY OF EVENTS ON GEOTHERMAL WELLS IN SEC 1-T2S-R6E, MARICOPA CO. PAGE 1

- rimartan S lbiod Sl

04-20-72 Geothermal Kinetics, Inc (GKI) obtains 5-year primary term lease from Power Ranches, Inc (PRI).
04-08-73 Total depth reached on GKI PR #1 (Permit #605).

08-23-73 Total depth reached on GKI PR #2 (Permit #611).
04-11-74 Wells are shut-in to await advanced technology to develop steam (Arizona Republic report). ,
03-07-17 W.E. Allen letter denying release of GKI bonds until wells are plugged and abandoned.
04-20-77 5-year primary term of leases expires, 5-year extension obtained.
03-14-80 Bannister (GKI) letter requesting continuance of Temporary Abandonment (TA) status for remedial work.
03-17-80 Allen letter approves TA status & recommends GKI Plug & Abandon (PA) wells while rigs are available.
04-20-82 First 5-year extension expired, second 5-year extension obtained.
06-28-83 Bannister letter requests continuance of TA to aliow time to install wellhead generators.
07-21-83 A.K. Doss letter to Bannister requests information on wellhead generator plan to justify TA to OGCC. :
09-23-83 No response from Bannister to Doss’s U7-21 letter. i
11-18-83 Still no response from Bannister, Doss suggests an Order to Show Cayse through Attorney General (AG).
! 12-14-83 Second Doss letter to Bannister requests specifics on wellhead generators plan.
12-20-83 Bannister letter requests TA through June "84 while negotiations to develop property continue.
01-20-84 Doss letter to Bannister approves TA to June '84 provided work begins, requires PA if not successful.
02-07-84 Pomeroy letter, acquires GKI interest in wells, request extend TA for time to create market for steam. :
in 1984 GKI assigns lease to Cam-Roy Research & Develop Corp (RDC) and Geothermal Exploration Co (GEC). :
02-24-84 OGCC extends TA for 1 year to June "85 provided Pomery posts bond and proceeds with development. 3
02-28-84 Pomery signs Doss letter; agrees to post bond, proceed with tests, & PA wells if tests not successful. §
05-09-84 Bannister letter to Doss requests written release of ali obligation with respect to the wells. g
02-15-85 Pomeroy briefs OGCC on plan to rehabilitate wells & notes difficulty in arranging financing for project. !
05-24-85 Doss reports GKI lease assignments are in question, that owner (PRI) of wells is responsible to PA. E
08-16-85 Doss reports Pomeroy request to extend TA, OGCC extends TA for 6 months to January "86. 2
12-20-85 Pomeroy letter requests 6-month extension of TA due to financing problems for project. ]
' 01-17-86 OGCC extends TA for additional 6-months to July "86. 3
05-16-86 D.J. Brennan notes call from GKI requesting time limit to PA wells as they are planning to sell them.
07-09-86 Pomeroy letter requests extension of TA due to financial problems, pledges to expedite efforts to develop.
07-18-86 OGCC extends TA for | year to July "87. .
02,03-87 Cam-Roy RDC and GEC assign their interests in lease to Cam-Roy Research Corporation RO).
03-03-87 Cam-Roy RC posts $5,000 bond for each well (First Interstate Back C.D. #2506289 & C.D. #2506290).
03-05-87 Brennan letters (3) approve transfer of GKI to Cam-Roy & release GKI from all obligations to wells.
04-15-87 Cam-Roy RC contracts to sell steam to its wholly owned subsidiary Geothermal Synergy Corp (GSC).
7 04-17-87 Kolsrud (Cam-Roy RC) letter notifies PRI of extension of lease because of signed contract to sell steam.
7 \’} 04-20-87 Second 5-year extension expired, end of primary term of lease.
05-15-87 OGCC moves to cooperate with Pomery interests in regard to DOE grant proposal or funding to develop.
08-21-87 Pomery requests extension of TA, served with quiet title action; QGCC extends TA 6 months to Feb "88.
: 09-04-87 Brennan letter to Pomery notifies him of testing requirement for TA approval beyond February "88.
- : ] 01-15-88 Pomery asks extension; PRI insists PA; QGCC requests legal owner determination, advice from AG.
‘ 1 02-05-88 M.A. Monserez (PRI) letter sums up situation, objects to further TA extensions, requests PA immediately. ‘ :
: 02-16-88 Pomeroy letter requests that OGCC modify TA extension to July "88 from February "88. | - -
Q 02-19-88 J.A. Witcher (Energy Institute) letter to Brennan opines that PA is reasonable and legitimate. ' o
02-19-88* O enies TA, S, H. Muller (AG) advises that PA i I ursuant to R12-7-232(B). -
03-07-88 Brennan letter to Pomeroy notifies him of OGCC denial for TA and his obligation to now PA the wells. 0
03-18-88 Pomeroy letter to Brennan requests further extension of TA status.
03-18-88 QGCC ratified its decision to deny & iopof TA s and require wells to be PA per R12-7-232(B).

NOTE: Events from Oil and Gas Conservation Commission Minutes of Meetings are underlined.
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SUMMARY OF EVENTS ON GEOTHERMAL WELLS IN SEC 1-T28-R6E, MARICOPA CO. PAGE 2 i
04-12-88 Brennan letter to Pomeroy notifies him of OGCC ratification of TA denial, strong request wells be PA,
05-16-88 Cam-Roy RC brings suit against OGCC asking judicial review of administrative decision to deny TA.
| 06-28-88 Muiler letter to F.K. Gibson {Cam-Roy attorney) emphasizing OGCC’s determination to have wells PA.
07-13-88 Gibson letter to Muller indicates Cam-Roy RC without financial means to PA wells now or in future.
07-14-88 QGCC requests AG to file a motion to dismiss Cam-Roy lfawsuit & to get a court order to PA the wells.
| , 11-22-88 Muller letter to Brennan summarizes the Cam-Roy RC vs. OGCC lawsuit.
' - 12-01-88 Appeals Court Memorandum Decision upholds quiet title action terminating Cam-Roy lease on PRI,
; 1-20-89 Muller suggests filing lawsuit to PA against Pomeroy, landowner, or both; Cam-Roy files for bankruptey.
03-17-89* Cam-Roy aj Conrt ruling; Muller "await Superior Court decision before filing PA lawsuit."
07-13-89 C.B. Lewin (AG) files "Response and Motion to Dismiss" Cam-Roy vs OGCC lawsuit.
07-21-89 QGCC requests Brennan to notify PRI of OGCC’s intention to have wells PA.
, 10-24-89 Keith Powers (PRI) telephones request for PA forms and procedures from OGCC staff.
o 09-15-89 Cam-Roy v dismissed: PRI lawsnit vs Cam-Roy to PA; Brennan write fandowners to PA wells.
t - 12-15-89 Property sold to real-estate syndicate who defaulted, Keith Powers aware PA needed before property sold.
04-13-50 Brennan letter to G.D. Davidson requesting info on his clients ownership interest in PRI property.
04-19-90* Lewin letter to Brennan: DWR exempt wells, get title report, send formal notice, get injunctive action.
04-20-90* Lewin advises enforc by injunc action, no stat auth to file lien; Monserez advises on ownership.
04-24-90 Brennan letter to Monserez to verify Gilbert-Power Road Properties Joint Vénture {GPRIV) ownership.
06-12-90 Brennan letter to N.W. Plummer (DWR) requesting DWR to exempt the wells from Groundwater Code.
06-13-90 Second letter from Brennan to Monserez to verify GPRIV ownership in property.
07-03-90 H. Dishlip (DWR) letter to Brennan, DWR will exempt if OGCC requires reinjection of produced water,
08-17-90 OGCC Order #59 requires reinjection of alt produced water in the two geothermal wells.

09-17-90 Brennan letter to Dishlip encloses OGCC Order #59 requiring reinjection of produced water.
09-21-90 Dishlip lester to Brennan exempts wells from the DWR,

10-22-90 Brennan leiter to Monserez (GPRJV) with formal notice that wells be PA pursuant to R12-7-232(B).

11-16-90* OGCC refers matter to AG to file lawsuit in Superior Court to have wells PA by injunctive action.
11-26-90 Brennan letter to Lewin confirming OGCC request for AG to pursue injunctive action to have wells PA.
02-15-91 Brennan ¢ n letter to Lewin confirmin; Cr t for AG to pursue injunctive action to PA. g
04-19-91 Brennan reports that J. Saxman (Cam-Roy RC) indicates that financing will be available in 60 days. e
11-01-91 OGCC "AG slowto act”; K.1.. Mead (A court ordei rd in coun liep, encumber land. ' s
03-06-92 Pomeroy presents letter to OGCC requesting release of his performance bonds on these wells.
03-06-92 Qwnership still in question; OGCC requests AG proceed immediately with legal action, bonds not at issue,
03-10-92 S.L. Rauzi {OGCC) letter to Mead encloses letters transferring obligation from GKI to Cam-Roy RC.
06-05-92 Rauzi letter to T. Mitchell (AG) encloses material sent to Mead on 3/10 and copy of OGCC 3/6 minutes.
;f'J .\W 07-06-92* OGCC "bonds not issue, failure to PA violation of State law, request jetter to AG requesting action.”

NOTE: Events from Oil and Gas Conservation Commission Minutes of Meetings are underlined.
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SUMMARY OF EVENTS REGARDING GEOTHERMAL WELLS AS RECORDED IN
OIL & GAS CONSERVATION COMMISSION MINUTES OF MEETING

D Sl

09-23-83 1) Doss letter requests information from Bannister regarding Temporary Abandonment, no response.
11-18-83 1) Still no response, Doss suggests Order to Show Cause through Attorney General’s office.

02-24-84 1) Commission extends Temporary Abandonment for 1 year to June 30, 1985. |
02-15-85 1) Pomeroy plan to rehabilitate weiis, is having difficulty in arranging financing for project. |
05-24-84 1) Pomeroy reports that his lease assignments are not valid, nor was the Geothermal Kinetic’s lease.

2) Doss reports that the owners would then be responsible to Plug and Abandon the wells.

08-16-85

-

) Commission extands Temnorary Abandonment for 6 months to fanuary 1. 1986.

01-17-86 1) Commission extends Temporary Abandonment for 6 months to July 1, 1986.

05-16-86 1) Brennan reports of call from Geothermal Kinetics asking about time limit to Plug and Abandon wells.
07-18-86 1) Commission extends Temporary Abandonment for 1 year to July 1987,

05-15-87 1) Resolve to cooperate with Pomeroy in regard to a DOE grant proposal or funding for development.
08-21-87 1) Pomeroy reports quiet title action from owners, Attorney General get information, advise Commission.

2) Commission extends Temporary Abandonment for 6 months to February 21, 1988,

01-15-88 1) Pomeroy requests extension beyond February 21, Commission holds to extension to February 21.
2) Paul Gilbert representing Powers Road Joint Venture, owners of property, opposes further extension.
3) Commission asks Attorney General to determine legal owner of property & advise on how to proceed.

02-19-88 1) Coramission denies extension of Temporary Abandonment.
2) Attorney General (Muller) advises R12-7-232(B) now requires the wells to be Plugged and Abandoned.

03-18-88 1) Commission ratified its 2/19/88 denial of extension of Temporary Abandonment.

07-14-38 1) Commission requests Attorney General to file motion to dismiss Cam-Roy vs Commission lawsuit.
*\ 2) Muiler advises that no statute gives Commission authority to force Plug and Abandon geothermal wells.
! i 3) Commission requests Attorney General to get a court order to plug the wells.

o 01-20-89 1) Report that lease termination between Power Ranches and Cam-Roy upheld by Appeals Court.
B : 2) Muller advises filing lawsuit against Pomeroy, landowner, or both after SB 1044 is passed.
3 3) Report that Cam-Roy Research Corporation is reorganizing because of bankruptcy filing. : . '
? 4) Senate Bill 1044 giving Commission enforcement authority in geothermal matters to be heard on 1/29. S ’ -

3 03-17-89 1) Muller advises to et Supreme Court rule on Cam-Roy "Petition for Review" before filing suit. 4 S
o o 2) Attorney General (Lewin) may have to file claim in bankruptcy court on Commission’s behalf. ' D ) a

07-21-89 1) Commission has Brennan request Power Ranches” inteation with regard to Plugging the wells.
W i 2) Lewin filed "Controverting Certificate” and motion to have Cam-Roy vs Commission dismissed.

Page |
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SUMMARY OF EVENTS REGARDING GEOTHERMAL WELLS AS RECORDED IN
OIL & GAS CONSERVATION COMMISSION MINUTES OF MEETING

s I R i TR

09-15-89 1) Report that the Cam-Roy vs Commission lawsuit was dismissed.
2) Report that landowners of the Power Ranches are suing Cam-Roy Research Corp to Plug the wells.
3) Brennan reports Pomeroy’s office visit, indicating he owns mineral rights & will not plug the wells.
4) Commission has Brennan send letter to landowners expressing Commission’s interest to plug wells.

12-15-89 1) Report that Keith Powers of Power Ranches requested forms and information on Plugging the wells.

1 02-16-90 1) Power Ranches bought by Davidson and Davidson, real-estate syndicate who defaulted on payments.
2) Keith Powers hopeful of recovering property, is aware of need to plug wells before selling property.

04-20-90 1) Lewin advises that enforcement is by injunctive action by the Superior Court,
2) That the Commission get DWR to exempt the wells from Groundwater Code or accept jurisdiction,
3) That there is no statutory authority to file a lien.
4) Monserez advises that property is owned by Gilbert, Arizona-Power Road Properties Joint Venture,
5) And that they have a suit against Pomeroy to clear title & a second suit to have Cam-Roy plug wells.

08-17-90 1) Commission issues Order #59 to reguire reinjection of produced water from the geothermal wells.

11-16-90 1) Brennan writes two letters to Monserez to confirm ownership of the property, no response received.
2) Commission refers the matter to the Attorney General to get the wells Plugged and Abandoned.

02-15-91 1) Brennan reports on letter to Lewin requesting Attorney General t0 g0 0 court to require Plugging. %
04-19-91 1) Brennan reports on Cam-Roy negotiations, they expect financing to be available in 60 days.
11-01-91 1) Commission reiterated request to have the Attorney General file suit to Plug and Abandon wells.

2) Commission notes that Attorney General’s Office has been slow to act on this matter.

3) Attorney General (Mead) advises to file court order to plug the well,

4) Have the order recorded in the county as a lien against the property, _

5) And thereby encumber the land and its future sale or development. LT

03-06-92 1) Mead reported that owsership of the property is stili in question.
2) Pomeroy provided the Commission with a request for release of the Cam-Roy drilling bonds.
_ 3) Commissioners agreed that bonds are in force until new bonds put up or wells Plugged and Abandoned.
7 —1 4) Commission requested Mead to proceed immediately with legal action to plug wells.
: 5) Commission moved that the Attorney General pursue the order to Plug and Abandon, and
6) That the Commission not render a decision or even ask the question at this time of returning bonds.

B 07-06-92 1) Comumission noted that the bonds on these wells are not the issue, why "environmental lien™? S
: 2) Commission’s concern is "when will they get some legal action to Plug and Abandon these wells™. ' o :
3) Noted that in addition to environmental concern failure to Plug and Abandon is violation of State law. i ' ) -
4) Reiterated Commission’s intention to file a lien on the property to tie-up any future exchanges, sales, .
or development of this land until this problem is resolved. ' LT

5) Commission requested Qil and Gas Program Administrator to draft letter to Attorney General outlining . B B

the history of this problem and requesting definite action as soon as possible.
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MEMORANDUM TO FILE

DATE: JUNE 10, 1992

e
FROM:  STEVEN L. RAUZIQ/

SUBJECT: CAM-ROY R&D (GKI) POWER RANCHES #2, STATE PERMIT 611
SE NE SEC.1,T.2S,R. 6 E,, T.D. 10,454

ARRIVED WELL SITE ABOUT NOON ON 6/10/92.

WELLHBEAD IS ABOUT 8 FEET HIGH AND SECURE, BLOWIE LINE EXTENDS FROM
WELLHEAD ABOUT 20 FEET INTO AN APPROXIMATELY 50 FOOT BY 150 FOOT
RESERVE PIT, WHICH APPARENTLY SERVES AS A WATER POND WHEN FIELD IS
IRRIGATED OR IT RAINS. IT WAS DRY ON THIS DAY.

A LARGE BUSH HAS GROWN AROUND AND PARTIALLY OBSCURES THE
WELLHEAD AND BLOWIE LINE. A FEW BUSHES HAVE GROWN HERE AND
THERE AROUND THE PERIMETER OF THE RESERVE PIT.

THE LOCATION AND RESERVE PIT ARE SURROUNDED BY A PLOWED FIELD,
WHICH IS PLANTED WITH COTTON. NO VEHICLES COULD DRIVE TO THE
WELLHEAD WITHOUT DISTURBING THE PLANTED COTTON.

THERE IS NO EQUIPMENT, PIPE, OR DEBRIS AT THIS WELL SITE.
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State of Arizona

Arizona Geological Survey

845 North Park Avenue. #100
Tucson, Arizona 85719
(602) 882-4795

Larry D. Fellows
Director and State Geologist

June 5, 1992

Mr. Tyrone Mitchell
Attorney General’s Office
1275 West Washington
Phoenix, Arizona 85007

Re: Cam-Roy R&D Corp. (GKI), Power Ranch #1, State Permit #605
Cam-Roy R&D Corp. (GKI), Power Ranch #2, State Permit #611

Dear Tyrone:

Enclosed is a copy of (1) the material we talked about this moming, including
the cover letter to Katherine Mead dated March 10, 1992, (2) the minutes
from the Oil and Gas Conservation Commission’s March 6, 1992 meeting,
which included an agenda item on the two geothermal wells in question, and
(3) Mr. Pomeroy’s memorandum and request for release of the bonds.

Let me know if I may provide any additional information from these files.
Sincerely,

Ao Lo g

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 8824795
Larry D. Fellows
Director and State Geologist

TO: QOil and Gas Cpnservation Commissioners
42 . L
FROM: 2~"TSteven L. Rauzi, Oil and Gas Program Administrator

DATE:  April 30, 1992
p o 6!

SUBJECT: Status on thé Cam-Roy.and Contender Oil cases.

Enclosed is a copy of Kate Mead’s cover letter regarding her progress
on the referenced cases, and a copy of her draft complaint on the
Contender 1 Aman well. Please note that she expects an order to
show cause hearing in the Contender case to be set for late May or
early June, and that she is currently pulling factual information
together in order to fully apprise the court of the facts in the Cam-
Roy case. I informed her that your desire was to file these cases
concurrently. She responded that the Cam-Roy complaint would be
filed as soon as she pulled the factual information together, well
before your next meeting in July.

In light of this progress, Jan C. Wilt, Chairman, and James E.
Warne, Jr., Vice-Chairman, agreed that the meeting scheduled for
May 15, 1992, would not be necessary. July would be the
appropriate time for Kate to report on the progress of these cases.

A
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 8824795
ymingt Larry D. Fello
gscsrmr > Director and SI:: Geologist
April 28, 1992
41!
plu 7

Robert R. Griffee

Wellsite Engineering

PO Box 2606

Farmington, New Mexico 87499

Re: Plugging and Abandonment quote

Dear Bob:

Enclosed are the papers on the two geothermal wells and on the well near
Yuma. A rough quote will be sufficient. Our plan is to put a lien against the

land and the owners of the land may find it feasible to go ahead and plug and
abandon these wells. ‘

Let me know if you require additional information.
Thank you for your help.
Sincerely,

S Aeve.

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795
Larry D. Fellows
Director and Siate Geologist

March 10, 1992

Ms. Katherine L. Mead
Attormney General’s Office
1275 West Washington
Phoenix, Arizona 85007

Re: Cam-Roy Research Corporation, Power Ranch #1 (State Permit #605)
Cam-Roy Research Corporation, Power Ranch #2 (State Pernﬁt@lp

Dear Kate:

The enclosed correspondence documents the transfer of drilling bonds on the
referenced wells from Geothermal Kinetics, Inc. to Camn-Roy Research
Corporation.

This correspondence includes:

R.J. Pomeroy letier of 5/18/84,

R.A. Ybarra letter of 6/20/86,

Three Daniel J. Brennan letters of 3/5/87,

Three Russell A. Kolsrud letters of 4/17/87,

Copies of two C.D.’s numbered 2506290 and 2506289, and
Copies of the deposit of these C.D.’s with the State Treasurer.

o B 0 0

Let me know if I can provide additional information on these wells.
Sincerely,

S Heven . oy

Steven L. Rauzi
Oil & Gas Program Administrator

g ' Enclosures

=
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CAM-ROY RESEARCH CORPORATION

‘&

P.O. Box 893 « Chandler, AZ 85225 = (602) 963-1773

MEMORANDUM and REQUEST

/
To: 0il and Gas Conservation Commission F‘M
| _ State of Arizona
' Re: Cam-Rov Drilling Bond
From: Cam-Roy Research Corporation
Date: March 6, 1992

Sometime between February and April of 1987, Cam-Roy
Research Corporation, through it's legal counsel, Russell

Xolshrud, deposited with the 0il and Gas Commission two

Certificates of Deposit for $5,000 each, bearing #01-2506289 and
#010-2506290, as drilling bonds in anticipation of work to be
performed on the two geothermal wells in Sec. 1,T2Z5-R6E,

commonly referred to as the Power geothermal wells.

Before financing could be completed to sustair the work

nlanned, a suit was filed by a joint venture group and a decision
rendered through the three levels of the state's court, held Tt
that the lease held by Cam-Roy had terminated as of April 20,1987.

Upon advice of counsel and on the grounds that Cam-Roy never

7 had an operational period of time to justify a deposit of the

i drilling bonds for work contemplated and not specifically defined _
) £ to the Commission, and further due to the court decree, the A S
corporation cannot legally perform any work on the wells since

i the termination date, above mentioned, we must and most urgently c LT

i request the release of the hbonds. We are also informed that L B D o

& o o
- Page 1 of 2 ‘
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termination of the lease by the courts has removed Cam—Roy

from any possible connotation as owner, operator, or producer.
K Cam-Roy has been forced to sustain a 51,000,000 loss by
: the court action and counsel advises that further retention
of the drilling bonds by the commission is an unnecessary
e additional injury for the corpofation, Request is respectfully
t '% made herewith that the commission authorize the release of the

drilling bonds.

Respectfully yours,

. fohn Saxman, President

R. /J. Pomeroy, Chairman

B
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QOil and Gas Conservation Commission

STATE OF ARIZONA .
5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: {602) 255-5161

November 26, 1990
i TO: Carol Lewin ;
ok , , Assistant Attorney Gengraly
FRCM: Daniel .. Brennan -

Executive Director

SUBJECT: Action to Cause Plugging of
Two Geothermal Wells

As of this date, we have received no response from Mark Monserez or

Gilbert, Arizona-Power Road Properties Joint Ventures to our letter
of October 22, 1990 requesting the plugging of the two geothermal wells.
The wells are identified as follows: :

i Permit 605, Can-Roy 1 Power Rd., NENE Sec 1, T2S-RGE
Permit 611, Can-Roy 2 Power Rd., SENE Sec 1, T25-R6E

Since we have not received the requested response, it is the desire of
the Camission that the Attorney General take action to cause the

7 plugging to occur. Please take action to file the suit needed to

# force the plugging. '

a ‘...“.‘.".'.).'.'T.!_‘f'.“.‘:i_‘.‘.f':lx',.:_"‘.a‘.-lﬂ'-‘i‘."-ll.-_'.;ki-,_‘.i.:u‘-:'i.“,.‘:‘-ﬁ)
u.
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gte 1000,

Dear Mark,

I now forward to you a copy of the letter.
hot been greatly inconvienced by its tardy arrival.

OQil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

October 24, 1990

' Mr. Mark Monserez

t _ Beus, Gilbert & Morrill

GBreat American Tower
3200 N. Central Ave.

Phoenix, Arizona 85012-2417
Re:Gmothermal Wells

Almost immediately after posting my certified letter to you,
: I discovered that I had neglected to enclose the copy of the
i letter from the Department of Water Resources.

We are looking forward to hearing from you.

