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WNesdmpn, bt

gy SSPL - SH6 |
M’%@Mﬁ ey fs, ;fgmcg
REMARKS -

COUNTY APACHE AREA LEASE NO. 14-20-603-716
WELL NAME ENERCY-RESERVES GROUP, INC.J NAVAJO Jeg -0 ..
LOCATION NE/NE SEC 26  TWP 41y RANGE _30F  FOOTAGE _ 560 660
_ STAT [Frad. TOTAL
ELEY 5510 GR 4243 KB SPUD DATE 9> A2-17 COMP. DATE ;$-2%.77 DEPTHSZEE I
. - LY ~ reTD 3134
CONTRACTOR C&/émczar 2 Y/ N Ca /f //" !7 ?7/
CASING SIZE DEPTH CEMENT LINER\\SIZE & DEPTH DRILLED BY ROTARY
b é/f ’ FOX KR SEO S'hs DRILLED BY CABLE TOOL.
SYs " STITKS 180 S6s PRODUCTIVE RESERVOIR
INITIAL PRODUCTION 2 Z.80 2ISOMCE
| SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS
Chinle -~ §— 1,950"
* De Chelly | 3,007
. Cutler
. (undivided) § 3,257'
- Upper Herms#a 4,743"

Upper Ismay.{ 5,480
Tower TIsmay | 5,543'
Degert Cregld 5,623

JAkah - 5,768’
TD. e
I Iﬁﬁi‘iﬁr g:;;?.' x* Bon Sheet hes \Ul\,:&'D-—‘-iS'ﬂ
| !
ELECTRIC LOGS < |,; PERFORATED INTERVALS PROD. INTERVALS ﬁ<SAMPLE LOG

g L. - SAMPLE DESCRP.
G Yot IS ST St Seie- il Sy F=5 SAMPLE NO. /ZF5.
o/ SeulSY LY |SeaS-F Y CORE ANALYSIS
: — ( DSTs
sslislol /

APP. TO PLUG
PLUGGING REP,
COMP. REPORT o+

WATER WELL ACCEPTED BY __ o< ¢ CLEE/C

,;W—é—-m/ .
BOND <O. Seab

BOND AMT. $§ 25,000,

BOND NO. 73155

DATE Y. 1¥-7o
ANCELLED /0=9~%0  ORGANIZATION REPORT  7-17.70

FILING RECEIPT __ 911 LOC. PLAT X WELL BOOK X
APL NO. _@2%001-20228 - - DATE ISSUED _ 6-13-77 _ DEDICATION

PLAT BOOK X
E/2 of the NE/4

PERMIT NUMBER _ 678

(over)

S AT AT D g

LA UGN

Wt e i it

AL VA ok 4 2 AL R SN G 0 e




DRTILL STEM TEST

NO., FROM TO RESULTS
$s8d sy | Zeols [lueced
S5Ge  |agdd | Trols iq)z s df

IS5 Keent

S oo

c2b |

See Charts 1x Zx_a\q-'\ Fle

CORE RECORD

FROM

TO

RECOVERY REMARKS

REMEDIAL HISTORY

DATE STARTED - COMPLETED

WORK PERFORMED

NEW PERFORATIONS

ADDITIONAL INFORMATION

s e b *

e
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WELL COMPLETION OR RECOMPLETION REPORT AND WELL LOG
DESIGNATE TYPR OF COMPLETION:

K T D] e O B (] B O B D 0B w0 w O
. : DESCRIPTION GF WELL AND LELSE
Operater w20 Address :
‘Energy Reserves Group, Inc. |-P.C. Box 3280, Casper, Wyoming _ 82602

Federal, State o Ingian Lease Number or.name of lessor if fee lease . ° Wehl Number Fisid & Ressxvolr

‘Navajo 0" 14-20-603-716 5 Teec Nos Pos - Ismay
Locatlon County
560! FNL & 660" FEL. (NE NE) Apache

Sec. TWE-Range or Block &k Survey

vl W L OF e e

“Sec. 26-T4IN-R30E
Dats spudded Date total depth reached Date comnpletsd, ready to Klevation Flevation of ¢asing
9-22-77 10-4-77 srodece 11 _og 7 OF BERTR f 2 hew \ et
Tots} depth 5 BT.D. Singls, doal or triplo completien? If thin is a dual or tripie complstion,
. furnish ssparate report for each -
5,791" 5,734 Single pletion. oo
pri_:ancm Interval (s) for this complation Rotary tools used (interval) Cable tools used (interval)
(5,647'v5,654')(5.628'—5.634')(5.591'—5.6 )1') Q' -~ T.D
Wxs this wall Qirectionslly crm-ul Was dirsctionsl survey made? Eﬂr‘”” of dirsctionsl survey Date filed
No No
Type of slecirical or other logs TUn {chack loga Blsd with the commisaion) TDate filsd
Induction; BHC Sonic: Sidewall Neutyon
} CASING RECORD
Casing (report ail sirings set in wall—conduetor, surfsce, intarmedinte, producing, etc.)
Purpoas fize hola drilled Hize casing sst Welght (Ib./f) Depth et Hacks cement Amt. pulled
. Surface 12-1/4" 8-5/8" 324 803" 560 =0
; Productig? -7-7/8" 5-1/2" 144 5.775' 150 oy
TUBING RECORD ] LINER EECORD
Blse Depth sat - | Facker set At Bise Top Bottom Baoks camanl Sereen (L)
:2-7/8 1w | 5,691 tt. in n.l .
. PERFORATION RECORD ] ACID, SEOT, FRACTURE, CRMENT SQUEKZE RECORD
. ‘t. & kind of matarial ueed Depih Interval
o v [ Sue B g | o o TR RETY () | %00 Gals o8 it
2 " 5.628'-5.634"  _(2) 500 gals. 15% (2)
2 " | 5.591'-5,601" (3). 2,000 gals 28% (1) & (2)
' INITIAL PRODUCTION 50 oalg 28% 3
Date of first production Produsiag method (Indlcate if ficwing, gas iift or purAbing—if pumping, show sise & type of pump:)
11-16-77 : ing
Dite of test | Hre. teated Choke ¥iEs Ol prod. during test | Gas prod. during test | Water prog. during teet | OH gravity
11-28-47 24 N 39 bl ‘50, MC¥ 39 vuls. | /g °API (Corr)
Tudlng pressure | Casing pressure Cal'ed. n’:_ of Pga_; ol ] Gra Water Gas—oil ratlo
“N.A. N.A. dnetio T 39 bbis 50 wucr 39 vwe | ] 282
Disposition of gas (atate whether vent:d, used for fuel or sold): ' )
- Sold

and ~ompletle to the best of my knowledge.

undar my supervidon and dirgelion and that the facts riated in are irue, torrect

(company}, and that I tm auithorized by ssid company to fmake thig yeport; and that this ~

_ PDecenmBen_ 1, 1977 _ (L1 AN 4
Paté 4 - lgnature |
RECEIVED
Vi
, =
BEC o 1877 OIL & GAségggEgiﬁ}xgg%mmsslom

Well Completion or necompleunn Report and Well Log

0 & G CONS. COMM,
File One Copy

Form No. 4

Permit No. 678

1Complete Reverse Side)

SIS

RTC AP

e it b Y




DETAHL OF FORMATIONS PENETRATED .
| Chinle -1 - 1,950 Lot T -
De Chelly | 3,007’ -
.. Qutler N
(undivided) { 3,257
Upper’ Herma 4,743’
Upper Ismay) 5,480'
Lower Ismay |~ 5,543°
. Desert Creel 5,623
‘ . Akgh--- .. :}- 5,768"
TD.. . b ) ) ] .
Togger | 5,779' e R
. Driller| 5;791' i
f DST 1 (5;560=5,646%) . . -
‘Rec. 1.50 md.
ST 42 (5,560° 5, 644') | ST
.- ‘ o Rec 120] m.ld N .. e e e
IBT #3 (5 600'-5 625‘) ..
. ST #4 . 600'-5 625') :
- SO‘mx:'lsS:gas cuto:Ll&IO’
- : water i :
;
& : h : - _
\\ L

!Malmlu-um mummmmmm“a-tm“ .ﬂnﬂmu Qll-

fewriag and afvpl-in provsures, sad
INSTRUCTIONRS:

mmucmmudﬂ

m'ﬂIMWMMMwHMHM

~ thirty duyy stier pruject camplotien. -
Form Me.4

i
-+

mmmummtumwuhmm

€

&2
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Qe
g
"T;‘.

Oil

o

Name of Operator
Cross Creek Corporation

3. Address & Phone No. of Operator

4. Location of Weill, Footage, Sec.,, T,R, M -
560° FNL and 660" FEL, Sec. 26 [ T-41-N, R-30-E, NMPM

Numﬁei'

BN oy
rpiA™4:20-603-716 -

6. If Indian, All. or
Tribe Name
Navajo
7.  Unit Agreement Name

8. Well Name & Number
Navajo 0 #5

9. API Well No.
02-001-20228-00

10. Field and Pool

11. County & State
Apache County, AZ

12. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, REPORT, OTHER DATA

Type of Submission Type of Action
___ Notice of Intent _X_ Abandonment ____Change of Plans
____ Recompletion ___New Construction
_X_ SubsequentReport ___ Plugging Back ____Non-Routine Fracturing
____Casing Repair ___ Water Shut off
___ Final Abandonment  ___ Altering Casing ____Conversion to Injection
Other -

13. Describe Proposed or Completed Operations

A-Plus Well Service plugged and abandoned this well under BLM Contract Num
1422-N670-P98-0032 on November 17, 1998 per the attached ieport. AT

ENTERED
FMES

DEG 11 1998

—

py_ Se—
i

ber

14. | hereby certify that the Wld correct.
“sz'fiﬂe President

Signed . Date 12/8/98
liam F. Clark, A-Plus Well Service
(This space for Federal or State Office use)
APPROVED BY Title Date
CONDITION OF APPROVAL, if any:
AUL, [ \.L'. AJﬂ'
kv i lgga
FARMINGTON COPY FARMINGTON DISTRICT GFFICE
Qo=

e e g £

Y RN ER
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o
{Novemhber HUER S
tFutmerly a_ 341,

itha--3

UNITFD STATES
DEPARTMEN( )F THE INTERIOR
BUREAU OF LAND MANAGEMENT
SUNDRY NOTICES AND REPORTS ON WELLS

Rutl use thin form for Proposais to drllt or ta derper ar plug haek
Use “APPLICATION FOR PERMIT.—

[Other
verse slde)

Do

* for such Proposals

SUBMIT IN TRIPLICATEs |
lantructiony ¢—

to & different reaervolr,
}

L

e e e
Budpet Bureag No.
‘"Li ) Expﬁ:res Augpusy 3y,
VU5 Leaas CENGNATION 4

(LTS BTEREN
1985

ND RERMAL ¥

. 14-20-603-716

fq

IF 1aDLAN, ALLOTTRE O THINE NaML

i
7

. otL CAR

WELL TELL OTHER _
2. NAMEOF orEmivor - T e——
__Dry mesa Corporatijion

3. "aDORENE OF OFEEiToR

P. 0. Box 544

g o -2Imington, Nm 87499
4. LOTATION OpF u FLL {(Report location clearly and io

See also space 17 below. )

At surface

560" FNL & s60¢ FEL (NE NE)

ML PERSIT R T e

IS ZIIVATIONS |Show whilber OF N GR etz
i

&7’ -1 GRD_5510* ; k. g + 9523°%
1. Check Appropnate Box To Indicate N
) NOTICE np IXTINYION TO:
!A - TEST WatTER SHET-OFF C-j PULL OR ALTER FASING {: WATER ARHCTOTF
‘ FRAPTUHT TREAT 'I_. MULTIFLE FOwFPI PR i_! l FRACTUGR TREATKENT ;
é RHOOT g8 ACIDIZE ]—'—,‘ ABANDON? :K: SHOUGTING OR ACIDIZING
‘ fEFAIR weLL :__"l CHANGE Prasr i I (Other) ___
\ 1Other) H . iNoTE: R
i?. ;-p:sr.n.m—-;_rams?-‘-a l.,',,,',.;_;._n_:, r:;-n:fln.- \—*l“-::!::—.a-:- alt rn;l_n:l‘l—egfl—nsla and give pertioe 3
‘ bropused  work. If well is directionally drilled, give subsuriace locatinns ang Measured
: nent o this work.}
: Proposad Plugging PTogram included on following

x
N,
e

g 18T beredy ceriity thet the foregolng is true and correct

SIGKED '
—_—

M(Thln ipace for ¥

e ————

Aecordance with uny State requirements.s

ultipie completion on ‘Well
Completnn or Recotpletion R
te ik T O HeDort an

pérticent dates, focludin,
and true vertleal de,

| 49 .
1. UNIT AGREESENT Wang

B. ¥auw O (Eiak mamk
Nava jo wg»

9. waLL wo.

5

- ARE T ——
10. simrn AND POOL. On WiLpcar

_Ieec Nos Pos

11. sic, ¥, B, u., ox BLE. AND
ATAYAY O% Anga

Sec 26-T41N-R30E _—
T27C00NTT on Faxian] 13, Brirs

13. sTate

. Apeche Arizona

atute of Notice, Report, of Other Data

BUBSEQUENT AWPORT or;
f i

—]

REFAIRING Wyrp
'

ALTERING CasmINg
ABPANDONMENT®

port resulta of m
eport aad Log form.)

E estimated date of atarting apy
pths for alj markers and gones perti-

pages,

mre . Engineer pate ___9/2/30

ederal or State cofice uss)

APPROVED BY

CONDITIONS OF

TITLE )
APPROVAL, IF ANY .

—_——

ST

Title 18 U.5.¢. Section 1001, makes it a erime tor a
United Siates any faise, fictitious or frauduient

*See Instructions on Revene Side

Ny person knowingly and willfully
statements or repre

sentations as to BRYy

to make to any depar

——

DATE —_—

tment or agency of the
atter witkin its jurisdiction,

-




3
i
l.
i
H e

s k. et }
) 3 o) Budget Burcan Noo logd=il i :
From 3lon--s - cEs ¢ ) i
’Nn\\‘mh{l"r l';lﬁ.h UNITED STATES ?})tnhfl'rr‘ﬂ'::"ﬁ'%lﬂ‘;!;lcé_\rzﬁ - . Explr?s _A_‘i‘:uS! -'1. 1985
(Formerly 9-341, DEPARTMEN{ )JF THE INTERIOR rerse siae ( F© 17 LEASE DEMGVATION AND AERTAL Ko
- v
BUREAU OF LAND MANAGEMENT ) _‘!_4.,20-6[]3-716 ;
6 1F INDIAN, ALLOTTEE OA TRIBE NaMl
SUNDRY NOTICES AND REPORTS ON WELLS
[ D)o nut use this form for proposals to drill or te deepen ar plug back to o different reservolr.
Use “APPLICATION FOR PERMIT—" for auch proposals.) .0
1. Tf. URIT AGREEMENT NaMk
oIL [£%.]
TELL WELL OTHBER
2. NiME OF OFERATOR - B T T 7| TR FaRN OR LEABE NAME ,
Pry Mesa Corporetion _|_Neava jc *Q"
37 TivDrEEs Of OPERATOR §. WELL NO. !
P, 0. Box 5446 Farmingten, NM__ 87499 o | #5
4. INCATION OF WELL {Repori lpcation ciearly and in Recordaove with sny State requirements.® 100, FISLD AND POOL, O AILDCAT
See alzo space 17 below.}
At surface ‘ Teac Nci Pes
11. shi., T, A, M., O BLE. AND
' SUBYSY Ok A%EA
560" FNL & 660' FEL {(NE NE)
o ) e _j5ec 26~-T41N=-R30E
14. TERMIT RO . 15, ELEVATIONS (Show whether DY, RT, GR. #t2.) 12. COGNTY Ok PARTAH| 13. STAIE
_ 678 i GRD 5510* ; K. B, 5523 | Apachs Arizona
l : - 18. Check Appropriate Box To Indicaie Nature of Notice, Report, or Other Data
’ : %OTICE OF INTENTION TO: EUBSRQUENT RNPORT OF :
' TEST WATZIER SHIT-OFF *ﬁ'i PULL OR ALTER CASING ,____l walki SOCT-OFF '—i REFAIRING WELL
FRACTURE TREAT . MULZIPLE FOMPIETE 1 | I FRACTUAE TREAVMENT I——i ALTFRING CA3ING
s } H
4 SHEOT OR ACIDIZE l_ﬂ_' ABANDON® :2( FHOOTING O ACIDIEING ! 3 ABANDONMENT* e
: REPAIR WELL . CHANGE TLANT b {Other) - -
. { ¢NOTE : Report resuits of maultipie compietion on Well
1Other) L [ S SN S Campletion or Recompletion Report and Log form.)

17. LESI RIDY, FROPUSED GR CoMFLEYES AYERATIOON (Cleanls state all pertiarst details. and give pertinent datea, locluding estimated date of sterting any
pmpmc-_:;hwu,—khlf well i direcuionally drilleé. g:ve subsurface locations and measured and true verticnl depths for all markers and gones perli-
nent o this work.}®

Proposed plugging program included on following pages.

£

RETISERLE

W
\
.

B 1 hereby certify that the foregolng I8 true and correct _
SIGNED TITLE Engineer DATE 9/2/90

{Tblo space for Federal or State office use)

APPROVED BY TITLE DATE b
CONDITIONS OF APPROVAL, IF ANX: i

é - g *See Instructions on Reverse Side
F

Title 18 U.5.C. Section 1001, makes it 2 crime tor any person knowingly and willfully to ma..2 to aay depasiment or agency of the
United States any faise, Jfictitious or fraudulent statementis or representations as to any matter within its jurisdiction.




{3
Navajo 'O - Well #5
T41N R30E NE NE Section 26
Teec Nos Pos Field Apache Co., Arizona

ELEV. 3510
(K.B. 5523

12-1/4" OPEN HOLE
to 803’

T.0.C. @ 4700

BY CBL

7-7/8" OPEN HOLE
to 7.0

PLUG BACK DEPTH 5734

B8-5/8" SURFACE CASING @ 802
32= K-55 (NEW)

CEMENTED TO SURFALCE W/

560 SACKS CLASS "B”

o UPPER ISMAY

PERFS 55306' - 3510

PERF 5548’
SQUEEZED W/ 100 SACKS CLASS "B”

LOWER 1SMAY.
PERFS 5591' - 5601"

PERFS 5628 - 5634’
PERFS 5647 - 5654

5-1/2" CASING 0" - 5775
14% J-55
CEMENTED W/ 150 SACKS CLASS "B”

TOTAL DEPTH 5790°

2-7/8" EUE J-55 TUBING to 5691

T———T
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UFERATUK D LERIICIULALL wr CWUMPLIANLE AND AUITHURILALIVN

7O TRANSPORT OIL OR GAS FROM LEASE - ;

Federal, State or Indian Lease Number, \ . Fleld .. rvoir
ot lessor's name if {fec leate

14-20-603-716 Teec_Nos_Pos Ismay
Survey or See-Twp-Ryge County Stale

Sec. 23, T41N, R30E Apache Arizona
Operator .

Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

a%

Sireet Clty State
P. O. Box 5446 Farmington New Mexico 87499

Above named operator authorizes (name of transporter)
Gary-Williams Energy Corporation

370 17th St.,

Suite 5300

Transporier's sireet address City

Denver

State
Colorado 80202-5653

Fleld address

89 Road 4990, Bloomfield, New Mexico

TSR A 50 2 P A

87413

Oll. eondensate, gas well gas, casinghead gas

To transport 100 % of the olil from sald leasze.

OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:

Name of gatherer % transporied Product transported

Indicate whethsf or not this certificate Is for a new lease. If not = new lease, Indicate whether or not it s a change of operator. change ol
jease name, change of gatherer, or & consolidaticn or subdivision of leases and give effective date of change.

This form is submitted because a change in gatherer for the oil.
The change was effective July 1, 1990.

The undersigned cerilfies that the rules and regulations of the State of Arizona Ol] & Gas Conservation Commission have been complled with In
drilling and producing operations on this lease. except ny noted sabove, and that the above transporter is asithorized to transport the above apecified
perceniage of the allowable oll or gas produced from the above described property. and that this authorization will be valid until further notice
ar until cancelled by the State of Arizona Ol & Gas Conservation Commission.