I trust you have

_ _,_‘
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Oif and Gas Conservation Commission "
STATE OF ARIZONA ;
5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255.5161
October 22, 199¢
Mr. Mark Monserez
{ Beus, Gilbert & Morrill
Ste 1000, Great Amer ican Tower
3200 N. Central Ave.
Phoenix, Arizona 85012-2417
Re: Two Geothermal Wells
8ec. 1, T28-Ré6R
r _ Dear Mr. Monserez,
For your infozmation, the Department of Water Resources has '
recently decided that the two geothermal wells: E
Permit 605 Cam-Roy 1 Power Rd, NENE Sec 1, T28-R6E g
Permit 11, Cam-Roy 2 Power Rd, SENE SEc 1, T28-R6E %
are not within tts Jurisdiction (copy of letter enclosed. ) ;
This action eliminates any possible confiict between the 5
Geothermal Laws ang the Water Laws of the State of Arizona, g
These wells are in violatlion of the statutes ang ruele %_
requiring bPlugging of a well when operations have been
suspended for 60 days.
We request that these wells bhe Plugged. )
If the wells are not plugged an injunctive action will be
brought in superior court
The owners are aiso in violation of the rule requiring
filing of an Organization Report. ] - T 4
_ e 0 R B e e e R
4 PO 1 1 e o 2 when aduih nab sesvices ‘are d "’da"dcompete o ey
/) Tioned ane e s e o Boguti, - S it of e e | |
N | Pecase file the o | ruyousddiess(™ r'E‘fggﬁﬁiiﬂisZ?éﬁ;aag?@W i
. © - 333.) Please £117| e e for o QO Soteial Eapenton. . - 2, 0 Resiricted Detvery - . | | ~~
within 30 days. p: | adgeiorles lor iy T LRI b ocessco's adars ”IN e A
’ ‘ C ik . - (R R iy hdidleNumber . .~ L] 8 .
: J . . Wlithout prior app 3 AmdeRdamsed 4,7%’,’)]0‘{7\09/?') R T
= ; Rl Mo ST I 7 T B I o :
: H We are looking fo :f‘:{fI" ["ﬂm;z;ﬂj Loywel] ."e."_-."ff:fa.' " tnsured - 2 Lo B &
: . successsful pluggqf ,Jﬁ%a§%é%.—§W$%#r#z~ﬂ@wﬂL«”-:k cenified . [lcop ST :
i } L S’fa/ﬁﬁ% @f" -_-4--/"‘.:_ 'ijr" g -,: {:] 97 .-'t :.-_D.Raiumﬂgcgli .
- T ,7 /y' =3 W R , Y ¢ 'Exwg:.walf'-;, ',°'.Me'_c andi : .
R ¢ 1 %—f’{d%{ : g‘s.a/z___a’?}(IZ . Atﬁavabﬁéﬁ) sigzastéﬁ':;::;msseﬂ
: LAGARSCI i R e el __ | oregent and DATEDELIVERED. - § |- 3
‘ : T "1 B Atdresses’s Address (ONLY -} 3
A\ j E. Signature _ Addressee . ks ﬁ‘;ng:se?:{;fcfmid)_ ey
: Certified Mail KT ' e o
s T T R — Agent .- .
WAV A X B e
’j \) 5' Date of Deliver




OIll and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: {602) 255-5161
october 22, 1990

Mr. Mark MonssreZz

Beus, Gilbert & Morrill .

Ste 1000, Great American Tower
3200 N. Central Ave.

Phoenix, Arizona 85012-2417
Re: Two Geothermal Wells

gec. 1, T28-R6E

Dear Mr. Monserez,

For your information, the Department of Water Resources has

recently decided that the two geothermal wells:
605, Cam-Roy 1 Power Rd, NENE Sec 1, T28-R6E

Permit
Permit Qllg cam-Roy 2 Power Rd, SENE SEc 1, T28-R6E
are not wi n its jurisdiction (copy of letter enclosed.)

This actlion eliminates any possible conflict between the
Geothermal Laws and the Water Laws of the State of Arizona.

These wells are in violation of the statutes and rule
requixing pluggling of a well when operations have been

suspended for 60 _days.
We request that these wells be plugged.

1f the wells are not plugged an injunctive action will be
brought in superior court

The owners are also in violation of the rule requiring
£iling of an Organization Report.

Enclosed are the appropriate blank forms for your convenience.

please f£ile the organization report immediately (R 12-7~
293.) Please file Form 9, Application to Plug and Abandon
within 30 days. Do not undertake any work on the wells
without prior approval of the Commission.

We are looking forward to hearing from you and to the
successsful plugging of these two wells.

Daniel JF. Brennan

Certified Mall Executive Director

” e ) : A VIR » Vi
Birgopan s o o5 ity athrelisd
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AZ QIL & GAS ’
CONSERVATION COMMISSION \
SEP 201930 -Ga
September 21, 1990
ARIZONA
DEPAH}gENT
Daniel J. Brennan ggs\g)ﬁnces
Executive Director . . . ’ Rose Mofford, Governor
0il and Gas Conservation Commission é ﬁ/ N. W. Plummer
State of Arizona ) - J Director
5150 N. 16th Street, Suite B-141 /////”
Phoenix, Arizona 85016 15 South 15th Avenue

< Phoenix, Anzona 85007
" Re: Geothermal Well Permit Nos. 605 and 611.

i o Dear Mr. Brennans

Thank you for your letter of September 17, 1990 with the
attached order of the 0il and Conservation Commission concerning
the two geothermal wells known as:

Permit 605 Cam-Roy 1 Power Ranch NESE Sec 1, T2S-R6E
Permit 611 Cam-Roy 2 Power Ranch SENE 8S8ec 1, TZ25-R6E.

You have previously requested that these wells be expressly

; exempted from the jurisdiction of the Department of Water
i Resources. '

o R L TR L R N e

Due to your order dated August 17, 1990 requiring
reinjection of all waters produced from these wells, the wells
now fit the criteria for exemption as outlined in A.R.S. _
§ 45-591.01. It is therefore the decision of the Department of ISR
Water Resources that these wells are not within its Jjurisdiction. o .

o ' If you need anything further, please let us know.

Sincerely,

) . fod Mookl
';g'r-i Herb Dishlip

Deputy Director _
Water Management Division

HD/sm ' 3 _=".' .
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602} 255-5161
3 September 17, 1990
Mr. Herb Dishlip, Deputy Director
water HManaganent Division :
Department of Water Resources :
15 South 15th Avenue :
Phoenix, AZ 85007
Dear Mr. Dishlip:
As you may recall, we have had previous correspondence relating to
two geothermal wells:
Permit 605 Cam-Roy 1 Power Ranch NESE Sec 1, T2S5-R6E
Permit 611 Cam-Roy 2 Power Ranch SENE Sec 1, T2S-R6E.
The 0il and Gas Conservation Comnission, on August 17, 1990, ordered
that water produced fram these two wells be reinjected. We are
enclosing a copy of the order for your records.
The 0il and Gas Conservation Commission requests that the Director of
, Water Resources makes the finding that the wells in question are not
-- subject to the control of the Department of Water Resources, pursuant -
: to ARS 45-591.01,
If it is at all possible for you to make the detemmination in time,
we would like to be able to proceed with ordering the plugging of
these wells at the Commission meeting scheduled for November 16,
1990,
Thank you for your cooperation in this matter. 3
-4 . :
Very-truly yours, :
q ] y Daniel J. Brennan , -, .
! E Executive Director 7
e q . - S 0
: 1 Enclosure . ' l '
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Ol and Gas Conservation Commission
STATE OF ARIZONA
8150 N. t6th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

PEFORE THE OIL AND GAS CONSERVATION COMMISSION

oF THE STATE OF ARIZONA

in the matter of the Hearing called
by the 01l and Gas Conservation
Commission of the State of Arizona
for the purpose of considering:

CASE NO. 65
ORDER NO. 59

Commission staff recommendation that the 011 and Gas
Conservation Commission order reinjection of water produced

from two geothermal exploration wells, permits nos. 605 and
611.

The wells are ldentified and located as follows:

cam-Roy #1 Power Ranch, NENE Sec 1, T2S-R6E
cam-Roy #2 Power Ranch, SENE Sec 1, T2S-R6E,

both in Maricopa County, Arizona.
ORDER OF THE COMMISSION

This cause was considered at 10:00 A.M. on August 17,
1990 at Phoenix, Arizona by the OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF ARIZONA, herelnafter referred to
as the COMMISSION.

The COMMISSION, a guorum belng present, having
consldered the facts presented and being fully advised 1n
the premises, finds as follows:

FINDINGS:
(1) THAT the COMMISSION has Jurisdiction of the

subject matter thereof, pursuant to ARS 27-652 and R 12-7-2
45.2.c.

(2) THAT geothermal wells may be subject to both the
Geothermal Laws and the Wwater Laws of the state of Arizona.
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(3} THAT the pe
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only if the 0i] and Ga
relnjection of produce

both in Mari
Producing st

Daniel g

'L
Bren

partment of
the Water
S Conserva
d waters,

Water Resources
AWs under ARS 45
tion Commission re

may exempt

+ T285-R6E

Copa County, Arizona be reinjected into the

OIL AND GAS CONSERVATION COMMISSION

NSNre

ions, Chairman

Ei//SlFQ;/CQQ)

J. Dale Nat

o

Executi e Director

a/id/f/




(=R

Cam-Roy/Power Ranch j
Page 2 y

(3) THAT the Department of Water Resources may exempt
geothermal wells from the Wwater Laws under ARS 45-591.01
only 1f the 01l and Gas Conservation Commission requires
reinjection of produced waters.

(4) THAT the Commission finds it 1s desirable to
order reinjection of waters produced from these wells in
order to ailow the Depariment of Water Rescurces be oyamnt
them from the Water Laws of the state of Arizona so that the
0il and Gas Conservation Commission may proceed in its
efforts to cause the wells to be plugged and abandoned.

THEREFORE the COMMISSION orders:

(1)
wells:

THAT the waters produced from the following two
Cam-Roy #1 Power Ranch, NENE SEC 1, T25-R6E
Cam-Roy #2 Power Ranch, SENE Sec 1, T25-R6E,

both in Maricopa County, Arizona be reinjected into the
producing strata.

0IL AND GAS CONSERVATION COMMISSION

By _ P lo _Am,gu

J. Dale Nations, Chalrman

ﬁ%/GDfQ}/Q7C>

DATE

paniel J,/Brennan SR e
Executive Director :

DATE éi/éigé%?/
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ARIZONA

DEPARTMENT

OF WATER
RESQOURCES

Rose Mofford, Governor
July 3, 1990 N. W. Plummer

Directar

15 South 15th Avenua
Phoenix, Arizona 85007

Daniel J. Brennan

Executive Director

0il & Gas Conservation Commission
State of Arizona

5150 North 16th Street, Ste B-141
Phoenix, AZ 85016

Dear Mr. Brennan:

Your letter of June 12, 1990 concerning the abandonment of two
geothermal wells (permits no. 605 and 611) has been referred to
the Water Management Office of the Department of Water
Resources. You have asked that the Department determine,
pursuant to A.R.S5. § 45-591.01, that the wells in gquestion are

not water wells subject to the control of the Department of Water
Resources.

A.R.S. § 27-667(C) provides that the Director of Water Resources
may prescribe rules and regulations relating to the disposition o
of abandoned geothermal welis. The Departments's rules o
concerning the abandonment of wells do exclude geothermal wells,
but only to the extent that they are excluded by A.R.S. §45~

/ 591.01.
: Thus, the guestion is whether the Director may f£ind that "the
3 rules and regulations of the Oil and Gas Conservation Commission _ . .
- 5 require the re-injection of all waters associated with the o T
ik geothermal resource to the producing strata." A reading of the ' ' -
e rules promulgated by the Oil & Gas Conservation Commission does S R ' ~—
& not indicate that all wells are required to re-inject the o - T
A4

water. Apparently they are not so required unless that B Coes
Commission specifically directs. =
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Daniel J. Brennan
July 3, 1990
Page 2
| o It will be necessary, therefore, to make the specific
{ % determination and issue an order for re-injection of the water
£ removed from the well. We appreciate the fact that this is an
: , additional burden upon you, particularly because the wells are
L dry; but we are limited by the express working of the statute,
N S ~ A.R.S. § 45-591.01, and the rules promulgated by the 0il & Gas
1 Conservation Commission. Without this determination, the wells U

do not fit the criteria set forth in the statute and cannot be
exempt from the Department of Water Resources standards.

E We hope that you can accommodate this additional burden. 1I1f we
s are advised that the order has been issued, we will respond by

f% letter exempting the wells from the Department's authority.

' -% Thank you for bringing this matter to our attention in advance.

R Sincerely,
 % : Herb Dishlip
5 ‘ Deputy Director
] ! Water Management Division

'E Enclosures

E HJID/RAG/m3iw
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Attorney Beneral

1275 WEST WASHINGTON

Fhoenix, Arizona 85007
Robert K. Qorbin

april 19, 1990

INTEROFFICE MEMORANDUM

Q3 Dan Brennan

Executive Director

0il and Gas Consgerva _ mmission
FROM: carcl B. Lewin

Assistant Attorney General

SURJECT: Geothermal Wells and Motion to Authorize

othermal weils and . - -
Director to Act on Behalf of the Commission

Geothermal Wells

This letter is in response to your request for advice regarding
the ownership of two abandoned geothermal wells near Chandler and
the proper procedure for compelling the owner to plug them. After
researching the Commission's statutory authority, I have concluded
that the Commission has the necessary poOwWers to compel plugging of
a geothermal well only after the Director of the UDepartment of
Water Resources makes a finding that the well is exempted from the
P state Groundwater Code, After the Director of the Department of
4 Water Resources makes the appropriate finding, the procedure for
: enforcing the geothermal statutes and rules is by an injunctive

. action brought in superior court .l These procedures will be
: discussed in more detail below.

As a legislatively created agency, the Commission has only
such power as the statutes confer. Hernandez v. Frohmiller, 68 _ ' : : ~—
Ariz. 242, 204 P.2d 854 (1949). The Commission's authority with o

'ﬁ : 1. This advice is informal and does not necessarily R
\*é' represent the formal opinion of the Attorney General.
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Dan Brennan
April 19, 1990
Page 2

respect to geothermal resources is found at A.R.S. §§ 27-651 to
27-677. A.R.S. § 27-652 generally grants to the Commission
supervisory authority over the drilling, operation, maintenance
and abandonment of geothermal resource wells. The only other
relevant statutory reference to jurisdiction over abandoned
geothermal wells ijs found in A.R.S. § 27-667(C) entitled
npelationship of geothermal resources to water laws,"™ which
provides:

An operator shall notify the director of
water resources of any well which is drilled or
abandoned. The director may prescribe rules and
regulations relating to the disposition of aban-
doned wells. (Emphasis added.)

Consequently, the state water laws and the Department of Water
Resources (DWR) rules must be examined to ascertain whether DWR or
the Commission has requlatory control over the wells in this case.

The state Groundwater code applies to all openings in the
earth through which water may be withdrawn or obtained from
beneath the earth's surface except as provided in A.R.S. § 45-
591.01. See A.R.S. § 45-402.34. A.R.S. § 45-591.01 defines the
types of wells which are governed by the state Groundwater Code
and associated rules, and provides in part:

Geothermal wells drilled pursuant to the
provisions of title 27 are not wells as defined
in this chapter [Groundwater Code] when the
director [of Water Resources] finds that the
riles and regulations of the oil and gas conser-
vation commission require the reinjection of all
waters associated with the geothermal resource to
the producing strata.

Under the geothermal statutes and rules, the Commission may, under
certain circumstances, require reinjection of the geothermal
effluent or injection of other water supplies into the producing
zones, A.R.S. § 27-653 and A.A.C. R12-7-245. However, neither
the statute nor the rule mandates reinjection in all cases.
Pherefore, the Director of Water Resources may find he has juris-
diction over the wells and must make the appropriate finding
exempting the wells in Chandler from the Groundwater Code before
the Commission can properly assert its jurisdiction.

We now turn to the Ccommission's power to compel the plugging
of an abandoned geothermal well. AS stated above, A.R.S. § 27-652
directs the Commission to supervise the abandonment of geothermal
resource wells to protect geothermal reservoirs, water of the
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Dan Brennan
april 19, 1990
Page 3

state and the environment., pursuant to A.R.S. § 27-656, the
commission may adopt rules necessary for the proper administration
and enforcement of the geothermal statutes. The Commission
adopted R12-7-232 which specifies plugging methods and procedures
and requires a well to be plugged if drilling operations have been
suspended for 60 days:

when drilling operations have been suspended
for 60 days, the well shall be plugged and aban-
doned unless written permission for temporary
abandonment shall be obtained from the Commission.

A.A.C. R12-7-232.B. under the above statutes and rules, the geo-
thermal wells in Chandler should be plugged if drilling operations
have not occurred in the past 60 days.

Enforcement of the geothermal resource statutes and rules is
governed by A.R.S. § 27-676. That statute provides:

If it appears that a person is violating any
provision of this article, or a rule or order
made pursuant to this article, and the person
fails or refuses, on notice by the commission, to
desist from the violation, the commission may
bring an action in superior court in the county
where the offending person resides or in the
county in which the violation is alleged to have
occurred, to restrain the person from continuing
the violation.

Accordingly, after notice to the owner and a request that the
wells be plugged, the Commission may bring an injunctive action to
enforce the well abandonment and plugging statute and rule.

As arpreliminary matter, it must be determined who owns the
wells. apparently, informal requ for information have not
peen successful. I would sugg@ gﬁﬁggqiggggggggigﬁg

commission must ascertain the identity of the owner with reason-—
able certainty.

In summary, the following actions may be taken to compel plug-
ging of the wells:

1. Obtain a finding from the Director of the
pepartment of Water Resources that - the o0il and gas
rules require the reinjection of all-water associated ™y
with the wells to the producing “strat: ‘suant to
A.R.S. § 45-591.01 and therefore the wells are exempt

from the state Groundwater Code.

: report.. .. .
Before notice can be sent or an injunctive action filed, the

NG IOV ke | P
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Dan Brennan
april 19, 1990
Page 4

2. Obtain a title report to identify the owner
of the wells.

3. Send the owner a formal notice by certified
mail (1) that the wells are in violation of the stat-
utes and rule regquiring the plugging of a wall when
drilling operations have been suspended for 60 days;
izj regquesting that the wells be plugged; and (3)
informing that if the wells are not plugged an injunc—~
tive action will be brought in superior court.

4, File an injunctive action seeking to compel
the owner to plug the wells.

Motion to Authorize Executive Director to Act for the Commission

vou also asked for advice regarding a motion to authorize the
Executive Director to act on behalf of the Commission. A coOpy of
the draft motion is attached for reference. FoOr the most part, it
looks acceptable because standards have been set by the Commission
in the form of rules governing the actions to be taken by the
Executive Director. The motion authorizes the Director to approve
applications only. As we have discussed, denial of a permit or a
request to do work requires a hearing before the Commission. I
have the following comments:

1. Reference to the rule regarding payment
of bonds should be added to this paragraph:

Acceptance of Bond in the principal sum
of $5,000 per well or §$25,000 for a blanket
bond in a form acceptable to the Arizona
State Treasurer in_accordance with R12-7-103.

2, No revisions necessary.

3. I did not find a rule relating to wells
at unorthodox 1locations. 1f approvals of wells
at unorthodox locations are granted in accordance
to R12-7-104, reference to that rule should he
jincluded. Either a 'statute or rule should be
cited as authority.

4. Reference to the applicable rile should
be inserted:

approval of a change of location if the
new location is within the drilling unit
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Dan Brennan
april 19, 199%0
Page 5

described on the original application in
accordance with R12-7-105.

5. Tt is unclear to me how this section
relates to R12-7-113. This section specifies
blowout prevention tests with hydraulic pressure
not to exceed the manufacturer's rated working
pracsure and not to exceed the rating of the l
drill pipe 1in use. R12-7-113 requires blowout
preventers and related equipment to be tested to
a minimum of 1,000 psi on installation. The
standard set forth in the rule should be incor-
porated in the motion. The motion should not
redraft or alter the rule.

6. add reference to appropriate rule:

production eguipment as set forth in
R12-7-119.

. e in case of failure of surface §
£

of tubing, setting of packers, and commingling of
production.”™ The specific rule numbers should be
cited as you did in paragraph 2. '

g§-11. No revisions necessary.
“1f you have any further questions, please feei free to call.
ot CBL:1fc

A Attachment
3 5264A.6

7. This paragraph permits'approval of work '
if it is in compliance nwith rules on casing, use
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (502) 255-5161

- June 12, 1990

Mr. N. W. Plummer, Director
Department of Water Resources
15 South 15th Avenue

= Phoeniz, Arizena 95004

A e r wr A

Dear Bill:

As we discussed in our recent telephone conversation, we
have a situation which calls for cooperation between the
0il and Gas Conservation Commission and the Department of
Water Resources.

Back in 1973, the 0il and Gas Conservation Commission issued
permits to Geothermal Kinetics Systems Corporation for two
geothermal exploration wells under aunthority of ARS 27-659.
: The wells were drilled and then shut in to allow foxr an effort
R to develop a wmarket for the energy found in them. 1In the late
E 1980s the wells were taken over by Cam-Roy Research Corporation.

These two wells are now identified as follows:

Permit 605 Cam-Roy 1 Power Ranch NESE Sec 1, T2S-R6E TD 2,207
Permit 611 Cam-Roy 2 Power Ranch SENE Sec 1, T2S-R6E TD 10,454

No market has been found for whatever energy might be recovered
from the wells. The 0il and Gas Conservation Commission is now
in the process of causing the wells to be plugged. ARS 27-667(C)
requires an operator to notify the director of water resources of
7T _ any well which is drilled or abandoned.

As T understand the situation, you have authority to determine
that geothermal wells are not wells as defined in ARS Title 45, ‘
Article 10, if the 0il and Gas Commission orders the reinjection of o ST
all produced water into the formation from which it came. ! .

dkautl e drie

Ve

The wells are not now producing any water and have not produced a' I s

any steam or water since they were shut in, late in 1973 or early o U
1974. P
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Mr. N. W. Plummer June 12, 1990

Page 2

Our rules allow the Commission to require reinjection of produced
water but the rule has not been invoked, beacause there has been no
effluent to reinject, so the subject is moot.

Therefore, we would like you to decide that these two wells are
exempt from the Groundwater Code.

If you feel that you can't do that without the Commission's having
e : ~issusd an order Tor reinjection, that's fine. I would then put it

on the agenda for the next Commission meeting. We would like to

pursue the process so that we can get the wells plugged at last.

Please let me know what you want to do. If I put the reinjection on

the agenda, I
the meeting.

17, 1990, 1If
we can handle

have to get an ad in the paper 20 days in advance of
Right now the next meeting is scheduled for August
you can let me have an answer by the middle of July,
it easily.

Thank you for your cooperation in this matter. We will be looking
forward to hearing from you.

Ver uly yburs,

v/

Daniel J. Brennan
Executive Director

RARYSRT TN b RS
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Oil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUNTE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

Bpril 24, 1990 /.Aﬁ o

- Mr. Mark Monserez |
: Beus, Gilbert & Morrill
Ste, 1000, Great American Tower
3200 N. Central Ave.
Phoenix, AZ 85012-2417

Dear Mr. dMonserez:

The Commission has asked me to extend to you and your clients

their thanks for your having appeared at the Commission meeting
on april 20, 1990.

It is my understanding that you stated that the owner of the
"power Road" property on which are situated two shut in
geothermal exploration wells, is the Gilbert, Arizona - Power

Road Properties Joint Ventures, whom you represented at the
meeting.

It is my Further understanding that the Joint Venture has filed
suit against various Camroy entities to cause them to plug the ,
wells and for damages, among other things. From that, I infer T
that the Joint Venture wishes to have the wells plugged. T )

understand that it is your contention that there is no valid
geothermal lease on the property.

ffmﬁ I believe you understood the Commission to express the desire

to have the wells plugged irrespective of the outcome of your
lawsuit against Camroy interests.

R If this memorandum reflects your understanding, please initial S e
: 3 and date the enclosed copy and return to me; if not, please let : A
1 us have a memo reflecting your understanding of the situation.

Again, thank you for your attendance at the meeting and for your -
cooperation in this difficult matter. o T
y)truly Vi
y

/Vaz ours, : - =_ .; D

Z
/ P L/ﬂﬁi&'
Daniel/J. Brennan
Executive Director

Encl.




Oil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016

PHONE: (802} 255-5161
April 24, 1990

Mr. Mark Monserez

Beus, Gilbert & Morrill

Ste. 1000, Great American Tower
3200 N. Central Ave.

Phoenix, AZ 85012-2417

Dear Mr. Monserez:

The Commission has asked me to extend to you and your clients
their thanks for your having appeared at the Commission meeting
on April 20, 19%0.

It is my understanding that you stated that the owner of the
"power Road"” property on which are situated two shut in
geothermal exploration wells, is the Gilbert, Arizona - Power
Road Properties Joint Ventures, whom you represented at the
meeting.

It is my further understanding that the Joint Venture has filed
suit against various Camroy entities to cause them to plug the
wells and for damages, among other things. From that, I infer
that the Joint Venture wishes to have the wells plugged. I
understand that it is your contention that there is no valid
geothermal lease on the property.

I believe you understood the Commission to express the desire
to have the wells plugged irrespective of the outcome of your
lawsuit against Camroy interests.

1f this memorandum reflects your understanding, please initial
and date the enclosed copy and return to me; if not, please let
us have a memo reflecting your understanding of the situation.

Again, thank you for your attendance at the meeting and for your
cooperation in this difficult matter.

Very truly yours,

Daniel J. Brennan
Executive Director

Encl.

Mark Monserez Date

R R R
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Oit and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

April 13, 1990

Mr. SGary D. Davidson
Davidson & Davidson
1130 E. Missouri

Phoenix, AZ 85014
Dear Mr. Pavidson:

Enclosed is a copy of the notice and agenda for the meeting of

the Arizona 0il and Gas Conservation Commission to be held on
April 20, 1990.

As you will note Item 4 on the agenda deals with the two
geothermal wells on the Power Ranch Property. We have reason to
believe that you and/or Davidson and Davidson have some sort of
ownership interest in the property and in the wells.

We have previously requested that ydh provide us with whatever
information you may have about the property and the wells.
So far we have failed to receive that information.

You are invited to the meeting of the Commission as described
in the enclosed notice and agenda to provide the requested
information to the commissioners.

We are looking forward to your input at the meeting on

April 20, 1990. 1In the meantime, please feel free to communicate
with me at 255-5161.

paniel J. -Brennan ) ——
Executive Director

Encl.

—————— s
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Oil and Gas Conservation Commission
STATE OF ARIZONA
. 5150 N. 16th STREET, SWTE B-141
| PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161
October 24, 1989
Keith Powers
Power Enterprises
21826 South FPower Road
Higley, AZ 85236
RE: Geothermal Kinetics Inc., #1 Power Ranches (State Permil #605) i
Geothermal Kinetics IncC., ¥2 Power Ranches (State Permit #611) \
Dear Mr. Powers:
Pursuant to oul telephone conversation, 1 am enclosing the following
information and forms for your use as you prepare to plug and abandon ?\
: the above referenced wells: §"
f, 1. GCompletion Report showing mechanical condition of each well.
: 2. Two schematic drawings of each well.
. 3. A copy of our rules pertinent EO plugging and abandonment.
- 4. Organization Report, Rr12-7-293 (Form 1).
5. Bond, R12-7-203 {Form G-2).
6. Application tO Plug & Abandon, R12-7-231 (Form G-9).
7. Plugpging Record, R12-7-232 (Form c-10). a_ e
8. Several Sundry Report Forms (G-12). E
‘£,-§ Should you have any questions please do mot hesitate to give either
3 . pan or myself a call.
§ .o Sincerely,
N Voo : ,
Steven L. Rauzi b e

pil & Gas gpecialist

Encls. ‘ - o ’ : ~—
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1 | ROBERT K. CORBIN CONSERVATION COMMISSION
Att G 1
\ orney General JUL:3 1989
CAROL B. LEWIN, SBA 009501
3 || Assistant Attorney General
1275 West Washington
4 || Phoenix, AZ 85007
Telephone: (602} 542-1401 DOC_._Jgyt1.3.3989
5 CAL af
Attorneys for Defendant ke BY e~
6 -/
7 i
iN THE SUPERIOR COQOURT OF THE STATE OF ARIZORA
8
IN AND FOR THE COUNTY OF MARICOPA
9
1o || CAM-ROY RESEARCH CORPORATION,
a Nevada corporation, NO. CV 88-90747
11
Plaintiff, REPLY TO RESPONSE TO
12 CONTROVERTING CERTIFICATE
vSs. AND MOTION TO DISMISS
OIL AND GAS CONSERVATIORN

)

)

)

)

)

)

13 %
14 || commIssTon OF THE STATE OF )
)

H

)

)

ARTIZONA, {Assigned to the Honorable
15 bpavid L. Grounds, Div. 13)
DPefendant.
16 - ) L
17 pefendant 0il and Gas Conservation Commission of the

18 |l State of Arizona, replies to Plaintiff's  Response to

f% 19 || Controverting Certificate -and-Motion to-Dismiss as "follows:™
F .
L 20 Plaintiff's complaint seeking review of the S
: & Commission's order regarding the operating status ?
E 21 of two geothermal wells is moot and should be _ -
- T 3ismissed because ‘Plaintiil's interest in the : L o
E 29 wells has subsequently been judicially terminated .
. and therefore Plaintiff no londer has an_interest o ’ : ~a.
3 23 in the subject matter of this suit. : S R ST
i c P
g 24 A complaint must set forth an actual dispute or | T _
R , _ Lo 0
- 95 llcontroversy between parties. Courts generally do not render - ' D

\ﬁ 26 1l judgments which are advisory only or which merely answer moot
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questions. Contempo-Tempe Mobile Home owners Association V.

Steinert, 144 Ariz. 227, €96 p.2d 1376 (App. 1985). A case is
moot when any action the reviewing court may take will have no

]
effect on the parties to the action. Lord v. City of Tucson, 10

Ariz. 54, 455 P.2d 1004 (App. 1969). In order to state a
justiciable claim, a plaintiff must demonstrate a present, legal
and protectable interest with respect to which he is entitled to

some consequential relief. Riley v. Cochise County, 10 Ariz. 55,

455 P,2d 1005 (App. 1969).

Phe complaint in this case is moot because Plaintiff
has no present interest in the subject matter of this suit and
therefore any Jjudgment rendered will be ineffectual. This suit
seeks review of a commission decision regarding the operating
status of two geothermal wells. At one time, Plaintiff leased
property, including the wells, from the landowner, Gilbert,

Arizona Power Road Properties Joint Venture. However, the

71andowner brought a gquiet title action against Plaintiff, and

the Superior Court ruled the lease had expired by its terms. On
appeal, the Arizona Court of Appeals upheld the trial court's
judgment "which terminated the defendant's {[Cam-ROY Research
Corp.] claims of interest in the landowner’'s property."”

Gilbert, Arizona Power Road Properties Joint Venture V.

Geothermal Synergy Corp., Cam~Roy Research Corp., and Cam-Roy

Research and Development Corp.., ICA-CV 88-202, Memorandum

Decision P. 25, attached to Defendant's Controverting

Certificate and Motion to Dismiss. Because Plaintiff currently

-2~
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1 has no claim or interest in the wells, a determination by this
2 court regarding the operating status of those wells can have no

effect on the Plaintiff..

i . 4 The complaint sﬂould also be dismissed because even 1if .
| 5 this court orders the relief requested, no benefit will result .
6 to the plaintiff. The complaint requests the court to set asigde
7 a commission decision denying temporary abandonment status to
8 the two wells.l/ However, whether or not the wells are %
9

approved for temporary abandonment, Plaintiff has no interest in

10 the wells and lacks authority to re-enter or take any action

11 with respect to the them. Conseguently, any decision by this
12 court will be without practical significance to the ?laintiff.
13 Plaintiff has not and cannot demonstrate a real interest in the

14 subject matter of this suit or the relief sought.

LS I RO SAGAR G | KSR 1

15 Plaintiff seeks to have this court relitigate issues
16 || which vere détermified by the court in the quiet title action.
17 i| However, collateral estoppel operates to make the quiet title

18 judgment binding here against Plaintiff and prevents

AN L2

_f”ﬂ} 19 || relitigation of the isSies deétermined in that case. Under the

20 || doctrine of collateral estoppel, a judgment 1is conclusive

22 | a second action by a party not involved in the first action

: E -
1 23 e g ,

REL 24 v , : R ‘

e : 1/according to  A.A.C. R12-7-128, “when  drilling o F R o

SO 25 || operations have been suspended for 60 days, the well shall be o :

plugged and abandoned unless written permission for temporary - A 7"‘f,

26 abandonment shall be obtained from the Commission.”

~3-
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1 || against a party who participated in the first action.
2 lt collateral estoppel is based on the notion that where a party
3 | has had a full and fair. opportunity to prove his claim in a
‘ ‘ 4 || court of competent juris;iiction. he should not bhe permitted to :
i 5 1 go to trial on the merits of that claim a second time to the '
| V, 6 |l harassment and vexation of his opponent. Di Oro V. city of
| 7 |l scottsdale, 2 Ariz. 329, 408 P.2d 849 {(App. 1963).
8 In its response, Plaintiff attempts to demonstrate a 1
9 || continuing interest in the wells by arguing that as long as |
10 || discovery of gas or oil has been made prior to the end of the
11 || 1ease, actnal production is not necessary to preserve the lease.
12 i| p1aintiff further contends that the wells are capable of -
13 | production and the Ccommission erroneously denied them temporary '
) "‘_.- 14 abandonment status. Response to Motion to Dismiss, paragraphs 2
15 | ana 3. 1Implicit in this argument is the false assumption that
16 if the wells were declared to be producing wells, Plaintiff -
17 | would have the right to enter and extract geothermal resources
18 from them. 1In light of the outcome of the quiet title action,
_f 19 plaintiff would not have authority to operate the wells
4 20 || regardless of their operating status. in any event, the
. 21 || superior Court specifically found the wells were not capable of
l 22 | commercial production and that plaintiff's leasehold interest ' —
23 || had terminated. See Minute Entry dated February 25, 1988, 7 3 _ -
24 || attached to Defendant's Controverting Certificate and Motion to F ‘ -
\ 25 || Dismiss. Accordingly, these issues have been litigated and | ﬂ °
| 26 || cannot be raised again in this action. Plaintiff has no .
—4-
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1
1 interest in the wells at issue in this suit and the complaint is
2 therefore moot and should be dismissed.
3
4 .
5
6 CONTROVERTING CERTIFICATE 1
7 Plaintiff apparently contends that the mere filing of a l
g8 || Motion to Set and Certificate of Readiness reguires the court to
g || set the matter for trial. Clearly, that is not the correct
10 interpretation of the applicable rule of procedure.
11 in the event the court denies pefendant's motion to
12 |l dismiss, this case should not be set for trial because the
13 Motion to Set and Certificate of Readiness fails to comply with
\ 14 Il Rule v, Uniform Rules of Practice of the Superior Court.
'- 15 || According to that rule, all issues must be joined before a
16 |l Motion to 'sét and Certificate of Readiness is filed. Contrary o
17 || to plaintiff's contention, all issues have not been joined here
18 || because an answer has not yet been filed. Plaintiff cites the
;“\ 19 || Arizona Appellate Handbook™ for authofity E€hat "a trial can be
90 || precipitated by £iling a Motion to Set and Certificate of |
. -‘ " 21 il Readiness. However, the handbook does not - support Plaintiff’s »
29 I argument. Regarding setting a matter for trial, the handbook 7 7
f 23 |} states: " ' o o : -
‘ a 24 once [a] . . . complaint has been filed and ) . ‘ '
o] _ the defendants have f£iléd their answers. . . . D 0
r 25 counsel should probably file a motion to set and
\J o6 o certificate of readiness as stated in the Uniform
—5-
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1 Rules of Practice ("URP"). The Superior Court

will set the case for trial after these documents
have been filed.

3 Arizona Appellate Handbook, Section 32.3.7.3.4 (emphasis

o W N

added).

Rule V also reguires a list of witnesses and exhibits

12

6 +to be filed prior to a Motion to Set and Certificate of
7 Readiness. The rule makes no exceptions for actions involving
8 judicial review of administrative decisions. Moreover, the rule ‘
9 provides, "no exhibits or witnesses shall be used at trial other
10 than those listed in accordance with this Rule except for good
11 ||cause shown or upon written agreement of the parties.” No such
12 agreement between the parties has been made. Consequently, 1if
13 this matter goes to trial, no testimony or exhibits can be
; s z 14 offered in evidence. For these reasons, the Motion to Set and

15 Certificate of Readiness is improper and this case should not be

16 set for trial.

17

o 18

i 20
‘ A 21 CONCLUSION -

% % 29 for all the foregoing reasons, the complaint is moot ~—
% 'é 23 and should be dismissed by this court pursuant to Rule 12(b)(6) o ;
’ « 94 |[Arizona Rules of Civil Proceeding for failure to state a claim. 3 ﬁD o
:;hdj 25 In any event, the court should not set this case for ;a . ..i,, .‘ o

2% trial at this time because the Motion to Set and Certificate of

—6-
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1 Readiness fails to comply with Rule V, Uniform Rules of Practice

B A AM“'

2 of the Superior Court.

3 RESPECTFULLY SUBMITTED this 13th day of July.

i
.

-

ROBERT K., CORBIN
Attorney General .

5 /}. |
6 { -
CAROL B. LEWIN |
T Assistant Attorney General

Attorneys for Defendant

9 )] COPY of the foregoing Controverting
Certificate and Motion to Dismiss
I0 | mailed/delivered this 13th day of

| July, 1989, to:

1
THE HONORABLE DAVID L. GROUNDS
12 || Judge of the Superior Court
Division 13, Maricopa County
13 Southeast Judicial District
1837 South Mesa Drive

i4 Mesa, AZ 85202

e T T

15 Mr. Gordon S. Bueler

Law Offices of Thomas M. Ryan
16 Suite b-208 " °~ T "~

2659 West Guadalupe

17 || Mesa, AZ 85202

18 Mr. Franklin K. Gibson

1837 South Mesa Driv
19 Mesa, AZ 85210 LT - Tt oo oo

A 21 || Secetary to CAROL B. LEWIN . . - | L

. S 22 || 5213a.1
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Readiness fails to comply with Rule V, Uniform Rules of Practice
of the Superior Court.

RESPECTFULLY SUBMITTED this 13th day of July.
i
' ROBERT K. CORBIN
Attorney General ) .

(slB.

CEROT, B. LEWIN '
Assistant Attorney General
Attorneys for Defendant

cOPY of the foregoing Controverting
Certificate and Motion to Dismiss
mailed/delivered this 13th day of
July, 1989, to:

THE HONORABLE DAVID L. GROUNDS
Judge of the Superior court
pivision 13, Maricopa County
Southeast Judicial District
1837 South Mesa Drive

Mesa, AZ 85202

Mr. Gordon S. Bueler

Law Offices of Thomas M. Ryan

Suite D-208 " ~ 77 T , ’ ' h ' i
2659 West Guadalupe

Mesa, AZ 85202

Mr. Franklin K. Gibson
1837 South Mesa Drive

Mesa, AZ 85210 o TrrmT T o - oo T o -7
52i3a.1
-7~
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LEC R. BEUS
K. LAYNE MORRILL
MERWIN D. GRANT

SHARYL L. POULSON - -

PHILIP R, WODTEN
NICHOLAS J. WOOD
SHAWN K. AIKEN
MICHAEL R. PEVITT
REBECCA R, DRIGGS
MaRK &, MONSEREZ
GREGORY W. HUBER
JOHN M. CURTIN
JANICE E. ROBINSON
PATRICIA A. BUSHXIN

-

GILBERT, WAKE & MORRILL

ATTORNEYS AT LAW

PAUL E. GILBERT
DAVID V. SANDERSON
MARTIN A. ARONSON
JOHN J. HEBERT
ALFRED W. RICCIARDI
JOHN V. BERRY
L. RICHARD WILLIAME
PAMELA L. VINING
PHILIP R. RUPPRECHT
MARGARET L. WILSON
VICTORIA GRUVER
RICH CECALA
“JOHN F. EMERSON
ARTHUR T. CARTER

NEIL VINCENT WAKE

J. TYRAELL TABER

JOSEPH &, SCHENK
ROBERT C. VAN VODRMEES
SUSAN PLIMPTON SEGAL
THOMAS R, tOFY

GLENN BAYLOR JENMWS

R. KELLY WARD

PAULA &, BICKETY

MARK C. DANGERFLELD

J. GREGORY LAKE

NANCY G. OYEN

ARTHUR N. GORMAN
PAMELA SETNAR STEINBERG

g

SUITE 1000 GREAT AMERICAN TOWER
2200 NORTH CENTRAL AVENUE

PHOENIX.ARIZONA 85012247

{602} 274-8229
Fax (602} 234-5893
TELEX 756246

WRITER'S DIRECT LINE

234-5874

FiLE NUMBER

TERRY A, DARE MICHAEL ). PETITTI

ROBERT L. BROWNING

CAROLYN J. JOHNSEN
BARBARA L. NELSON

24006-066

January 9, 1989

Mr. Sheldon H. Muller
: Office of the Attorney General
i 1275 West Washington Street
: Phoenix, Arizona 85007-0000

Re: Gilbert, Arizona-Power Road Properties
X Joint Venture v. Geothermal Synergy

, Corporation, et al.

: Case No. CA-CV 88-202

Dear Mr. Muller:

Per your telephone request of today enclosed is a copy
of the Court of Appeals' Memorandum Decision and Order relative to
the above matter. - :

For your information the bankruptcy numbers in this
matter are: BK 88-10131-PHX-RGM (Cam-Roy Reseafrch Corporation)
f&ﬁﬂ‘ and BK 88-10132-PHX-GBN (Ralph Johnson Pomeroy and Cecille S.

i ) Pomeroy).
f ﬁ_g If you have any gquestions or need further information
L please contact me. Thank you. ' :
}' % _ Very truly yours,
BEUS, GILBERT, WAKE & MORRILL
1 Dbl (e —
/ e A (_\f} o Cad T
Deborah Giancaterin
Secretary ior Mark A. Monserez
+dg '

Enclosures
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OFFICE OF THE ATTORNEY GENERAL s
a3 1988

INTERQFFICE MEMORANDUM

November 22, 1988

TO: DAN BRENNAN, Executive Director
0il and Gas Conservation Commission

Y
FROM: SHELDON H. MULLERS A
Assistant Attorney General

RE: Cam-Roy Research COrEoration v. 0il and Gas
Conservation Commission, Case No. CV88-90 i

Pursuant to your request I am writing this memorandum
to describe the history and present status of the
above-referenced lawsuit.

The complaint in this matter was filed on May 16, 1988
and served on this office May 27, 1988. It was forwarded to me
on June 3, 1988, at which time I notified you of the existence
of the lawsuit. On June 8, 1988 I contacted Cam-Roy's attorney,
Franklin Gibson, to discuss the matter. At that time E:. Gibson
granted us a three-month extension to file an answer t> .ne
complaint. That three-month extension was changed to aa
open~ended extension in a letter Mr. Gibson sent to me on June
9, 1988. I sent you a copy of that letter by cover of a June
13, 1988 memorandum. In my memorandum to you I also mentioned
that it would be reasonable to pursue settlement negotiations
for a brief period of time, and asked you to review a draft
response I had prepared to Mr. Gibson's June 9th letter. After
you had an opportunity to review my draft letter to Mr. Gibson,

f”"} I finalized the letter which I sent out on June 26, 1988, a copy
: of which I sent to you.

R On July 13, 1988 I received a letter from Mr. Gibson

. : fi which contained the formal settlement proposal I had asked him - o S
: to send to me in my June 28th letter. I called you upon , e

: g receiving the letter and discussed the contents with you and T o ;

F 3 advised that I thought the proposal set out by Mr. Gibson was : . -

o wholly inadeguate, I made copies of this letter which I brought: o :

,; X to the July 14, 1988 meeting of the Commission. During that ' i e

- meeting an executive session was held to discuss the Cam-RoOY E -

- lawsuit, ‘ " _ o
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Dan Brennan
November 22, 1988
Page ‘Two

subsequent to the Commission meeting of July 14, 1988,
I began doing the necessary research for responding
appropriately to the lawsuit. puring this time I had
conversations with Mark Monserez of Beus, Gilbert, Wake, and
Morrill, the attorney representing the Gilbert, Arizona-Power
Road Properties Joint.Venture who we;gginterested;in-inteIVening
in. the lawsuit. At that time I asked Mr. Monserez to delay the
Joint Venture's planned intervention until I had an opportunity
to complete my research on the issue of whether or not Cam-Roy's
complaint c¢ould be diswmissed on the haecie of their having failed
to join Mr. Monserez's client as a party defendant. Mr.
Monserez aqreed and also informed me that he was engaged in
ongoing settlement negotiations with Cam-Roy. In a subsequent
conversation, Mr. Monserez informed me that his firm was
researching the same issue that I was and would get back to me
within one to two weeks to discuss what they had found. He did
not call back.

1 continued my independent research on the possibility
of filing a motion to dismiss rather than an answer, During
this period of time, which was some time in August, my case load
became very heavy and I was forced to put the Cam-Roy litigation
aside. Since we had an open-ended time for filing an answer or
motion to dismiss, whichever we decided to do, and in light of
the history of this matter, I did not feel that it would be
detrimental to delay litigation of this matter for a brief
period of time.

Approximately four weeks ago it appeared that 1 was
going to be taking a new position in the office and that another
attorney would be taking over my case load including
representation of the Commission. Since my case load continued
to be very heavy and active, I concentrated on finalizing the
more pressing matters so that my replacement would be in a
position to focus on the Cam-Roy litigation immediately upon
replacing me, (I had, in fact, informed my supervisor of the
need for my replacement to concentrate his or her efforts, first
and foremost, on the Cam-Roy litigation.} I believe I had
advised you of my decision and that you understood my
rationale.

It now appears that I will not be changing positions in
the office and I therefore anticipate preparing a response, in

consultation with you, to the Cam-Roy complaint in the near
future.
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Dan Brennan
November 22, 1988
Page Three

I hope that this memorandum has responded to the
request you made to me over the phone yesterday. 1If you have
any other questions, please feel free to call me at 542-1610.

SHM/clp
0571a.4-6
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IBSON, MATHESON, WHITNEY & WEBER

| BURG g
| ATTORNEYS AT LAW %
| Ehenees, meouments ]
RODNEY M. MATHESON 1837 S. MESA DRIVE g
nowerT § wepen. .. July 13, 1988 vesn Az st
JOHN JOSEPH VOLIN, P.C. AREA CODE 602 }

MAY P.GIN

f Sheldon H. Mueller
Assistant Attorney General
Civil Division ,
: Health & Education Section
Lt 1275 W. Washindgton
. Phoenix, AZ 85807

Dear Mr. Mueller:

This is being written in response to your letter of June
28, 1988 regarding plans of Cam-Roy to plug the wells.

1t is my understanding that the cost to plug the wells is
in excess of §250,6#6. The major asset of Cam-Roy is the
lease interest in the wells and the geothermal energy. These
rights are in litigation. Therefore Cam-Roy is without the
financial means at this time to represent it will plug the
wells now or at any time in the Ifuture.

However, we are presently in settlement discussions with
the landowners and as their attorney said "We are very close
to settlement®™. 1I1f we are successful either through
settlement or litigation in obtaining the right to remove the
geothermal energy there will be the means to service the
wells. The only meaningful representation to the Commission
must be conditional on Cam-Roy having the right to extract
the geothermal resources as that is the only method of
financing the setting up of the rigs that could plug the
wells.

Cam-Roy can and does agree that within one year from the
date that it has the right to remove geothermal energy, it
o will commence operations on the rehabilitation of the wells B
- to make them worthy for the extraction of steam or hot water. h e

At that time it would be clearly determined that the _ o ~
wells were either viable for extraction of geothermal energy T
or whether they would otherwise be justified for abandonment o
. and plugging. 1If it is then found that the wells need to be -
o plugged, it would be done in accordance with the regulations o D o
‘ of the commission.

N4 You have indicated that Cam-Roy has the responsibility to
- take care of the wells as the owner of them. This is now an
incorrect assumption as the Superior Court litigation with
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the landowners ended terminating the geothermal lease. The

_wells are attached to and are a part of the realty. Cam-Roy

has no interest in the realty. If Cam-Roy wins on appeal and
it is determined to have title to the wells then it might be

proper to consider what are the responsibilities it has as
the owner.

Sincerely yours,

/}M»ﬂzw u/(/ﬁé/ dma

Franklin K. Gibson
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Attorney General

1275 WEST WASHINGTON
Phoenix, Arizona 83007

Rohert . Corhin

June 28, 1988

Franklin K. Gibson, Esq.

Burger, Gibson, Matheson,
vhitney & Weber

The Court Center, Ste. T-1i4U

1837 s. Mesa Drive

Mesa, Arizona 85210

pear Mr. Gibson:

Thank you for your letter of June 9, 1988 in which you
confirmed the open extension for the filing of an answer or other
responsive pleading that you granted to the Commission when we
spoke on the phone on June 8, 1988.

During our telephone conversation, you indicated that a
settlement proposal would be shortly forthcoming and would
include a definitive date by which Cam-Roy Research would agree
to plug and abandon the wells if it had not commenced production
of the wells in a manner in compliance with all statutes and
rules of the Commission. The proposal was also to include a bond
or similar type of financial arrangement that would assure the
Commission that the wells would indeed be plugged and abandoned
in accordance with all applicable statutes and rules.