: oza SERVATION COMMISS|SN
By:_ <

CERTIFICATE: 1, the undersigned. under the pensalty of perjury, state that I am the Pres}-dent of the §
ion {vompany)., and that I sm authorized by eald company to make this report: ang that this
report was prepared under my rupervision and direction ang that the facts staied therein are true, correct and complete to the best of my knowledge.

August Z4, 1990 WM
P —

ature v

Dare

Dale approved;

STATE OF ARIZONA

el 675

STATE OF ARIZONA
Oll. & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance &k Authorization to
Transport Oil or Gas from Lesse

Flle Two Coples
Form Neo. 8

o e 1 e e R T T e e e TSP
Fﬁ—t—- ’ - T " Iy —— — Taa h e L




OPERATOR'( SRTIFICATE OF COMPLIANCE AND AUT ~"IZATION
.0 TRANSPORT OIL OR GAS FROM LEASE

Federal. State or Indian Lease Number., Ficid Reservoir

or lessor's name If fee lease :
14-20-603~4190 Dry Mesa Leadville
Survey or Sec-Twp-Rge County State

Sec. 2, TA0N, R28F Apache Arizona
Operator

Dry Mesa Corporation

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street Clty State
P. 0. Box 5446 Farmington New Mexico 87499
Above ramed operator authorizes (name of lransporter)
The Permian Corporation
Transporler's street address Citly Statle
P. O. Box 1183 Hous ton Texas 77251 _
Fleld address

2502 West Main, Farmington, New Mexico 87501

0il, condensate, gas well gas, casinghead gas

Toa transport 10 0 o5 of the Oil from sald lease.

OTHER GATHEHRERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:

Name of gatherer % transported Product transported

Hay Hot 0il 100 water produced from lease

Indleate whether or not this cerlificate 1s for a new Jease. If not a mew lease, Indicate whether or nat it i= a change of operalor, change of
leaze name, change of gatherer, or a consolidation or subdivision of leases and glve effective dale of change.

Change Of Operator February 1, 1989

The undersigned certifies that the rules and regulations of the State of Arfzona Oil & Gas Conservation Commission have been complied with In
drilling and pruducing oparations on this lease, excepl as noted above, and that the above transporler Is authorized to transport the above speclfied
percentage of the allowable oll or gas produced from the above described property. and that this authorization wiil be wvalld until further notice
or until cancelled by the State of Arlzona Ofl & Gas Conservation Commilssion.

CERTIFICATE: I, the undersigned, under the penally of perjury. state that T am thel X ident, Sec.-Treasurexr of the

(compasy). and that I am authorized by sald company to make this report: and that this
report was prepared under mny supervision and direction and that thie facts stated therein are true, correct and complete to the best of my knowledge-

Dm"'*ﬂg-—?’ ___M ‘C“S'N{

Signature

Dale approved: //?/?d R ECE 1 ..

ZTA{'E OF ARIZONA

;)?:)& %SEMMION COMMISSION APR 19 1999
By"; -

Permit Iio/ézg L //-5:. 7?) /0é

i

P T ) ST §

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator’s Cerlificale of Compliance &k Authorization to
Transpoert Ofl or Gas from Lease

File Two Coples




GAS-0IL RATIO TEST REPORTS

Filed under GAS-OTL RATIO TESTS REPORTS,.SEC.-NOS POS FIELD, . ,
in cabinet in office of Enforcement Director

-

. : .
i l R * |
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, i ( LLECELVED
(Submit in triplicate) en L8197
0 & G CONS. COMM.

To: jstrict Engineer, U. 5. Geological jurve
go Box 959 %arminéton, Rew Hex?co E?EOly
From: Energy Reserves Group, Inc.

PO Box 3280 Casper, Wyoming 82602

Subject: Pollution Report

Fire or
Spill Discharge Blowout Accident  Enplosion_x

1. Specific Nature and Cause of Incident

Emergency pit with old oil sludge was ignited by Navajo childrén
playing in the area.

2. Location of Incident

Navaio "0 7 Lease SE4 SWh Section 23 TAIN-R30E
- 14-20-601-716

= 3. Description of Resultant Damage and Volume of Pollutant Discharged
' No damage -~ No poilutant discharged

4. Date and Time of Occurrence

! , . 4-9-79  1:30PM _
| : 53: | | 5. Length of Time Required to Control Incident or Contain Pollutants
} L . Burned‘for approximately 45 minutes
: 6. Action Taken to Prevent Recurrence .
t i This is an emergency pit and does not contain any liquids. . A
:;,,/2{: : 7. Measuras Taken to Clean Up Pollutants ’
f h . None

8. The make or manufacturer, size, working and test pressures, date of

installation, type of use, physical damage, etc., of any equipment ' E o

S causing or directly involved with the incident. :

’rJﬁhigi_ | - ’ S

e
@ lo ) 9. Other Federal or State Aanecies Notified of Incident | -
o | Navajo Tribal Police/Shiprock, New Mexico N :
- 59 C4 State of Arizona 0il and Gas Company/Bill Allan

Co‘{vo Signature kl&&&m_\\ﬁiﬁz mte  §-16-79

Title Eield Services Administratar

e s o -t T e e




S mIDER L

. - (

SUNDRY NOTICES AND REPORTS ON WELLS

eyl

1. Name of Opetator Enerpy Reserves Group, Inc. ‘ ’ %
2. OIL, WELL cas weer, U] omaer L) (Bpeeify) %
3. Well Name Navajo "'0" #5 - g
Locallon 560' FNL & 660' m: ( NE NE _)
See 26 Twp. 41N Rge. 30E County. ApaChe Avzona.
i 4. Federal, State or Indian Lease Number, or lessor's name {f feo leasc, 14-20-603-716
5. Fieldor Pool Name_____ Teec Nos Pos - Ismay
6. Check Appropriate Box to Indieate Nature of Notice, Report, or Otler Data
t | NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
: TEST WATER SAUT-OFF PULL OR ALTER CASING | | WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL | FRACTURE TREATMENT REPAIRING WELL .
SHOOT OR AGIDIZE PERFORATE CASING ! SHOOTING OR ACIDIZING | ALTERING CASING I
REPAIR WELL CHANGE FLANS ABANDONMENT I
(orsmER) _ (OTHER) __Propress xi
. - AROTR: hepoﬂ“ results nln{e &1:‘1!! mmmli:n' m;u Comgletion
02-15-78. Testing. ' - L . o [
02-16-78 Acidized perfs 5,506'-10" (Upper Ismay); 5,591'-5,601' (Lower Ismay);
5,628'-34" & 5,647'-54" (Desert Creek) as follows: (staged)

2,000 gals, 40#/1,000 gals gelled cross linked refined guar gum

6,000 gals, 404/1,000 gals cross linked gelled water w/1 ppg grénulated
salt, : '

10,000 gals, 28% HCL emulsified acid. itk
13,000 gals, 10#/1,090 gals gelled water. '
1,500 gals, 47 HCl water w/300# rock salt & 300# Benzoic Acid flakes.

2,000 gals, 40#/1,000 gals cross linked gelled water w/2 ppg granulated
salt.

S 02-17-78 Swabbing load.
" 02-18-78 Swabbing load. I |
02-19-78 Shut down for rig repairs. A
02-20-78 Rig shut dowmn for Sunday. | N _
02-21-78 Testing. Swabbing & flowing. - R ol

e - 02-22-78 Put on pump. Released rig. Prod rate - Before - 23 BOPD, 22 BWED. e _ - o L
N After - 76 BOPD, 182 BWPD. S -

: L i
\.J aw%'t« /5 (tri o) ae Dist. Prod. Engr 2-28-78

Date

b

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Sundry Notives and Reporis On Wells
Fife Two Coples

Fermit No 618 Form No. 13




SUMDRY NOTICES AND REPORTS ON WELLS

Energy Reserves Group, Inc.

omnen [

1. Name of Operator,

:.cnawmﬁa GAS“‘ELLD

T T IR T LAt

e R TR

S b L T ey

(Specify)
- [17a%h) ;
3. Well Name, Navajo "0" #5
1 A 1
Location 560" FML & 660' FEL ( NE NE )
ache
Bec 26 Twp. 41N —Rya. 30E County. Ap Arizona.
4. Federal, Stale or Indlzn Leawe Number. or 1essor's name if fee lease, 14-20-603-716
5. Field or Pool Name___1eeC Nos Pos - Ismay
6. Check Appropriate Bax to Indleate Nature of Nolice, Report. or Other Data
NOTICE, O INTENTION TO: SUBSEQUENT REMORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-CQFF Mo ml:{:’ﬂoc s
FRACTURE TREAT DIMECTIGNAL DRILL FRACTURE TREATMENT AL NE CASING |
SHOOT OR ACIDIZE PERFORATE TASING SHOOTING OR ACIDIZING I l ABANDO T I
\OTHER) [CTHER) Progress 1

{NOTE: Report results of mulliple rompletion on Wel)l Cosnpletion
or Recompletion Heport and Log form.)

%. DESCRIBE PROPOSED q_lk% COMPLETED OPERATIONS (Clearly state all pectinent detalls, and give periinent dales, iacluding estimated date of

starting any proposed work. If well is directionaily dri ive tiong
¥ propased y Iy drilled, give subsurface loca and measured and true vertical depihs for alk markers and

02-08-78 Tested for commmication between perfs. Had commmication between Lower
Ismay and Desert Creek perfs. Set packer at 5,565' (above Lower TIsmay
perfs). Pump 500 gals acid. Commmicated w/squeeze perfs at 5,548'. Moved
packer and reset at 5,501' and S.D.

!

02-09-78 1Moved retrievable bridge plug at 5,535". TOH w/tubing and packer. Perf
Upper Ismay 5,518'-22' w/2 JPF. S.D. '

02-10-78 TIH w/tubing and packer. Pressure test tubing on way in. Spot acid.

Set packer at 5,498'. Pumped 5,000 gals, 28% acid and overflushed.
Open well to test tank. Recovering load.

02-11-78 Testing. Recovering load. Rate 1.8 BIF/hr, 10% oil.

02-12-78 Testing. Recovering load. Rate 2.0 BIF/hr, 10% oil.

02-13-78 Rig shut down for Sunday. e

02-14-78 ‘Testing. FEd 171978

0 & G CONS. COMM.

3. 1 berehy certlty pfat the foregujng Is 1

and correct.
mWﬂkmw Date___2-135-78

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Sundry Notices snd Feporis On Wells
Til2 Two Coples

L14

Permit No.

Form Ne, 25
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SUNDRY NOTICES AND REPORTS ON WELLS

| Nanse of Operator, Energy Reserves Group, Inc.

* OIL WELL E GAS WELL D OTHER D (Epecify)
R TT. 1 .
+ wetl Nare Navajo "'0" #5
- 1) 1
. 560' FNL & 660' FEL _(NE NE)
Sec 26 Twp 41N Rew_ 30K county__ 2pache Arizona.
t Fedcral, Atate or Indlan Lease Number, of lessors neme if fee Jeam: 14-20-603-716
3. 72114 or Poot Narae Teec Nos Pos - Ismay
2. Check Appropriate Box o Indicate Nature of Nolice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING | __| waTeR sHur-orr MONTHLY PROGRESS
FRACTURE TRERAT DIRECTIONAL DRILL FRACTURE TREATMENT BEPAIRING WELL
SNOOT OR AGIDIZE PERTORATE CASING srooTING om Acioizing || ALTE NG CASING ]
HEPAIR WELL CHANGE PLANS ABANDONMENT ]
{OTHER} : {OTHER) Progress I_X_

{NOTE: Report résults of mulll mm ction on Well Completio:
or Recompietion naﬁmramfu "

RN/ 4

01-25-78 Start to move in well servicing rig.

01-26-78 Complete MIRU.

01-27-78 Perf at 5,548" to place cmt across Upper Ismay interval.
01-28-78 Squeeze w/100 sks Class "B" cmt & additives.

01-29-78 Tested squeeze job. Leaking. Resqueeze w/100 sks Class "B cmt &
additives.

01-30-78 S.D. for Sunday.

01-31-78 Drill out cement.

02-01-78 Pressure test squeeze job to 1,500 psi for 30 min. Held O.K.
02-02-78 S.D. for weather. ‘

02-03-78 Cleaned out. Attempting to release B.P.

02-04-78 Attempting to release B.P.

02-05-78 Retrieved B.P. Drill out cement to 5,675'. Lower Ismay, Upper & Lower
Desert Creek perfs plugged w/cement.

02-06-78 S.D. for Sunday.

02-07-78 Re-perf as follows: Lower Ismay 5,603'-13', Upper Desert Creek
5,640'~46", 1ower Desert Creek 5,659'-66' all w/2 JPF.

Ii‘omNe.H

THE TG LEPRT I PE




R RCRS e

Ty

Lok

3. DPSCRIBE PROPOSED OR CO.

Please see attaqhed sheet.

§. therchy certify ¢

t the foregohig is true and correct,

MPLETED OFERATIONS {Clezriy state all pertinent details, and give pertinent dates, including estimated dale of
mmn:e:;gc p?t%o:;l?l wﬁ. )11' well Is dircctionally drilled, give subsuriace locations and measured and true vertical depths fer all markers andg
ones n work.

RECE1 /. R
reo 10 75/8 . |
0&G CONS. COMM, - i e _A_ _

s Dist. Prod. Engr. T 2-8-78

te.

Form No. 23

OIL & GAS CONSERVATION COMMISSION

STATE OF ARIZONA

Bundiy Notlces and Reporis On Welly
File Two Coples

L
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L%

SUNDRY MOTICES AND REPORTS ON WELLS

1. Neme of Operator. Energy Reserves Group, Inc.

2. OIL WELL E] GAS WELL D OTHER D {Bpecify)
L] [§ Fatl]
3. Well Kame Navajo "0" #5
' ! NE NE
Location 560' FNL & 660" FEL ( %)
Sce. 26 Twp, 41N Bge. 30E County. Ap aChE Arizenn,
4. Fedoral, State or Indian Lease Number. or lezsot’s naume U feo lcane.__ﬂﬂﬂajo 14-20-603-716
5, Field or Pool Nane Tee(.‘. N)S PGS - Imy -
G. Check Appropriaic BoX to Indizate Nature of Nolice, Report, or Other Datn
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
. {_“' KMONTHLY PROGRESS
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF AEPAIRING WELL
FRACTURE TAEAT DIRECTIONAL DRILYL FRACTURE TREATMENT !
i ""_ ALTERING CASING """‘“‘
z SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING
B =  ABANDONMENT | B
; REPAIER WELL CHANGE PLANS . ‘
{OTHER) OTHER} Progress x1

{NOTE: Report results of multiple compleilon on Well Completion
or Recompletion Jeport and Fog form.)

9. DESCRIBE PROFOSED OR COMPLETED OPERATIONS (Clearly state 21 pertinent dotatls, and give pettinenl dates, including estimated dale of
siavting glr;v Iﬁolwisﬁ?s?ort }!I well i3 directionally drilled, give subsurface locations and mizasured and true verilcai depihs for all markers and
zones perlineny 16 qork.

11-13-77 - 11-28-77  Testing.

Production on 11-28-77 - Pumping 39 BO & 39 BW & 50 MCFG in 24 hrs.

o | DEC 2 1977
D & & COHS. COMM.

8. I herehy certify that the forezning is irue and correct.

3 —
Signed % Col : mive_Production Engineer ... 11-28-77
45}/ " M STATE OF ARIZONA

, OIL & GAS CONSERYATION COMRISSION

Sundry Notlves and Reporis On Wells

. ) Tile Two Copleas
-, Permiit Ho. b? . Farm No. 3

oA A M

NPT




A SRR

SUNDRY HOTICES AND REPORTS ON WELLS

1. Name of Operator Fnergy Reserves Group, Inc.

2. OI. WELL GAS WELL D OTIER D (Bpecify)

3. welt Name____Navajo "0 #5

Location 560" FNL & 660° FEL (NE NE)

Sec 26 Twp___ N Rge___JOE coumty.__ Dpache p—
4. ¥Federol, Siate or Indian Lease Number, or lessor’s name if fee lense 14"20_603-716
5, Ficld or Pool Name Teec Nos Pos - Ismay
€. Check Appropriate Box te Indicate Nature of Notice, Report, or Other Dats

NOTICE OF INTENTION T0O: SUBSEQUENT REIMORT OF:
MONTHLY PROGRESS

TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF R:PAIRING R GL
YRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT | ALTERING CASING
SHOOT OR ACIDIZE ¥ _| PERFORATE CASING SHOOTING OR ACIDIZING l | ABANDO. I |
REPAIR WELL CHANGY FLANE .!

{OTHER), [OTHER) I {

{NOTE: Repaori resulis of muitiple completion on Well Complelion
or Recompietion Report arl:d Log farm.) v

. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly xate all pertinant details, and give pertinent datas, inciuding estimated date of
startlog any pt;om ::;l;_l;.‘ ’!I well is directfonally drilled, glve subsuriace locatinng and measured and frue vertical dcpthzt}fw all markers ea!?d

It is proposed to do the following work on this well:

1. Perforate and place cement across the Upper Ismay interval - perforate the
Upper Ismay fram 5,518'-22' - acidize with 250 gals, 287, NE acid and swab
teet, If the zone is non-productive, the perfs will be abandoned by
squeeze cementing. ' ;

2. Re-treat the Lower Ismay perfs 5,591'-5,601' and the Desert:Creek perfs
5,628'-34"' &5,647'-54"' with 5,500 gals, 287 retarded acid to increase
the producing rate and return to production.

RECris..

JAN 3 0 1978
0 & G CONS. COmM,

& I herehy certifgfhat the foregoing Is true and currect.

S

mme Dist. Prod. Engr. pate. 1=27-78

STATE OF ARIZONA |
OIL & GAS CONSERVATION COMMISSION

8undsy Notices and Reporis On Welly
File Two Coples

Permiit No 618 _ form Na, 1%




fos :
- (" C
Mavajo "'0" #5 RECEIVED
NUV <3191/
10-30-77  Testing 0 & G CUNS. CUMM.
‘ 10-31-77  Shut down for Sunday.
11-01-77 Testing.
11-02-77  Recovered B.P.
11~03-77 Ran cement bond log.
11-04-77  Laid down work string.
11-05-77  Ran 2-7/8", J-55 tubing.
I 11-06-77  Shut down.

11-07-77 Shut dowm.

11-08-77 Ran pump and rods.
11-09-77 Trying to rig down.
11-10-77 Rigged dowm.

11-11-77 laying flow line and setting production equipment.

11-12-77 Started well pumping.




b‘*"_

. Perntit No‘_&zz___‘

- ‘ ( ;
T ' : .

SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Gperator, Energy Reserves Group, Inc.

RECEIVED

NGV 23197/

3 bty

3. O WELL @ GAS WELL D OTHER D (Speeify)
- e i1
2. Well Name Navajo "0 ##5
Location 560" FNL & 660" FEL. (NE NE 1/4) %
See 26 - Twp 41N Rye. 30E County. Apache ~ Arizena, 3
4. Federal, State or Indlan Lease Number, or lessor'’s name i fee leane Navajo 14-20-603-716
5. Field or Puol Name. Teec Nos Pos - Ismay
6. Cheel: Apzroprizte BoX to Indleate Nalure of Notice, Repoit, or Other Datn
NOTICE OF INTEMNTION T0: ) SUBSEQUENT REDPORT OF;
§ }'—'— MONTHLY PROGRESS .
TEST WATLR SHUT-OFF I PULL OR ALTER CASING WATER SHUT-OFF RBl;Aml\IG WEI I.‘. '
: FEACUTURE TREAT DIRECTIONAL DItILL FRACTURE TREATMENT ) S
: i l—"‘ ALTERING CASING [“‘“
: SRHOOT OH ACIDIZE PELRFORATE CASING SHOOTING OR ACIDIZING ABANDONMENT
A REPAIR WELL l . CHANGE PLANS - !
{OTHER) toTHER)..— .. _PrOgress | A
. (NOTE: Repaorl results of mullinle completion on Well Coinpletion
e - or Recompletion Iteport and Loy for.)
. [ 1. DESCRISE PROTYISED ©R COMPLETED OVERATIONS (Cloarly state all pertinent detalls, and gt rlinent dates, includi L e
" ::;r:;“pgc :G:m mo{mrﬁ?z t\-.-orl;. )tf well is dlmcuonali;r dritied, :l:c z;'ul;u?hocplcouu%;m :51; mcgguridv:l!l’& tmgnvcnigl Jé‘;ﬂf’;"‘:ﬁﬁff%ﬁ&l‘%#ﬁ h
: Tiinceit to ikiz work,

10-19-77 Testing. Moved B.P. to isolate lower zone.