During our recent phone conversation of June 24, 1988, I
reminded you of your prior commitment to send me a settlement
proposal with the above-~described terms that I could in turn
present to the Commission. I was informed yesterday that the
commission will hold its regqularly scheduled meeting on July 15,
1988. Due to prior commitments I will be unable to attend that
meeting; however, Dr. Brennen is attempting to schedule another
meeting during the afternoon of July 14, 1988 for the purpose of
discussing this litigation. In any event, it is imperative that
you forward your settlement proposal to me as quickly as possible
so that I will be able to present it to the Commission on July
14, 1988 if Dr. Brennen is able to schedule a meeting on that
date or, if a meeting is not scheduled on that date, at a meeting
that is sure to be held shortly thereafter.

As I have made clear to you, the Commission was very

definite in its- decision: that 'your- client's wells must be plugged
‘and abandoned. Based on the Commission's clear statement with
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Franklin Gibson
June 28, 1988
Page Two

respect to this matter and my estimation of the Commission's
likelihood of success in this litigation, if a favorable
settlement proposal is not shortly forthcoming I perceive that
the Commission will advise me to move forward and litigate this
matter with the chances of future settlement certainly being
diminished. :

T LY Srsa = ~e b
DA A R L A L) N

- If
at 255-1610.
Sincerely,

Shatolem fe M,

Sheldon H. Muller
Assistant Attorney General
Civil Division

Health & Education Section

¢c: Dan Brennan

SHM/clp
3537A.11-~-12
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SIITE 190
PHOENIX, ARIZONA 85015
PHONE: (602) 255-5161

June 16, 1988

Auditor General
2700 Noxrth Central Avenue, Suite 700
Phoenix, AZ 85004

Attention Mr. Randy Gizowski

Gentlemen:

At the request of Mr. Randy Gizowski, enclosed are copies for Securities
v Safekeeping for Cam-Roy Research Corporation being held by the freasurer's
" Office. These refer to our Permits 605 and 611 for $5,000.00 each. The
certificate numbers are 2506289 and 2506290 respectively.

Also enclosed is a copy for Securities Safekeeping for Contender 0il
Company for our Permit 850. The certificate number is 2651582 .for $5,000.00.

Please contact us if further information is necessary. A
Sincerely,

Jf‘ i Katie Barnes
Administrative Assistant

Enclosures
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Franklin K. Gibson
1837 S. Mesa Drive

Mesa, AZ 852189 A7 OUQX
(662) 926-AS@2 ) ER\ORC
841 ' OF SU°

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOPA

CAM-ROY RESEARCH CORPORATIOR
a Nevada corporation,

vo.LY 88-90747

Plaintiff,

VS . .

COMPLAINT
OIL AND GAS CONSERVATION
COMMISSIGN OF THE STATE OF
ARIZONA,

(Judicial Review of
Administrative Decisions)

Defendant.

Comes now the plaintiff by and through its attorneys, BURGER,

16
17
18
19
20
21
22
23
24
25
26

.GiBSON, MATHESON, WHITNEY & WEBER and petitions the court as
follows:
COUNT ONE

1. That the plaintiff is an Nevada corporation duly licensed ’
to business in the State of Arizona.

2. That the defendant is an agency of the State of Arizona and
is charged to follow the public policy of the State of Arizona.
That this suit is brought pursuant to the provisioﬁé of ARS 12-9P1
et seq which.provide for the Judicial Review of Administrative
Decisions.

3. That plaintiff has been the owner of certain geothermal

wells located in Maricopa County in Sec. 1, T25, R6E of the

T T T S P A TR




3
a
a
i

PR PR T P

ON, MATHESON, WHITNEY & WEBER

ATTORNEYS AT LAW -
1837 S, MESA DRIVE
MESA, ARIZONA 85210
{602} 926-0902

3
THE COURT CENTER, SUITE C-100

BURGER, GIB

Looowmm.b-wm

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

,<;

GsSRB&M. That title to said property is presently in Gilbert,
Arizona-Power Road Properties Joint Venturé, an Arizona General
partnership subject to the rights éf plaintiff on appeal of cause
number CA-CV 88-282 in the Court of Appeals, pivision One of the
State of Arizona.

4. That said wells were drilled in 1973 and resulted in a find
of geothermal energy that has commercial value for the production
of electrical energy and residual heat consumption.

5. That the wells do not pose any threat to the environment
nor constitute a hazard. That said wells have been shut in underx
a temporary abandonment permit.

6. That on March 18, 1988 at a meeting of the 0il and Ggs
Conservation Commission the Commission ratified the action of the
commission of February 19, 1988 wherein the commission denied the
regquest of plaintiff Cam-Roy Research Corporation for an extension
of time of temporary abandonment of said wells. That notice of
the action was given to plaintiff by letter dated april 12, 1988.

7. That the order and decisions of March 18, 1988 were
contrary to the express public policy of the State of Arizona as
set forth in ARS 27-582 in the following matters:

it does not conserve the natﬁral resources of geothermal
energy. It constitutes a waste of the geothermal resources. It
does not provide for the protection and adjustments of correlative
rights of owners of land wherein the natural resources of
geothermal energy lies. 1t discourages the development of

geothermal energy and its products.
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g. That plaintiff seeks to have reviewed the findings of the
commission inherent in its order that the wells pose & threat to
the enviropnment unless they are plugged and that there has not
been a find of geotheral energy of acommercial value.

9. That the plaintiff designates pﬁrsuant to ARS 12-909 the
trancecript and record of hearings of the 0il and Gas Commission of
August, 1986; February 19, 1988; March 18, 1988 which pertain to
the aforesaid wells as the record and transcript.

18. That at a prior hearing in August 1986, the commission
acknowledged that there was no threat to the environment for the
wells to remain in temporary abandonment. That no evidence to the
contréry has been introduced at subseguent hearings.

11.. That justice demands that there be a trial de novo so as

to allow for the presentation of evidence from qualified experts

to show that the denying of an extension of a temporary

abandonment was contrary to the public policf of the State of

Arizona.

Wherefore plaintiff prays for an order setting this matter for
a hearing on a trial de novo. That upon final hearing, the court’
enter an order setting aside the aforesaid orders of the 0il and
Gas Conservation Commission and decreeing that plaintiff is
entitled to an order granting a temporary abandonment of said
wells.

COUNT TWO
As an alternative pleadinghthe plaintiff alleges as follows:
12. Plaintiff incorporates by reference the allegations of

Count One.
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13. That the defendant is a "public body" within the meaning
of ARS 38-431 (5). That defendant is required to comply with the
terms of the laws regarding public?meetings and proceedings as
provided in ARS 38-431 et seq.

14. That the defendant failed to comply with the requirements
for motice of the date and time of the meeting lield on March 18,
1989. That there was nbt a quorum to conduct a meeting at the
time originally set for a meeting on March 18, 1988. That the
meeting was postponed until a guorum was present without complying'
with the notice reguirements.

Wherefore plaintiff prays for an order setting aside the

aforesaid order of March 18, 1988,

DATED this 16th day of May, 1988.

BURGER, GIBSON, MATHESON,
WHITNEY & WEBER

B

Franklin K. Gibson
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STATE OF ARLZONA )

)ss.
County of Maricopa )

R. J. Pomeroy , being first duly sworn upon

oath doth depose and say:

Vice- greskdg Ef%

. That _pe is the'd

of action and has read the ¢ nnlaint

herein and knows the contents thereof, and that the matters and
things therein stated are true and correct to the best of _y;q

information, knowledge and belief.

i;%%%zlrﬂﬂavw~ﬂx

R}/ J. POMEROY

SUBSCRIBED AND SWORN to before me this |  day of

HMay. s 1988.

éganéjrﬂjn\ (;ﬁ;L&in(

Notiry Public

My comm. Expifes:

ROTARY muc lRilm
RASICOPA COUTIRY ]
Wy Ceom [z;u sk, l"s

~ o m———
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUNTE 190
PHOENIX, ARIZONA 85015
PHONE: (602) 2555161

April 12, 1988

Mr. R. J. Pomeroy, Chairman
Cam-Roy Research Corporation
P. O. Box 893

Chandler, AZ 85225

Dear Mr. Pomeroy:

As you are aware, at its meeting on February 19, 1988, the
Arizona 0Oil and Gas Commission denied your request for an
extension of the period of temporary abandonment for the Cam-

Roy Research (Geothermal Kinetics) #1 and #2 Powers Ranch
wells.

As you are also aware, at its meeting on March 18, 1988, the
Commission ratified its action.

Since the extension expired on February 21, 1988 under the
terms of Rules 12-7-231 and 12-7-232, the wells must now be
plugged and abandoned within 60 days. Your attention is
called to Rule 12-7-231.B and C, prescribing the procedure
necessary to perform an approved abandonment.

While we view the 60-day period as beginning on February 21,
1988, it may be argued that the clock begins running on your
receipt of notice. The return receipt for our notice of
March 7, 1988 is dated March 11, 1988. However, at the
outside, the 60-day period cannot begin later than the date
of your receipt of this notice.

Enclosed are copies of Forms G-9, Application to Plug and
Abandon, and G-10, Plugging Record. No work may take place
until approval of Form G-9 is obtained.

You may wish to consult your attorneys regarding any legal
remedies available to you.

Very truly yours,
- /7.

Daniel J.
Executive Director

Fnclosures
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CAM-ROY RESEARCH CORPORATION

,.
B
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£

P.O. Box 893 ¢ Chandler, AZ 85225 » (602) 963-1773

March 18, 1988

Dr. Daniel J. Brennan

Executive Director ?
0il & Gas Commission

State of Arizona

3110 N. 16th Ave. Suite 190

Phoenix, Arizona

Dear Dr. Brennan:

Your letter dated March 4, 1988, was apparently late in
posting and delivery, delaying my receipt of it until March 14,
1988. I have been confined to my home the past week due to a
re-occurance of a painful illness. I am still unable to get
about and I realize I will be unable to meet you before or during
the commission meeting scheduled for March 18, 1988. I consider
this a most unfortunate and embarrassing situation as 1 feel it
was necessary to discuss with you your public notice of the
meeting and the six point agenda. &

My particular interest in this agenda is Item # 3. "Ratif-
ication of Denial of Cam-Roy Research Corporation for Extension
of Time to Plugging Two Wells". I am instructed and advised to
correct that statement with you on the grounds that as stated
in the announcement - it is not true. Cam-Roy Research Corpor-
ation has never requested an extemsion of time to plug the two
wells. Our reguest was to extend the Temporary Abandoament of
the wells under the assumption of no more authority than we had
when we made the first request for TA in 1984, before we had
obtained legal rights to the wells.

You are surely aware that we have never intended or considered
the possibility of plugging the wells. Our conviction has always
been and still is that the wells are economically viable for
rehabilitation and amenable to an extraction of heated waters

for industrial uses as well as for the generation of electrical
power.

We also wish to advise that we share in your concern for
the possible deterioation of the wells during the long past
shut-in period of time. We also would have much preferred and
would have greater appreciation for this discussion had it taken
place in 1984, or at any time prior to the legal problems forced
upon us the past six months.




Normally, a quiet title case is limited in scope with no
cause for a so-called "paper mill" type law suit. As difficult
as it was to manage the legal defense in our such case, we are
fortunate in the preservation of our rights to an appeal and a
suit for recovery of damages sustained by the runaway legal
action. As previously mentioned to you, it would be particularly
painful to us if our future legal action became by necessity a
dual front action to inciude a challengimg of your conclusions
of justification for permanent abandonment of the wells.

I do hope that the TA will be continued, at least for a
time sufficient for a better understanding and that your office

will remain available to us for a more 1in depth discussion on
the subject.

Sincerely yours,

. 5§g34/Lc4;
R/ J. Pomeroy ;
Chairman d

iy e wrecE
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Oit and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190
: PHOENIX, ARIZONA 8505
i March 7, 1988 PHONE: {602) 255-5161

Lo Mr. R. J. Pomeroy
Cam-Roy Research Corporation
P. O. Box B53

Chandler, AZ 85225

Dear Mr. Pomeroy:

B L T

At its meeting on February 19, 1988, the Arizona 0il and Gas
Conservation Commission denied your request for an extension of the
period of temporary abandonment for the Cam-Roy Research (Geothermal
Kinetics) #1 and #2 Powers Ranch wells.

Since the extension expired on February 21, 1968, under the terms of
Rules 12-7-231 and 12-7-232, the wells must now be plugged and abandoned
within 60 days. Your attention is called to Rule 12-7-231.B and C, pre-
seribing the procedure necessary to perform an approved abandonment.

Enclosed are copies of the Forms G-3, Application to Plug and Abandon,

and G-10, Plugging Record. WNo work may take place until approval of
Form G-9 is obtained.

+ e M P B L B IARDS

You may wish to consult your attorneys regarding any legal remedies
1 : available to you.

Any opening of the wells for any purpose such as the recent water ;
sampling should be reported on Form G-12, Sundry Notices, copies of which i

—_ are also enclosed. Please have your hydrologist submit this form
7T covering his recent testing of the water level on one of the wells.

You should be aware that the Commission may have committed a technical

i violation of the Arizona Open Meeting Law in the notification : I .

, N : procedures for the February 1% meeting. To comply with all sections of ? CoT
¥ j the law, the Commissioners will have to vote again to ratify the action '

E taken at the February 19 meeting.

Any interested party may speak at that meeting before the vote is taken. O o

v uly yours, ' _ ; D P .
Daniel J. nnan '
Executive Director

Enclosures
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ENERGY INSTITUTE

Box 3EN Laus Cruces, New Mexico 88003

Telephone {505) 646-1745

Suite 190

the report.

ENERGY INSTITUTE

James C. Witcher

e

(505) 645-2856

Gt

AR

Mr. Dan Brennan

Executive Director
Arizona 0il and Gas Commission
3110 N. 19th Ave.

Base geothermal project.

! ﬁ Phoenix, Arizona 85015

Dear Mr. Brennan:

old wells is not advantageous.

eﬁ‘Co

PN

4’! VE ﬂe'(. [

*3;*

Box 30001/Dept. 3Ei/Las cmees Nerw Maxico 88003-0001

19 February 1988

Enclosed is a copy of the feasibility study for the Williams Air Force
You may keep this copy for your files. Some
information in the Geothermal Kinetics Power Ranches wells is included in

‘ Y T've- tabbed cost estimates of drilling a new well versus refurbishing £9LLU
- existing Power Ranches wells for production. It is clear that reworking the N
Therefore, plugging and abandoning these S W
wells is reasonable and legitimate considering their probable condition.

If I can be of further assistance, don't hesitate to call,

Slncerely,

James C. Wltcher

Staff Geologist

AT
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ALLEN. KIMERER & LAVELLE

e et

ROBERY H. ALLEN LAWYERS JOHN A_HENRYX

VICTOR . BURNSTEIN 2715 NORTH THIRD STREET LOUIS McCLENNEN»

GARY E.DAVIDSON JOHN V_FELS® 3
JAMES S_FAGERBERG PHOENLIX, ARIZONA 85004-1190 COUNSEL 3

JAMES C. HAIR, JR .
. . . —aro- o
JOHM L. HAY 602-279~590 —_ :

pY 264-556
’ RICHARD B. HOOD TELECO &

MICHAEL O, KIMERER
RAUSSELL A, KOLSRUD X
‘ RANDALL J_ KRIES
MICHAEL J, LAVELLE
GARY G. MAY
SARAH McGIFFERT
LINN J. PLOUS ,
J. STEVEN ROLLINGS 20
JEFFREY R. S3IMMONS
3 GARTH V., SMITH

LT il February 17, 1988
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A PROFESHORAL CHEPORATION

. Dr. Daniel J. Brennan
t Director
‘ 0il and Gas Commission
3110 North 19th Avenue, Suite 190
Phoenix, AZ 85015

Re: Request for Continuation of Temporary Abandonment
~ Cam-Roy Research Corporation, GKI Power Ranch
$#1, GKI Power Ranch #2

Dear Dr. Brennan:

As you know, Cam-Roy Research is involved in a legal
battle over the ownership of the two above-referenced geothermal
wells located on the Power Ranch near Gilbert, Arizona. Notwith-
standing the final outcome of that legal battle, it would not be
in the State's best interest to order the plugging of those wells
anytime in the near future.

various well inspection procedures required by the 0il & Gas
Commission, this has been the result of complicated legal maneu-
verings and lack of understanding by various lending institutions
of the nature of the geothermal power. Although we are overcom-
g”“\ ing the latter of these two problems, the former is still in

: court.

i | , . In order alleviate some of your concerns relating to
i : .HJF the potential environmental impact, I have enclosed a memorandum
: f J+ 3¢ _-from Ron Turner, the hydrologist who was retained by Cam-Roy. As
: t JE you can see, there has not been any demonstrated hyrdrological ' R ,
. . . ] : : b
problem in the past 15 years. Accordingly, it seems very unlike- : . , -
ly that any adverse environmental damage could occur in the_ near . .
future. . e

Although Cam-Roy Research has not yet complied with %
|

For these reasons, Cam-Roy Research requests that the , C 0 '
0il & Gas Commission extend the temporary abandonment until such o B '

time as the legal title to the wells is finalized. At that time, o

the owner thereof can conduct necessary reworking and
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Mr. Daniel J. Brennan
February 17, 1988 !
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development, In the meantime, our hydrologist will monitor
surrounding wells for any contamination.
Quite frankly, it would be a shame for the Commission
to order the plugging of the only geothermal energy that it
presently available for use in Arizona. The problems Cam-Roy is
facing can and will be solved. ‘
If you have any questions in this regard or would like
further information, do not hesitate to contact me. 1In addition,
_ we will be glad to appear and discuss these issues at the next
j meeting of the Arizona Oil & Gas Commission. % o
i; Cordi ", )
: ussell A. Kolsrud E : '
: RAK/db |
i cc: Mr. R. J. Pomeroy , : .
- Mr. Logan Johnston - :
e Mr. Sheldon Muller c
7 R
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CAM-ROY RESEARCH CORPORATION
| P.O. Box 893 = Chandler, AZ 85225 » (602) 963-1773

February 16, 1988 i

Dr. J. Dale Nations
Chairman, 0il & Gas Commission
State of Arizona

. % Dr. Daniel J. Brennan

_ Executive Director

. 3110 N. 19th Ave. Suite 190

t j Phoenix, Arizona

Dear Dr. Nations:

Since the last meeting of the Commission, it has become necessary to
request a modification of the order adopted at that meeting, wherein this
firm was to perform some exploratory work on the so-called Power wells if
a temporary abandonment of them was to be extended as requested. We
ask that the order be modified from the date of February 21, 1988, to
July 1, 1988, to do that work. There are now legal circumstances that
prohibit us from having the legal right to perform any work on the wells
at this point in time, and that prohibition will continue until the

current ruling of the court is appealed and successfully concluded in our
favor.

In making this request, we wish it to be fully understood that we
appreciate the consideration given us by the Commission the past three
years. We also express our appreciation for the temperate control of the
meeting that could have developed into a court-house confrontation. To
a certain extent, we feel that this meeting gave a degree of exposure to
the type of problems that we have inherited that are beyond our control.

Many times during the past three years, we have been tempted to cut

Jﬂﬁ\ our losses, and leave the Power wells to whatever fate might decree. We

‘f ; found encouragement in the willingness of the Commission to continue the
% . T.A. of the wells. That, and the constant challenge to bring about a

Coe successful development of that particular geothermal resource, has sustained
3 our motivation.

We firmly believe that we have the best qualified knowledge and under- . ' - L

| standing of the practical importance of the Power wells. It is also our - . s
i belief that, since these are the only two produceable geothermal wells in ; e
: : the state, and are located in a renowned geothermal basin, the Chandler- L D7 e
. : Higley Basin, they have a tremendous impact on the future geothermal - Py .
GQ;: development in Arizona. In our opinion, this transcends in importance : o ;

: : any set of regulations that could terminate the T.A. of the wells. If, . ' _

O M in fact, there is suspicion that because of the length of time of the : 7 R
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shut—in of the wells, there could be damage dangerous to the environment,

we believe it is not supported by any findings on the subject to this

point in time. Further, we also feel that whatever condition might

develop, it is in no way going to appreciably increase the danger to the
environment of the area within the extended time requested. /;fﬁigﬁgﬁf

e
In this letter we are including a copy of a memorandum by our hydro-
geologist, Ron Turner, which indicates the water wells in the area have
been monitored by the Department of Water Resources and there is no
indication of water contamination from the Power wells as might be feared.
We have long recognized that due to the age and the lengthy shut-in-time
of the wells, an extensive refurbishing and conditioning will be necessary
before thay can be gqualified for an extracting fulfillment. In probability
. the # 2 well will be the easiest to control and possibly should be extended
L another 500 feet in depth. We feel it is the unit on which refurbishing
and rehabilitation work should be started first.

Due to the experimentation in the drilling process of the # 1 well,
it is not as simple to visualize the extent of work needed on that hole.
But, whatever it is, the proper time to open and explore the condition of
both wells is when the proper rigging facilities are available, and the
financing of approximately $1,000,000 is in place, as our plans include.
In our opinion, our development plans for these wells are sound and |
meritorious, but unfortunately, they must be held in abeyance until the
legal problems at hand are solved. We just do mot have the legal right
to do anything to the wells at this time.

Counsel advises that we have a good prospect of winning an appeal of
the current ruling which could lead to a judgment in our favor. In
addition, we are continuing our efforts to effect a compromise of the
problem that would be fair and reasonable and more practical than a court
proceeding. This has always been our hope .and desire. May we emphasize
this point? We are not attempting to steal or compromise any interest
that our opponents have. In fact, we have offered to pay cash for their
fee title interest which would make them wealthy. We feel we will yet
succeed, if we can have your continued cooperation in this matter.

'Siﬁc rely yours,

e
. Pomeroy /

RJP/csp

i Enclosure

cc: Mr. Logan Johnston f;_' o U o _
Mc. Russ Kolsrud B '
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éf} /—“‘——_‘_‘_Fd—_

Re: Power Ranch Well No. 1, Permit No. 605
pPower Ranch Well No. 2, Permit No. 611

pear 0il and Gas Commissioners and Staff:

At your January 15, 1988, meeting, Paul E. Gilbert of our
office presented our client's opposition to any further
extensions to the Temporary abandonment status of the two above-
referenced wells. The following is a summary of our presentation
which has been cross-referenced with the enclosed documents for
: your convenience. (These are the same documents given to you at
) AR your meeting.)

The wells were drilled approximately fifteen years ago in
1973 and were granted temporary abandonment status shortly
thereafter.

"The question was raised as to whether or not the Commission
is adeguately policing exploratory wells in order to determine
that accurate and complete jnformation is being furnished as
required by the Commission rules and regulations. The consensus

e of opinion was that the Commission is receiving coniplete and
§ w\ accurate information in accordance with the requirements of the
Commission rules and regulations and the statutes.” January 16,
1976 Minutes of Meeting {Exhibit 1).

. Lo A. March 14, 1980 correspondence to Commission from GKI . .
k (Exhibit 2) : S

P : 1. Request for extension of Temporary Abandonment.

» 2. "He anticipate the commencement oOf remedial work L e
L in the near future." . ' '

: . Contra: This request was made nearly eight years ago-
‘X\_j, the “near future"” has since passed and no remedial
work has ever been done.

ERfte
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B. March 17, 1980 correspondence to GKI from Commission
(Exhibit 3).

1. GKI's request to leave wells in Temporary
Abandonment status is granted. g

2. "Should remedial work as mentioned in your request
fail to produce results leading to commercial
operation, we would strongiy suggest thal you give
consideration to plugging and abandoning these
wells while your rigs are still available.”

Contra: The rig was removed and the remedial work was
never done. The wells have never been put in
commercial operation, bat yet, have never been
abandoned or plugged.

C. June 28, 1983 correspondence to Cdmmissioner from GKI
{Exhibit 4).

1. GKI considering use of well-head generators.

2. Request permission to maintain Temporary
Abandonment status.

3. GKI admits wells have been inactive for "an
unusually long period of time".

1 : - 4. Proposal to Williams Air Force Base fell through.

Contra: Four and one-half years ago GKI considered the
temporary abandonment "an unusually long period of
time." However, the abandonment status continues.

P ; D. July 21, 1983 correspondence to GKI from Commission
I (Exhibit 5).

i

1. In response to GKI's June 28, 1983, letter
i (Exhibit 4)., Commission requests information
regarding well-head generators, sales to APS, size o .