: 10-20-77 Perf. U. Desert Creek 5,640'-5,646' and test.

10-22-77 Testing.
10-23-77 Testing.

10-24-77 Shut down for Sunday.

o bt gt

10-26-77 ‘Testing.
10-27-77 Moved B.P. to isolate Desert Creek. .
| 10-28-77  Perf L. Tsmay 5,603'-13'. Ran pker.

8. I herchy cortify that the foregnips Is true and curreel,

10-21-77  Acidized perfs w/500 gals., 28% NE acid. Swab test,

"\3 10-25-77 Moved B.P. down to uncover L. Desert Creek. Acidized perfs -
: . - 5,640'-46', 5,659'-66' w/2,000 gals., 28% acid. Swab test.

10-29-77 Acidized perfs 5,603'-13" w/500 gals., 28%. acid. Swab test.

u éiuncdm; /% (Q;i( . ﬂu@gﬂéﬁg gﬁ

Date //"Z/‘??

: - STATE OF ARIZONA
i .

OIL & GAS CONSLRVATION COMMISSION

2 . Sundey Noticeg #:ud Jteparts Dpn Welly

Forn No, 25

File Two Coples

[t o A | —— L S,
T L I T R T e e e T S A e e VT




Form Approved.

-

Budget Bureau No. 42-R1424

DEPARTMENT OF THE INTERIOR 14-20-603-71@3_{ % L g=*a
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
. ‘Navajo Tribal:vgs 23 "2
SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENY E_“”Eg 3 Ly
(Do not use this form for propasals to drill or to deepen or plug back to a different =32 .3 & =
reservoir, Use Form 9-331-C for such proposals.) 8. FARM OR LEASE NAME e o
2 3 -1y = =
Lol 1 ms O Navajo Tribal Q' = E
well well other 9. WELLNO. 27 § o = =
NAME OF OPERATOR wEa3 F
Energy Reserves Group, Inc. 10. FIELD OR WILDCAT NAME;
9 %3, ADDRESS OF OPERATOR - . . | Teec Ros p°.§ Lol a. FAZ: s
R P.0. Box 3280 - Casper, Wyoming 82602 11. SEC., T., R, M. OR:BLK. AND SURVEY OR
4. LOCATION OF WELL {REPORT LOCATION CLEARLY. See space 17 AREA EL2E = aR&3
bsiow.) Section 23-T3IN-R30E S<z%
X AT SURFACE: 12. COUNTY OR PARISH]| 13.2STATE > 3
AT TOP PROD. INTERVAL: Apache &2l Arizona 32
AT TOTAL DEPTH: 4. APl RO, ETIT
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, sor3d o ZE%a
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF,”KDB,- AND WD)
sakyz  § ZEIZg
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF: T 3T S
TEST WATER SHUT-OFF [} (| Toiw @ Zpi2
FRACTURE TREAT u| 33T o BAE
SHOOT OR ACIDIZE O O S35% Z 253g
REPAIR WELL A 1 (NOTE: Report results of ﬁ?luuip!efmmﬁlﬁign?;r z0NE
PULL OR ALTER CASING [] | change on Form 9-330) . 3 33
: MULTIPLE COMPLETE [} O > Y% 3 a3i% 3
CHANGE ZONES | O . - 25z I ZE3E %
H ABANDON® O 5 gzoa = Zwsas E
- (othen) Beta Ratio X 5338 4 337 o
B o523 o EZoz 0§
17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give-pertinent dates,
including estimated date of starting any proposed work. if well is directionelly driled, give subsurface locations and
measured and true vertical depths for all markers and zones pertinent to this work.)* < ::9; {z_g 5 T E-.'é g
b - . The orifice plate on the iease master sales meter was changed.-from 0;3755in.
te 0.500 in. on March 30, 1983. This changed the beta ratio: from-0.09 to
0.12 which is within the tolerances as set forth by the ALG.A3 Coririmi.__tij etin
2z O:Dg - rz-:‘—.“‘::i
o~ Report No. 3. £B3s3 o 34z
4 ) u;-\:f.ﬂa‘\-,; = '12!%9
i : 2550c 3 =3%E
K 2359 3 FF-:
] 256EY 5§ acgh
- FaZya Z o334
L i53T5 5 Eu.=
1. 9l-c-l‘-:'.‘:-zrsl.‘."l'- 9,"’?»”—'—
1 >Tam= &3 23%z
| B o °58LF §% 3282
B 1 : w3 Ee 220
b p Zopawn L= WwH.U=
: p . : Zo382 S5 oZeg
39228 2 =ga3
. Subsurface Safety Vaive: Manu. and Type —SeSet@-C R20% Ft
S3%ne Za 2OES
i o T %e® Ap FUOT
e 18. | hereby certify that the foregoing is true and correct 30050 A3 5%
. : 2 ca 2 2O
SEgnt 89 ©wag
= smnzoéﬁ% vne Prod. Engr-RMD__ oate __ADTR]5 - Bl
. T (This space for Federal or State office use) & Q g= :23, éi' Ed .E'. = 3 =
w N . 4:’:2,6 = U-‘Cq
; =2 . ) QR &= 524
R APPROVED BY : TTLE oate __ ZpBTh B. o7
* CONDITIONS OF APPROVAL, IF ANY: : gg%:’%a i 5; §§§ ) -
286=3 38 ScoB
< g FEoEinei 32200
: .7 sSes Instructions on Reverse Side B R T

|’]

i




LT IEE

NOTICE OF INTENTION TO:

TESY WATEE SHUT-OFF
FRACTURE TREAT

FULL OR ALTER €ASINgG
MULYIVLE COMPLETE

WATER SHUT-GTF
FRACTURE TRETATMINT

SUBSEQUENT EEPORT OF:

BEPAIRING WELL
ALTERING CABING

SHOOT OR ACIDIZE ABANDON® SHOCTING OR ACIDIZING ABANDOKMENT*
REPAIR WELL CHAKGE PLANS {Other) Progress
(Other) NOTE : Report results of multiple eompletion on Well

ompletion or Recompl

eHon Heport and Log form.)

i s, F .
Giay Toah U{ /ED STATES ?33};’,“‘,,,{5‘,,,&{‘,{,( JATE® Budget Nucena No. 42-R1424,
DEPARTMEWT OF THE INTERIOR foe slde) A . LEARE DESIONATION AND BERIAL NO.
GEOLOGICAL. SURVEY 14-20-603-716
. 6. IF INDIAN, ALLOTFEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS
{Do not use this Curm fur prapusals to drill or to despen or e back to a diffecent reservoly, .
Use “APPLICATION FOR PERMIT—" for suck propoanls,) Nava_]o
1. T. UNIT AQREEMENT NaMNT
OIL GAB
WELL WELL OTHER
2. KAME OF OPERATOR B. FARM OR LTABE NauME
Energy Reserves Group, Inc. Navajo "O"
8. ADDEESS OF OPERATOR 8. WELL NoO.
P. 0. Box 3280, Casper, WY 82602 5
4. LOCATION OF WELL (Report location clearly and In accnrdance with any State requivements.® 10. FIELD AND POOL, OR WILDCAT
See alsp space 17 below.)
) At surface Teec Nos Pos - Ismay
: ]
f _, 560" FNL & 660" FEL (NE NEY) AT or aea o 5
Sec. 26-T4IN-R30F
14. PERMIT Ko, 16. eLxvarioxs (Show whether or, AT, GR, ete) 12. COUNTY OB PaRISH| 13. STATE
GRD 5510°; K.B. 5523° Apache Arizons
1. Check Appropriafe Box To Indicate Nature of Notice, Repod, or Other Data

X

17, DESCRILE I'ROrOSED OR COMPLETED OPERATIONS (Clearly state nlI
proposed work. If well s directionally drilled, Kive

pertineng
Ace
nent to this work ) *

details, and zive pertinent dates, Including estimeted dat
013 and measired and true vertical depths for all markers and zones perti-

.T.D. 5790' PBTD 5734
10-12-77 Move in and rig up campletion wnit,
_ 10-13-77° Run tubing and tagged PBTD. Swab fluid to 2800" . TOH.
. R 10-14-77 "Perf Desert Creek 3659'-5666', (equivalent to 5647'-5654"
) _ 10-15-77 Set B.P. below perfs and packer above and swab test,
: : 10-16-77 Acidize perfs w/500 gals 28%
10-17-77 Testing.
10-18-77 Testing.

e of starting any

on Density Log).
NE acid. Swab well. Kicked off and flowed. Testing.

18. T hereby cer}l.f that the

LA

SIGNED
!

?glng i ue and correct
i . ’gé’ Al TITLE M&M

pazte _ 10}-18-77

{(Thia spnce’ for ¥Federnl or State ofice use)

APPROVED BY

TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

Lo 73

*Sec Instructions on Reverse Side

RECEIVED
0CT 251977
0&¢ CONS. COMM.

__7_..___..-7.'._._:__7__.-__.#_._._._‘__._.___,..




ERNTIR P YU

iy 1903 Uf ‘ED STATES SURMIT IN 'rnr(‘wm-

DEPARTMEn{ OF THE INTERIOR {Otier tnstrictio
GEOLOGICAL SURVEY

o TE-
g

SUNDRY NOTICES AND REPORTS OMN WELLS

(110 not use thix furms fer prapusals toalrill oF to decpen or plage hick to a differenc veservole.
Use “APPLICATION FOR PELRMIT—" for such pruposnls.)

Form zpproved.
Rudget Huremu No. 42-R1424,

G. LEASK DESICNATION AND SERIAL KO.

__14-20-603-7

6. L INDIAN, ALLOTTEE OE TRIBE NAME

Navajo

o GA3
wELL WELL DTRER

7. UMIT AQGEEEMENT KaME

2, KAME OF CPERATOR

Energy Reserves Group, Ine.

B. FARSl OR LEABE NAME

Navajo "0

3. ADDRESS OF OPERATOR

P. 0. Box 3280, Casper, WY 82602

$. WELL NC.

5

%. LOCATION O¥ WELL (Report Tncation clearly and in accordance with auy State requivements.®
Sea also space 17 below.)

10. FIELD AND PDOL, OB WILDCAT

At surface Teec Nos Pos - Ismay
' ' Ti. 8EC., ¥., R, M., OB BLE. AND
560' FNL & 660' FEL (NE NE%X) BUTvET O AREA
Sec.26-T4IN-R30E
14, PERAIT ¥O. 16. EIEYATICNS (Shov whether DF, 2T, GF, etc.) 12. COUNTY OR PARISH| 13. STATE
' 2 .
GRD 5510°; K.B. 5523° Apache Arizona
1. Check Appropriate Box To Indicate Nature of Nofice, Report, or Other Data
NOYICE OF INTENTION TO: SURSEQUENT REPORT OF:
TEST WATER SHUT-OPF PULL OR ALTER CASING - WATER BHUT-OFF EEPAIRING WELL
FRACTORE TREAT MULTIPLE COMPLETE FRACTURE TREATMERT ALYERING CASING
S8HOOT OR ACIDIZE ARANDON® ] ZHOOTING Ok ACIDIZING ARANDORMENT*
REPAIR WELL CHANGE PLANS ] {Other)
{Other) Note : Report resoits of multiple coinpletfon on Well

ompletivn or Recompletion Report and Log form.)

17. DESCRIBE 1I'RODOSED OR COMPLETED orsnumxs_((.‘learly state all pertizent detalls, and give pertinent dates,
ace

propased work. I well ia directionally drilled, give
nent to this work} *

_T.D. 5790' ¥BID 5734
40-12-77 Move in and rig up completion unit.

10-13-77 Run tubing and tagged PBID. Swab fluid to 2800'. TCH
10-14-77 'Perf Desert Creek 5659'-5666', (equivalent to 5647'-5
Set B.P. below perfs and packer above and swab test.

10-16-77 Acidize perfs w/500 gals 287 NE acid. Swab well. Kicked off and flowed. Testing.

10-15-77

10-17-77 Testing.
10-18-77 Testing.

/]

Jocations nnd mensared and true vertical depths for all markers and zones pertl-

Ingluding estimated date of stariing any

654' on Density Log).

18. I hereby cer;u at the %alng 1 e and correct
sIGNED A Linn ’ ;g;, ALt e _Dist, Prod. Engr.- RMD

pate _ 10-18-77

{*I'his spac{ for Federnl or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANX:

dp 7 g *Gee instructions on Reverse Side

RECEIVED -
0CT 241977
0 & G CONS. COMM.
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3 o : %, Fo roved.

iy 1003) UN =D STATES f},’?ﬁf}'r,,,‘,‘:m’;‘t‘,{,{ ATEY Tudget lurean No. 42-R1423,
DEPARTME \'l OF THE lNTERIOR verse pide} - 5. LEASE DESIGYATION ANDP BERIAL NO.

GEOLOGICAL SURVEY
SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this furm (or proposals o dsil o to deepen o7 plug back to n different reservolr.
Hee “APPLICATION FOR PERMUL—" [or such proposals)

14-20-603-716

6. IF INDIAN, ALLOTIEE O TRIHE NAME

Navajo
7. UKIT ACREEMENYT NAME

01L GAS
WETL i:‘ WELL D OTAER

3 KAME OF OFERATOR

Enerpy Resexrves Group, Inc.

8. FARM OR LEASE NAME

Navajo ''0"

3. ADDRESS OF OFEBATOR

P. O. Box 3280, Casper, WY 82602

8. WELL NO.

5

2. LOCATIOX OF WELL (Meport location cleerly and in accordance with any State requirements.®

See nlso space 17 below.)

10. FIELD AXD POOL, OR WILDCAT

At surface

Teec Nos Pos-~-Ismay
11, BEC,, T., R., M., Ok BLK. AND
SURYEY OR ARKEM

560' FNL & 660" FEL (NE NEX)

Sec.26-T41N-R30E

33, COUNTY UK PARISH| 13. BTATE

14. PERMIT NO. 15. ZLEVATIONS (Show whetber DF, KT, R, et}

GRD _5510'; K.R. 5523’ Apache
Check Appropriate Box To Indicate Nature of Notice, Report, or QOiher Data

MOTICE OF INTENTION TOD

Arizona

18.

RURBEQUENT REFOAT OF:

TEST WATER ERUT-OFF PULL OR ALTER CASING WATKRE EHUT-OFF REFPAIRING WELL

FRACTUERE TREAT MCLTIPLE COMFPLETE FRACTURE TREATMERT ALTERING CASING

SHO0T % ACINIZE ABANDON® SHOOTING OB ACIDIZING ABANDONMENT®

BREPATR WELL CHAXGE PLANS (Other) Progress X
NoTs ; Beport results of multiple compietion on Well

{Other} {'ompletion or Recompletion Report and Log form.}

tes, including estimated date of atariing any

17. DESCRISE I'ROPDSED OR COMFLEYED DYERATIONS {Clearly state all pertinent detalls, and give pertinent da
wl] ace locations ond meustred and true vertleal depths for ol markers and zones pertl-

proposed work. I 1 iy directionally drilled, give s
nent to this work.) *

Prilled 7-7/8" hole to 5,790'~ Total Depth. Ran logs. Ran 144 its.
5-1/2" 0.D., 14#, J-55, 8RTH, R-3 new casing set at 5,775’ (K.B.)
Cemented w/150 sx. of Class "B" neat cement. Plug Down at 5:30 A M.,
10-8-77.

M.0.R.T. & W.0.C.T.

1B. 1 hereby

certif, at the foregoing {8 true and correct ’ .
BIGNED AM_';_C._%J o Operations Supt.- Drilling ppe 10-10-77

{Thia space for Federal or State office uee)

APPROVED BY TITLE
CONDITIONS OF APPROVAL, IF ANY:

DATBE

RECEIVED
0CT 141977
0&c cons. COMM,

#50¢ Instructions on Reverse Side
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FLUID SAMPLE DATA Dote  10-2-77 Number 281218 2
Sampler Pressure 10 PS.1.G. at Surfoce | Kind Holliburton 58
Recovery: Cu. Ft. Gas of Job OPEN HOLE TEST District ~ FARMINGTON =8 =
ce. Oil Trace 2 =
cc. Water Vester  D. HOEFER witness  BILL JONES 5S
cc. Mud 2250 il o | 8
Tot, Liquid cc. 2250 Driting COLEMAN #2 ou AHE
Gravity < APl @ “F. EQUIPMENT & HOLE DATA ' =
Gas/0il Ratio cu. ft./bbl. | Formation Tested Lower Ismay =
RESISTIVITY CHLORIDE Eievation 55237 e ]
Net Productive Interval 82' Ft. g
Recovery Water @ °F. ppm | All Depths Meosured From . Relly Bushing
Recovery Mud 2.4 @ 73 °F. ppm | Total Depth 5642' £t
Recovery Mud Filtrote @ *F. ppm | Main Hole/Casing Size, 7 7/8"
Mud Pit Sample 3.4 @ 74 °F. pem | Drill Collar Length 454' 1o 2" £
Mud Pit Sample Filtrote ® *F. ppm | Drill Pipe Length 5059 p.  3.8B26" i o
Packer Depthis) 5554' - 5560 Ft. e
Mud Weight 9.2 vis  5b 52¢ | Depth Tester Vglve 5532° E
TYPE AMOUNT Depth Back Surface Bottom
Cushion Ft. Pres. Volve Choke 374" Adji. Choke 372V 5' .
Recovered 150 Feetct mud. shE|f
Recovered Feet of §' ’
41
Recovered Feet of E- l'n'.'t R
21 |8
Recovered Feet of $S &
.. w -
Recovered Feet of a S :A L
wn E g .
Remarks % ﬁ
|
Charts indicate tools apparently pluaged during second flow period. | :
SEE PRODUCTION TEST DATA SHEET.... n '
g .
=l
Gouge No.2032 Gauge Mo, 2033 Gauge No. B
T |oam: 5537 £r.] peotn: 5638 Ft.| Decth; % bl Al |m
12 Hour Clock 28 Hour Clock Hour Clock| Tool AM. =t
Est, *F, | Blonked OffNO Blonked OH Y5 Blonked Off Opened 627 _P.M, =3
Opened AM, -1
Actugl 122 °F. Pressures Pressures Pressures Bypass 1002 p.m. 2'
——— Field Office Field Office Field Otfice Reported | Computed gl ;.
imitiol Hydrestatic | 73] 2795 2794 7787 irutes | Minotes [~ ;, 2
2 Flow M0l | 119 130-0 721 598-Q — | — & |39,
<3 Finat | 392 389 1000 1080-Q 5 5 3 @
Closedin | 1786 1786 1854 1846 30 28 = § g
I3 Flow initiol | 410 672-0 1253 1256 — | — =3 &
& Fra | 1813 1836 1868 1897 60 62. 2| g
Crowedn | 1672 1873 2042 | 2035 120 | 119 |53 =
i Tnitial — p——— =3
S L 5.
& Closed in §
Final Hydrostatic | 2718 2699 2753 2748 —_— — =
Q = Questjionable. : 8,
FORM TH-RI—PFRINTED TN .5, 4. TEST DATA LATTLACE soasay s o/ 7¢

FORMATION

TRy

P s

vttt s THD




{ . (.) Test
Casing perfs. Bottom choke Surf. temp._ *F Ticket No 281218
Gas gravity. Qil gravity. GOR
Spec. gravity. Chiorides. ppn Ras @ *F
INDICATE TYPE AND SIZE OF GAS MEASURING DEVICE USED.
Date Surfoce
Time Pressure Remorks
p.m. psi
10-2-77
1230 On Tocation.
100 Picked up and made up teols.
200 Started in hole.
415 Waited on daylight.
627 Opened tool with a weak blow - had 10
feet of fi11 or bridge.
632 Closed tool with a weak blow.
702 Reopened tool with a very weak biow.
730 Biow died.
802 Closed tool.
1002 B Opened bypass.
1005 Started off bottom.
1200 Hit fluid 150" of mud. Charts
looked like plugging left some tools
300 on rig and took plugged ones in to
clean.
—10-3-77
0200 Back on location.

FOAM 182.-R1—FRINTED IN U.E.A_

PRODUCTION TEST DATA —

T

B T T A T e R T T R T R A AR T A
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SRR s 1)

ERAE it =423

Pressure Equolizing Crossover .. ......

Flhush Joint Anghee ... .. ... .........
Pressure Equolizing Yube .. .........

Blanked-Off B.T. Running Cosa .......

B DrllCaollors ..o
Anchos Pipe Safety Joint .. .. .. ......

6 3/4" 1.53"

6l

55541

(. : (TCKETNO. 281218 Zsf
0.D. LD B LENGTH DEPTH

Drill Pipe or Tubing . ....ccvoeennnns

ReversingSub ... ... ... ..ot 3 250" 1!

Woter Cushimn Valve - . .......... e

Drill PIpR .o oeoernaneeaeeamnaaean 4 1/2" 3.826" 50597

Drifl Collars «..vecnvneneanananns .. 6 1/2" 2.00" 454"

Hondling Sub & Choke Assembly . .. ...

Dual CIP VGIVE - o ooeeaneennnnnns

Dugt CIP Sampler . . .. ........... ... sn— .39 8* 524"

Hydro-Spring Tester ... .......-... D 75" 57 5532°
* Muhtiple CIP Sompler ... ............

Extension Joint . ... ... ... ... ...-

AP Running Case .........oucuonn.- 5" 3.50" 4’ 5537

Hydroulic 3Or - oo oe e 5" 1.75" 5'

VR Safety Joint ... ... ... 5" 1.00" 3!

6 3/4n 1.5311

6!

3560

6 1/2" 2.50"

65

5 3/4" 2.50"

10*

5 3/4" 3.50"

4!

5638'

5642'

LITTLICN sesTs TIE lf'l'q

PR IR




PRESSURE

RS2 18- 2033

Each Horizontal Line Equal to 1000 p.

s.i. 7!?;_"/ - i
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~

) 14
Ti ngd
FLUID SAMPLE DATA bote  10-3-77 Ticket 281219 2
Sampler Pressure 10 PS.LG. at Surface | Kind Holliburton 58
Recovery: Cu. Ft. Gas ofJob  OPEN HOLE TEST _ Distric  FARMINGTON E'g"
ce. Oil -
cc. Water Tester D. HOEFER Witness BILL JONES
cc. Mud 2250 Drilling
Tot. Liquid cc. 2250 Contractor COLEMAN #2 PW o
Gravity « APl @ F. EQUIPMENT & HOLE DATA >
Gas/Oil Ratio cu. fr./bbl. | Formation Tested Lower Ismay !
RESISTIVITY CHLORIDE Elevation 5523" P b
CONTENT -
Net Productive Interval 8z Fe. |
Recovery Water @ °F. ppm | All Depths Measured From  Kelly Bushing w
Recovery Mud 2.4 @ 73 °F ppm | Tota! Depth He42' Ft. bt
Recovery Mud Filtrate @ *F. ppm | Main Hole/Casing Sixe 77/ 8"
Mud Pit Sample 3.4 @ 74 °F. ppm | Drill Collor Length 454" 1D, 2 1/2"
Mud Pit Somple Filtrate @ *F. ppm | Drill Pipe Length 5059 1o 3.826"
Packe: Depth(s) 5554' - 5560 Fr.
Mud Weight 9.2 vis 55 sec | Depth Tester Valve 5532’ Et.
TYPE AMOUNT Depth Back Surface Bottomn
Cushion Ft. Pres. Volve Choke 3/4" Adj.Choke 3/4"
Recuveredf 130 Feet of mud. z EE
2 &
Recoven o 3
ecovered Feet of g i;.,_l
;| 8l
Recovered Feet of T o
- =
< 1O
Recovered Feet of % v
T e
" s (=]
Recavered Feet 6f Hm
Remarks Initial closed in pressure non-usuable. Charts indicate severe partial
plugging of anchor perforations throughout flow periods. Tools
apparently plugged after 21 minutes into final flow period - closed in |,
=)
pressure period started at this time. 5
SEE_PRODUCTION TEST DATA SHEET..... ]
Gauge No. 2032 Gauge No.2(}33 Gauge No,
TEMPERATURE pepth: __ B537 e | Deptn: 5638 gr.| Depth; £, TIME
12 Hour Clock 24  Hour Clock Hour Clock | Tool AM,
Est. *F. | Blonked OHNO Blonked OfYe g Blanked Off Opened 450 P.M.
Opened 850 AM.
Actual  1229F. Pressures Pressures Pressures Bypass P.M.
————— Fizld Office Field Office Field T—Oﬂiu LpoTtec Computed
Initial Hydrostatic | 2731 2706 2780 2780 Minutes Mirader
+8 Flow__ ol | 198 212-0 1534 1520-0 e — I
£§ Final 265 114 1600 1640 15 15
23 Flow Initial | 265 UTR 1600 1159-Q — el
§F Final 1450 2001 1200 60 21 =
Closedin | 2052 2041 2109 2118 120 159 [
“3 Flow Initial —— —_—
E; Final
® Closed in
Final Hydrostatic | 2692 2668 2740 2731 — —
0 = aquestionaple i- UIR = ead.

' FORMATION TEST DATA

el

LITYLE 5 103549 3M #/7¢

aOu OTYAYN

SWDN 95007

‘OM 19

‘oM 1591

OAINU] PYIISL

FUDN AUDdWIO)/JaUME #1087

GILVA0dY0INT “dn0o¥d SIAYISTY ADYIN3

yob9G ~ 10949

A g AL i

N




Tl TTVEEEQ

( 3 . B ( ! Test 2
Casing perfs. Bottom choke. Surf. temp. *F Ticket No. 281218
Gas gravity. Qil gravity. GOR
Spec. gravity. Chlorides —ppm Res @ *F
INDICATE TYPE AND S1ZE OF GAS MEASURING DEVICE USED.
Date .
Time o.m. C;;:‘ Prerone 5k vy Rernarks
o psi MCF BPD
10-3-77
200 On location - picked up and made up.
300 Started in hole.
450 Opened tool with 16* of fill - slid 11’
with a weak blow.
505 Closed tool with a weak blow.
550 Reopened tool - s1id to bottom 4' with
- a weak blow.
650 Very weak blow - closed tool.
850 Opened bypass.
855 Started off bottom.
1105.. Hit fluid-130' mud.

Pulled tools out

= gauges showed plugging.

FORK 182-R1—PRINTED TN V.. A

PRODUCTION TEST DATA

e

LITTLE'S 95672 5% 0/7a q

e e T T T AT M O S A T SRR AR

18




WL P bt bt o - e

I TS e B

- &
N4 Gauge No. 2032 Depth 5537' Clock No. 14121 12 hour ._.rnu.-q 281219
Flest First __ Sacond Second Third Third
Flow Pariod __Closed in Pressure Flow Period Closed {n Prassure Flow Period Closed In Pressuro
d..u.oo% mmm TimeDstl. | o .lee. m”._mm _ Time Dut ._M.mmm. Vi C Defl. {0t nw ] m”___.m. Timo Defl ._mm_".m. TimeDstl. 1 o5 ¢ He o .m.”.ww.
ol ,000 | 2i2- 000 UTR .000 T450
1] .095 114 NON-UJSUABLE 179 T450 | -V3zi* 1773
2 . 1028 1840
3 L1735 1887
i “ 2442 1924
5 3149 1954
A . 3856 1973
. 7 ,4563 1989
8 5270 2001 i
? 0977 2015
y 10 .6684 2023
. . L .739] 2028
’ - 2 ,8098 2035
13 8805 2037
\ - D4 a N .9512 2041
15 | 1.0220 _2041
Gauge No. 2033 Depth 5638 Ciock No. 11118 24 hour
o| ,000 1520+ I 000 1159-Q_.000 1200
1| 052 1640 NON-USUABLE [ .07¢ 1200 || .0169* 1821
2 | \= owww 1876
3 __ .0 1933
-4 3281 19798 I
5 L1652 2013
é 2023 2040
7 ,2393 2060
8 L2164 2074
9 .3135 2087
10 . 3506 2097 |l
1) 3877 2105
12 4247 2109
13 L4618 2113
14 . m.w.% 2117
15 0360 2118 |l
Reading Interval _*‘_1 i 11 i Minutes
REMARKS: * = 6 minute ipterval. G = Questionable
UTR =_Unable to read. ;
~0

FOMM $82.HI—PRINTEO IN L.3.A, B mmumo_>—l. vmmmmc mm U)l—l) . : . LITTLE'S $0873 78G 5/ 1a

-
. L WL e
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¢ ICKET NO. 281219

7estZ

Drill Pipe
Drill Collars
Haondling Sub & Choke Assembly
Dul CIPVealve . ... vnnn.
Duo! CIP Sampler ... ... .. .......
Hydro-Spring Tester . .. .._.........

Hydraulic Jar ........ .... e

VR Safety Joint . ..... . . L
- Pressure Equalizing Crossover .. ... ....

N Pocker Asserbly . ....._.. e

Flush Joimt Ancher ... ... ....... ..
Pressure Equolizing Tube

DrillCollors . ... ... ... .. ......
Anchor Pipa Sofety Joint

Fy

D

TotolDepth .. ....ccvvrimuiiieerannn

bt

DEPTH

Orill Pipe or Tubing ..........--.- -
Reversing Sub .. ..ocvvinnnnnnnnnn.

WaterCushionValve _ . ... ... ......

8[

LY LN

5!

5b3e”

5ll

3.50"

41

5537’

Sn

1.75%

5‘

5"

1.00"

3I

6 3/4:1

1.63"

6'

5554*

6 3/4“

1.53"

6'

- 5560

6 1/2;1

2.50"

65°

5 3/4"

2.50"

10*

5 3/4"

3.50"

4"

5638"

ﬁé} Bhﬁuuxnfaﬂ;mmmmgcuu ........ :
¥

5642'

FORR 107 M—PRINTED IN V. 5.4,

 EQUIPMENT DATA

e t
-
LITELE-S 58678 T3C q I
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PRESSURE

L8219 2033

Each Horizontal Line Equal to 1000 psn
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FLUID SAMPLE DATA Date 10-7-77 Ticker 281965 ‘:-E
OPEN-HOLE &%
Sampler Pressure 1540 PS.LG. at Surfoce | Kind greR Halliburton ‘-’,ﬁ,
Recovery: Cu. Ff. Gas 9.4 of Job STRADDLE District FARMINGTON »5
ce. Oil 480 '
e Water 290 Tester  G.K. SMITH wimess MR- JONES F
cc. Mud Driili
Tet. Liquid cc. 800 Contreetor COLOMAN  DRILLING COMPANY SM 0
Gravity « APl @ °F. EQUIPMENT & HOLE DATA -
Gas/Qi! Ratio cu. ft./bbl. | Formation Tested Lower Ismay -
RESISTIVITY CHLORIDE Elevation Rp22! F. | =
Net Productive Interval 11¢ Ft. 8
Recovery Water 36 @71 °F. ppm b All Depths Measured From m
Recovery Mud ® °F. pp | Total Depth 5791 Fe.
Recovery Mud Filtrote @ *F. ppm | Main Hole/Cesing Size 7 1/8/"
Mud Pit Somple @ *F. pem 1 Drill Collar Length 402" 1.2 1/4"
Mud Pit Sample Filtrgte @ °F. ppm | Drill Pipe Length 5160 LD 3 /26"
Packer Depthls) 5594-561-5626-5632" _ Ft.
Mud Weight q 2 vis 70 3¢¢ | Depth Tester Valve sR78! 3
TYPE AMOUNT Depth Back Surfoce Bottom
Cushion Ftr. Pres. Valve Choke 3/4" ﬂdj Choke 3/4"
Recovered 180 Feetof 935 & 0il1 cut mud z §§
o
Recovered 10 Festof Waler Y
2|E
Recovered Feet of 5 g
- R
Recovered Feet of ’ <
Recovered Feet of
Remarks SEE PRODUCTION TEST DATA SHEET
o
o
Gauge No.  20)33 Gauge No. 2032 Gauge No. 6039 »
TEMPERATURE | o B8R mlowm  BEIS _ e|oem 5787 B TIME 8
24 Hour Ciock 12 Hour Clock 24 Hour Clock| Tool AM Jm™
Est. “. | Blonked OFf no BlonkedOffyps | Blonked Offyps | Opened NRPE P M. |
Opened AM.
Actugt 116 ¢ Pressures Pressures Pressures Bypass {240 PM
—_— Field Office Feld Otfice Field Office Reported | Compuied
Initial Hydrostotic | 2727 2723 2785 2778 2817 Minutes Minutes 1
<3 Flow . Mitial 54 59 53 66 — — I
r2 N n
- Final 67/ 59 66 UTR Hydrostatic 15 14
Closedin | 1761 1758 1773 1773 rdlease 60 59 1.
2% fiow el 6/ 86 53 77 —— —_—
35 Final 80 70 66 75 60 61 18
Closedin | 1788 1782 1773 1790 2659 120 121 |
- Tnitiol - JR—
E _._2 Flow —Firat
& Closed in
Final Hydrostatic | 2727/ 2650 2731 2703 2766 — —
UTR 3 Unable tp read.

FORM 18}-R2—PRINTED IN U.E.A.

FORMATION TEST DATA

MUDH #5D8T

‘ON [P

OCYAYN

"ON 321

{DAIOL) PRISEL
9¢99 - D055

g ﬂOII

SUDN AUDGWE)/IRUME 0108

d31VH0dd0INT

st et e 8

i DR e Yo ol sl sty VP S e "
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J’A (‘-': ‘;‘éff ﬁ/
N .
Casing perfs. Hottom choke _Surf. temp. *F  Ticket No 281965
Gas grovity. Qil grovity.
Spec. gravity. Chiorides_ —ppm Res @ *F
INDICATE TYPE AND SIZE OF GAS MEASURING DEVICE USER.
Date V Gos L
Time a.m. C;c:e gur::.lc:e Rate iiil:!utilf1 Remarks
p.m psi MCF BPD
0315 Picked up and tripped in hoie with
. tools.
0825 Opened tool with a good blow which
continued throughout flow. .
0840 Closed tool
0845 Gas to tke surface
0940 Opened tool to flow line, gas too i
small to measure. 1
Gas continued throughout test, too
small to measure. ;
1040 Closed tool
1240 Tripped out.

FORM 182-MI—PAINTED 1IN LL.E.A.

PRODUCTION TEST DATA

LITTLE S 94572 XM 874 q

SRR IR

™

e A
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“l L]
frm Gauge No. 2033 Depth 5582 Clock No. 12118 24 hour ._.m_%. 281965
b= Flest Firat Second Second Third = Third
Fiow Period _Closed In Pressure Flow Petiod Clasad In Pressure Flow Perlod Closed in Pressure
Tima Cett. .mmm. Time 0 Defl. | Log ;.I.wnm. 4m.m_mm. Tirme Cetl, .mm_.m ﬁﬁo Oafl, |10p.t uw é m_h..w Time & Det!, .mm__.m Time Defi. |09 tm.Ln. .mma.m
0; .0000 59 -0000 59 .0000 86 _.0000 10
' .0069 49 ,0168* 1116 .D368*¢ 59 L0304 %K% 1164
2] 0137 47 0369 1437 0702 53 L0573 14
3| .0206 47 05671 15670 .T.Swu 65 (1843 15
4] .0274 i) 0772 1638 131 57 1113 1658
5| ,0343 52 L0973 1680 J706 | 63 1383 169
F\ 6l 0412 55 L1175 1706 2040 70 L1653 17
7] L0480 59 4§ .1376 1726 1922 1731 I
8 .1978 1741 2192 1749
2 L1279 1751 2462 1757
10 1980 1789 2132 1762
11 L3002 1787
12 3271 1721
13 3641 17274
14 R 1778 T
15 ) 1782
Gauge No. 2032 Depth 5615° Clock No, 14121 12 hour
o| .0000 66 L0000 | 439 ool 22 .0090 15
1] 1060 UTR || .0336* 1188 1725%* 80 .D606*T* 1162
2 HTR= L0738 1475 1384] 56 .1144 1477
3| Unablel to 1141 1597 20430 62 . 1682 1601
4] read due to 1544 1668 7021 66 || _.2220 1666
~|.s] stair-stepping..1946 1699 L3361 71 12158 1708
R - .2349 1225 L40201 75 .3297 173}
7 2152 1744 . ...mmwm 1748
5 *3155 1745 4373 1756
9 3557 1768 I _.4911 1765 #
10 3960 1273 .5449 1772
11 . 5988 17276
12 8526 1780
13 . 7064 1784
14 . 7602 1786
15 8140 790
Reading interval 2 6 10 g 8 Mirutes
REMARKS: *Eirst interval 15 equal to 5 minutes. ** = 11 minutes, &k = O mipytes,
O
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Drill Pipe o Tublng ... .ccocnaeone-n
Raversing Sib . ... ... ...ocimenoannn & 3" 1
Woter Cushion Volve . ... ... ........
Drill PIpe ...cvcennenonmmncanannn- " 3.826" 5160
Drill Cellors ........ U &" 2 174" 402"
Hondling Sub & Choke Assembly . ... ..
DwiCIPValve .........c.ivuvnnn-
Dual CIP Sampler .. ... .covvnnnen .. 5" 3/4" i 5573!
Hydro-Spring Tester . ............... " . 3/8" 5 Lh78'
Multiple CIP Sampler . ... ..........
Extension Joint . ... .. ... ...
APRumingCose ... .. ... ......... 5" 4 5582"
Mydroulic Jar .. ..o oo 5" 1 6'
VR Safety Joimt ... . ... ... 5" 1 3"
Pressure Equalizing Crossover _ . .......
Pocker ASSerrbly . - . oo 6 3/4" 155" 6 5594"
DAt IOr . . . !
Pocker Assembly .. .. ............... 6 3/4" " 6 5600"
Flush Joint Anchor . ..o 5 3/4" 25" 13!
Pressure Equalizing Tube .. ... ... ...
Blonksd-Off B.T. Running Case . ... ... 5" 4* 5615’
DeitiCollars .. ........ .. .. ... .-.. a
Anchor Pipe Sofety Joint .. .......... 5 T 3 -
Packer Assembly . ... ............. 6 3/4" 1" 6' 5626"
Digtributor .. ........ .....couiveunn
Pocker ASSembly - . . ..o 6 3/4" 15* 6' 5632* s
|
| Anchor Pipe Safety Joint ............ : .
UBR <o Woll Anchor - oo oor e
Drill Collars - oo ooe e 6" 2 1/4" 127?
P2 Flush Joint Anchor - . ..o 5 3/4" 2" 23’
Ha¥ Blanked-Off B.T. Running Cose ... .. ... 5 3/4" 4' 5787"
Total DEpth .. .o e ereeeanennen s791° |
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ey T UN D STATES SUBMIT IN TRIP “;n':- Form approred. .
oy 10850 DEPARTMENY OF THE INTERIOR ‘i ™ =os s ™ % L Yo
GEOLOGICAL SURVEY , 6]_4..20_503_716 _
. IF INDIAN, ALLOTTEE OR TRIBE NAME
SUNDRY NOCTICES AND REPORTS ON WELLS

(Do not use this torm for praposals e drtl) ur fo deepen or pinge back to n difflerent reservolr.
Use “APPLICATION FOIt PERMIT—" lor such proposels.}

% .
Mavajo
1. - 7. UNIY ARREEMENT NAME
oL GAB
WELL WEEL OTHER
2 MANE OF OPERATOR

Energy Reserves Group, Inc.

B. Faiy Ok LEASE NAME

N . T .] ]
8. ADDRESS OF OPERATOR B. WELL HO.
P. O. Box 3280, Casper, WY 82602
4. LOCATION OF WELL {Heport location clearly and in accordance with any State requirements.® 10. FIELD AND FOOL, OR WILDCAT
See nlio space 17 below.)
At surface I H B - I y
1 1 - | . e Te o
560' FNL & 660' FEL (NE HEX) 117w, T 2 OB BLE. AND
Sec.26-T41N-R30E
14. PERMIT KEO. [ 15. TaEvatioNs {Show whether or, &, GR, ete.) 12, cODKXY OR Pamt3H| 13. BTATE
129175? GRD 5510'; KB 5523 Apache Arizona
16. Check Appropricte Box To Indicate Nature of Notice, Report, or Other Data
HOTICE OF INTESTION TO: SUBSEQUENT RKPORT OF:
TEAT WATER SHUT-OFF FOLL OR ALTER CASING - WATEX XHOT-OFF EEPATRING WELL
FRACTURE TREAT MULTIFLS CONPLETE PRACTURE TREATMERT ALTERING CABING
£HOOT OR ACIDIZE ABARDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPALIR WELL N CHAWOE PLANS (Other)
{_No'n = Report resnlts of multipte completion on Well
(Other} ompletion or Recompletinn Report and Log form.)