: : of proposed plant, money expended, money yet to be : . DAY -
i expended, and necessary time table to justify TA D L o

oo extension. ! Ty T i

: é.? Contra: To date, no well-head generators are in _ S SR *
] place, nor have any even been ordered (Exhibit 30, p. S S : .
X j 158, 1lns. 20-25; p. 159, lns. 1-8). Further, Cam-Roy e Ct :
i still has no direct plans to construct a generating

: facility and will not proceed with any plan to do so
until surface rights are purchased (Exhibit 30, p. 150,
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ins. 7-13, p. 162, 1lns. 13-17). This c¢ould be years
from now, 1if ever. Further, APS no longer has any
plans to explore for or purchase geothermal energy from
the wells (Exhibit 31).

September 9, 1983 Activity Report (Exhibit 6).

1. Commission's letter to GKI on July 21, 1983
(Exhibit 5).

2. " _ . wells have been on temporary abandonment
status for 5 years (much too long) . . "
(Actually, at that time the wells had been on
Temporary  Abandonment status for nearly ten
years.)

Contra: Four and one-half years ago the Commission
admitted that the Temporary Abandonment status had gone
on "much too 1long;" however, numerous additional
extensions have since been granted.

September 23, 1983 Minutes of Meeting (Exhibit 7).

1. No response from GKI regarding information
requested by Commission.

November 18, 1983 Minutes of Meeting (Exhibit 8).

il. Still no word from GKI regarding information
requested by commission.

2, "Mr. Doss made a trip to this location to inspect
the well site, and showed pictures of them. He
will continue to try to contact [GKI] and give
{CKI] a time limit. Our only recourse would be to
lssue an Order to Show Cause through the Attorney

General's Office. If this situation isn't
resolved, it could prove very embarrassing to the
Commission."

Contra: The Commission considered imposing a time lime
over four years ago. Further, because the Commission
has not received any test results on the wells for
many, many years, the well casings may be corroded and
leaking. The Commission should not tempt fate where
Arizona's water supply is involved. It must order the
wells permanently plugged.

December 14, 1983 correspondence to GKI from Commission
(Exhibit 9).

AR L




PooLETEEN

February 5, 1588

Page 4

AR T B ST

1. Commission still awaiting GKI's information
concerning wells.

2. w_ _ . the Commissioners expressed strong concern
about the prolonged extension of the temporary
abandonment status and how it could place the
Commission in a position of legal jeopardy for
having sanctioned it.”

Contra: See comments to paragraph "G" above.

December 20, 1983 corréspondence to Commission from GKI
{Exhibit 10).

1. Apology for late response.

2. At this time unable to close any negotiations
concerning property.

3. One problem is APS's low avoided costs.

4. Request Temporary Abandonment status extension
Cam-Roy through June 1984,

Contras The fact that GKI, or Pomeroy have not been
able to purchase property should not be a proper
consideration in extending the Temporary Abandonment
status. The .Commission is obligated to protect
Arizona's waters by being fully informed about the
mechanical integrity of all wells and casings in the
state. Thus, the proper consideration should be
whether the wells and casings are safe. No one knows
the answer to this guestion because no thorough testing
has been done since the wells were drilled 15 years
ago. ‘

January 20, 1984 correspondence to GKI from Commission
{Exhibit 11).

1. "The Commissioners granted the request [to extend
to June 1984] but were unanimously opposed to any
further extension, and I was instructed to inform
your company .that it is mandatory that the wells
be plugged and abandoned at that time providin
that no work is being done to legally extend the

time beyond June 30, 1984."

Contra: The Commissioners were opposed to further
extensions four years ago and ordered that the wells be

oA
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plugged if no work was done on them by June, 1984.
Nothing has been done to the wells since that time.

The wells were last opened in 1982 and nothing has
been done to them since (Exhibit 30, p. 113, lns.
16-25, p. 114 1ins. 1-3). Moreover, there are no
present agreements or contracts to have the wells
tested and/or reworked, and all preliminary discussions
regarding these matters have been scraped pending the
purchase of some property around or near the wells and
the settlement of a lawsuit (Exhibit 32, p. 237, 1lns.
21-25, p. 238, lms. 15-19, p. 250, lns. 19-25, p. 251,
ins. 17-23, p. 365, lns. 17-21).

Notwithstanding the Commission's mandatory order
in January 1984, Pomeroy refuses to test or rework the
wells and plans to continue to ask for extensions for
so long as the lawsuit lasts and until some property
can be purchased (Exhibit 32, p. 345 lns. 13-25 and p.

346, 1lns. 1-9). This could be years or decades from
now, Or never.

February 7, 1984 correspondence to Commission from Cam-
Roy (Exhibit 12).

1. Cam-Roy plans to acquire wells from GKI pending
Commission extension of Tempeorary Abandonment
beyond June 1984, "to accommodate our new
progranm."”

2. Proposed program is to create market by
gubdividing adjacent acreage into industrial and
modular home parks.

3. The project would be, . . ."the quickest way to
create our market . . ."

4, "gince our progress is moving rapidly . . ." we
request the extension.

Contra: The Commission has been more than
"accommodating” to Cam-Roy for many years. Cam-Roy's
wprogram" has never come to fruition, notwithstanding
its "rapidly moving progress." Cam—Roy's inability to
market the energy is discussed in paragraph "O."

February 24, 1984 Minutes of Meeting (Exhibit 13).
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i. Cam—-Roy requested extension of Temporary Abandon-
ment status because it 1is necessary to move in a
rig to service and evaluate the wells.
2. Cam-Roy will assume GKI's responsibilities to
plug.
‘.; 3. The wells are now shut in.
_ 4. Mr. Pomeroy of Cam-Roy wants to deepen the wells
I and "he plans to keep things moving."
5. Extension granted to June 30, 1985 if Pomeroy
supplies bond and if the "project is to proceed as
quickly as possible.”
Contra: Rigs were never brought in to test, and still
have not been. The wells are still "shut in." Pomeroy
has not kept "things moving" because nothing has been
done to the wells since 1982 (Exhibit 30, p. 113, lns.
M. February 28, 1984 correspondence to Cam-Roy from
Commission (Exhibit 14).
1. Grants one year Temporary Abandonment status to
June 30, 1985.
2. Extension granted ". . . provided that you proceed L
with operations as quickly as_possible, provide
the bond required, file weekly sundry reports and
: agree to properly plug and abandon the wells if
- your tests are not successful.”
oo
f_ 3. NB: Cam-Roy signed and agreed to the above
R conditions.
: Contra: Tests have never been done, therefore, Cam-Roy - : L
- | did not proceed "“as quickly as possible" and thus, * .
: Cam-Roy has breached his agreement with the Commission. n .
[ i N T
i i . =
} N. May 18, 1984 correspondence to GKI from Cam-Roy i .
i {Exhibit 15). . I -
ﬁ ' 1. Re: bond transfer from GKI to Cam-Roy. | D & :
i' é 2. ", . . the permanent financing is available for
- the project we contemplate and in the next few
weeks we must finalize the conceptual details for
sub-dividing the land and ©projecting the
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consummation of the energy produced by the Power
wells."

Contra: If the permanent financing was available in
May, 1984, why wasn't the subdivision ever built?

February 15, 1985 Minutes of Meeting (Exhibit 16).

1. Mr. Pomeroy of Cam-Roy briefed Commission on plan
to "rehabilitate" the wells.

2, planned additional depth to Well #1, limited
drilling for Well #2.

3. Each well could probably handle 10 MWe generator.

4. Laura Scudder Potato Chip Company is a prospective
buyer.

5. Missouri brewery is a prospective buyer.

6. Pomeroy is experiencing difficulty in arranging
financing.

7. Pomeroy: ". . . land adjacent to this which he has
and can be used for development.”

8. Rig for testing to be on site approximately
April 1, 1985,

Contra: As stated above, the wells have never been
tested, reworked, redrilled or "rehabilitated.” No
generators have ever been ordered or contracted for.
No rig has ever been brought to the site.

Further, Cam-Roy has testified under oath that it
owns no real property (Exhibit JR, p. 15, 1lns. 23-25,
Pn 16' 1!'13. 1—14' pn 44’ 1!15. 18-21) - Thus' if
Pomeroy's deposition testimony is to be believed, Cam-
Roy's representation to the Commission that they owned
land adjacent to the wells must have been merely a
self-serving statement without any factual basis.

Further, Pomeroy may have had parties "interested"
in the production and possible purchase of geothermal
energy, but no contract or any agreement has ever been
signed except for a questionable contract with its
wholly owned subsidiary, Geothermal Synergy (Exhibit
32' P 257’ lns. 15"25; P- 258, lns. 1"18’ P- 259'
ins. 9-11; Exhibit 30, p. 167, 1ns. 7-20}. Further,

AR RS
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there are no committed industrial users (Exhibit 30, p.
, 101, 1lns. 15-22). In fact, Pomeroy's most recently
| proposed development does not even include industrial
users (Exhibit 33, p. 24, 1lns. 1-10).

Pomeroy and his company, CRN, have admitted that
no one is willing to sign a contract for the purchase
of energy until they "create" a market, which includes
purchasing the real property and constructing %
structures to utilize the energy (Exhibit 30, p. 161,
ins. 17-18; Exhibit 32, p. 259, lns. 12-19 and p. 298,
lns. 11-16). Pomeroy has been telling the Commission
for years that he is developing a market and that these
efforts justify the TA extensions. The fact show,
however, that he has never secured a market or buyer,
and the only chance of ever securing them would be
years from now. Pomeroy has been improperly misleading
the Commission to believe that Buyers are imminent.
This is a misstatement of fact, because by Pomeroy's
own testimony under oath he admitted he has not secured
buyers or users because he does not own the real
property and because he has failed to build a

- _ generating facility (Exhibit 32, p. 257, ins. 15-25,
) = p. 258, 1lns. 1-18, p. 259, lns. 1-11 and p. 298, 1lns.
: 11-16).

P. May 24, 1985 Minutes of Meeting (Exhibit 17).

1. Attorney informed Pomeroy that lease assignments
from GKI are not valid and GKI's leases were not
valid.

2. Thus, Pomeroy must acquire new land.

7

i 3. “Mr. Doss said this project may never get off the
§ | ground because of the compounded problems which
i Mr. Pomeroy is experiencing."

: _E 4. Mr. Doss opined that Power Ranch would be
P ‘ responsible to "abandon" the Wells. 5

S 5. Wells have been on Temporary Abandonment status L e
7 for about 10 years. 3 D P R

o . : : o -
¥ Contra: Cam-Roy has been arguing the contrary position . B D o
L in court for over six months that the assignment of the . o

) CKI leases is valid. Cam-Roy has not acquired new land e o

for the project nor has it ever acquired land.

§ Q. August 16, 1985 Minutes of Meeting (Exhibit 18).
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1. Cam-Roy is continuing to have problems.

2. Cam-Roy requests six month extension until January
1, 1986, which was granted.

3. General Electric is to be Cam~-Roy's partner to aid
in financing.

Contra: General Electric has never signed any
agreement to be Pomeroy's partner and has never agreed
to finance any part of the project. Mr. Pomeroy
testified that General Electric's standard operating
procedure is to provide a generating facility in return
for a set percentage of the sales. However, GE will
not agree to do this until customers can be established
(Exhibit 32, pp. 208-213). 1In this case, it could be
years, if ever, before customers can be established

because Pomeroy has yet to purchase the property, test

the wells, rework the wells, and build structures to
utilize the energy.

Simply put, GE is willing to supply a generator,
for a percentage, to anyone with an energy source and
ready and willing customers. Mr. Pomeroy unjustifiably
misrepresented that GE had agreed to become its
partner to aid and financing.

December 20, 1985 correspondence to Commission from
Cam-Roy (Exhibit 19).

1. Cam-Roy requests "with some reluctance" for an
extenision of Temporary Abandonment status for six
months.

2, Cam-Roy has completed plans for smaller scale real
estate development.

3. %, . . we have an_investor who will provide ten
million dollars of interim funds for this new
project.”

4. We have local banks for banking needs.

5. We have developed a bond proposal that will supply
the permanent financing.

6. We have four security firms who have indicated an
acceptance of our proposal for corporate bonds.

N RS
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5. Real estate development is the best way to finance
geothermal development in this area.

Contra: Whatever these "plans" were and whoever the
bank and security firms were, no project has ever come
to fruition. Moreover, Cam-Roy now denies it had
$10,000,000 financing available in December of 1985.
Mr. Pomeroy admitted that he may have talked to some
investors in December, 1985 (Exhibit 32, p. 376, ins.
4-10, p. 377, lus. 2-25); however, he ". . . cannot
think of anyone at the present time" (Exhibit 32, p.
380, lns. 9~13). In any event, nothing was ever agreed
to and no contract or agreement was ever signed
regarding financing or bonds (Exhibit 32, p. 379, lns.

11-25, p. 380, Ilns. 1-6). Thus, Mr. Pomeroy's
statement that, ". . . we have an investor who will
provide $10,000,000 of interim finance . . ." is

totally without basis. Further, the mere fact that the
bond proposals were “"accepted” does not mean Cam-Roy
could ever actually get financing.

January 17, 1986 Minutes of Meeting (Exhibit 20).

i. Pomeroy reguested another extension.

2. Six month extension granted until January 1, 1986.

Contra: Notwithstanding the Commission’s previous
statements and orders, this extension was granted.

July 9, 1986 correspondence to Commission from Cam-Roy
{Exhibit 21).

1. Requests a six month extension of Temporary
Abandonment status.

2. . . . [have] developed an unusual but entirely
feasible financial method to develop the [area].”

3. Request should be granted to allow time because of
advances in technology and financial markets.

4. n{Cam-Roy] will pledge to continue the most
expeditious efforts to Justify the commission's
favorabie ruling for a continuance of the

temporary abandonment as requested.”

Contra: Although Mr. Pomeroy states here that he has a
"feasible financial method,"” he has subsequently stated
that he had no feasible financial plan to develop
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éeothermal resources in July 1986 (Exhibit 32, p. 380,
ins. 13-17).

| Cam-Roy has been promising "expeditious" efforts,
proposing new and unusual "plans" and concocting new
financing schemes for years but still nothing has ever

been done. No solid justifications for extensions have
ever been forwarded.

O. July 18, 1986 Minutes of Meeting {Exhibit 22}.
1. The heading in the Minutes is: "Cconsideration of

an Order for Plugging of the Powers' Ranch
Geothermal Wells."

2. One year extension granted until July, 1987.

Contra: Notwithstanding the Commission's consideration
of an order to plug the wells, yet another extension
was granted. At this point the well casings were over
fourteen years old and no one Kknew their actual
condition -- corroded, leaking or otherwise.

v. May 15, 1987 Minutes of Meeting (Exhibit 23).

1. Mr. Pomeroy requested Commission to work with
Prudential-Bache and the Department of Energy to
develop a food processing and storage plant.

2. Resolution adopted to promote geothermal interests
and +to cooperate with the = above-referenced
entities.

W. June 22, 1987 correspondence to Commission from Cam-Roy
(Exhibit 24).

5 1. Reguest additional extension.

2. "We have signed a contract with our finance people
in New York to provide the funds necessary. . . ."

3. "We are receiving favorahle. counsel from the 7 T
Geothermal Division of the Department of Energy Tl T

o« o » D.0O.E. will be able to guarantee a i : o ;ﬂ ¥
percentage of the costs 2] developing P 0
n : .

installations. . .

4. "We have an outstandingly capable builder to help
us with the building and construction of the
sub-division."”
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5. We have locategd eguipment to test the Wells in Los
Alamos.

6. "Our 1ega1 counsel has advised us that we should
hold back on work on the wells at thisg time to
avoid a challenge of the pPossibility of a

compromise with the fee title holders.

Contra: Mr. Pomeroy is blatantly misleading the
Commission when he states, "We have signed a contract
with our finance pecople in New York to provide the
funds necessary . ., ., The contract Mr. Pomeroy
references is an Investment Banking Service Agreement
with Prudential Bache (Exhibit 34). However, Pru-Bache
is not yet obligated to do anything under this
contract. Even Pomeroy admits that, at this time, Pru-
Bache does not have to come up with its own money to
finance the project (Exhibit 32, p. 174, 1ns. 7-10, p.
174, 1lns. 16-17, P- 382, 1ns. ~4). Mr. Pomeroy has
merely discussed with Pru-Bache the possibility of
marketing approximately $150,000,000 worth of bonds
(Exhibit 35, para. 5). However, Mr. Pomeroy artfully
omitted to tell the Commission that before the bonds
can be marketed, Mr. Pomeroy is obligated to secure
$150,000,000 of collateral and/or guarantees (Exhibit
35, para. 8). Pru-Bache is not obligated to, nor does
it plan to, arrange any of this collateral, nor is it
obligated nor does it Plan to provide any of its own

financing for any development (Exhibit 35, para. 10 and
13).

If Pomeroy is unable to Secure the requisite
collateral, Pru-Bache cannot and will not attempt to
sell the bonds (Exhibit 35, para. 11), At this time,
Pru-Bache does not believe Pomeroy has arranged the
appropriate collateral (Exhibit 35, para. 9). Thus,
the contract ig totally contingent on Pomeroy securing
$150,000,000 in collateral. Before that time, Pru-
Bache has no obligation under the contract,

Further, Mr. Pomeroy misrepresented to the
Commission that the Department of Energy will be able
to "quarantee a percentage of the cost of developing
ingtallations." Under oath, Pomeroy stated that he had
contacted the Department of Energy and was informed
that it had some money available for installation and
development of geothermal energy (Exhibit 32, p, 387,
Ins. 12-25 angd pP.- 388, 1ng, 1~-12). However, no
commitment or agreement has ever been reached between
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Pomeroy and the Department of Energy for anything, let
alone an agreement to “guarantee" money. Mr. Pomeroy
further stated that the Department of Energy was
willing to “look at anything we bring back to them"
{Exhibit 32, p. 388, lns. 8-9}. Looking at a proposal
is a far cry from guaranteeing funds.

Mr. Pomeroy further mislead the Commission by his
; statement that “we have an oiutstandingly capable

. builder to help us with the building and construction
I . of the sub-division." Pomeroy has contracted with no
one to construct anything. Pomeroy, via Geothermal
Synergy, has executed a contract with Gosnell Builders
(Exhibit 36). However, this contract merely obligates
Gosnell to prepare a proposal for the master planning
and zoning (Exhibit 33, p. 6, 1n. 25 and p. 7, 1n. 1).
Cosnell is not financially participating in the project
and is not interested in any such arrangement (Exhibit
33, p. 27, lns. 19-23). The contract does not obligate

R N

Gosnell to do any construction, and Pomeroy has (R
acknowledged that fact under oath (Exhibit 32, p. 248,
lns. 2-25).

Lastly, Mr. Pomeroy's statement that he did not
want to rework the wells to “avoid a challenge of the
possibility of a compromise with the fee title holders”
forcefully evidences Pomeroy's motives for not testing
the wells: blackmailing the property owners. The fact
that these uninspected, untested and possibly dangerous
wells are a threat to the landowner is a reason to cap
the wells, not to ignore them even longer.

Whatever Mr. Pomeroy's financial and legal
F problems are, such problems do not absolve the
: Commission of their responsibility to insure that the
S wells are safe and are not endangering the environment.

X. August 21, 1987 Minutes of Meeting (Exhibit 25).

1. Request another extension because of problems with ,
P title to the property. P

E3 ; 2. Cam-Roy informed Commission of the quiet title : : rLowT

- N | action. : - o
EE 3. “There is a possibility of getting permission from , ‘ B T

N the court to examine the conditions of the wells -

Nod as they might have to be plugged.”

4. Pomeroy has funds to plug.
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5. John Feegan of the Attorney General's office will
look into the matter.

6. Pomeroy advised the Commission that "financing is
in place."

7. Pomeroy advised the Commission that "adjacent
) property is being acquired.”

8. Mr. Yabarra explained of possible corrosive
problems if the wells remain unplugged.

9. NB, the motion: "PRAT THE EXTENSION OF THE
TEMPORARY ABANDONMENT BE FOR SIX MONTHS WITH A
REQUEST THAT THE COURT ALLOW TESTING BEFORE WE
CONSIDER FURTHER EXTENSION OF THE TEMPORARY
ABANDONMENT." .

10. Mr. Brennan is to contact the court or judge
regarding the Commission's concerns for the
testing.

Contra: The only "problem" with the title is that
Pomeroy does not own it; however, Pomeroy has admitted
that our clients are under no obligation, nor have they
ever been, to sell the property to him (Exhibit 32, p.
240, 1n. 5-6 and p. 243, 1lns. 20-22)., The fact that a
buyer cannot purchase something it wants from a seller
who is not obligated to sell is not a consideration
the Commission should look at when deciding whether to
extend a Temporary Abandonment status. Similarly, the
fact that litigation is in progress does not diminish
the threat of environmental pollution from the wells.
Such a threat must be the Commission's concern, not
Cam-Roy's legal problems.

As stated above in paragraph "W," regarding the
contract with Prudential Bache, the statement that
“"financing is in place” is totally false.

Although Mr. Pomeroy's statement that the
"adjacent property is being acquired" may have been
true at the time, it is not true now. The adjacent
property, commonly known as the "Speakerman" parcel was
in escrow in 1987; however, no forfeitable earnest
money was ever paid in by Cam-Roy (Exhibit 32, p. 183,
ins. 13-25 and p. 184, 1lns. 1-10). In late December,
1987 the escrow terminated by its own terms and has not

RS sl
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since been revived or extended (Exhibit 37). The
Speakerman parcel is currently on the market for sale.

The Commission correctly acknowledged in these

Minutes that a disastrous corrosive problem is possible

- around the wells. The Commission's concern that

- Pomeroy should be ordered to plug the wells and that no
further extensions be granted are clearly merited.

The suggestion by Mr. Pomeroy of need to get permission
from the Court to test the wells is misleading. The land owner
has never raised any objection to Cam-Roy's conducting the tests

required by the Commission, and Cam~Roy is and always has been

free to do the testings.

Y. September 4, 1987 correspondence to Cam-Roy from
commission (Exhibit 26).

1. Approved six month extension.

2. Approval contingent on opening of the wells for
1 condition.

testing and checking their physica

3. NB: "Therefore this is your official notification
that the 0il and Gas Conservation Commission
requires inspection and testing of these two wells
by opening them and running tests of the
mechanical integrity of the casing and well
heads."

Contra: The wells have not been opened, thus the
extension must be denied and Cam-Roy must be
forced to plug the wells before the environment is

fﬂaﬁ further endangered.

% 1 z. December 21, 1987 correspondence to Commission from -
I B Cam-Roy {Exhibit 27). . :

. : 9 1. Designates companies contacted regarding testing

f i mechanical integrity of casing and well heads.
’ : -

2. Cannot use equipment from Los Alamos.

3. Lawsuit has taken all of Cam-Roy's time and ' "y
resources. The lawsuit could be settled before : ¢ 0
March 1988, by summary judgment or proposed

purchased "which we have recently submitted to our
legal counsel."”

T e D e S i
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4. m, . . are sure the legal questions
resolved in March at the latest."

Contra: In addition to the facts already st
fact that Cam-Roy's time and resources

will be

ated, the
have ben

consumed with a lawsuit does not justify the possible
endangerment to the environment from 15-year-old,

corroding wells.

The alleged proposed purchase which Pomer
was submitted to his counsel in December,
never been presented to the landowner.

oy states
1987, has

The 1landowner objects to any further extension of the
Temporary Abandonment pased on Cam-Roy's speculation about what
the landowner may do or want in the future. The landowner can
gspeak for itself. The landowner wants these environmental and
public safety hazards on its property eliminated immediately.

wWe look forward to meeting with you again to discuss this

matter on Friday, February 19, 1988, at 10:00 a.m. if
any gquestions or would iike to discuss any of thes

you have
e matters

before that time, please do not hesitate to call me. Thank you.

Very truly yours,

,@Z,/§?zé£2%k7vb@L

rk A. Monserez

i

Enclosures

cc: Logan T. Johnston, III
Sheldon Muller

47.MM_GILB.84
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To' R.J. Pomeroy Date: 1/29/88
From: Ron Turner

PROJECT: Power Ranch Geothermal Wells
SUBJECT: Environmental Impact of the Welis

It would seem that, given our sincere intentions to develop these wells as
seon as the pending lawsuit is settled, the prime concern of the Commigsion
would be for protection of the environment. The following paragraphs
present data which clearly demonstrate that there has been no adverse
environmental impact as a result of these two geothermal wells.

Located within one-quarter mile of the geothermal wells is an irrigation well
1#(D)-2-611 dda) which is monitered regularly by the State of Arizona
Department of Natural Resources. That well was drilled 1o a total depth o1
802 leet and 1 perforated [rom 350 to 785 [eet. The most recent sianc
water level measured in that well is 273 feet below ground suriace the
Power Ranch geothermal wells were drilled 1o depths of 9.207 feet and
10,464 feel and are perforated below 6,000 feet. The slatic water level of
the aquiler tapped by the geothermal wells was measured at 370 feel below
ground surface in January of 1988. The gross difference in static water
levels of the two aquilers indicates that there is no hydraulic communication
between the two aquifers. The Depariment of Water Resources is now
monitoring the water level in Power well #1 on a semi-annual schedule.