17. DESCRIBE PROMOSED OR COMPLETED OPEZRATIONS (Clear)y siate all pertinent detalls, and zive pertinent dates, tncluding estimated date of starting any
pmpo‘s:d‘h_tark. k.%f' well I3 directionally drilled, mive loentions and measured and true vertlcal depths for oll markers and zones pertl-
nent is wor

The above described well was spudded at 10:00 P.M., 9-22-77.
Drilled 12-1/4" hole to 803' (K.B.)

Ran 19 jts. - 785.10' (met), 8-5/8" 0.D., 324, 8RTH, K-55, SS, R-2 & R-3,
new casing set at 802'(K.B.). Cemented w/560 sx. of Class B cement w/2%
CaCl2. Plug down at 11:36 P.M., 9-23-77. Good returns.

Pressure tested casing and BOPE to 800 psi. Held O.K.
Drilled out w/7-7/8" bit. '

RECEIVED
StV 22 19/7
0 & G CONS. COMM.,

18. 1 hereby cer ‘that thj)%som; is jrue and correct ;
SIGNED Cin . léz‘i’b‘-w e Dist. Prod. Engr.-~ RMD pate. 9-26-77

(Thin space ‘for Federal or State office use)

AFPROVED BY TITLE DATE
CONDITIONS OF APPEOVAL, IF ANY:

*5e2 Instructions on Reverse Side -

T S TS poa— VS .
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APPLICATION TO DRILL

Energy Reserves Group, Inc.

APPLICATION FOR PERMIT TO DRILL OR RE-ENTER

RE-ENTER QLD WELL [}

NAME OF COMPANY OR OPERATOR

Box 3280

Casper

Wyoming

Address City

Siate

Drilting Cnnlracto&'o Be Detemined

Address

DESCRIPTION OF WELL AND LEASE

Federal, State or Indian Lease Number, or if fee lease, name of lessor

Navajo 14-20-603-716

Well number

Navajo Tribal #5

Elevation zground)

Nearest distance from proposed locatlon
to property or lease line:

3300 ! fect

Distance from prouased Jocation {o nearest drilling,
completled or applied—for well on the same lease:

2250! fect

Number of acres it lease:

2560 i

Nwnber of wells on lease. including this well.
completed in or drilling to this reservoir:

5

If lease, purchased with one or more Name
wells drilled, from whom purchased:

Amoco Production Co. P.0O. Box 591 Tulsa, Oklahoma

Address

Well Jocatllon {give footage from seclion lHnes)

[ Section—township--range nr/b!ock and survey

Dedicalicn Comply with Rale 105)

- - —
560' FNL & 660 FEL i Sec. 26, T4lN, R30E GSRM }- 80 Acres g/7 of NEf:
Field and reservoir (1f wildcat, so siate} Connty
Teec Nos Pos -~ Ismay Apache

Pistance, in miles, and direction from nearest town or post office

2 Miles north Teec Nos Pos Trading Post

tested are the lower Ismay at 5475'

anticipated completion zone is the

Proposed depth: Rolary or cable tools | Approx. date work will start
5640 Rotary July 1977

Bond Status Active Organizatien Report Filing Fee of $25.00

Amount. $25 3 000.00 On meIU-lY 1979: attached Attached X

..... ATks:

Energy Reserves Group, Inc. proposes to drill the referred well with
rotary tools. No cores are anticipated. Potential zones which may be

Copies of all logs ran will furnished upon completion of the well. Our

and the Desert Creek at 5640".

Lower Ismay.

CERTIFICATE: 1. the undersigned, under the penaity of perjury, siate
L

Energy Reserves Group, Inc.

{company}. and

G
D & & CONS. COMM,

Tepott waE prepared under my supervision and direction and that 1he facts stated thersin are true, correct and complete to the best of my knowledge.

tat 1 am tme__Field Services Administratgor,

that I am authorized by said company 1o rmake this report: and that this

June 6, 1977

Date

Fermil Numbct-__l(a‘z.s

Approval Date: é—:--- / 3‘— ?j/l

Approved By:

Nolice: Belore sending in this form be sure that you have given
all information requested. Much unnecessary corresporl-
cnce wilt thus be avoided,

STATE OF ARIZONA
Oli & GAS CONSERVATION COMMISSION
Avpplication to Drill or Re-enler
File Two Coples

Form No. 3

1Complete Heverse Sider

SO

)
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2. A registered professional engineer or land surveyor registered in the State of Arizona or approved by the Commission shall
show on the plat the lochtion'of the Wall and certify this information in the space provided.

3. All distances shown on the plat must be from the outer houndaries of the Section.

4. Is the Operator the only owner in the dedicated acreage outlined on the plat helow? YES X NO

5. I the answer to question four is *no,” have the interests of all the owners been consolidated by communitization agreement or
otherwise? YES.. .. NO______. If answer s “yes,” Type of Consolidation

6. If the answer to question four is “no,” list all the owners and their respective interests below:

Owner Land Description

o _ : , CERTIFICATION

I hereby certify that the informa-
tion above is true and complete to
the best of my knowledge and
belief.

i v Sl —

Mame

Pasition
Field Services Admipis
I Company

i Energy Reserves Group,

Date v me 6, 1977

1 hereby certify that the well loca-

tion shown on the plat was plotted
from field notes of aclual surveys

i '] made by me or under my super-
{ vision, and that the same is true and =] o

correct to the best of my knowledge A . .
and beljef.

Date Surveyed

Registered Professional Engineer .
and/or Land Surveyor : SR

!
1
1
}
|
|
i
|
|
|
|
[
!
|
N
|
i

e e

o' 33 @60 990 1320 1650 1980 2310 Certificate No.

2640 2000 1500 1000 500 6

N PROPOSED CASING PROGRAM o

Size of Casing

5 1/2"

Weight -

244
144

Grade & Type

MU-46 0
K-_55 0

Top

Bottom

500"
5640°

Cementing Depths

0 - 500
5240 -5640"

Q

Sacks Cement

360
80
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PERMIT TO DRILL

This constitutes the permission and authority from the

OiL AND GAS CONSERVATION COMMISSlON,_ _
STATE OF ARIZONA,

To: ENERGY- RESERVES-GROUR,—ING.
(GPERATOR)"
_ to drill 2 well to be known as
NAVAJO TRIBAL NO.5
(WELL ﬁa’r.'sg: -
jocated 560 FPEL & 660 FEL (N&/NE 1/4)
Section__ 26 Township__4iR _ Range _30E____, _Apsche County, Arizona.

Section, Township and Range is dedicated to this well.

Said well is to be drilled substantially as outlined in the attached Application and must be drilted

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

issved this__13 __ day of ___.June : : , 1917

OlL AND GAS CONSERYATION COMMISSION .

By K/U ‘§~ Q £ e

EXECUTIVE SECRETARY

!

" PERMIT N? , 678 . ‘ State of Arizona

Qil & Gas Conservation Commission

RECEIPT NO. 911

Permit to Drill
AP1 Well No. 02-001-20228 ' o

‘1 rormM NoO. 27

i
. - LS
[ R

SAMPLES ARE REQUIRED
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COMPANY__Energy Reserves Group, Inc.

- 4~‘v--—-—-v—-uw..;.;“,"ﬁ:‘-’-{“‘.-m il

Well Name & No. Navajo "Q" No. 5 Lease No.

Location. 260 feet from North line and 650 feet from East line

Being in_Apache Countv, Arizona
Sec. 26’ Toth-, R-BOE:, Gl & SOR.“I

Ground Elevation 5510

T T T ’60"
| ' ! | 5@@
Tk e
i i ] !
[ 1 ! |
T T T t
| t i }
L - -+ -+ -+ -+
| } | i
! 06 ——4 }
| ! I I
R T Tt s I
1 I i i
i ] L ]
| T 1 i
i | | i
R T e e S
i | | |
1 1 1 |
Scole — 4 inches equals 1 mile
Surveyed June 2, , 19 117
This is to certify that the above plal was prepared from field notes of actual surveys mdde by
me or under my supetvision and that the same are true and comrect to the best of my e
knowledqe ard belief. : Cooe “

Regis terpd Proiesslonul
Engineet and Land Suveya.

R o~

P - T - B

M Bl 2T - - .
- .

R PR

T ced g
. -~ v - l T
—f“J

Lo e

Arizond Survey No, 5279 c
Yo n /

;’%
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TEEC NOS POS FIELD
Operator: Cross Creek Corporation*
Bond Company**: Indian lands, bond_posted with BIA
Amount: Unknown
Bond No.: Not applicable Date approved: n/a

* |n accordance with IBLA 92-541 affirmation of SDR 92-16 that Cross
Creek Corporation is lessee of record and responsible to plug and abandon
the five unplugged wells

** Pursuant to commission motion of Octeber 31, 1997, no bond
required with State of Arizona when bond is posted with the BIA.

Permits covered by this bond posted with the BIA:

232
582
640

663

678/ AA I-1T-78

Rl

NRA VT
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FRVEI= TR AP Pl LN

miar e et 7




3 _«c

-

United States Department of the Interior

§ B AR I R b D R

OFFICE OF HEARINGS AND APPEALS
Intenar Board of Land Appeals
4015 Wilson Boulevard

o
Atlingron, Virginia 22303 - ﬂ" 67?
IN REPLY REFER TO ’ /’7 i

¢ ' : CRISS CREFK QGRP.

IHIA 92-541 Dacided September 29, 1994

A;pealtrtmadecjsimoftheummdcnStateOffice,BmuofImﬂ
Management, affirmirgou:dertoplugmﬁabarﬂmmllsmlrﬂianoﬂardgas‘

s kel

" g i Ly A

leasa. SIR-92-16.
Affima;i.

2. BRmreau of Indian Affairsg: Generally—Burem of Iand

AFPERRANCES: Earl P. Enocs, Esq., buncan, Oklaham, for appellant.
CPININ BY ADMINISTRATIVE JUDGE HIXHES
H

The Cross Creek Corparation (Cross Creek) has appealed from the
Rpril 22, 1992, dacision of the New State Office, Burean of ILand

' y-’niefiveweusarewithinﬂuweecﬂosmsﬂeld,simataiinm
\J County, Arizena, within the Navajo Indian Reservaticm.

131 1HIA 32




IBIA 92-541

At all relevant times, Cross Creek was the lessee of record under the
lease, by virtue of a 1987 assigrment of record title from BHP Petroleum
(Americas), Inc., which was approved effective Jammary 25, 1990, by the
Burean of Indjan Affairs (BIA). 2/ Sometime in late 1989 or early 1950,
Cross Creek sought BIA's approval of a February 15, 1989, assigmment of
record titie to [ry Mesa Corporatian (Dry Mesa), its designated operatar.
However, BIA naver approved the assigmment, despite the August 29, 1989,
favarable recommendation of the lessar, Navajo Tribe of Indians (Tribe).

The facts, which are not disputed by Cross Creek, are as foliows.
Throughout the relevant time period, the subject lease, which had arigi-
nally been issued effective December 22, 1954, was in its exterded term,
and thus held by productian. That is, the lease contimmed so long as oil
and/or gas was being produced in paying quantities. See 25 U.S.C. § 3%6a
(1988) ; 25 CFR 211.10. VWhere a lease is held by production, the lease ter-
minates by operation of law if production ceases during the extended term.
See Mcbil 0jl Oorp. v. Albuquerque Area Dirvector, BIA, 18 IBIA 315, 331,

97 I.D. 215, 223 (1990).

For some time priar to the FRA's February 1932 arder, nane of the five
wells an the leased lands was producing oil or gas (Decision at 1; gee also
Memorancum from the Chief, Branch of Mineral Resources; FRA, to BIA, dated
Apr. 17, 1990). 3/ This was despite the fact that, by letter dated June 19,
1991, BIA had regquired Cross Creek to “comrence production activities®
within 30 days, test each well within 5 months, and either produce or plug
ard abandon each well, and thereafter to “diligemtly operate all active
wells." In addition, BIA had warned that "[d]isruption of lease production
for any reascn without pricr approval of the appropriate requlatory agencies
will result in autamatic termination of the lease without any further noti-
fication to the lessee." Ig.

BIA notified Cross Creek by letter dated November 27, 1991, that
the lease had Yexpired by its own terms effective November 19, 1991, for
failure to produce the wells" (Decision at 1; gsee also Ietter to BIA fram
the Director, Minerals Department, The Navajo Nation, dated Oct. 30,
1991). 30 far as we a2re aware, no appeal was taken by Cross Creek from
BIA's November 1991 notification of termination of the lease.

2/ Jurisdiction regarding lease matters, including the asproval of any
assigmment of reccxd title to the lease, resided with BIA. See 25 U.S.C.
§§ 1la, 2, 396a (1988); 25 CFR Part 211.

3/ The-Board has cotained the five well files, which indicate that ane of
the wells is a salt water disposal well (No. 2} and the other four wells
are, according to Dry Mesa, “playéd out" (Letter to HIM from Dry Mesa,
dated Sept. 4, 1990). In particular, Dry Mesa reports that well Nos. 4
and 5 have been shut in since 1985, well No. 3 was producing less than three
barrels of oil when it was stmt in in 1987, and well No. 1 produced between
three arnd five barrels of oil when it was last produced in 1987-88. See
"Teec Nos Pos Proposed Plugging Program," attached to ILetter to BHIM from Dry
Mesa, dated Sept. 4, 1990.

(ﬁ 131 TRIA 33 @
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In its statement.ofreascmsfora.ppeal (5QR), appellant repeats its
cmrte:ﬁm-sﬂmtmnmmerlquujxedittophrgarﬁabmﬁmmm

ard that (in any case), before doing, sa, app2liant should have a reascnable
oppartunity to return the lease to producticn.

1 %mﬁmw'smm,Mmbﬁw
asanattackmthevalidityofBIA'sdecisimdaclarﬁgtlmtt!wleasa
terminated, sin?ea;:pellantplainlycamnthaveancmqrunﬂtytom

So far as we are aware, appellantdidmtseekadministxativezwiwof
BIA's decision that the lease had terminated. In'theabselueofatimely
appeal, the propriety of that termination is not properly subject to further

4/ ‘IheFWuarleSZorderwas;mecadedbyctherletten;, dated Oct. 21,
amd 23, 1991, mmimmm:ntaiﬂntthewellshadlcn;bemw
forpluggi:gaxﬂabmﬂmtasamltofsmﬁrymticaapprwadbynm

cn Oct..3, 1990. The mz;requireamy@ato notify it, within 30 days,

Dry Mesa had failed to comply, BIM issued its February 1992 order, which
specifically required Cruss Creek, as the lessee of record, to notify
EIM when the wells were scheduled to be plugged. The allowed time for
cmpliamewithtmtmticewasaodaysfrunreceiptoftmmtter.

131 IBLA 34
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IBTA 92-541

In any event, BIMlackedauthnritytomviwquestionsregaxdj:gthe
termination noted by BIA, since the leased lands are txibal lands situated
within an Indian reservation. See 43 CFR 3100.0-3 (a). Rather, that matter
was comnitted entirely to BIA. See 25 U.S.C. §§ la, 2, 396a (1988) ; 25 CFR
Fart 211. Thus, any questions regardjn;texmimtimweremtproperlypxe—
sented to BIM in appellant's March 1992 SIR request. By the same token,
ﬂﬂsBoaxﬂmaymtadjudicateanyquestimra;ardingleaseteminatim, as
mhavemjurisdictimtomviwthaﬁﬂdecisimregamirqlease
termination. See 25 CFR 2.3 amd 2.4; e.q., Mobil Qil oorp, v. Alluduerue
Area Director; BIA, 18 IBIA at 332 n.14, 97 I.D. at 224 n.14. We

therefore, domtreaquua;ticmsregardjngwhetherB'IApmperlyéeclamd
the leass terminated. 5/

[2] The autharity to require that the wells be plugged and abandoned
resides with RIM. 43 CFR 3160.0-1, 3160.0-2, 3161.1(a), 3161.2, amdi
3162.3-4; Everett Hall, 101 IBIA 362 (1988). EIM was authorized, in
these circumstances, to require that any wells that had already been
drilled be plugged and abandoned. Davmon D. Gililland, supra at 147.
Appellant does not dispute that authority, but argues that BIM improperly
required it, rather than Dry Mesa, to plug ard abardon the wells.

Absent BIA's approval of the assigment of record title from
to Dry Mesa, appellant, as holder of record title, remained wltimately
liable far campliance with the terms of the lease. 43 CFR 3106.7-2. &/
BIA correctly notified appellant that, in the event of termination of the
lease, it would be appellart's respansibility "to pluwo ard abandon all wells
an the lease® (Letter to Appeliant fram Acting Area Director, Navajo Area
Office, BEIA, dated June 19, 1991). FRurther, it is established that the
lessee of recomd's liability extends after expiration of the lease. See
Glen Moroan, 122 IBIA 36, 44 (1992).

Appellant contends that, as a result of certain actions by BIM and BIA,
Dry Mesa became the "de facto lessee® and was therefore lizble under the

2/ We do note that, as stated above, BIA's authority to declare a lease
heldbyproductimtemimtaibyoperatimoflawvmenpruiuctimoeases
is well established. See v. Albvauertue Area Director, BIa,
18 IBIA at 331, 97 I.D. at 223. - :

It is also established that BIA was not required to give appellant
notice or an gpportunity to re-establish production prior to termination:
"Unlike 30 U.S.C. § [226(f)], tha [Indian Mineral Leasing Act] does not
require. that notice be given before leases may expire by their own terms.®
18 IBIA at 332, 97 I.D. at 224.

§/ BIA is the designated reprecentative for management of Indian leases.
An applicable regulaticn requires approval of assigrments by the Secretary,
and his designated representative for Indian leases is BIA. See 25 CFR
211.26(a). We express no opinion on whether BIA should have approved the
perding assigrment of record title to the lease from appellant to Dry Mesa
prior to the November 19, 1991, expiraticn of the lease.




guishedfrcmtheassigrmntofremrdtitletothelease.lg/ 3

Bidhee, 2 IRIA 23, 25, 27 (1971). Tus, although BIAammZHmay recognize
thatcperatingriqntshavebmassignedtoapartimlarpartymﬂaum
those rights to be exercised (even going so far as to "approve*

¢ 1992, at 2, 3).
That lease was not the subject of EIM's April 1992 decision, and thus is)nr.rt
properly before the Board.
8/ Appellmrtalsostat&etbat,uﬂmdecjdingtotemi:nteﬂlelease,m
mtifiedDrsta,raﬂlerthana;pelJ.ant(sEIettertoStateDixector,
dated Mar. 9, 1992, at 2). It appears that RIA's Nov. 27, 1991, notifi-
cztimoftemjnaticnwassenttoa;pellant(ggnecisimatl). We also
attrihrtamaigruﬁcarmtoawrnticethatmigtmhavealsobaensentto
Dry Mesa, who was the operatar under the lease.
9/ Ameuantstatesthat,byassartedlypamittingnryuﬁatoactasﬂm

lessee, BIA and BIM acted in violatian of their regulations (Letter to State

Director, dated Mar. 9, 1592, at 4). No regulations are cited. We fimd no
substance to this charge

Appellantimicates.thatmbcxﬂwasrequirai-dfmyuesainmmtim
withitsoperatic:rsmthal«_aa.ge (see id, at 2). The record indicates that

- r
1988, letter from BIA, which states that, as of August 1987, it will no

langer process assigmments of operating rights. The assigrment of recard
title does require BIA approval. 2€e 25 U.S.C. §§ 1a, 2, 3%a (1988) ;
25 CFR 211.26(a).

131 1HIA 36
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assigrment of operating rights), that action nejither oconstitutes recognition
that the party is the record title helder nor effects an approval of the
assigment of record title to that party. See jid, at z7.