Any change in the hydraulic separation of the 1wo aquifers would be readily
noted by this water level monitoring.

The aguiler tapped by the irrigation well consists of alluvial, basin-fill
material ti.e. sand, gravel and clay). The deep aquifer tapped by the
geothermal wells is composed of dacite {the Superstition volcanic complex).
These two aquifers are separated by 5,000 feet of sandstone, siitsione.
claystone and evaporite beds. In the geothermal wells the entire annular
space between the outside of the casing and the borehole walls, from 6.000
feet up to the surface, is cemented. Additionally, the upper 3.117 leet in
Power well #1 and the upper 2,704 feet in Power well *2 has both 20-inch
diameter and 13 3/8-inch diameter casing cemented into place, theielore
providing double protecijon for the shallow aquifer that occurs in the upper
1,200 10 1,300 feet in this area.
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In addition 1o static water levels, the Department of Water Resources has
also monitored the specific conductance and fluoride content of the nearby
irrigation well. Their latest publication (Hydrologic Map Series Report No.
12, 1986] reports a specific conductance of 1 130 umhos/cm which indicates
3 total dissolved solids content of approsimately 790 mg/l for the water
from this well. It also reports a [luoride content of 0.5 mg/l. Both of these
constiluent values are within the limits set by the US. Environmental
Protection Agency [or drinking water quality. Earlier tesung in the two
geothermaj wells indicated a specific conductance of the geothermal (iuids 1o
be about 30.000 umhes/cm which indicates a total dissoived solids content
of about 21,000 mg/1 The gross dilferences in the water guality again
demonstrate the hvdraulic separation of the two aquifers. In addition. the
excellent quality of the shallew aguifer indicates that it has not been
contaminated by the geothermal fluids of the deep aquifer.

Since there has been no adverse environmental impacts in the 15 vears that
the wells have existed it seems very unlikely that any environmental
damage will occur in the very near [uture. If testing of the integrity of the

casing was conducted at this time and it was found that there was excessive

corrosion or other damage to the casing those problems could be addressed
in six months or a year just as effectively as they could now. Infact, if any
such problems do exist. they are not necessarily insur mountable nor would
that preclude the refurbishing of those welis.
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CAM-ROY RESEARCH CORPORATION <ot oy
P.0. Box 893, Chandler, Arizona 85224, 602/963-1773 DEC21 1967
December21,1987 A

Mr. Daniel J. Brennan
Executive Director

Oil and Gas Commission
State of Arizona

3110 N. 19th Avenue, Suite 190
Phoenix. Arizona 85015

SUBJECT: Extension of the Period of Temporary Abandonment of Two Geothermal
Wells.

Dear Mr. Brennan:

At the meeting of the Qil and Gas Conservation Commission on August 21, 1987, the
Commission granted 2 six month extension of the period of temporary
abandonment for the geothermal wells identified as: '

GKI Power Ranch #1 NE SE Sec. 1, T2S-R6E
GKI Power Ranch #2 NE SE Sec. 1, T25-R6E

The extension was made contingent upon opening of these two wells and ruwing
tests of the mechanical integrity of the casings and well heads.

Since the extension was granted Mr. RonTumer, our Hydrogeologist. has contacted

the following service companies to inqguire into their technigues, costs and
availability:

“The Dis-log Company, Taft, California, Mr. Jim Kurtz
Schiumberger Wireline Services, Farmington, New Mexico, Mr. Ray Dickes
-Dresser-Atlas, Bakersfield, California, Mr. Bob Dunker

Based on the respective technique. cost and availability we tentatively plan on
employing the services of Schlumberger Wireline Services. Once we give them the
notice-to-proceed they will be on site within one or two days to rim a gage tool to the
bottom of each well. We had previously mentioned that we would be using
equipment from Los Alamos National Laboratory but subsequently were informed
that that equipment was being used outside the country.

We have also contacted Mr. Gary Ullinskey of the Arizona Department of
Environmental Quality. He indicated that there would be no permit required in
connection with the well inspection work if it is carried out before June of 1988. If




we were 1o discharge into a streatn, canal or flood control channel an NFDE3
permit would be required. However, that sort of discharge will not be required for
this phase of well testing.

The well testing hag not been conducted to date, per advice from our legal counsel,
due to the impending litigation over the geothermal rights in the vicinity of the
wells, brought against us by the land speculators presently attempting to invalidate
our lease. These speculators are testing the validity of the leases which we acquired
from Geothermal Kinetics Inc. (GKI), eventhough GKI has no doubt as to the
validity of the lease. Not only has this litigation clouded the lease but it has taken all
of our time and resources. The trial date for this suit is set for March, 1988. but we
feel that the issue will be settled before that date either by summary judgement or by
a proposed purchase of the land which we have recently submitted to our legal
comsel.

Because of the reasons mentioned above we must ask the Oil & Gas Commission for
an additional extension of the temporary abandonment of the subject wells. We
understand and share your concern for the status and physical condition of these
wells and are sure that the legal questions will be resolved by March, 1988, at the
latest. Once the legal problems are resolved then we will be imimediately proceeding
with the reworking of the wells and the development of this geothermal energy
resource which we feel is of the utmost importance to the State of Arizona.

We sincerely thank the Commission members and Oil and Gas personnel for their
assistance, patience and understanding in this matter.

Sincerely,




0Oil and Gas Conservation Commission
STATE OF ARIZONA

3110 N. 19th AVENUE, SUITE 190
PHOENIX, ARIZONA 85015
PHONE: (602) 2555161 .

September 4, 1987

Mr. R. J. Pomeroy
Cam-Roy Research and
Development Corporation
P. O. Box 893

Chandler, AZ 85224

Dear Mr. Pomexroy:

At the meeting of the 0il and Gas Conservation Commission
on August 21, 1987, the Commission approved a six-month
extension of the peried of temporary abandonment for the
wells identified as:

GKI Power Ranch #1 NE SE Sec. 1, T25N-R6E
GKI Power Ranch $§2 SE NE Sec. 1, T25N-R6E

The approval of the extension was made contingent upon
opening of these two wells and testing their potential for
producing energy and their physical conditions.

Therefore this is your official notification that the 0il
and Gas Conservation Commission requires inspection and
testing of these two wells by opening them and running
tests of the mechanical integrity of the casings and well
heads.

Reports on the tests of the two wells must be submitted to
the Commission within 20 days after the completion of the
test,

Any brine produced during the tests must be saved and
disposed of in a manner subject to prior approval of the
Commission in accordance with Rules 12-7-245 and 12-7-246.
vou will notice that any plan to dispose of well effluents
requires prior approval of the Commission.
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Mr. R. J. Pomeroy . September 4, 1987
Page -2 -

We further advise you that any water produced may be

subject to Runles promulgated by the Arizona Department of
Environmental Quality. ‘

Any requests for continuation of the temporary abandonment
period must be received at least three weeks prior to a
scheduled Commission meeting so that it can be placed on
ol the agenda, * The next Commission meeting is tentatively
: scheduled to occur between October 15 and 23, 1987. The
t , ; next succeeding meeting may be held about December 18,
i - 1987, ' '

Sincerely,

Daniel J. Bgennan
Executive . Birector

/kb
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190
PHOEMEX, ARIZONA 85015
PHONE: [602) 255-5161
| July 1, 1987
Auditor General
2700 Nortly Central Avenue, Sulte 700
Phoenix, AZ 85004
; Attention Mr. Randy Gizowski
Gentlemen:
E At the request of Mr. Randy Gizowski, enclosed are copies of two Certifi- _ ; -
i cates of Deposit for Cam—Roy Research Corporation in the amount of $5,000.00
each. The serial numbers of the Certificates are 2506289 and 2506290 re-
spectively.
: These Certificates were deposited on March 3, 1987 in the State Treasurer's
% Office for safekeeping. They relate to our Permits 605 and 611 as a per- ; )
i - S formance bond. ‘ oo

: 1f we may be of further assistance, please contact us.

; Sincerely, e o

3o Katie Barnes N
i ; Administrative Assistant P

B P e :

/kb | | P o , |
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CAM-ROY RESEARCH CORPORATION
P.O. Box 893 e Chandler, AZ 85225 * (602) 963-1773

June 22, 1987

Mr. Daniel J. Brennan

Executive Pirector

0il & Gas Conservation Commission
Suite 190

3110 N. 19th Avenue

Phoenix, Arizona 85015

Dear Hr. Brennan:

t E We must ask the 0il & Gas Commission for an extension of the

' temporary abandonment of the Powers' geothermal wells near Higley,
Arizona. We feel we have accomplishments the past year that merits
this extension. The most notable of these are:

(1) We have settled the problem of the ownership of the
mineral rights with Geothermal Kinetics, Inc. and
have in place with the office of the 0il & Gas
Commission certificates of deposits for the bonds
as required by Arizona law.

(2) We have signed a contract with our finance people
in New York to provide the funds necessary for

the integrated development of the real estate and
geothermal wells.

(3) We are receiving favorable council from the Geo-
thermal Division of the Department of Energy in
Washington, D. C. and feel that with qualified
recognition from the 0il & Gas Commission as the
duly authorized state agency, D. 0. E. will be
able to guarantee. a percentage of the cost of

__'5 developing installations for the use of geothermal
TN energy.

(4) We have an outstandingly capable builder to help us
with the building and construction of the sub-
division. This was one of the recuirements needed
to satisfy our financial people.

i E (5) We have an approved local firm to verify the
: feasibility of our own study, also a requirement
- of our financing. This firm has a man well qualified
o in geothermal economics having been the project

S manager of the research done on the Hot Rock Method
b i at Los Alamos, New Mexico.

PRLe TR T PRl v
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(6) We are also informed that Los Alamos has technical
instruments and equipment that will be available
to us on loan and which were invented by engineers
on that project. We are advised that this soph-
isticated equipment can help determine exactly
what must be done to put the Power wells into
production.

- Our legal counsel has advised us that we should hold back
¢ on work on the wells at this time to avoid a challenge of the
possibility of a compromise with the fee title holders.

"ﬁ' Please accept our appreciation for your timely assistance y I ,
; and for the understanding and trust extended to this company by
: the Commission members.

i Sincerely yours,
; 7 J. Pomeroy
i Chairman

RJP/csp
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ROBERT H.ALLEN
GARY DAVIDSON
JAMES S.FAGERBERG
RICHARD 8.HOOD
MICHAEL D. RIMERER
RUSSELL A.KOLSRUDS
RANDALL J. KRIES

' ‘
(o

ALLEN, KIMERER & LAVELLE
LAWYERS

2715 NORTH THIRD STREET
PHOENIX, ARIZONA 850041180
&602-279-5900

RER

JOHN A, HENRY »
LOUIS McCLENNEN®
JOHN V., FELS®
THOMAS A_ LATTA®
COUNSEL

TELECOPY 284-3388

S Y]

MICHAEL . LAVELLE
SARAH McGIFFERY
LINN J. PLOUS
J.STEVEN ROLLINGS
JEFFREY R.SIMMONS
GARTH V. SMITH
SHZANNE K.TICKNDR

April 17, 1987

A FROFEABMOMALL COMFTEANGN

Dr. Daniel J. Brennan
Director

0il and Gas Commission
3110 North 19th Avenue
Suite 190

Phoenix, Arizona 85015

Re: Cam—Roy Research & Development Corporation
Dear Mr. Brennen:

Enclosed for your files are copies of the recorded
‘documents transferring title to Cam~Roy Research Corporation. If
you have any questions or need any further information in this
regard do not hesitate to contact me.

: RAK:sg

T Enclosure
! cc: R. J. Camroy
7
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" ALLEN. KIMERER & LAVELLE
LAWYERS
2715 NORTH THIRD STREET JOHN A_HENRY*
PHOENIX, ARIZONA 85004-1180 LOUIS McCLENNEN®
JAMES S. FAGERBERG JOHN V, FELS®
RICHARD B.HQOD &602-279-5900 THOMAS A LATTAS
MICHAEL D. KIMERER COUNSEL

HUSSELL A. KOLSRUD»
April 17, 1987

ERE0 g

ROBERY H. ALLEN
GART DAVIDSON

TELECOPY 264-5566

RANDALL J. KRIES
MICHAEL J.LaVELLE
SARAH MeGIFFERT
LINK . PLOUS
J.STEVEN ROLLINGS
JEFFREY R, SIMMONS
GARTH V. SMITH
SUZIANMNE K. TICKNOR

CERTIFIED MAIL

N FAArEEReOual SO T

Mr. Gary D. Davidson

2920 North Seventh Street
Suite 4

Phoenix, Arizona 85014

Re: Cam-Roy Research Corporation

Dear Gary:

Enclosed you will find a copy of a Contract for the saile
of Geothermal Resources. In addition, the Cam-Roy Research
corporation, the present Lessee, is also in the process of re-
working the two existing Geothermal wells. As you know, the Lease
presently owned by Cam-Roy Research shall be extended so long as a
contract for the sale of Geothermal Resources has been negotiated
and executed. You are hereby formally notified that the Lease is

being extended for this reason as well as the fact that the welis
will be re-worked.

) The present time table indicates that it will take
approximately twenty to twenty-four months to re-work the well as

well as construct appropriate generating facilities. We will keep
you advised.

If you have any guestions, do not hesitate to contact
us. '

ussell A. Kolsrud

RAK:sqg

cc: R. J. Pomeroy :
0il and Gas Commission

w
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ALLEN. KIMERER & LAVELLE Thn g 047
° Yoo N —
LAWYERS

ROBEBT H, ALLEN 2715 NORTH THIRD STREET [ JOHN A_HENRY
GARY DAVIDSON PHOENIX, ARIZONA 85004-190 LOUIS McCLENNENS
JAMES S. FAGERBERG JOMN V. FELS s
RICHARD 8. HQOD 602-279-5200 THOMAS A LATTAS
MICHAEL D, KIMERER COUNSEL
RUSSELL A.KOLSRUDS IS

. KRIES . }
MICHAEL 3 evEeLE April 17, 1987 TELECOPY 2064-S5E6

SARAH McGIFFERT
LINN J. PLOUS

2. STEVEN ROLLINGS
JEFFREY R, SIMMONS
GARTH V. SMITH

SUZAMNE K. TICKNOR | CERTIFIED MAIL

Ba AOs ERIORLL COSRGRATIGM

Power Ranches, Inc.
21826 Soutii Power Road
Higley, Arizona 85236

Dear Mr. Powers:

Enclosed you will find a copy of a Contract for the sale
of Geothermal Resources. 1In addition, the Cam-Roy Research
corporation, the present Lessee, ie also in the process of re-
working the two existing Geothermal wells. As you know, the Lease
presently owned by Cam-Roy Research shall be extended so long as a
contract for the sale of Geothermal Resources has been negotiated
and executed. You are hereby formally notified that the Lease is

being extended for this reason as well as the fact that the wells
will be re-worked.

The present time table indicates that it will take
approximately twenty to twenty-four months to re-work the well as

well as construct appropriate generating facilities. We will keep
you advised.

If you have any questions, do not hesitate to contact
us.

Cor i 11

ussell A. Kolsrud

RAK:s9

cc: R. J. Pomeroy
0il and Gas Commission

G SRR
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(, " ORGANIZATION REPORT (E
Full Name of the Company, Organization, or Individual MQR 1 0 198?
Cam-Roy Research &.Development Corporation
Post Office Address (Box or Street Address) Cel .2 L.
P. 0. Box 893, Chandler, Arizona 85224
Plan of Organization (State whethar organization is a corporation, joint stock association, firm or partnership, or individual)
Corporation (Arizona and Nevada)
Purpose of Organization (State type of business in which engaged)
Geothermal and Real Estate Development
\f 2 reorganization, give name and address of previous organization.

L ]

1f a foraign corporation, give {2) Name and post office address of state agent {3) Date of permit to do business in state
{1} State where incorporated C. S. Pomeroy
Nevada 589 N. Colorado Street June 23, 1983
Chandler, AZ 85224 —
Principal Officers or Partners {if partnership) TITLE POST OFFICE ADDRESS
NAME : D.0O. Rox RO3
Ralph Pomeroy President Chandler, AZ 85225
P.0O. Box 893
John H. Saxman Executive Vice Pres. Chandler, AZ 85225
DIRECTORS NAME PdST OFFICE ADDRESS )
Ralph Pomeroy P.0O. Box 893, Chandler, AZ 85225
Neil Pomeroy P.0O. Box 893, Chandler, AZ 85225
CERTIFICATE: |, the undersigned, under the penalty of per]m;v. state that 1 am the P're'é ident of the

Cam-Roy Research & Development GQERay). and thot!

report was prepared under my supervision and direction and that the fagts siat _

said company to make this report; and that this
and complete to the best of my knowledge.

March 9, 1987

Date

Form No. 1

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION

Organization Heport
File One Copy
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 191h AVENUE, SUITE 130
PHOENIX, ARIZONA 85015
PHONE: (602) 2555161

March 5, 1987

t : Mr. James W. Dorsett

: Transamerica Title Insurance Company
2346 North Central Avenue
Phoenix, AZ 85004

Re: GKI/Cam-Roy \
Your Escrow Ho. 06027080-1 .
Dear Mr. Dorsett:

These escrow instructions are submitted to you on behalf of

the State of Arizona 0Oil and Gas Conservation Commission (the
"Commission"}.

Enclosed are originals of two letters which have been executed

by the Commission. You are authorized to forward said letters
to:

Geothermal Kinetics, Inc. )
c/0o Mary Lu Bverett, Esq. d
_ - Marron, Reid & Sheehy
B 601 California Street, Suite 1200
em San Francisco, CA ©94108-2896

when and only when the following have occurred: ' o

iz : a. The interests of Geothermal Kinetics, Inc. - L
- . ("GKI") and Geo Exploration Co. in GKI Powver : T
; Ranch Well #1 and GKI Power Ranch Well #2 have ‘ '
y ; been transferred of recoxd to Cam-Roy Research L - o -
1. Corporation, a Nevada corporation ("Cam-Roy"), é -
s and; S =

I have confirmed to you by telephéne that Cam-
Lo Roy has assumed all obligations of GKI and Geo
S Exploration with respect to the above wells.

In the event escrow does not close on or bhefore June 10, 1987, . !
the enclosed documents shall be immediately returned to me.
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’ S EREATED
L = ( ' (_ﬁ-j
Mr. James W. Dorsett March 5, 1987
Page ~ 2 -

i Please acknowledge your acceptance and approval of the fore-
goeing by signing and returning to me the enclosed duplicate
of this letter.

Very truly yours,
State of Arizona Oil and Gas
Conservation Commission
S 211n N. 19th Avenue, Ste. 190
E Phoenix7 §Z 850157,
' * / WA -
3 AL
: By: J{ e R e
: pdniél J. Brgnnan
Executive rector
Enc.

The undersigned acknowledges the
receipt of the within escrow
instructions and agrees to proceed
in strict accordance therewith.

Transamerica Title Insurance Company

. &O&Lacd

[}
Its: :

pate: March _ (5, 1987
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 M. 19th AVENUE, SUITE 190
PHOENIX, ARIZONA 85015
PHONE: (802} 2555161

March 5, 1987

Geothermal Kinetiecs, Inc.
Gec Exploration Co.
1231 Bluejay Court
Concord, CA 94521

Re: Geothermal Wells - Power Ranch
Chandler, Arizona

Gentliemen:

By this letter the State of Arizona 0il and Gas Conservation
commission (the "Commission") hereby appxoves the transfer to
Cam-Roy Research Corporation, a Nevada corporation, of your
respective interests, direct or indirect, in the geothermal
wells commonly referred to as GKI Power Ranch #1 and Power
Ranch #2 in Chandler, Arizona, and more particularly des-

cribed in drilling permits Nos. 605 and 611 which were issued
by the Commission.

The Commission further releases Geothermal Kinetics, Inc.,
Geo Exploration Co., and their affiliates from any aad all
obligations with respect to the wells including the obliga-

tion to piug and abandon GKI Power Ranch #1 and/or GKI Power
Ranch #2. ' '

Very truly yours,

State of Arizona 0il and Gas
Conservation Commission
3110 N. 19th Avenue, Ste. 190

Phoen??z W .
vy: /] Mk e

Daniel J. ByYgrinan
Executive Birector

9810A.35
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Oil and Gas Conservation Commission
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190 !
PHOENIX, ARIZONA 85015
PHONE: (602) 255-5161

March 5, 1987

United Pacific-Reliance Insurance Company
Anchor Centre One

camelback at 22nd Street, Suite 421
Phoenix, AZ 85016

Re: Your Account No. 65-9999

l. Bond No. B720772 in the amount of $5,000.00 for

Gentlemen:
This letter authorizes you to release the following bonds: '
Power Ranch Well #1; 3

2. Bond NO:“B721028:in the amount of 55,000.00 for
Power Ranch #2.

Very truly yours,

AR B

State of Arizona 0il and Gas
Conservation Commission

3110 N. 19th Avenu Ste. 190

Phoeni¥,

e

By:

Its: ExecutiéiiDirector
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(Secum‘?{ms SAFEKEEPING
1700 WEST WASHINGK_ON ST. - PHOENIX, ARIZONA 85007

*

| DATE: arch 3, 1987 1‘

|
STATE AGENCY.__Arizapa 011 & Gas Commisgioner

Cam~ Roy Research (orp.

STATE AGENCY NO. .- 1%

------------------------------------------------
L}

State Treasurer's Use Only

COMPANY
Pozt Office Box 893
Chandler, Az. 853224
DOMESTIC FOREIGN
DEPOSIT
C.D.NO.: 2506230 o
BANK: ¥irst Interstate Bank '2 5
t Branch Ho. 0147 - ;
MATURITY DATE: 12/18/87 INTEREST RATE: % e
AMOUNT § 5,000.00 . =5
& D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER
' RELEASE
] C.D.NO.: '
! o =
BANK: = =
CHAm
N
MATURITY DATE: INTEREST RATE: % tr i il
. ::B - ::c ‘
. ES =
AMOUNT  § = =

STATE TREASURER VALIDATION NO.

i RECEIVED THE ABOVE RELEASE

STATE AGENCY AUTHORIZATION

{ ? | - ; BY _jgéZ;Z£Wxa¢/’

Authorized Signalure

i By
‘ i B Authorized Signature Date STATE TREASURER AUTHORIZATION
AN ' ;
S T . BY —
- J Bank or Firm Authorized Sfgnature
FOR BANK USE ONLY BANK AUTHORIZATION
BY . _
Checked by Veritied by Authorized Signature

STATE'S DEPOSITORY BANK

o elit i s S “""“"Wﬁn
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CAM-ROY RESEARGH
& DEVELOPMENT
Gﬂm’ﬂﬂﬂ“m‘ P.O. Box 893 Chandler, Arizona 85224

(602) 963-1773

July 9, 1986

The 01l & Gas Commission, State of Arizonsz
% ¥r. Daniel J. Brennan, Director

1645 vWest Jefferson, Suite 420 .
Phoenix, Arizona

Honorable Members of the Commlasion:

| ; Reguest is hereby made to the 0il & Zes Commission for an
: extension of the temporary abandonment of the geothermal
} : Power's Wells 1 and 2 for an additional slx month periocd.

This corperation is credited with having developed an
unusual but entirely feasible financial method to develop the
Chandler-Higley Ceothermal Basin. In order to reach this point,
this company has had to literally wade through reguiztory
problems and preconcelilved notions that the potential stablilitly
of geothermal energy was a risk unlikely to be financeeble.
Local reports of energy overabundance has been one of the more
Tormidable problems 2lso. The productive costs of electrical
snergy by nuclsar mathodology versus alternative posgibilities
of which geotharmal production seems to have dravn the mosi
] skeptisism for stability than all others, has finally reached
i a point where reliable technology can debunk that flawed notion.
B Recognition of thls late development by the financial powers is
' 2 welcome relief thal should encourage zeothermal operations
in this state.

! : The Power's wells being situated within the most prominently
. i known geothermal basin in the state, should remain open to
development if for no other reason than that Well # 2, according
: o ovur studies, can be put into production without excesasive
Came & drilling time and costs.  While the investment elimate bhas im-
.ffﬁﬁ' proved, it would seem that the Power's wells already drilled

: 5 would be an advantage that should not be discarded at this point
J ; in time. '

) S This firm will pledge to continue the most expeditious
% : efforts to justify the commission's favorable ruling for a . SRR o
' continuance of the temporary abandonment as requested. oo - -

; RIP/cap
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OFFICE OF
®Otl and Gap Gongersation Gommission
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
PHONE: (602} 255-6167
June 20, 19386
s, Mary Wise
United Pacific-
Reliance Insurance Co.
P. 0. Box 10025 - o
Phoenix, AZ 85011 e T
.: Geothermal Kinetics, Inc. - } .
Bond No.'s B72 07 72 and if-;
872 10 28 VT -
Maricopa County oo T ?_;,3? T
Dear Ms. Hise: '
’ } This letter is to acknowledge receipt of your Cancellation Notice on

subject bonds.

The Commission cannot authorize release of the bonds until the wells
are plugged and abandoned in [ull compliance with Arizona Statutes
and Rules and Regulations or until replaced by other valid bonds.

1f you have any questions pertajning to this matter, please call.

Sincerely,

A G e
R. A. Ybarra
Enforcement Director

Jkb




FELIERIIN

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA

UNITED PACIFIC-RELIANCE INS. CO,
P. 0. BOX 16025 (602)957-3886 -

PHOENIX ARZ, 85018 .~ - ‘ECSWED

: 0 &G CTHS. Cusa,

| e PLS. ACANOWLEDGE OUR S0TICE OF CANCELLATION

N lgz;tingirzﬂzona BY SIGRING AND DATING THIS COPY AND RETURNING
0il and Gas Conservation Copmission 1170 OUR OFFICE.  THARK YOU.

1645 W, Jefferson
Phoenix, Arizona 85007
Certified Mail #P178 914 422

B 7207 72 and
6hd No. S B 72 10 28

Principal Geothermal Kinetics, Inc.

'\‘L 12~12-72 and

You §>2\h‘ereby notified that the captioned bond, effective on or about 05-03-73

and executed by RELIANCE INSURANCE COMPANY, as surety, on behalf of
Geothermal Kineties, Inc..

described as Maricopa County,AZ and Power Ranch #2 19830 ft from No.line A60 ft+ from West e

is hereby canceled effective _7-18-86 , or if such specified date does not provide a sufficient IR

number of days notice, as required, then upon the earliest date permitted. -

The issuance-of this Cancellation Notice shall not, however, operate tc extend the effective

date of cancellation, if such bond has been canceled upon an earlier date under the conditions and
provisions of said bond.

RELIANCE INSURANCE COMPANY shall not be responsible thereunder for any acts or defaults - S p f“.
L : committed or loss occurring after the effective date of can‘cellation, nor for any losses not discovered
S B in accordance with the provisions of such bond.

EO Yours very truly,

RELIANCE INSURANCE COMPANY :

4 By mwm P .

Mary Wise Attorney-in-Fact

BDAR-1415Ed. 7-71
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) RECEIVLED
CAM-ROY RESEARGH JUN 13 198%
& DEVELOPMENT
Gﬂﬂl’ﬂﬂﬂ"ﬂ“ P.O. Box B93 Chandler, Arizona 85224 0 &G CONS. Comm.
(602) 9631773
June 13, 1985
01l & Ges Comnission
State of Arizona
1645 . Jefferson
Phoenix, Arizona 85007
Gentlemen:
A culmination of circumstances weyond our control has consuned 3
aix moniths of valuable time needed for our provogsd development
[ : of the Powers geothermal wells.

¥ajor among these circumstances was the sale of the Power ranch

to a syndicated group of buyers. Upon learning that the oroperily
was subject to 2 mineral lease to Geothermal XKinetics of San
Prancisco and that the wells nhad been assizned to my company,
Jam-R0y Research 2 Development Corporation, by GXI, they set in
sotion two eventualities: the first, to purchase the lease and

the wells, and secondly, when the lease purchase was not successful,
they sought to have the lease declared invalid. This claim was
supported by a reputable out of state legal firm experienced in

oll and gas law.

Our own legal counsel concluded that from a legal standpoinit we

nad a zood charce of winning in a legal battls, but the timing -

of such an achion for all pracilcal purposes could not be tolerated ]
insofar as our future finencing for development of the wells. In : _
addition to the clalm of the lease belnzg invalid, the purchasers L n e e

informed my company that they preferred the wells be permanently
abandoned.

Fortunately we were able to maintiain dialogue with the purchasing
: syndicate and tney have indicated an acceptance o7 a proposal we
P made to them to purchase the land where the wells are situated _
: : and an additionsl acreage necessary for an economic development P
: A of the wells. [

S We received their indicated acceptance by telephone just this S o T
- ; 3 week on June 1i1. Technically our scheduled finance expired on
3 June 1, of this year. We are sure it can be re-instated and that

we can proceed with the development of the geothermal anomaly of ' . - ka
the Higley area. '

PR R LT e T R R L
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We have an offer for the purchase of all the electrical energy
we can produce at 2 marxzetable price to sustain a profitable
enterprise. 7e also have a proposed operational contract Irom
a sveclalist in the field of gsothermal electrical zeneraiion.
ith this phase of the project in gqualified hands, our company
ig Pree to develop the cascadinzg uses of the residue heat in
industriss comvatible to the Furtaer develovment of the general
arga oif the wells.

Je thersfore request an extension of the temporary azbandonment
Fa 1, - 2 -~ -
of the wells for a six montas perliod to Jamuary 1, 1955.

Sincerely,

7 cet
e Pomeroy
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RECEIVED
CAM-ROY RESEARCH
& DEVELOPMENT MAY &2 1984

Gﬂﬂpﬂﬂﬂ“ﬂ“ PG Box 833 Chandler, Arizona 85224 0 &G CONS. COMM.
§ (602) 963-1773

May 1&, 1984

Mr. James Xuwadsa

Vice President, Englneering

3 Embarcddero Center, Sulte 2045
San Francisco, Calif., 94111

Dear Mr. Kuwada:

t ' A discussed with you by telephone this momming, 1 am
enclosing a draft of a proposed letter to be sent to this
corporation. This draft was prepared by counsel, Richard Skousen,
attorney for Cam-Roy Research and Development Corporation. In
the event Mr. John Salmanowitz feels that he would prefer to
discuss the matter further with Mr. Skousen, his telepone number
1s 602-833-8800.

A8 soon as this instrument is received, we will post bond
. with the 0il & Gas Commission with the State of Arizona, atl
y which time they will notlfy GKI's bonding firm that they are
releasing the GKI bond and will notify Mr. Bannister that GKI
is no longer responsible for the Pover wells # 1 and 2.

As I mentioned on the telephone, the permanent financing
i1s avallable Ffor the project we contemplate and in the next few
weeks we must finalize the conceptual detalils for sub-dlviding
the land and vrojecting the consumption of the energy produced
by the Power wells. :

I appreciate your thoughtfulness in mentloning the project

to DMJM. | | T

o ‘% . . . ’ . K - . B . .

L Sincerely yours, R ST

i P : ST SR
i D e L

- ;] Ry J. Pomeroy - R

3 Chairman S

S T e

3o RJP/csp L '
/“f { ce: Mr. O'Donnell ' P . b :f:‘- A

oo | | (602) 9639773 = .

A —

Geothermal Synergy Corporation

A.J. POMEROY

, Chalrman of the Board P.0. Box 893

Chandler, AZ 85224
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OFFICE OF
@il and Gas Conservation Comminston
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
| _ PHONE: (802) 2555161
May 16, 1984 |
Mr. John Bannister
? Vice-President, Production
; Geothermal Kinetics, Inc.
: Suite 211, Building A
: 2300 County Center Drive
: Santa Rosa, California 95401
RE: GKI POWER RANCH WELLS
i: Dear John:
. This is to acknowledge receipt of your letter of May 9, 1984 :
pertaining to the above-captioned welis.
Mr. Pomeroy has just left the office and said that he was S—
going to San Francisco to get GKI to sign a document releas-
ing Cam-Roy Research from the provisions of Paragraph 7 in
the Sales Agreement between your two companies. He indicated
that it pertained to a $100,000.00 bond requirement. He
i _ also indicated that when GKI signs the release, he will
7 "} ; phone his son to bring two $5,000.00 bonds to this Commission
P 4 which will allow us to give you the release from all obliga--
: : tions. 7
) 1 v If there is any hitch in your meeting with Mr. Pomeroy, please: : e
; y advise. ' ' ' :
Sinceredy, : : o N

- ' SN o
A. K. Poss % ﬂ!l'-
Executive Director 1 -

/kb
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May 9, 1984

"Mr. A.K. Doss

Executive Director

Office of 0il § Gas Conservation Commission
State of Arizona -

1645 West Jefferson, Suite 420

Phoenix, Arizona 85007

RE: GKI POWER RANCH WELLS

Dear A.K.:

You have indicated that you would send me a letter wherein the
Commission recognizes that GKI has fulfilled its obligation to
you as to the captioned wells. :

It is my understanding that Cam-Roy Research Cofporation has ful-
filled the necessary requirements to release GKI from the neces-
sity of any further action.

I would éppreciate receiving such a letter so that we may clear
our records. :

Sincerely,

John Bannister
Vice President, Production

JB:hd
cc: James Kuwada

GEOTHERMAL KINETICS INC.

2300 COUNTY CENTER DR. « STE.211.BLDG.A « SANTA ROSA; CA 95401 » PHONE {707} §23-3200
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RECEIVED
CAM-ROY RESEARCH KAR 30 1984
& DEVELOPMENT ‘
cnﬂrﬂﬂﬁ“ﬂ“ P.0O. Box 893 Chandler, Arizona 85224 0 &% G CONS. COMM, 113 G”
(602) 9631773 | A I ,5/% '
‘ 4b qg’?
‘ March 22, 1984 | {‘(\N
: N\ ~ o
i A.K. Doss ,«{ ;,;(;, i,b)‘r
: Executive Director : !
- Office of 0il and Gas Conservation Commission
; State of Arizena
B 1645 vi. Jeffersen, Suite 420
Phoeniy, Arizona 85007
r Re: GKI Powers Ranch #1, Permit #605
GKI Powers Ranch #2. Permit #611
Dear Mr. Doss:
As required by ARS 27-506, we hereby notify you that on March 9, 1984,
Geothermal Kenetics, Inc. a351gned transferred and conveyed all of its
right, title and interest in and to the above referenced wells to our company
Cam-Roy Research and Development Company, P. 0. Box 893, Chandler, Arizona
85224,

The number 1 well is loecated in thé Northeast quarter of the Southeast
quarter of Section 1, Tounship 2 South, Range 6 East of the Gila and Salt River
base meridian. Well number 2 is. located in the Southeast quarter of the Northeast
quarter of Section 1, Township 2 South, Range 6 fast of th Gila and Salt River
base meridian.

Ir accordance with this notice, the notice from Geothermal Kenetics, Ine., ;
dated karch 13, 1984 and our posting of the required bond} I assume that GKI -
will be released from all respon51b111ty for these wells and their posted bonds

i related thereto will be released in accordance with Administrative Rules and
5 Regqulations R12-7-203.

Sincerely,

.L'n-{?.(.("'a7 : T '.-.'

b Ralph J. Pomeroy ' i L ;:. o -
P President '

o cc: Mike 0!Donnell o o B
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MAR 16 1384

March 13, 1984
0 & G CONS. COMM.

L _ A.K. Doss

Executive Director

Office of 0il & Gas Conservation Commission
State of Arizona

1645 West Jefferson, Suite 420

Phoenix, AZ 85007

GKI Powers Ranch #1, Permit No. 605
GKI Powers Ranch #2, Permit No. 611

Re

Dear Mr. DOsSs:

: pursuant to your request, we hereby notify you that on
[ ! March 9, 1984, Geothermal Kinetics, Inc. assigned, transferred
' and conveyed all of its right, title and interest in and to
the above referenced wells to Cam-Roy Research Corporation,
P.0. Box 893, Chandler, Arizona 85224 (telephone: 602-963-

1773).

The GKI Powers Ranch #1 is located in the Northeast
guarter of the Southeast quarter of Section 1, Township 2
South, Range 6 East, Gila and salt River Base and Meridian
and the GKI Powers Ranch #2 is located in the Southeast
quarter of the Northeast quarter of Section 1, Township 2
South, Range 6 East, Gila and Salt River Base and Meridian.

The assignment, transfer and conveyance of the above

ccompanied by the ass

ignment, i
ing.each

o

e ac ea o

ding

Piease do not hesitate to contact us if we may be of

further assistance.

Mike O'Donnell,
Executive Vice President
and General Manager

o ' cc: R.J. Pomeroy
< e /11

GEOTHERMAL KINETICS INC.
Three Embarcadero Center, Suite 2045 » San Francisco, California 94111 + Telephone (41b) 4344717
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PARTIAL ASSIGNMENT OF
GEOTHERMAL LEASE AND AGREEMENT

THIS PARTIAL ASSIGNMENT OF GEOTHERMAL LEASE AND AGREEMENT,
made as of this _ ¢ day of March, 1984, by and between
Geothermal Kinetics, Inc. of 3 Embarcadero Center, Suite 2045,
San Francisco, California 94111 (hereinafter referred to as
{"Assignor"™) and Cam~Roy Research Corporation of P.O. Box 893,
Chandler, Arizona 85224 (hereinafter referred to as "Assignee").

WHEREAS, Assignor owns that certain Geothermal Lease and
Agreement {heréinafter referred to as the "Lease") dated the
20th day of April, 1972, by and between Geothermal Kinetics,
Inc. (Lessee) and Powers Ranches, Inc. (Lessor) and recorded in
bocket 9948 at Page 638, Instrument 14880 of the Official
Records of the County of Maricopa, State of Arizona, as amended
and modified by those certain Amendments and Modifications of
Geothermal Legse and Agreement dated November 21, 1972 and
April 15, 1977 and respectively recorded in Docket 9948 -at Page
654 and Docket 14280 at Page 118 of the Official Records of
the County of Maricopa, State of Arizona and as further amended

and modified by that certain unrecorded Amendment and Mcdification

of Geothermal Lease and Assignment dated Aprll 14, 1982;

WHERERS, Assxgnor owns those certain geothermal product1on
wells {herelnafter referred to as the "Wells") known as the GKI
Powers Ranch #1, located in the Northeast quarter of the
Southeast quarter of Section 1, Township 2 South, Range 6§ East,
Gila and Salt River Base and Merldlan and the GKﬁ Powers Ranch
#2, located in the Southeast quarter of the Northeast quarter
of Section 1, Township 2 South, Range 6 East, Gila and Salt
River Base and Meridians together with a five acre area sur-
rounding each of the Wells (the "Five Acre Parcels") which Five
Acre Parcels are each in the form of a square, two sides of
which lie-on a due north-south axis and the center oE whlch is
the centermost portlon cf the respectxve Well.

15 =2;B19
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WHEREAS, it is the desire of Assignor to assign said
Wells and to assign said Five Acre Parcels to Assignee and of
Assignee to acquire said Wells and Five Acre Parcels from
Assignor; '

NOW, THEREFORE, in consideration of Ten Dollars ($10),
the mutual promises of the Parties hereto and other good and
valuable consideration paid by Assignee to Assignor, the
receipt of which is hereby acknowledged:

1. Assignor does hereby assign, transfer and convey to
Assignee all of its r1ght, title and interest in and to the
above descrlbeq Wells.

Asgignor doec herehy acsign, trangfar and: convey to

e S o EEN L e

A551gnee all of its right, tltle and interest in and to the
Five Acre Parcels subject to the terms and conditions of the
Lease,

3. This Partial Assignment is subject to the restrictions

and reservations which are-specified in that Geothermal Lease
Assignment Agreement of even date herewith by and between the
Parties hereto.: -

TO HAVE AND TO HOLD unto Assignee and its successors and
assigns forever,

IN WITNESS WHEREOF, this Partial Assignment is effective
as of the day and year first above written.

T

ASSIGNOR

GEOTHERMAL KINET INC.

By:

»é:v V2R ?’ées:%?*

(title)
{
ASSIGNEE '
CAM-ROY RESEA PORATION

(title)
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OFFICE OF

®il and Gas Gonservation Commission
STATE OF ARIZONA
1846 WEST JEFFERSCN, SUITE 420
PHOENIX, ARIZONA B5007
PHONE: 1602} 255-5161

February 28, 1984

Mr. R. J. Pomeroy
Board Chairman
Cam~Roy Research
and Development Corp.
P, 0. Box 893
Chendler, Arizona 85224

Dear Mr. Fomeroy:

This letter will serve as your official notification that
the 0il and Gas Conservation Commission at its regular
meeting on February 24, 1984 voted to grant a one-year ex-
tension of temporary abandonment status from June 30, 1984
to June 30, 1985 for the two geothermal steam wells on the
Power property east of Chandler provided that you proceed
with operations as quickly as possible, provide the bond
required, file weekly sundry reports and agree to properly
plug and abandon the wells if your tests are not successful.

Sincersly, - o
3 £ AQ K. Doss o
F Executive Director
/xb _
S e DATE: | | RE _ o
2-24- §# -
Y _j . Pomerdy, ChalrBan : : e

Cum-Roy Research and
Development Corporation
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CAM-ROY RESEARCH CORPORATION J/‘Z,,L 2
P.0. Box 893 Chandler, Arizona 85224 602/963-1773 Pl

February 7, 1984

Mr. A. K. Doss RECEIVED
Ex ti Di 1o
e e Gommisaion FER 81984

State of Arizona 08 G CONS. COMM. i

Dear Mr. Doss:

As you recall, the past month or so I have been discussing

the geothermal steam wells on the Power property east of
shandler with you and others. These dlscussions were con-
cluded last week with an gcceptable understanding with Geo~
thermal Kinetics Inc. Executive Vice President, Mike O'Donnell.
We have agreed to acquire the wells from G.K.I. pending an
understanding with your offlce that the limited time granted
G.K.I. to June, 1984, can and will be extended to accommodate
our new program.

Briefly, our program involves the posaibillty of creating o
market for the steam by subdividing the acreages ad Jacent to
the two wells. The firat phase would be an industrial park
and possibly a modular home subdivision in the same area. 1t
would eppear that these iwo projects would be the quickest way
to create our market for the steam for space heatling and/or
electrical energy.

Insofar as the qualification of the wells 1s concerned, we are
relying heavlily upon the information recelved from G.K.I. and
the analysis by Dr. Ellis Armstrong. After a more thorough
examination of the wells and a determination of what should be
done to lmprove the steam flow and to bring the wells on line
for production, we wlll be in a better position to determlne
how extenslive our subdivisional development can be.

One thing most evident to us at this point is that there ls
sufficient geoioglcal information to merit further development
of steam production in the Chandler zone. 1I1f, because of un-
favorable circumstances of the past ten years, the wells wvere
forcibly plugged, 1t would sound a death knell to further
exploration of this geothermal area which appears to have the
potentlal of over 200 megawatts of power generation for a
period of over 100 years.

dince our progress ls moving rapidly, we would appreclate a
letter from your office appraleing the extension of time as
necessary which will enable us to retain our momentum.
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May I express our appreclation for your timely asslstance

and 1t would also seem proper to commend the favorable reaction
and assistance that we have receilved from Geothermal Kinetlcs
and in particular, Mr. Mike O'Donnell of that firm.

| Sincerely,

% J. Pomerof
Board Chalrman

cc: Mr. Ellis Armstrong
Mr. Mike O'Donnell
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OFFICE OF

®il and Gus Gonseruation @ommissinn
STATE OF ARIZONA

1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA B5007
PHONE: (602} 255-56161

July 21, 1983

Mr. John Bannister
Vice-President, Production
Geothermal Kinetics, Inc.
Suite 211, Building A

2300 County Center Drive
Santa Rosa, California 95401

Re: GKI Powers Ranch #1, Permit No. 605, NE/4 SE/4
Sec, 1, T2S, R6E, G§&SM

GKI Powers Ranch #2, Permit No. 611, SE/4 NE/4
Sec. 1, T2S, R6E, G§&SM

Dear John:

This is to acknowledge receipt of your letter of June 28, 1983
pertaining to the above reference.

In our telephone conversation of June 28, you said your company
was planning on a 10MW well head generator on the #1 well with

the idea of selling the electricity . to APS.
something more detailed on such a hookup?

Would you send me
What does the plant

look like? What size is it? Just how does the process work,

‘etc.? How much money has been expended on this project to

date, and how much additional investment will be necessary to

get the generator on line? What is your timetable for installa-
tion?

I would like to have this kind of information to present to the
Commission in order to justify extension of the T.A. time,

Sincerely,

A, K., Doss
Executive Director

/kb
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RECEIVED
JUL 1 1583

0 & G CONS. COMM.
June 28, 1983

0il and Gas Conservation Commission
State of Arizona

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Attn: Mr. A. K. Doss

RE: GKI Powers Rancy #i, Permit No. 605, NE/4 SE/4 Sec. 1,
T25, R6E, G&SM

GKI Powers Ranch #2, Permit No. 611, SE/4 NE/4 Sec. 1,
T25, R6E, GESM

Gentlemen:

Please be advised that our company is considering a project on our
Powers Ranch Lease to use well-head generators. Consequently, we
respectfully request your permission to maintain the captioned wells
on a temporarily abandoned status. We are aware that these wells
have been inactive for an unusually long period of time. As you are
aware, we were negotiating with Williams Air Force Base to use these
wells for the deveiopment of geothermal power. However, these ne-
gotiations were not successfully concluded.

We will keep the Commission informed of our intended activities con-
cerning these wells.

Your consideration of our request to keep these wells on temporary
abandoned status is most sincerely appreciated.

Respectfully,

ng} }/c% cu«.«,w:.s I&/V’/ '

John Bammister
Vice President, Production

JB:hd

GEOTHERMAL KINETICS INC.

2300 COUNTY CENTER DA. » STE,211,8LDG.A « SANTA ROSA, CA 95401 » PHONE (707) 523-3200
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OFFICE OF
®il and Gus Censersation Gommission
STATE OF ARIZONA
1645 WEST JEFFERSON, SWITE 420
PHOENIX. ARIZONA 85007
PHONE: (802) 2665161

April 1, 1983

Pt e

Reliance '_f,nsutiﬁ(;é Lonipany
P. 0. Box 16025
Phoenix, Az 85011

\
\
May 3, 1973 ' ~
,;-3’7 I
Attention: Mr. Jeffrey Hays J e

"

Re: Geothermal Kenetics, Inc. Y’*
Well No. Powers Ranch 2 Y\(fle ) \f;l
Maricopa County ) N \bfj\f:l
Bond No. B 72 10 28 K\’ N \X J)
SPEPSue

ppe——

Dear Mr. Hays:

This letter is to acknowledge receipt of your Cancellation
Notice on subject well.

Our records show that this well is on a temporary sbandoned
status. Before we can authorize release of this bond, the
well must be completed to geothermal productien or plugged
and abandoned in full compliance with Arizona Status and the
Arizons Rules and Regulatiomns.

If you have any questions on this matter, please contact me.
Sincerely,

b a.

R. A. arra
Enforcement Director

RAY:bg

\
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- RELIANCE INSURANCE COMPANY
HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA BECEIVED 136 /

MAR 30 1983
March 29, 1983
0 & G CONS. COM.

i
'

b

vh

State of Arizona

0il apd Gas Conservation Commission
1645 W. Jefferson .
Phoenix, Arizona 85007 -8

-
e

/"
<~ 87— Bond No. B 72 10 28 -
— Geothermal ¥Kinetics, Inc. ,

Principal( formerly) Geothermal Kinetics Systems Corp.

; ‘ You are hereby notified that the captioned bond, effective on or about 5-3-73 ,

and executed by RELIANCE INSURANCE COMPANY, as surety, on behalf of
Geothermal Kinetics, Inc,{formerly) Geothermal Kinetics Systems Corp.

described as  Driliing Performance Bond

is hereby canceled effective 5-3-83 . or if such specified date does not provide a sufficient

number of days notice, as required, then upon the earliest date permitted.

The issuance of this Cancellation Notice shall not, however, operate 10 extend the effective
date of cancellation, if such bond has been canceled upon an earlier date under the conditions and
provisions of said bond. '

RELIANCE 1NSURANCE COMPANY shall not beresponsible thereunder for any acts or defaults
committed or lossoccurring after the effective date of cancellation, nor for any losses not discovered
in accordance with the provisions of such bond. _ ,

Yours very truly, _ : = ~

P
. : RELIANCE INSUBANCE COMPANY ‘ f T

u , By )2 i
d ttorney-in-Fact 7
: “ Jeffrey R. Hays

¢Ct Olliver/Pilcher (phx.) _ _ '
}

CC: Cert. Mail P22 1249610
Geothermal Kinetics, Inc.