The assigrment of record title requires BIA approval. See 25 U.S.C.
§§ la, 2, 396a (1988); 25 CFR 211.26(a). Since the assigment of record
title, unlike the assigmment of operating rights, gives rise to a con~
tractual relationship between the lessar and the lessee's assignee, in
order to effect a change in the holder of reccrd title, the agency must
affimmatively approve an assigmment of recard title, in arder to bring the
assignee under the prevailing terms of the contract with the lessar. Seg
Alaska Statebank, 111 IBIA 300, 308 (1989). 11/ As appellant acknowledges,
BIA never did eo (gseg letter to State Directar, dated Mar. 9, 1992, at 2).
Thus, appellant remained liable under the contractual terms of the lease and
regulation. : '

Appellant also argues that the liability for plugging and abandoning a
well stems only from operations conducted on a leasehold and that, since it
has not undertaken any operations since Jamiary 1989, it cammot be made to
plug arxd abandon (see letter to State Director, dated Mar. 9, 1992, at 4).
We disagree. It is established that, regardless of whether the lessee of
recard drilled ar reworked the wells or produced from them, it is still
ultimately responsible for plugging and abandoning them as the lessee of
record, even if it did not profit from the earlier production. 43 CFR
3106.7-2; see Ralph G. Abbott, 115 IBIA 343, 346 (1990).

" BIM and BIA were not required to wait until appellant and Dry Mesa
sorted out their differences before taking action under the leasa. Rather,
they were entitled to lock to appellant, as the lessee of record, for
campliance with the production requirements of its lease, and, in the
absence of any production, for compliance with the requirement to plug
and abandon wells upon the termination of the lease. We, therefore,
conclude that the State Office properly affirmed the FRA's 1992 order
requiring appellant to plug and abandon the wells on Indian oil and gas
lease 14-20-603-716. 12/

11/ 2s we held in Alacka Statebank, stpra, this procecure protects the
governmment, by allowing it to determine whether the assignee is acceptable
as a lesses.

12/ Ve also note that appellant is under the erronecus impression that BIM
was prevented fram requiring Dry Mesa to plug and abandon the wells, having
failed-to cbtain a bond fram it, and as a result proceeded against appellant
(see letter to State Director, dated Mar. 9, 1992, at 2). It would appear
not only that BIM could have required Dry Mesa, as the designated operator,
to pluy and abandon the wells (see Glen Morgan, supra at 48; Ralph G.
Abbott, supra at 346), but that it actually sought to do so. In any event,
appellant is not absolved fram its obligations as lessee of record because
BIM might alsc have reguired Dry Mesa to camply.
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Accordingly, pxrsuanttotl'leautharitydelegatedtotheBoardofIam
Appeals by the Secretary of tha Imterior, 43 CFR 4.1, ‘tie decisicn appealed
from is affirmed.
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" State of Arizona
Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 83701
(320) 770-3500

Jane Dee [Tull Larry D. Fellows
Guvernor

Director and State Geologist

December 1, 1997

CERTIFIED MAIL

Mr. Kfzn Hand (E,?g
15 Willowbrook S
Wichita KS 67207

Re: HRelease of Performance Bond, C.D. #2538054

Dear Ken:

Our records show that Dry Mesa Corporation has no outstanding
drilling or plugging obligations in Arizona. As a result, the referenced
certificate of deposit and executed release form are enclosed.

It has been our pleasure working with you the past several years.

Sincerely,

—_ e
oy _..r-”.-f{:t_i /(47-"‘-""';:

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 382-4795

Larry D. Fellows
Director angd State Geologist

March 8, 1994

Mr. Kenneth R. Hand
Dry Mesa Corporation
15 Willowbrook
Wichita, KS 67207

Dear Mr. Hand:

According to our records, Dry Mesa Corporation posted a $25,000 state-
wide performance bond on November 24, 1989, to cover its operations in the
State of Arizona. Dry Mesa Corporation, therefore, meets the current bonding
requirements of the Arizona Oil and Gas Conservation Commission to operate
its existing, permitted oil and gas wells in Arizona.

Our records further indicate that Dry Mesa Corporation’s bond currently
covers six active permits at the Navajo-O (BIA 14-20-603-716) lease and five
active permits at the Navajo-138 (BIA 14-20-603-4190) lease.

Please let me know if I can be of further assistance.

Sincerely,

.S}Mu(e éap:f_

Steven L. Rauzi
Oil & Gas Program Administrator

c Dennis Peterson, First National Bank, Farmington, NM
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
{602) 8824795

Fife Symingtos Larry D. Fellows
Govemor Director and State Geologist
May 12, 1993
.
Mr. Ken Hand T
Dry Mesa Corporation
15 Willowbrook

Wichita, KS 67207

Dear Mr. Hand:

I received your letter of May 6, 1993, requesting release from further liability on the
Navajo "O" lease because "Dry Mesa Corporation has never owned any title interest in the
subject Navajo "O" and resigned as interim operator of that lease some time ago.”

Our records indicate that Dry Mesa Corporation assumed ownership and operatorship
of the Navajo "O" (BIA 14-20-603-716) lease on or about February 1, 1989, and posted a
$25,000 performance bond (certificate of deposit) on November 24, 1989.

A.A.C. R12-7-103, copy enclosed, requires a performance bond {o remain in effect
until (1) the wells under the bond have been plugged and abandoned as approved by the
Commission, or (2) the property is transferred and the transferee posis a new bond or bonds
for the wells. As a result, I cannot release Dry Mesa Corporation’s liability on the Navajo
"O" lease because (1) the wells on the Navajo "O” lease have not been plugged or
abandoned, and (2) a new owner has not put up a bond or bonds for the wells,

Please let me know if I can be of further assistance in this matter.

Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosure

¢ Larry D. Fellows
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON ., NEW MEXICO 87499
505 325-2058

6 May 1993

CERTIFIED MAIL NC. P 321 755 B47 -
RETURN RECEIPT REQUESTED

Mr. Steve Rauzi

4
Arizona Geological Survey EEQL
845 Park Avenue
Suite 100
Tucson, Arizona 85719

Re: Navajo Tribal g™
BIA 14-20-603-716
Apache County, Arizona

Dear Mr. Rauzi:

Dry Mesa Corporation has in effect and force a
$25,000.00 Certificate of Deposit that is pledged to
the State of Arizona as a bond for operations on

the subject lease as well as Navajo Tract 138,
BIA 14-20-603-4190,

Dry Mesa Corporation has never owned any title
interest in the subject Navajo "0" and resigned as
interim operator of that lease some time ago. This
letter is to vrequest the State of Arizona to release
Dry Mesa Corporation from any further liability
concerning the Navaje "0" and make the current owner,
Cross Creek Corporatiomn, liable for any and all
operations on that lease., This action will leave the
$25,000.00 bound in place but it will only pertain to
Navajo Tract 138. Thank you for your help.

Sincerely, \
A

Xenneth R. Hand
PRESIDENT
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MEMORANDUM TO FILE " Al

DATE: JUNE 1, 1992
FROM: STEVEN L. RAUZI
SUBJECT: STATUS OF OPERATORSHIP AT THE TEEC NOS POS LEASE

I CONTACTED JOHN KELLER, BUREAU OF LAND MANAGEMENT, FARMINGTON,
NEW MEXICO (BLM) WHO REFERRED ME TO KEN TOWNSEND OF THIS OFFICE.

KEN TOWNSEND WAS OUT, ACCORDING TO STEVE MASON:

FARMINGTON OFFICE BLM ORDERED CROSS CREEK TO P&A WELLS
CROSS CREEK APPEALED TO NEW MEXICO STATE OFFICE

NEW MEXICO STATE OFFICE UPHELD THE FARMINGTON ORDER TO P&A
CROSS CREEK APPEALED TO INTERIOR BOARD OF LAND APPEALS (IBLA)
IBLA COULD TAKE A COUPLE OF YEARS TO ISSUE DECISION
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appropriate.
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CERTIFIED MAIL P 718 638 830

ennss BREEK. CORPORATION '
. P. 0. Box 1857 -
- Duncan.vOK 73534

. Umarch 9, 1992

State Director .
Bureau 0f Land Management

P. 0. Box 27115 - .
Santa Pe, New Mexico 87502-7115

P

0-603-716 -

Sir: ) . Tl

Re:t Navaio ‘rribal Lease No. 14-2

This is to advise that we do hereby request an administrative
review of the Orders of the Bureau of Land Managementirespecting
the termination of the -above referred to lease set -out in your
letter of February 12, 1992, addressed to Cross Creek Corporation.
This request for administrative review is pursuant to ‘applicable
statutes and regulations. particularly 43 C.F.R. Section 3165.3.

We also request the opportunity to make oral presentation in

. o
PR, 1
et 15

. We belie_ve,‘ first, that Cross Creek COrporation."-éhd:{llc-i not.‘be"

required to bear the expense of plugging the wells on:the Navajo

N

»0* lease, BIA Lease No. 14-20-603-716; Jhereinafter ‘referred to
_ R :

simply as # 716.

. -

¥We believe that the wells on this lease should not be plugged

~without giving Cross Creek Corporation an opportunity to ‘make . .

reasonable efforts to place them on production. .-

In support of our view we offer the foilowing:r-

1. Cross Creek Corporation transferred all of its right, title
and interest in and to lLeases No. 716 and 4190 ito Dry Mesa
Corporation, together with bperating rights, leaving it without any
claim to or interest in those leases or the proceeds of{production.

. - L L : ) . E J\ . = |
2. The Navajo Nation approved the assignment Fipry Mesa
o " Shepgiis o

e WS R L

O <
)

'3, .Dry Mesa Corporation posted a bond with thé:-‘;'_c.{i and Gas

Commission for the State of Arizona believing :sthat to be

R £

[
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4. Both Bureau of Indian Affairs, hereinafter referred to simply
as BIA, and Bureau of Land Management, hereinafter referred to
simply as BLM, accepted Dry Mesa Corporation as the owner and
operator of both Leases No. 716 and 4190. They acknowledged Dry
Mesa Corporation was operating on both leases and although they had
not formally approved the assignment from Cross Creek Corporation
to Dry Mesa Corporation and had not required bond to be posted by

Dry Mesa Corporation they knowingly permitted Dry Mesa Corporation
to conduct operations on both leases.

5. Both BIA and BIM knowingly permitted Dry Mesa Corporation to
operate both leases, produce and receive income from them without
requiring the requisite bond or security to be posted. .

€. When BIA and BLM determined to cancel the Navajo "O" Lease,

No. 716, it notified Dry Mesa Corporation thus acknowledging Dry
Mesa Corporation to be the operator and lessee.

7. When BIA and BIM decided to terminate the lease on the Navajo
"0", No. 716, it did not notify Cross Creek Corporation thus

acknowledaging that Cross Creek Corporation was neither the lessee
nor the operator.

8. BLM’s present inability to compel Dry Mesa Corporation to plug
the wells on the Navajo "O" Lease, No. 716, is due directly to the
failure of BLM and BIA to obtain the necessary bond or security
from Dry Mesa Corporation at the time it assumed operations with
the knowledge of the BIA and BLM and their implied consent.

9. BIA and BLM do implicitly acknowledge Dry Mesa Corporation to
be the lessee and operator of Tract No.. 138 lease, No. 4190, and
yet they have never approved the assidnment of the lease or

cperating rights and have never required Dry Mesa Corporation to
post the requisite security.

10. The assignment of Tract No. 138 lease, No. 4130, and the
Navajo "0" lease, No. 716, were part and parcel of the same
transaction. It is obviously unfair to Cross Creek Corporation to
permit Dry Mesa Corporation to continue as de facto operator and
lessee of No. 4190 and receive the benefits therefrom without

requiring Dry Mesa Corporation to assume the responsibilities of
its companion lease. .

11. It is obviously unfair to Cross Creek Corporation to compel
the return of operations and status as lessee of the Navajo "O"
lease, No. 716, (Lease No. 716) and its burden without at the same
time acknowledging Cross Creek Corporation to be the lessee and
operator of Tract No. 138 lease, No. 4190, and lending all

assistance in permitting Cross Creek Corporation to enjoy the
production from Tract No. 138 lease, No. 4190.

PR '-ld,'.'..lh-n‘lMiNh'.A‘)ﬁl.h'.lr-4.-l.‘--a'w.h'ad-'*"'"’“""‘"‘"" @t drians
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12. It is patently unfair to put the burden of plugging wells on
the Navajo "0" lease, No. 716, without first giving Cross Creek
Corporation the option of making reasonable efforts to put the
wells back on production and at least attempt to re-coup the costs
which might be required for plugging. Such an option must be
without impossible conditions such ‘as were placed on it by the
Order dated June 19, 1991, to pay any outstanding obligations owed
to the Navajo tribe with respect to this lease without determining

at that time what those obligations were and so advising Cross
Creek Corporation.

13. 1If Cross Creek Corporation is the lessee and operator of the
Navajo "O" Lease, No. 716, because the assignment of the lease and
operating rights to Dry Mesa Corporation were never approved by the
BIA then by the same token Cross Creek Corporation is both the
lessee and operator of the Tract No. 138 lease, No. 4190, and
should be 80 confirmed by the BIA and the BIA and BLM should assist

Cross Creek Corporation in securing possession of that lease and
its production.

14. Since the BIA has not accepted the assignment of the lease or
operating rights to Dry Mesa Corporation on Tract No. 138 lease,
No. 4180, Cross Creek Corporation now formally makes demand on BIA

and BLM not to permit Dry Mesa Corporation to operate and receive
proceeds of production from that lease. .

15. Since the BIA has not approved the assignment of the lease or
the assignment of operating rights on Tract No. 138 lease, No.
4190, Cross Creek Corporation now makes formal demand on the BIA
not to grant any tardy approval of the assignment of the lease or

operating rights on that lease to Dry Mesa Corporation to the
detriment of Cross Creek Corporation.

16. Since the BIA and the BLM have impliedly accepted Dry Mesa
Corporation to be the operator of the Navajo "0O" Lease, No. 716,
then Cross Creek Corporation should have been released of any
obligations or responsibilities with respect to that lease and its
bond released as to that lease. To do otherwise is to impose an
unfair obligation on Cross Creek Corporation. .

17. BIA and BIM both permitted Dry Mesa Corporation to remove
equipment from the Navajo "0O" Lease, No. 716, in violation of their
own rules and regulations. Having done so it is unfair to require
Cross Creek Corporation to assume any responsibilities for placing

said lease back on production having permitted it to be robbed of
the necessary equipment.

18. It is unfair to Cross Creek Corporation to put the burden of
pPlugging the wells on the Navajo "0" Lease, No. 716, when both BIA
and BLM acquiesced in the assumption of operations by Dry Mesa
Corporation and impliedly acknowledged Dry Mesa Corporation to be

the operator when they failed to require the posting of adequate
les and regulations.

security in violation of its own ru

o
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19. The BIA and BLM having impliedly,. if not formally, °

- acknowledged Dry Mesa Corporation to be the operator-and lessee of

the Navajo ""O" l.ease, No. 716, then Dry Mesa Corporation is the’ -
only entity liable for any breach of the rules of the BIA or the .

.BLM and Cross Creek Corporation should not  be saddled with any ;:ii_ﬁﬂ
responsibility'which rightfully should go to. Dry'HBBa COrporation.VTfftlzi

20. The BIA and BLM both knowingly allowed Dry Hbsa-Corporation
to perform as though it was both lessee and operator of the Navajo
*0" Lease, No. 716, in.violation of its own rules and regulations.

21i. 3ccording to BIA and BLM rules and regulations 1iab111ty for
plugging results from *operations" and - since ''Cross Creek
Corporation has not performed any operations on the. Navajo "O"

Lease, No. 716, since January, 1989, it would folluw it cannot be
made to plug the wells. .

We therefore respectfully request:

That responslhillty for plugglng the wells on the Navajo "o"
Lease, No. 716, should be enforced against Dry Mesa COrporation.

If BIA and BIM insist Cross Creek COrporation,has to plug the
wells we ask that Cross Creek Corporation be granted a reasonable
opportunity to put the wells back on production. ;*“

[ At

. Respectfully suhmitted
CROSS CREEK CORPORATION

_\_I'ice President - :

cc/BLM, Farmington,NM
BIA, Window Rock, Az.
Navajo Tribe, Window Rock, Az.
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SCHEDULE *A"

Documentation in support of the request by Cross Creek Corporation
for administrative review by State Director, Bureau of Land

Management, of orders respecting Navajo Tribal "0” BIA Lease No.
14-20-603-716.

1)
2)
3)
4)
5)
6)
7)
8)

9)

10)

11)

12)

13)

14)

Assignment and conveyance dated April 1, 1987, from BHP
Petroleum to Cross Creek Corporation. .

Collective bond on behalf of Cross Creek Corporation
{$50,000.00) required by Bureau of Indian Affairs.

Letter of October 25, 1983, from BIA approving bond.

Letter of August 16, 1988, showing approval by the Navajo

Nation of assignment of lease No. 716 to Cross Creek
Corporation.

Letter of March 13, 1990, from BIA showing approval by BIA of
assignment of Lease No. 716 to Cross Creek Corporation.
Agreement dated February 15, 1989, of Leases No. 716 and 4190
between Cross Creek Corporation and Dry Mesa Corporation.

Assignment and conveyance of lLeases No. 716 and 4190 from
Cross Creek Corporation to Dry Mesa Corporation.

Assignment of Lease No. 716 from Créss Creek Corporation to
Dry Mesa Corporation.

Letter of September 6, 1989, from the Navajo Nation showing

approval of assigmment of Lease No. 716 to Dry Mesa
Corporation.

Letter dated September 15,

1989, from Cross Creek Corporation
to BIA.

Letter dated November 13, 1989, from area diréctor of BIA to
Dry Mesa Corporation.

Letter dated April 20, 1990, from area director of BIA to Dry
Mesa Corporaticn requiring bond.

Letter dated June 19, 1991, from area director of BIA to Cross

Creek Corporation stipulating conditions for operating Lease
No. 716.

Letter dated October 21, 1991, from BIM to Dry
Corporation regarding plugging.

Mesa
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15)

16)

17)

18)

(: O

Letter dated December 16, 1991, from BLM to Dry Mesa

Corporation regarding plugging requirements and assessment of
fine.

Letter dated January 24, 1992, from Arizona Geological Survey
to Cross Creek Corporation.

Letter dated May 8, 19 _, from Cross Creek Corporation to area
director of BIA regarding reduction in bond.

Letter dated September 30, 1988, from BIA to Cross Creek
Corporation advising that BIA “will no longer process
assignment of operating rights, but these documents will still
have to be submitted to the Navajo tribe for tribal approval
and to the BIA for record purposes only."

A\Crosm-A
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State of Arizona §

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Fife Symington Larry D. Fellows .
Govemor Director z2nd State Geologist

January 24, 1992

Mr. Scott Hand 6 ]?
Cross Creek Corporation

P. O. Box 1957

Duncan, Oklahoma 73534

Re: BIA Lease 14-20-603-716, Navajo "O", Apache County, Arizona

Dear Mr. Hand:

I received word today that Dry Mesa Corporation has resigned as interim operator of the

BIA Lease 14-20-603-716 {(Navajo Tribal "O") in Apache County, Arizona as requested by
the Bureau of Indian Affairs.

. h Er Mr. Stephen Mason of the Bureau of Land Management in Farmington informed me that the
BIA considers Cross Creek Corporation to be the legitimate operator of the lease. He
. indicated that you would probably plug and abandon the wells according to the plugging and

abandonment plans submitted by Dry Mesa Corporation and as modified by the BLM in L
Farmington. .

Dry Mesa Cortporation has submitted these plans to the Commission and I am enclosing
copies of our Form 10, Plugging Record, for your use in reporting the work actually done -
_ ' after the wells have been plugged and abandoned. The Commission will accept copies of all
i N’\ . reports submitted to the BLM throughout this process, but will require Form 10, properly
. filled out, upon completion of the work.

T would appreciate learning of your intent in this matter and please don’t hesitate to call me
if you have any questions.