BDR- 1415 Ed. 7-71

ST ,l,\,_ T o ) -—F:m : 3 - o . e s Bt it e .- e -
. ” g e A =l . . i
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T RELIA.]%’CE INSURANCE &MPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA

March 29, 1983
UEON RECEIPT OF. "'HIS _LETTER PLEASE" ACKHOWLEDGE

e g _"BY DATING:S: _smnme THIS COPY "AND: RETBRHING 11'
pan 40 *T0" OtiR: OFFICE.. - CTHANK YOU; -

o & G CONS. (.
State of Arizona

- 0il and Gas Conservation Commission J AL S ee

1645 W, Jefferson
Phoenix, Arizana 85007

T \\,-"—." ! : ...
T i \ L
| r-“"‘A"V \/ _,-/
'\ —“-/—/
| g,s:@?/" Bond No. B 72 10 28
e —— - Geothermal Kinetics, Inc.

Yo T Principal( goyperiy). Geothermal Kinetics Systems Corp.

You are hereby notified that the captioned bond, effective on or about _ 5=3-73
and executed by RELIANCE INSURANCE COMPANY, as surety, on behalf of
Geothermal Kinetics, Inc.(formerly) Ceothermal Kinetics Systems Corp.
described as  Drilling Performance Bond
is hereby canceled effective 5-3-83 , or if such specified date does not provide a sufficient
number of days notice, as required, then upon the earliest date permitted.

N

The issuance of this Cancellation Notice shall not, however, operate to extend the effective

date of cancellation, if such bond has been canceled upon an earlier date under the conditions and
provisions of said bond.

RELIANCE INSURANCE COMPANY shall not be responsible thereunder for any acts or defaults
committed or loss occurring after the effective date of cancellation, nor for any Iosses not discovered
in accordance with the provisions of such bond.

Yours very truly,

RELIANCE INSURANCE COMPANY

By . Z -

Attorney-in-Fact
Jeffrey R. Hays

cec: 0l1liver/Pilcher (phx.)

CC: Cert. Mail P22 1249610
Geothermal Kinetics, Inc.

BDR-1415 Ed. 7-71
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produce results leading to commercial operatiomn, we would

Very tr

- W. E. Allen . _
Executive Secretary-

o
e

s i 5

OFFICE OF

®tl and Gus Cuugervation Commission
STATE OF ARIZONA

1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
PHONE: (602} 271-5161 ;

March 17, 1980

Mr. John Bannister

Vice President

Geothermal Kinetics Inc. :
2300 Country Center Drive ' ' :
Suite 211, Building A

‘Santa Rosa, California 954011

Re: GKI Powers Ranch #1, Permit No. 605, NE/4 SE/4 Sec. 1,
T2S, RO6E, G&SM

GXI Powers Ranch #2, ]

PeFmit Nos 6115 SE/4 NE/4 Sec. 1,
T2S, R6E, GESM :

Dear Mr. Bannister:

Your request to leave the above referenced wells in a tempo-
rarily abandoned condition is hereby granted.

Should remedial work as mentioned in your reduest fail to

strongly suggest that you give consideration to plugging
and abandoning these wells while your rigs are still avail-
able. - '

uly, yours,
Yy I :
Y ; I . B
(oo —

WEA/vb
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March 14, 1980
0il and Gas Conservation Commission
1624 W. Jefferson, Suite 420
Phoenix, Arizona ABOGT
i ATTENTION: MR. W.E. ALLEN

; RE: GKI POWERS RANCH #1, YOUR FILE #605, NE/4 SE/4 SECT. 1,
T-2-5, R-6-E, NMPM

GKI POWERS RANCH #2, YOU FILE # 611, SE/4 NE/4 SECT 1,
T-2-5, R-6-E, NMPM

Gentlemen: .

Your permission to continue to classify the above captioned
wells as Temporarily Abandoned is respectfully requested.

Mr. Jim Kuwada, P.E., of our San Francisco office, is current-
ly reviewing our records of these two wells. We anticipate
the commencement of remedial work in the near future.

%ﬁ Thank you for your consideration and cooperation.

Sincerely,

A John BANNISTER |
Vice President . : -

et

et

GEOTHERMAL KINETICS INC.

2300 COUNTRY CENTEHR DR. = STE.211,8LDG. A « SANTA ROSA, CA 95407 « PHONE (707) 523-3200
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OFFICE OF

®if and Gas Conserpation Comumission
STATE OF ARIZONA

B686 MORTH CENIRAL, SUITE 106
PHOEMNIX, ARIZONA 85020

PHOMNE: [002) 271-5161

March 7, 1977

301 W. Indian School Road
Pheoenix, Arizona §530153

Re: Performance Bond No. B 81 13 73
Geothermal Kinectics, Inc.
Amax Exploration, Inc.
Pima Farms No. 1

Dear Mr. Hand:

Since your company has complied with all the rules and
regulations of this Commission on the above-referred well,
this letter constitutes the Commission's authorization for

‘the release of the subject bond.

‘The Powers Ranch No. 1 and No. 2 cannot be released until

such time as these two wells are plugged and abandoned.

Very truly yours,

‘William E. Allen

Director,
Enforcement Section

WEA/vb

We are enclosing an extra copy of this letter for your in-
surance carrier as we do not have an address for same.
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AMERICAN STRATIGRAPHIC COMPANY ‘
RECEIVED
6280 E.29TH AVENUE

DENVER,COL.ORADO BORO7.U. 5 A. APR2 1 1976 :
(303) 399-2746 !
0 & G CONS. COMM. !

April 19, 1976
Mr. J. N. Conley
: Diréctor, Geology Section
° - {1l and Gas Comservaticn Commissien
: State of Arizona
8686 N. Central Avenue, Suite 106
Phoenix, Arizona 85020
Dear Mr. Conley:
Since our last comminication, Petro-Wells Libraries, Inc. has
i advised us that they could provide us with copies of the mechanical
; 8/ logs for the Geothermal Kinetics No. 2 Power Ranches. We will study
; L@' the samples in the near future, and return them to your library.
: gzéﬁﬁf The samples of the No. 1 Pima Farms arrived via Continental Trailways.
i 'Thank you for your cooperation.
; Very truly yours, -
{ :
ot ) ] - i _r‘ ‘. e i
k - f SZ:éﬁjef.o4£;?n4,Tf
i S JAL:cd : John A. Liming
3 Geologist
7 A
R i B}
A o

DENVER CASPER BILLINGS ANCHORAGE CALGARY REGINA
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Rovember 19, 1975

Mr, John A. Liming
Aperican Stratigraphic Co.
6280 E, 39th Ayenue
Denver, Co, 80207

REs Geothermal Kineties System Corporation Power Ranches 2
SE/NE Sec 1, T2S, R 6E
Maricopa County
Permit #611

Daar Mr. Liming:

The confidential status of the sbove referemced well was
terminated August 23, 1975,

Insofar as this Commission is concerned, all information
that we arehdding on this well including mechanical logs
is now available to the public.

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA/s1
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MUV 171975
0 &G CONS. COMM.
AMERICAN STRATIGRAPHIC COMPANY

m— 6280 E. 33TH AVENUE CABLE: AMSTRAT-DENVER
—— DENVER, COLORADO B80207. U. S A

—r—— {303) 399-2745

_— November 12, 1975

Mr. James R. Scurlock

Staff Geologist

0il & Gas Conservation Commission
State of Arizona

4515 North 7th Avenue

Phoenix, Arizona 85012

Dear Mr. Scurlock:

Since October, 1974, we have been holding the samples on Geothermal
Kinetics #2 Power Ranches 1-2S-6E, Maricopa County, Arizoma. Can you
please give us information as to when the mechanical logs on this well

will be released? We would like to complete our study and return the
gamples to your library.

Thank you.
Very truly yours, !
Dot & iimg.
John A. Liming

JAL/mkg '
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0 & G CONS. COMM.
AMERICAN STRATIGRAPHIC COMPANY

6280 €. 39TH AVENUE
DENVER, COLORADO 80207.U. 5 A
(303) 309-2746

CABLE: AMSTRAT-DENVER

November 12, 1975

Mr. James R. Scurlock

Staff Geologist

0il & Gas Conservation Commission
State of Arizona

4515 North 7th Avenue

Phoenix, Arizoma 85012

Dear Mr. Scurlock:

Since October, 1974, we have been holding the samples on Geothermal
Kinetics #2 Power Ranches 1-2S-6E, Maricopa County, Arizona. Can you
please give us information as to when the mechanical logs on this well

L will be released? We would like to complete our study amnd return the
% samples to your library.

'? _ Thank you.
Very truly yours, :

Oeton & Lirrrg

John A. Liming

. e
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August 26, 1975

Mr, Jim Webster

Photogrammetry & Mepping Services
Highway Division

Department of Transportation

1739 W. Jackson, Room Ol

Phoenix, Arizona 83007

RE: Geothermal Kinetics System Corporation Power
Renches No. 2
- Sec 1, TZS,RGE
Permit #611

Dear Mr. Webstert

Enclosed please find Application for Permit to Drill on
the above well.

This well was spudded on May 13, 1973,
Very truly yours, |
Saralee lorenzo

Secretary to W. E. sllen
Enforcement Section

sl
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August 26, 1975 f
3

r ; Mr. Rolle Peol
Patroleum Information
Box 301

Durango, Colorado 80301

REs Geothermal Kinetics System Corpoxation
Power Ranches No., 2

Dear Mr. Poolt

Enclosed please find pertinent informatiom on the shove
referenced well. _ :

Also enclosed iz an inveice for §1.05 for the coples.

i - : Thank you.

Savalee Lorenro
Secretary to W. E. Allen

f“‘ﬁ sl




QFFICE OF

®il andt Gus Congervation ommissinn

STATE OF ARIZONA -

—ASISNORTHITHAVE. )

 PHOENIX, ARIZONA 85013 . (03F !l CENTRAL, SUITE 108
S __. FPRCENIZ, ARIZONA 85039

August 26, 1975

Ms. Kay Waller

Petro-Well Libraries, Inc.
150 Security Life Building
1616 Glenarm Place

Denver, Colorado 80202

Dear Kay:

Enclosed you will find the following current material for ; E
August, 1975. ‘

as
Data: Completion Report and miscellaneous information on :

Geothermal Kinetics System Corporation Power Ranches
No. 2., Permit {611,

logs: Dresser Atlas/BHC Acoustilog (2), Induction Electrolog
(1), Gamma Ray Neutron (2), Temperatur Log (2)

Very truly yours,

Saralee Lorenzo !' B
Secretary to W. E. Allen ] H e
Enforcement Section

51
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. . . ; 4515 NORTH 7TH AVE. - S }
N I SR PIE o _o - .- - PHOENIX, ARIZONA 85013 . - SPRLEE N T S
' ) : - PHONE: {602) 271-5161 .

March 1, 1974

Dr. J. W. Sanders, Ph.D.
" Desert Research Imstitute
University of Nevada System
.. 500 Date Street
_Boulder City, Nevada 89005

- ‘Dear'Dr. Sanders:
As I promised you at the recent'Geothermal Conﬁentlon, 1 am
, ‘attaching copies of the water analysis on the two. geothermal

'"“testS*that “were’ recently'drllled in Marlcopa Cuunty.. ‘"““‘f’”“”““"'A"f“‘"”“;“‘“”ff

Very truly yours,
3 : _ . L 'W. E. Allen, Director
_ ' : R Enforcement Section

- WEA/rlb

Fncs.
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becember 5, 1973

e to [ileé: Gevilierwal Kinetics Power Karches . No. Z

SE/NE Sec .1-T2S-R6E, Maricopa Co., No. 611

Memo from W. E. Allen, Diréctor
Enforcement Section

On or about December 3 the operators of the above . referericed well
‘ran 4 1/2" drill pipe in this hole to 10,400'. They are reverse
C1rcu1at1ng the hele.with clear. water. Thelr plans are -to move
-in.compressors and aerate the 01rculat1ng fluid in an effort to
- 1lighten the- hydrostatlc head, perhaps cuasing the hot- water to
flash into steam at the lesser pressSire. The COmDIEaSDrS should C
be on location before the week is out. ' ]




My
ﬂ-.hw.ev .

December 3, 1973

MY, Mike O pomnell .

Ceothermal Kinetics Systems Corp.
301 west Indian School Road
Phoenix, Avizona 83013°

Rey. Power Ranches Well Mo, 1 Power Ranches Well No. 2
NE/SE Sec 1=-T2S~R6E SE/NE Sec 1«T2S-REE
Haricope County . Maricopa County
Permit No. 605 - Parmit Ho, 611

Dear Mike:

Please furnish this Coumission with;ngl"Cqmpiéﬁidn Reports, Foim G-é,
on the above referenced wells. Our records imdicate that, exclusive

. of Periodic Temperature Surveys, operstions terminated om the No, 2

well on or about September 19 and a couple of wonths earlier on your
No. 1 well, These reports are nseded to complate our filea, .

Your cooperation is appreciated.

Very truly yours,

W. E. Allen, Director
Enforcement Section -

WEA/x1b

Encs,

o
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September 4, 1973
1
Mr. William E., Warme
Consultant
2090 Eighth Avenue
' Sacramento, Caiifornia 95818
Dear Mr. Warne:
Geothermal Kinetics Systems Corporation has taken out a permit to deill
their second well in Maricopa County. This well is designated as Geethermal -
‘Kineti¢s Systems Corporation Power Ranches No. 2 im the SE/NE Section l-
T25~R6E, and is presently drilling. _
Both of Geothermal Kinetics wells have been drilled on a confidential
basis and this Commission is not at liberty to divulga any information
at the present time. We would suggest that you contact Mr. Mike O'Donmnell :
with Geothermal Kinetics at 301 West Indian School Road, Phoenix, Arizoma i
85013, for any information that you desire, | 5
1f we can be of further assistance, please advise, }-
Very truly yours,
S0 W. E. Allen, Director

!j;nfo:cment Section

WEA/Tlb
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WILLIAM E. WARNE

Consuitant

WATER RESOURCES DEVELOPMENT / PROJECT FORMULATION AND APPRAISAL / AGENCY ORGANIZATION AND ADMINISYRATION

August 20, 1973

0il and Gas Conservation Commission
State of Arizona

Dear Sirs:

1 am interested in following the development of geothermal
resources. I understand that you have issued your first permit
to Geothermal-Kinetics Corporation toc drill an exploratory well
near Higley. Can you send me any information on that well and
inform me whether other permits have been issued since its issuance?
If you have any regular reporting system for things geothermal in
Arizona, I would appreciate being added to the mailing list.

Thank you for your consideration.

Sincerely,

s Wwilliam E. Warne (++)
Consultant

WEW/ss

e RECEIVED S S
MG GV W73 | |
2090 EIGHTH AVENUE

$ 0 & G CONS. COMM. _ SACRAMENTO, CA 95818
TELEPHONE (916) 442-4338
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May 17, 1973
; Mr. Bill Allen
E 0il & Gas Commission
Z 4515 North 7th Avenue
' phoenix, Arizona 85013 e
Dear Bill,
Enclosed are the drilling reports for May 14 - 16,
| 1973. '
é If you need fuxther information, please contact i
é me.
i Sincerely,
% ’ﬁéE%Z?é;i;E\xkégbuﬁéﬁzjy
. . Mike O'Donnell P
- Vice President o
MOD/leb
Enclosures
RECEIVED Lo e

Mar Lo 9o

0 & G CONS. COMM. e t R
T B <

GEOTHERMAL KINETICS SYSTEMS CORPORATION
. 0T W OINDIAN SCHOOL RD. « PHOENIX, ARIZONA 85013 » PHONE {(602) 248-0202
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May 4, 1973

Mrs, Jo Ratcliff

Four Coyners Sample Cut Association
P. 0. Box 899

“ Farmington, New Mexico 87401 T

Dear Mrs, Ratcliff:

The followlng permit was issued since April 24, 1973,

Geothermal Kinetics Power Ranches Wo, 2
SE/NE Sec 1-TZS-RGE -

Maricopa County .

Permit No. 611

Very truly yours,

‘W, E, Allen, Director

Enforcement Section

. tlb
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May 4, 1973

Mr. Praﬁk tetschar
P, 0. Box 98 '
Scottsdale, . Arizona 85252

Dear Mr, Gatichery

The following permit was isaued since April 24, 1973. You will

note this is another geothermal well permit,

Geothermal Kinatics Pawar Ranches Nu.,z

SE/NE Sec¢ 1-T2S-RGE

Mericopa County -

Pem:.t No, 611

The p1oposed total depth 126, 500' and the elevation is 1,;36'

_Very'trnly yours,

- W. E, Allen, Director
‘Enforcement Section

| WEAfrib
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May 4, 1973

¥r, Mike O'Donnell

Geothermal Kinetics Systems Corp,
301 West Indian School Road
Phoenix, Arizoma 85013

1 bt e e - icac sy b2

FYR A

et et

Re: Ceothermal Kinetics Power Ranches No. 2
SE/NE Sec 1~T2S-R&E
Haricopa County
Permit No. 611

s e

Dear Mike:

T g L et o a0 i e M S0 1

Enclosed please find Receipt No. 2951, covering the $25 filing fee, a
copy of your approved Application for Permit to Drill and Permit to
brill ¥Wo. 611, ' : : : '

Also enclosed are miscellaneous instruction sheets concerning samples
and other Comnission requirements.

1 Very truly yéu:s,

W. E. Allen, Divactor
: hﬁ} Enforcement” Section

| | WEA/E1b

Enes.,
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PERFORMANCE BOND

KNOW ALL MEN BY THESE PRESENTS

72 10 28
Bond Sarlal No. 8

That we Geothermal Kinetics Systems Corp.
at we:

Arizona
of the County ol Maricopa in the State of

as princips), and Reliance Insurance Company

Philadelphia, Pennsylvania

AUTHORIZED TO DO BUSINESS WITHIN the Siate of Arizona.
as surety, are held and firmly bound unio the State of Arizona and the Oll and Gas Com/ﬂouOComm%%n. Olbereimﬂer
referred to as the “Commission”, in the penal sum of Five Thousand Dollars and 00/10 (%5, .00)
== lowEa! monty &f tha United Statee for which payment well and truly to be made, we bind ourselves, and each of us, and
‘ each of our heirs, executors, administrators or successors, and assigns jointly and severally, irmly by 1hese presenis.

! : : he conditions of this obligation are that, whereas the above bounden principal proposes to drill a well or wells for oil, gus
or stratigraphic purposes in and upon the following described land situsted within the Sul% to-wit:
1980 FNL - 660 FEL Sec 1-TZ25-R6E

Power Ranch #2 (5SRB&M, Maricopa County, Arizona

ot

Liability under this bond may rwt‘

{May be used na blanket bond or for mngle weil)

NOW, THEREFORE, if the ebove bounden principal shall comply with all the provisions of the Laws of this State and the
rules, regulations and orders of the Co especially

mmission, with reference to the requirements of ARS. §27-516, providing

for the proper drilling, casing and plugging of said well or wells, and filing with the Oil and Gas Conservation Commission
all notices end recards required b
mercial guantities, or cease to p!
full force and effect.

Whenever the principal shall be, and declared by the Oi} and Gas Conservation Commission in violation of the Laws of this
State and the rules, regulations and orders of the Commission, the surety ahall promptly:

1
2.

said Commission, then in the event said well or wells do not produce oil or aﬁ“ in com-
uce oil or gas in commercial quantites, this obligution s void; otherwise it sh remain in

Remedy the violation by its own efforts, or

Obtain 2 bid or bids for submission to the Commission to remedy the violation, and upon determination by the Commis-
sion and the Surety of the lowest nsible bidder, arrange for a contract between such bidder and the Commission, and
rmake available as work p es t-funds to pay the cost of remedying the violation; but not exceeding, includ-

TOEress
ing otfhe_r costs and damages for which <h:; : msay be liable hereunder, the amount set forth in the first paragraph
L 3 AN

ag'.'ed\,\\u:i}gout written permission of this Commission.

\ 3 \\ \ \ﬁ . B
3 "‘\ LY V"g\;d I‘iay . 73
Qﬁ% e sl
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(\‘ y (e"“ “’“\\'/\ Gedt/l‘,"erﬁi Kipetics Systems Corp.
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WITNESS our hjﬂgg.aﬂ'dfs;a}s this 3rd day of May _ 19 7?: -
: * | Reliance Imsurance Company

L Jﬁd/ﬂ

Margaret I,,.Euller - Attorney-in~Fact

- Burmty. Hesldenl Arizons Agent
If issoed in & state other than Arisowa)

(it the pr:ncip-.l. In & corporation, the bond should be exeruted by its July authorized officers. with the mm! of the corporation sffized. Whan princ srely
axecutes thin bond by xgent, Dower ¢f attorney of ciber syldsnce of 1pad ar

acthority must sccompany the bond.)

s 5= < M < [ BT

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSSION

Boad

4TATE OF ARIZONA

Fle Two Coples
Form He. 8

I LR

Oﬁj\gw ATION COMMISSSION
y: hod —r’ ‘.—@( /
; .

Parmit No. (a l l

LA/ N 6{,- ‘Scu.l(fw, flmz[mfu
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; * € mrmux o INB’E.ANCE CQMPAN,

DMINISTRATIVE OFFICES, TACOMA, WASHINGT

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PAESENTS, That thea RELIANCE INSURANCE COMPANY, 8 corporatlon duly organized under the laws of the Stata of
Pennsy lvania, does hareby meke, constitute and appoint  pORERT D, OLLIVER or WILLIAM W. PILCHER or RICHARD L.

JONES or F. ROCKNE ARNETT or MARGARET 1. FULLER or SUSAN M. GRAHAM of PHOENIX, ARIZONA

its true and lawful Attorney-infact, to make execute, seal and detiver for and on its behalf, and as its act and deed

ANY AND ALL BONDS AND UNDERTAKINGS OF SURETYSHIP~------ —————- e LT —---

snd 1o bind the RELIANCE INSURANCE COMPANY thereby as fully and to the some extent as if such bonds and undertakings and other writings
ochligataty in the nature thereoT were signed Dy an Execuiive Gificer 0 e RELIANCE INSURANDE COMPANY ond cosled and stissted hy ono ather of
such officers, and hereby ratifies and confirms all that its said Attorneylsl-in-fact may do in pursuance hereof.

This Power of Attorney is granted under and by authority of Article VIt of the By-Laws of RELIANCE INSURANCE COMPANY
which became effective May 11, 1862, which provisions are now in full force and effect, reading as follows:

ARTICLE Vil — Execution of Bonds and Undertakings

SECTION 1. The Board of Directors, the President, or any Vice-President or Assistant Vice-President shall have power and authority to: (a} appoint
Attorneys-in-fact and to authorize them to execute on behaif of the Company, bonds and undertakings, recognizances, contracts of indemnity and other
writings obligatory in the nature thereotf, and (b} to remova any such Attorney-infact at any time and revoke the power and authority given to him.

SECTION 2. Attorneys-in-factshalthave power and authority, subject 10 the terms and limitations of of attorney issued to 1hem, to execute and
detiver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemgity itings obligatory in the nature thereof. The
corporate seal is not necessary for the validity of any bonds and undertakings, recogni nity and other writings obligatory in the
nature thereof.

This power of attorney is signed and seated by facsimile under ai = k
RELIANCE INSURANCE COMPANY at a mesting held opghe {t & it vonsm was present, and said Resolution has not been

amended or repealed:
“Resolved, that the signatures of w@
attomey ar any certificate relating 1he
signatures or facsimile seal shall be Iiif‘

facsimile signatures and facsimile seal
undertaking 10 which it is attached.” ,g__'-;

d-#hfe seai of the Company 5% affixed to any such power of
any such power of

IN WITNESS WHEREOF, the RELIANCE INSURAN T(!EA
hereto affixed, this 20Lh__ dayof __ APTil 19712

has caused thgse presents 10 be signed by its Vice-President, and its corporate seal to be

INSURAMNCE COMPANY

Vica-President

STATE OF Washington
COUNTY OF Pierce 5

on this_20th day of __April 11972, personally sppeared MORRIS E. BROWN

, 10 me known to be the Vice-President of the RELIANCE INSURANCE COMPANY, and acknowledged that
he executed and attested the foregoing instrument and affixed the seal of said corporation thereto, and that Article VIl Section 1 and 2 of the By-Laws of
said Company, set forth therein, is still in full force,

My Commission Expires:

Notary Public in and for State of ___ashington

January 15 1974

Residing at . TACOMmA
i,. D, Keith Johnson . Assistant Secretary of the RELIANCE INSURANCE COMPANY, do hereby certify that the above
and foregoing is a true and correct copy of @ Power of Attorney executed by said RELIANCE INSURANCE COMPANY, which is still in full force and effsct,

tN WITNESS WHEREQF, | have hereunto set my hand and affixed the seat of said Company this 3xd day of

WBDR-1431 ED. 7-71

May - g 73
Assistant Secratery
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PLEASE DETACH BEFORE DEPOSITING CHECK
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' ' 25,00
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