. Sincerely, V, - _'
ﬁg ;_f SHleven { Ay D ,

Steven L. Ravzi
J Oil & Gas Program Administrator
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State of Arizona
Arizona Geological Survey
845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

. Fife Symington l.a_m'y D. Fellows .
: Governor Director and State Geologist
) January 24, 1992
N
Mr. Ken Hand 678
: Dry Mesa Corporation '
15 Willowbrook
Wichita, XS 67207
Dear Ken: #‘

Enclosed is the copy of the December 1991 injection report for the Dry Mesa

Field. I received your letter wherein you resigned as interim operator of the

Navajo "O" lease in Apache County. Since your letter is dated January 16,

1992, 1 believe it would be appropriate that you submit the December 1991

injection and production reports for the Navajo "O" lease. _

Sircerely, R e

¥ Steven L. Rauzi P
’d m’ Oil & Gas Program Administrator
e Enciosure [




DRY MESA CORPORATION

POST OFFICE BOX 5448
FARMINGTON, NEW MEXICO 87499
%0% 3235-2058

16 Januvary 1992

CERTIFIED MAIL P 321 755 830 —77
RETURN RECEIPT REQUESTED X

Mr. Stephen Mason

Department Of The Interior
Bureau Of Land HManagement
Farmington Resource Area

1235 La Plata Highway
Farmington, New Mexico 87401

Re: BIA Lease 14-20-603-716
Navajo Tribal "Ov
Apache County, Arizona

) - 3 Dear Mr. Mason:
2

This letter is to inform the Bureau Of Land

Management that Dry Mesa Corporation has resigned as
interim Operator of the subject lease,

Sincerely, \

keod 206

Kenneth R. Hand

(290 Stex Hlison raciadedt Pk A Noveyss (BiA)
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FLOYD SCHMIDT

RR #3
Baldwin City, KS 66006
9135943417 MOBILE |
' INSTRUMENT — O
RICK COOPER
1632 Valleyview Court 117 E. Polterson ;
Wichita, K5 67212 Bellefontaine, OH 43311
316-722-7537 513-592-5025

E Steve:

I am enclosing a ¢cpy of a letter
where Dry Mesa resigned as operator
of the Navajo "O".

There was no production in December
but if you need some paperwoxrk, call me
here in Farmington.

Thanks,

!
!.
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We Go To The Edge For You, Our Customer - S 3
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON. NEW MEXICO 87499

09 32572058 November 1, 1990

Dan Brennan

Arizona Oil and Gas Commission
5150 North 16th Street Suite B-141
Phoenix, Arizona 85016

RE: Teec Nos Pos Plugging Program
Apache County, Arizona

Dear Mr. Brennan:

Regarding your letter dated October 9, 1990, Dry Mesa Corporation
is revising it's proposed plugging program. For your information, the
BLM approved the original proposed plugging plans for wells *1, *3,
*4, and ®5 with these changes:

1. Instead of plugging off the Winnegate Formation, the upper
aquifer to protect is the Chinle. Tops for the Chinle.as reported by the
BLM are *1 - 1535, £3 - 1620', #4 - 1710, ants/- 1955',

2. AS0" cement piug must be placed down the
surface casing/production casing annulus.

Since the Arizona 0&5 Commission requires a plug S0 above, S50'
below, and across the aquifers and since the aquifers are >300' thick,
the originai proposed perforate and squeeze piugging method will not
be adequate. Our recent squeeze experience showed that the only
places where a decent bond was obtained was in that part of the hole
with no or very little washout. The original hole is probably not in
gauge through these aquifers. Therefore, | think we will have to shoot

and pull the production casing to get a plug like the Commission
requires.

Before | submit a revised plugging program, ! would like to make
sure we agree on formation tops and bases for the two plugging
horizons. Here are my picks for the plugging horizons:

[P

b e A p— et e et RN,




6

well = 2 = T4 (22
Base S22 153 S1 S0 202
Surface Casing

Top 1532 1pa 7" 1624 P7ig joct
<hinje

Base 1810 2030 1910 2070 27
Chilnle

TOp 2438 2640 2837F 2667 2040
De Chely

Base 2800 E Y 7888 2a5y 2260
De Chelly

19D 3680 2ei g 4594 4800 4700
zment tEST tCaLs tCR 3 iEET 1CBL:

Tor wells #1, 2T 22 and 25, 1 will propose that we:

SJUREZE DETTS

Z set aCIBP

3. shoot and putl casing SO0 above top of cement

4+ placa ¢lug *1 30" above 1o 50" below LoD and base of De Chelly
S. piace plug #Z 50" above to S0 below fop and base of Chinle

©. place plug *3 S0’ above {0 SU' below Dase of surface casing
7. olace plug #d SO below to surfacs inside surface £asing

For well #Z, the two squeeze jobs at 3500° and 3100 have leit
cement Jutside casing up to a depth of 2614 (CBL). Hf 15 my quess
that the squeeze hole at 31G0" 15 where the casing leak 1s at. Wouid 2
sgueeze of this interval satisiy the Commission for'a plug in the De
Cheilys (assuming this squeeze hole 1s leaking)? Obviously, we could
not pull the casing delow 264" and two squeeze jobs have already
deen performed to try and get cament over the De Chellys with very
nttle success. we mav shoot and pull casing from a depth of 2400" to
get 2 plug in the Chinie and a plug at the surface. t am working with
the EPA 1o see what changes they will require in the oriqinal plan
pefore | send a revised plan 10 vou. They 1ndicated that there would be
3 Tew minor changes and were Jong to send out a letter to every one
w1ThiN the next two weeks. Look this over and see what vou think.

Sinceraly

B C{-’ H £2 ‘@'ﬂ

7

0D Hand
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

October 9, 1990

3”’579
4l‘/ﬁ 6“!/
op 237

Mr. Bob Hand -
Dry Mesa Corporation

P. O. Box 5446

Farmington, NM 87499

Dear Bob:

Following up on cur recent conversation, I am sending you copies of the
electric logs on the five wells you are talking about plugging. I have 5
marked them in a couple of ways: First in red are the "scout" tops for the
bDe Chelly; Second in blue ink are whatever "sample" tops we have.

Our rule for plugging requires cement across and 50 feet above and below
"fresh water strata."” Frankly for this purpose I don't care what name
anybody gives to the fommation--if it is an agquifer we have to protect it.
So it seems to me that we ought to pick the porous zones, perhaps as
identified by the SP curves, our criteria for what ought to be protected.

As you can see on the logs, the given tops don't correlate. So what I
suggest is going from the semple log and E-log on each well and correlating
the porosity zones and cementing across them. For instance, the No. 1 well
clearly the porosity zone extends from 2489 to 2800, although it doesn't look

very porous from, say, 2670 to 2800. But as we know, SP is supposed to be
suppressed by fresh water zones.

The E-log on the Ne. 2 well is terrible,

t the sample log shows porosity
2640 to 2955.
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Mr. Bob Hand October 9, 1990
Dry Mesa Corporation Page 2

Following is a table I have worked out from ocur information.

/.'/"\'

1 2 3 4 /5 >

E-log Spl E-log Spl E-log* E-log* iS-log*

Top Wingate % 800 % *k ? ? ?
porosity zone

Base Wingate R 1490 *% *% ? S 72 ?
porosity zone

Top “De Chelly” 2488 2490 2640 26502 2533 2667 2940

porosity zone 2700

Base "De Chelly"” 26702 2800 29557 2955 2710? 28807 3100
porosity zone 2800 '

Top ORGAN Rock 2798 2800 2955 29552 2888 2980 3260
*  No sample log or log started too deep
** Interval not logged

The only well in the field on which we have a decent driller's log is the No.
12. (Copy enclosed.) It reports a shallow water flow, which I assume is the
Wingate, and a deeper one (from the De Chelly?) which they had to kill with
9.3 lb. mud. So those do seem to be the zones to plug.

They sure didn't do anybody any favor when they drilled, logged, cased, and
cemented these holes,

The porosity logs are all guestionable in my mind because the hole is so big.
The sample logs we have show the section which is enlarged to be loose or

friable sand which lead me to think it has lots of porosity, and if porosity,
presumably also water.

You have proposed a single perforation to cement off the Wingate and De

Chelly zones outside the pipe. I doubt JAf one hole is enough to cement these
big intervals shown in the tables.

LX)l i
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Mr. Bob Hand Ccteober 9, 1990
Dry Mesa Corporaticn Page 3

Have you thought about shooting off the pipe above the cement and pulling it
for whatever salvage value it may have? If vou pull the pipe, you could do a
lot better job of plugging without the nonsense of the perforating and
squeezing, and we could be sure the cement plug blocks off the aquifers.

Let me know what you think.

Very 1y yours,

f

/ //ﬁ"/‘/

Daniel J. Bremnan
Executive Director

Enclosure

[P
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON, NEW MEXICO 87499
505 325-2058

September 5, 1990
Mr. Dan Brennan

Arizona Qil and Gas Commission
5150 North 16th Street Suite B-141

52
Phoenix, Arizona 85016 September 5, 1990 " f%/ |
U

Dear Mr. Brennan: {\f/’/

Dry Mesa Corporation received a letter from the BLM dated August 15,
1990 (copy of letter enciosed) which basically stated that since the SwD

_Well #2-in Teec Nos Pos Field had failed a mechanical integrity test, Dry -

Mesa Corporation needs to submit plugging and abandonment pians for this
well. Therefore, please find enclosed preliminary plugging and
abandonment plans for the S wells that Dry Mesa Corporation cperates in
Teec Nos Pos Field. Besides BLM and State of Arizona standards, Well *2
falls under the UIC Program {(underground injection control) which is
sponsored by the U.S. EPA. This gives the EPA final authority and say so as
to how this well is plugged. The other four wells on the lease are oii wells
that have played out. They will be plugged according to BLM and State of
Arizona requirements.

Dry Mesa Corporation is not in any hurry to plug these welis but we do
want to be in cormpliance with BLM standards and to get our paper work in
and approved. Please review the enclesed material to see if it will meet
the States requirements. Also, if there are any areas where the proposed
plugging program may be redundant or unnecessary, piease bring these to

our attention. If there are any questions or comments, piease contact us.
Thank you for your time.

Sincerely,

Rt Houf]

Bob Hand
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DRY MESA CORPORATION

POST OFFICE BOX 5446
FARMINGTON. NEW MEXICO 874990
505 325-2058

Teec Nos Pos Proposed Plugging Program

In response to a letter Dry Mesa Corporation received from the BLM
regarding plugging of the Navajo "O" #2 SWD well, Dry Mesa Corporation is
submitting plugging and abandonment plans for all 5 wells that it operates in
Teec Nos Pos Field, Apache County, Arizona.

Teec Nos Pos Field has played out. Wells #4 and #5 have been shut-in
since 1985. The field has a limited water drive and both of these wells have
watered out. Well #3 was making less than 3 bls/day of oil when it was
shut-in in 1987. Well #1 was making 3 - 5 bls/day of oil when it was operated
steadily in 1987-88. Well #1 has since lost annuiar gas pressure to run the
pumpjack engine. Repeated attempts to restore gas pressure by pumping the
well off with butane brought out to the lease in tanks has been unsuccessful.
To restore Wells #1 and #3 to production would require:

1. Getting a pipeline hookup and purchasing lease gas from Northwest
Pipeline to run the pumpjacks.

Replacing the existing downhole pumps and several joints of tubing per
well

Acidize both wells and give them a paraffin treatment; pressure test
and repair flowlines due to the highly corrosive fluids at Teec Nos Pos
Do road work tc get the workover equipment on to the lease.

Repair vandalized surface equipment including gauges and pumpjack
engine parts.

The major expense to repair and reequip Well #2 for brine disposal
or, pay to have produced water hauled off.

2B

Dry Mesa Corporation can not justify doing this work when the

anticipated combined production from these 2 wells will most likely be less
than 10 bls/day.

Therefore, for Wells #1, #3, #4, and #5, find enclosed a BLM proposed
plugging form. a generalized plugging diagram, a current wellbore sketch,
and a proposed plugging program with specific well plugging information
included. Note that Well #2 is a SWD well and is included in the UIC Program
(underground injection control) sponsored by the U. S. EPA. The EPA has
final jurisdiction for plugging this well. A copy of the proposed plugging

program that was submitted to the EPA for Well #2 is included, however, it
has not been approved at this time.

Dry Mesa has not established a timetable to commence plugging operations
at Teec Nos Pos Field. if there are any questions, comments, or changes in
the proposed plugging program that you may have or if there are any areas of

the proposed program that you feel are unnecessary or redundant, please
contact us.
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PROPOSED PLUGGING PROGRAM for TEEC NOS POS FIELD

The following Is a generic plu, program to be followed in the plugging of Dry Mesa
Corporatjonchllsg#l, #3, ;#)14'. #5 1n Teec Nos Pos Field, Apache County, Arizona. Well#2isa
SWD well and falls under the Jjurisdiction of the UIC Program (underground injection control}
sponserd by the EPA. Therefore, Well #2 will be plugged according to EPA regulations.

All wells use 5-1/2", 144, J-55 production casing. Casing capacity is 0.137 cubic ft/foot.
Cement for plugging will be Class 'B', 15.6 ppg slurry weight, 1.18 cubic feet/sack shury volume.

1. Remove surface equipment, NU BOP stack, TOH w/ existing tubing,

2. TIH w/ squeeze tool. Squeeze existing perforations w/ 35 sacks Class ‘B’ cmt. TOH w/ squeeze
tool.

3. TIH w/ CIBP. Set plug 25' above top perf. Place 25 sack ecmt plug on top of CIBP. Mix and circ
9.2 ppg mud to fill hole. TOH. )

4. TIH w/ perf gun. Pexf #1 at 50' below top of the De Chellys; Perf #2 at 50" below top of
Winnegate; and Perf #3 at 50 below surface casing shoe. TOH w/ perf gun.

5. PU packer. RIH and set packer at 100' above Pexf #1. Pump 45 sacks Class 'B' cnt below
packer. (5-1/2" casing capacity is 12 sacks/100 - this leaves a 12 sack plug inside 5-1/2"
casing and a 33 sack plug outside 5-1/2" casing). Release packer and pull up to 100’ above Perf
#2. Pump 45 sacks Class 'B' emt below packer. Release packer and pull up to 100" above Perl
#3. Pump 45 sacks Class 'B' cmt below packer. Release packer and TOH. Lay down packer.

6. TIH to 50". Mix and pump 6 sacks Class ‘B’ cmt. TOH, ND BOP stack.

7. Cut off casing head. install pertnanent marker.

8. Cut off tie downs, remove accessible flow lines, fill all pits, restore surface as required by
BLM Surface Management Agency Standards.

WELL SPECIFICS

PERFORATIONS TOP OF DE CHELLYS TOP OF WINNEGATE SURFACE CASING SHOE

1 5122-5140' 2488' 1234° . 1522'
43 5214-5928" 2582" 1324’ 514"
#4 . 5314-5326' 2667" . 1385 501

(850  5506-5510' 3007" 1643 802'

5591-5601'
5628-5634
5647-5654"

A change frorn the proposed plan will be needed for Weil #1 because the surface casing shoe is
below the Winnegate Formation. On Well #i, it is proposed that the 5-1/2" casing be perforated
at 2538' (50" below the top of the De Chellys), 1572' (50' below the surface casing shoe} and at 150",

Well #1: CIBP @ 5007"; perf #1 @ 2538" perf#2 @ 1572 pexf #3 @ 150 plug #1 @ 5097" - 4897;
plug #2 @ 2538' - 2438’ plug #3 @ 1572 - 1472 piug #4 @ 150' - 50°; plug #5 @ 50 - surfacc.

Well #3: CIBP @ 5189'; perf #1 @ 2632 perf #2 @ 1374"; perf #3 @ 564’ plug #1 @ 5189’ - 4989
plug #2 @ 2632'- 2532 plug #3 @ 1374’ - 1274"; plug #4 @ 564' - 464" plug #5 @ 50 - surface.

Well #4: CIBP @ 5289 ° perf #1 @ 2717; perf #2 @ 1435% perf #3 @ 551" plug #1 @ 5289' - 5089’

plug #2 @ 2717 - 2617"; plug #3 @ 1435’ - 1335"; plug #4 @ 551" - 451" plug #5 @ 50’ - surface.

Well#5. CIBP @ 5489" perf #1 @ 3057 pef #2 @ 1693 pexf #3 @ 852" plug #1 @ 5489'- 5280"
plug #2 @ 3057 - 2957"; plug #3 @ 1693' - 1593"; plug #4 @ 852" - 752" plug #5 @ 50 - surface.

1
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PROPOSED PLUGGING DIAGRAM

FOR TEEC NOS POS WELLS #1, #3, #4. &#5./
APACHE COUNTY, ARIZONA
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: CONSERVATION COMMISSION

CROSS CREEK CORPORATION 5
P.0. BOX 1957 JAH
DUNCAN, OK. 73534-1957

January 23,1989

Ariiona 0il & Gas Commission
5150 N 16th Street Bl4l
Phoenix, Az. 85016

RE:Dry Mesa Field ,Tract 138 Lease
Teec Nos Pos Field,Navaje "O"

Attention: Dan Brennan

Dear Sir:
Enclosed herewith please find copies of the following
information:

Tax Sale Notice
Letter to Apache County Treasurer
Agreement of Sale & Purchase

If you have any questions please feel free to call.

ﬁha | yo] E%g_ﬁg

Scott” L. Hand
Cross Creek Corporation

I

&GAS

61930

s LA
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(“UNGAN, OK. 73534-1957 (
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 AZOW&GAS
CONSERVATION CORMISSON

JAN 261930
January 23,1990

Lavere 0. Counolly
Apache County Treasurer
P.O.Box 699

St. Johns, Az. B5936

RE: Parcel iID 989-12-700-00-8

Dear HMr. Connolly:

Enclosed herewith please find a copy of the Agreement
of Sale and Purchase from Cross Creek Corporation to Ken
R. Hand d/bj/a Dry Mesa Corporation effective February 15,
1989 for Operating Rights of the leases this tax statement

covers. For your convenience I have highlighted the follow-
ing items: )

#2) Buyer's Representations (c¢)

#5) Taxes

#7) Effective Date

#15)Miscellaneous
Cross Creek Corporation has mailed or delivered to Kenneth
R. Hand d/b/a Dry Mesa Corporation, P.0.Box 5446,Farmington,
NM 87499 and/or #15 Willowbrook, Wichita, Ks. 67207, any
and all tax statements, reqguests and demands as follows:

a) Copy 1988 Tax Statement, delivered 2/13/8¢
b) - Original 1988 Tax Stment, delivered 2714189
: ¢) Delinquent Tax Notice, mailed 10/5/89
“c d) 1989 Original Tax Statement, mailed 10/5/89 -
e) Tax Sale Notice, mailed 1/23/89
We have also notified by mail, the sale of these properties,
to theArizona Department of Revenue, Division of Evaluation

and Equalization, Sales, Use & Severance Tax Division and
Apache County Tax Assessor.

We are asking that any further request:regafdiﬁg:thesa-
properties be sent to the current operator, Kenneth R.

Hand d/b/a Dry Mesa Corporation at the address or addresses
above. : )

Thank you for your prompt attention and cooperation in
this matter. . S

' Sincezrely,

"Scott L. Hand 7 -..

i.-Vice-President/Secretary | ~ ‘

';?cczﬁenneth R. Hand d/b/a Dry Mesa Corporation
cc:Arizona 0il & Gas Commission
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: eousqmnon COMMISSION
LAVERE 0. CONNOLLY

APACHE COUNTY TREASURER “JAN 2 61930
p. 0. DOY 699 :
ST. JOHNS, ARIZONA B5936 e
TELEPHONE: (&602) 337-4364 EXT. 25:2 JAN 22 RECD

JANUARY 8, 1990

CROSS CREEK CORP.

ECOTT HAND

P.D. BOX 447 R
FARMINGTON ,N. M. 77057 :

PARCEL ID 989—-12-700-00-8
 DESCRIPTION VALUE OF PRODUCING DIL AND GA5 INTEREST

w4 TAX SALE NOTICE 3%

YEAR RECEIPT TaX CERT TAX INTEREST TOTAL

68 F 43741 © 8,993, 06 1, 438. 89 10, 431. 95
ae F = 43644 4, 403. 62 as. 07 4, 471, 69
TOTAL IF PAID BY FEBRUARY 1, 1990 14, 923. 64

" PAYMENT MUST BE MADE BY CERTIFIED CHECK. CASHIERS CHECK. OR PUSTAL

.. MONEY ORDER.

“THIS PARCEL HAS DELINQUENT TAXES. ADDITIONAL TAXES, INTEREST. AND
PENALTIES MAY BE DUE. ' ;
UNDER THE PROVISIONS OF THE STATUTES COVERING DEL INGUENT TAXES. IT
IS MANDATORY FOR ME TO ADVERTISE & SELL ALL TAXES OLDER THAN 1989, WHICH
ARE UOUTSTANDING AGAINST THIS PROPERTY AFTER FEBRUARY 1, 1990
{ARS #42-3B8%5). :

SINCERELY YGURS:
LAVERE 0. CONNOLLY '
APACHE COUNTY TREASURER
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AGREEMENT OF SALE AND PURCHASE JAN 26193

This agreement made and entered into this ’5:44% day of
~  February, 1989 by and between CROSS CREEK CORPORATION, an
... Oklahoma corporation, with an office and place of business at

;1 $30 Road 1990, Parmington,: New Mexico 87499; hereinafter

‘i yifgometimes called *Seller,* and DRY MESA CORPORATION, a Delavace

r{g?;corporation, with an office and "place of busineas at #15
-..iWillowbrook, Wichita, Kansas 67207, hereinafter sometimes
“‘called: *Buyer.” ' : .

SR

O !',‘TSoller agrees to sell and Buyer agreeé to buy for the aum

-1 described hereinafter the following described and referred to
;{properties and intereats ~which are together hereinafter
. sometimes  referred to as the “Subject Interests.®

All of. Seller's right, title and interest in and to:

1. All of those properties, rights and interests described
on Exhibit "A*, attached hereto and made. a part hereof
for all purpeoses, together with all operating rights as
to the oil, gas and mineral leases described on Exhibit
IA. . . ; .

2. Together with all units associated with the oil, gas and
mineral leases noted on said Exhibit  and all personal
property., improvements, moveables, easements, permits,
licensea, servitudes and rights-of-way situated upon or
used or useful or held for future use in connection with
the exploration, development, maintenance or operation of
the properties, rights and interests described in No. 1
hareinabove or the production, treating, storing or
transportation of the oil, gas or other minerals produced
from such leases, including, but not by way of
limitation, wells, tanks, boilers, buildings, fixtures,
machinery and other equipment, pipelines, power lines,
telephone and telegraph linea., roads and other
appurtenances situated upon or used or useful or held for
future use in ' connection with the exploration,
development, maintenance or operation of the properties.,
rights and interests described in No. 1 hereinabove or
the production, treating, storing or transportation of
oil, gas or other minerals produced from the properties,
rights and interests described in No. 1 hereinabove.

This agreement does not cover the sale and conveyance of
any gasa purchase pipelines, gas purchase facilities or
gas purchase contracts. ' )

:1This agreement and conveyance is made and accepted subject to
< the following terms and conditions:

rﬁl.ry_ Selier's Representations: Seller represents to Buyer:

... (a) That the Subject Interests include all the property
' rights acquired by CROSS CREEK CORPORATION on those
leases. (See Exhibit "a".) o .

Ab) That, to the best of Seller’s knovledge, there are
- no administrative proceedings, 1litigations or
claims pending ({other than those listed below),
affecting or relating to the ownership, use,
 operation or maintenance of the Subject Interests.

(¢} That,-to the best of Seller's knowledge, all oil
: and gas leases, contractsa, licenses, easements,
permits and ‘other rights and interests comprising
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3.

(d)
: (e)

L)

)

- (h)

L (4)

- {a)

any portion of the Subject Interests are nov and
ahall be as of the date of closing in full force
and effect according to their respective terms and
provisions and that all rights granted thereby are
valid and subsisting, and Seller has received no
notices or - demands affecting or relating to such
rights. : : ;

That, to the best of Seller'as knowledge, all
payments of rentals, royalties, and other charges,
if any, required by the terma and provisions of the
0il, gas and mineral leases, contracts, licenses,
permits and easements comprising any porticn of the
Subject Interests to be made prior to closing date
to prevent forfeiture or termination thereof shall
have been fully and timely paid.

That all consents, waivers or permissions reguired
for the wvalid and effective conveyance and
assignment to Buyer of anry rights or interests
included within the Subject Interests have been
obtajned or will be obtained prier to the date of
closing, and, if requested by Buyer. satisfactory
evidence thereof will be furnished to Buyer at or
before the date of closing. '

That Seller has caused no lien to attach to any of
the Subject Interests.

Seller has full power and authority to enter into
and perform its obligations under this agreement
and has taken all proper corporate action to
authorize entering into this agreement and the
performance of its obligations hereunder.

That Seller shall not have received, prior to the’

closing date, any prepayment for production of oil,
gas or other minerals from the Subject Interests

produced subsequent to the effective date hereof

except payments for which Seller will make proper
accounting to Buyer on the date of closing.

The conveyance and assignment from Seller to Buyer
of the Subject Interests will contain no wvarranty
of title to the Subject Interesta, either expressed
or implied, except that as to those items listed on
Exhibit "A". Seller warrants that the Subject
Interests have not been disposed of, mortgaged or
encumbered by Cross Creek Corporation.

2. :Buxer'a Representations: Buyer represents to Seller:

That Buyer - is negotiating this transaction and
entering into this contract for its own account.

That Buyer wili promptly cooperate in the closing
of the transaction evidenced hereby after being
informed by Seller that the papers necessary for
such conveyance have been prepared.

That Buyer will promptly post a bond necessary to
meet the requirements of operation of the Subject
Interests. The buyer will accept any and all
liabilities ‘that should occur by the absence of
auch bonds. . '

. Buyer's Conditions to Closing: “The cbligations of Buyer

‘under this agreement to purchase the Subject Interests

2
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4.

7.

8.

1ll.

"shall, at Buyer's option, be conditioned ubon the
* following: .

P{a) Seller shall have performed all of the terms and

provisions contained in this agreement to be
performed. . : .

E(b) At the date of closing, no suit, action or other

proceeding shall:be pending or threatened in which
it is sought to restrict or prohibit the
consummation of the sale of the Subject Interests
as contemplated by this agreement or in which title
of Seller to any part of the Subject Interests ias
brought into question.

-Records, Contracts and Filea: If requested by Buyer, .all
“original ~ lease and land records, and all existing
‘contracta, well files, including all well logs, core
‘analyses, drilling records, filed forms, and all other
‘materials pertaining ' to the Subject Interests in
possession of Seller and copies or duplicates of which
‘Buyer does not have shall be delivered to Buyer and, as
‘of closing, shall become the property of Buyer. as a part
-of the Subject Interests.

G EY
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‘Conditions and Covenants:  Buyer agrees that from. and
‘after the effective date, hereinafter noted, it will
.assume and carry out all conditions and covenants and
obligations contained in the leases, contracts, licenses,
easements and permits comprising the Subject Interests

which Buyer is 1legally obligated to perform. Seller

‘declares that, to the best of its knowledge, auch
.conditions, covenants :and c¢bligations have been fully
‘complied with and performed down to the effective date
hereinafter noted and agrees to hold Buyer harmless from
‘any claim or judament arising out of Seller’s failure to
.80 comply with and perform any such conditions, covenants
and obligations with which Seller vwas legally obligated

.to comply or as to which Seller was legally obligated to
perform. - T

The Buyer will assume ownership of any and all oil
.remaining in the tanks on the Subject Interests. The
Seller will receive all monies for oil sold before the
effective date and will pay all royalties and severance
‘taxes due upon said production. After such royalties and

~ taxea are paid, fifty (50) percent of the remaining

monies will be paid to Hay Hot O0il under the terms of

" ‘Exhibit "C*, and the remaining fifty (50) percent will be

credited to Sun's Interest.

Cloaing Date: . This sale and purchase shall be
consummated znd closed on the day first written above.

Operation of Subject Interests: All costs and expenses
of the operation of the Subject Interests after the
effective date shall be charged to the account of Buyer
and shall be paid solely by Buyer. .

belivery of Records, Contracts and Files: At the time of

3
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. closing, or as soon thereafter as possible, Seller shall
- deliver to Buyer all records, contracts, files and, other
- materials herein required to be furnished and delivered
: by Seller and which have not already been so delivered to

Buyer. At closing, Seller shall then deliver to Buyer
- instruments of assignment and conveyance covering all of
. the Subject Interests duly executed and acknowledged. on
. behalf of Seller. :

* payment of Purchase Price: Buyer agrees to assume the
- T{abilities "as shown on Exhibit *B*. The liability to
. Hay Hot 0il, Incorporated will be met under the
. conditions as set out in an agreement between Hay Hot
: 0i1, ZIncerporated and Cross Creek Corporation and
, attached as Exhibit “C". The liability to Cross Creek
_ Corporation will ‘be met by and in a promissory note and
 agreement between the Buyer and Seller and a copy herain
- attached as Exhibit "D".

' Negotiations of This Sale and Purchase: BEach party
. represents that it has negotiated this transaction only

through its own personnel and has incurred no obligation
' to any agent or broker for any commission in connection
- with this transaction.

" Entire Agreement: This agreement contains the entire
- agreement between: the parties hereto with respect to the
- transaction covered hereby and supersedes all prior
: agreements between the parties, oral or written, relating
" to the subject matter of this agreement. This agreement
: shall extend to and be binding upon the heirs, successors
: and assigns of the parties hereto. An assignment shall
be executed in consummation of this agreement. Any
: conflict between said assignment and this agreement shall
“be resolved in favor of this agreement.

s {a) The personal property, improvements and moveables

: jncluded in the Subject Interests are to be

: conveyed without any warranties, expressed ot
implied, as to gquality, merchantability or fitness
for wuse of or for a particular purpose.
Additionally, such items will be conveyed “as is"
and "where is.”

agreea .to. dn

—— P —. G e I £

and _judgment
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(e) Buyer shall fully-comply with™all"” terml.“covonenta
andyvunditionUROQcha«oi1rﬂquu#unawutneramﬂtikaea
: ﬁﬁxncluded in- the-Subjact"interuntatamdmutmmriﬁlﬂia
' documenhah;onmwand,éggreeql;ﬂ _ Lvaass]

: aﬁele h e} a ““f“‘!"- Mg 3z '_ y_:_:_-_:
A vpeysﬁﬁﬁeesr-dudgnantazan-x-am:-EL : %5n
an"&!'ﬁafter-wthemftuctivawamﬁmmmmb‘m

(£) Buyer*hereby agreea to indemn

ssrlar"Wtfom T all™Factorneyay jﬂhm*r ;wm‘nafggttnesrv
L LR ERT ﬁﬁ mentsTdild )onens SENGURIIng

51 r“’aaid:Ta ate; and ™ g™
sihg out Of m ‘{; "'t.“i'-:l..);"idl{. ' ‘.a““i 1 Ty ;-’. g 5y
) R T ? ect Interests, or &ny parfﬁ‘

- (g} Buyer and Seller, for themselves and any related
business concerns, hereby waive and release any and
all claims . and causes of action in favor of Buyer
or Seller, and any related businesas concern,
against Buyer or Seller, and any related business
concern, and arising out of the contractual or ;
business relationship of Buyer and Seller, or any :
related business, as to the Subject Interests,
excluding this Agreement of Sale and Purchase and
said Assignment executed pursuant to this Agreement
of Sale and Purchase. If this waiver and release
ia legally ineffectual then Buyer and Seller hereby
agrees to indemnify and hold harmless each other
from any and all claims, damages and causes of
action in bhehalf of each {(or in behalf of any
affiliate or related business concern of each)
R except for those claima, damages and causes of
action arising by virtue of or pursuant to this
Agreement of Sale and Purchase or said Assignment,
and arising out of, related to or associated with
: the contractual or businesa relationship of Seller
r (or any affiliate or related busineass concern of
E Seller) with Buyer (or any affiliate or related
busineas concern of Buyer)n as to the Subject
Interests.

A{h) The conveyance of the Subject Interests shall be

P made specifically subject to any and all
conveyances, reservations and matters of record in
Apache County, Arizona, or the Bureau of Land
Management, - even though auch conveyances, .
reservations and mattera are not specifically :
recited@ herein or in said conveyance, to any gas
purchase contracts c¢urrently in force as to the
Subject Interests, if any, and to all non-consent
elections by seller or its predecessors in
intecest. '

_This agreement may be executed in one or more counterpacts,

_,-} This ’instrument is signed effective as to the date first
/ : uritten above.

o] SELLER:

Vice President/Secretary

BUYER: DRY MESA EORPO ION

Kenneth R. Hand
President

et gach of which shall have the same validity as the original. o
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Oil and Gas Conservation Commission .
STATE OF ARIZONA
3110 N. 19th AVENUE, SUITE 190
PHOENIX, ARIZONA 85015
PHONE: (602) 2555161 :
December 24, 1987
- BHP Petroleum ' i
3 5613 DTC Parkway, Ste 600
: Englewood, CO 80111
Attn: J. W. Bair
Gentlemen:
Thank you for,ibur leEbgr of Dec. 21, 1987, confirming the sale of :
property in the Dry Mesa. and Teec Nos Pos fields to Cross Creek Corp. H
. . f
) Please be awafE‘thﬂE;yﬁur bonds (Mos. 731451 and 8111-66-21) on these ?
f properties camnot be released until Cross Creek files their own bond(s), ?
which to date they have not done.
If we can be of any assistance, please advise. .
Sincerely, f
7Y B G Y tann
& : R. A. Ybarra . . .
. f_a Enforcement Director 2
~ E— d RAY:1r 4 .
1. o
_-’ *
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0o Liw L A:'; Suite 600
Y L B L 5613 DTC Parkway
’ - Englewood, Colorado 60111
Telephone (303) 850-9090
DEC 23 1307 DEX (303 8509110
0435 Colis S

December 21, 1987 BHP

Petroleum

(Americas) Inc

01l and Gas Conservation Commission
State of Arizona

Suite 190

3220 N. 19th Avenue

Phoenix, Arizona 85015

Attn: R. A. Ybarra

Re: Transfer of Property
Dry Mesa and Teec Nos Poa Fields
Apache County, Arizona

Gentlemen:

Pursuant to your letter dated October 14, 1987 (copy attached), this 1s to
notify you that Tract 138 property in Dry Mesa Field and property in Teec
Nos Pos Field, Apache County, Arizona, has been sold by BHP Petroleum
(Americas) to Cross Creek Corporation, P. 0. Box 1957, Duncan, Oklahoma
73534. Operations were assumed from BHP by Cross Creek at 7:00 a.m. on
April 1, 1987, A 1list of wells invelved is attached.

If you have any further questions, please do mot hesitate to contact us.
Very truly yours,

BHP PETROLEUM (AMERICAS) INC,

Jérry W. Bailr

/js
Attachment

atid S Er SR T s ~, G

et e M g

(P




Oil and Gas Conservation Commission
| STATE OF ARIZONA

i 3110 N. 19th AVENUE, SUNTE 180
PHOENIX, ARIZONA 850135

\ PHONE: (602} 255-5161 October 14, 1987

BHP Petrecleum Company, Inc.
1300 Post OCak Tower ]
5051 Westheimer

Houston, TX 77056

RE: Transfer of Property
Dry Mesa and Teec Nos Pos Fields
Apache County, Arizona

Gentlemen:

We understand that certain wells located in the above-

captioned fields have been transferred to Cross Creek Corp., N
effective July 20, 1987. £

Please be informed that BHP is also required to notify the
Commission in writing to confirm the transfer. Identify and
give a location for each well transferred and confirm the
effective date of transfer.

—

Your bonds, Nos. 731451 and 8111-66~21, will be released as
soon as we receive proper bonding from the new operator. T

If you have any questions on this matter, please call. _r;
Sincerely,

4 R. A. Ybarra
Enforcement Director

/kb NOV 4 1981

cc: Cross Creek Corp. : - - =
P. O. Box 447

o Farmington, NM 87499-0447 _ N | f7 T , :
TPl S ;_ _
A ' REL-@WE O |

NOV * 0 1987 I
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BHP PETROLEUM
DNV LAND DEPT.




PREARTRES S T

Well Name

0l1d Trading Post #1

Navaio

Kavajo

¥avaio

Navajo

Navajo

Navajo

Navajo

Navajo

Navajo

llo‘l # 1

tlo" #2

"0" #3

lloll {_;4

llo" #5

Tract 138 #1

Tract 138 #2

Tract 138 #3

Tract 138 {6

WELL LOCATIGNS

BHF Petroleum (Americas) Inc.

Description

790" FSL and 1850' TWL
Se¢. 10, T26N, R14W

1880' FWL and 660" FSL
Sec. 23, T41N, R30E

1230" FSL and 1930' FEL
Sec. 23, T41N, R30E

1000' FSL and 900' FWL
Sec. 23, T4lN, R30E

660" FSL and 660" FEL
Sec. 23, T4lN, R30W

560" FHL and 660' FEL
Sec., 26, T41N, R3CE

660° FNL and 660" FEL
Sec. 11, T40N, R2BE

1980"' FNL and 660' FWL
Sec. 12, T40N, R28E

760" FSL and 2035' FEL
Sec. 2, TLHON, R28E

1689.5' FSL and 2289.7' FWL
Sec. 2, T40N, RZB8E
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(Pf (T} 1300 Post Cak Tower

- ) 5051 Westheimer
Houston, Texas 77056
Telephone (713) 877-5999
Fax (713) 877-5950
Teiex 262496

Petroleum
Company Inc

August 19, 1986

Mr. R. A. Ybarra

Enforcement Director

0il & Gas Couservation Commission
State of Arizona

1645 West Jefferson, Suite 420
Phoenix, Arizona 85007

Re: BHP Petroleum (Americas)-—
Bond #731451
BHP Petroleum Company -
Bond #8111-66-21

Dear Mr. Ybarra:

Pursuant to your request July 16, 1986 of Ms. Diana Jones, we submit the
following well information by company:

BHP Petroleum Company Apache County, Arizona
Formerly: Monsanto 0il Company

Dry Mesa Field

Navajo Tract 138

Well #'s State Permit No.
1 77
2 106
3 115
6 852

Legal Description on the above is: Sec 1, 2, 11 & 12 TWP 40R-29.

BHP Petroleum (Americas) Apache County, Arizona
Teec Nos Pos, Ismay Field
Navajo Tribal 'O’

Well #'s State Permit No. Section No.
TWP 41N-30E.
i 232 23
2 582 23
3 640 23
4 663 23 -
5 678 26
6 683 25
9 687 26
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Operator BHP Petroleum {Americas) Inc.
(’1\V\\
Bond Compan Sgﬁboarg\sur?xy Eémpany Amount $25,000

‘e

Yo ‘.‘ i
(BQ &\\\731451/ \ j\/\) Date Approved 9/12/85

‘\ \ _ .i /
\) 0 'I? e

\T L .
\J / .
Perm covered by this bond:
AL

232

582

640

663

678
683

685 {cancelled)

686

687
€88 (Cancelled)
689 "~ {Cancelled)

800 (organization Report)




{ { RECEIVED
' SEP 61977

0 & G CONS. COMM,

Energy Reserves Group, Inc.
P.O. Box 3280

C L W ing 82601
Casper g 2 (D Erergy Reserves Group
September 2, 1977

State of Arizona

0il and Gas Commission
1645 West Jefferson
Suite 420

Phoenix, Arizona 85007

Attn: W. E. Allen

Re: Well - Navajo Tribal "O" No. 5
NE/NE Sec. 26, T41N, R300
Apache County
Permit No. 678

Dear Mr. Allen:

Thank you for your letter of August 29, 1977 concerning the
expiration of the referenced permit.

We would appreciate a ninety day extension to allow for the
availability of a drilling rig.

We have contracted with Colemen Drilling Co. to drill the
well. They have indicated that the rig should be available
by mid September.

If any additional information is required pleasé let us
know.

Sincerely yours, -
ENERGY RESERVES GROUP, INC.

William J. Fiant
Field Services Administrator

WJF/vdd

Enclosures
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August 29, 1977

Mr. Dean Barnes
Energy Reserves Group
P.0O. Box 32890

Casper, Wyoming 82601

Re: Energy Reserves Group Mavajo Tribal ug” No. 5
NE/4 NE/4 Sec. 26, T41N, R30E, Apache County
State Permit 678 :

Dear Dean:

This is to advise thdt the permit on the above-referred
well will expire on September 13, 1977, Should you wish

an extension on this permit, please advise prior to the
expiration date.

Very truly yours,

W. E. Allen
Director
Enforcement Section

WEA/vb

e gy

I e e nsd
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OFFICE OF

O anh Bag Tangermativn Gommission
STATE OF ARIZOMA

A4S NORTTITH-RVE.
PHOEMNIX, ARIZONA-86513

PHOME: (602) 271-516%

June 13, 1977

Inergy Reserves Croup, Inc.
P.0O. Box 3280

Casper, Wyoming 82601
Gentlemen:

Attached is your approved application te drill, your
driiling permit and a copy of your receipt for the $25.00
filing fee. Also enclosed are the necessary forms to
keep us advised of your progress.

Please note that 10! samples from surface to T.0D. are Te-
quired.

1f we can ke of any assistance, please advise.

Very truly yours,

¥. E. Allen
T¥irector
Inforcement Section

WEA/vH

Enc.




