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2-3/4 m . £ -14=-20-
coungv  Apache ' AREa 273/4 mi. W o LEASE no.Nav. NOO-C-14-20-4433
Teec Nos Pos, Trading Post
> e G, Re s 5= %
WELL NAM “Eadrey” &erves iy Navajq"(‘) s, D (5713-52)
STATUS €Y,/ sett . TOTAL 5
ELEV 4940  ¢g L{-"[n"i KB SPUD DATE 4} - ]-¥ 25, COMP. DATE %ﬁm_ DEPTH 5 | 59 2
o ' -3 i3
CONTRACTOR . Lo - f4h 5fq’q'k¢~¢%'f’ﬂ“"‘g“‘“—‘ 4
v 7 - ) |
CASING S1ZE DEPTH CEMENT LINER SIZE & DEPTH DRILLED BY ROTARY ;_%
DRILLED BY CABLE TOOL 3
PRODUCTIVE RESERVOIR :
INITIAL PRODUCTION
, SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG .
D e - . N . SAMPLE DESCRP. ,
, R el = ] , — SAMPLE NO. [ 3 % 2—
- (leV@ﬁLeqMLGJLQRﬁjb&AﬁXAW\ - | | CORE ANALYSIS __
A ' o , ' . DSTs -
REMARKS o . _ o APP, TO PLUG
S , PLUGGING REP. ~ —
. , . : i COMP. REPORT : g S
. WATER WEL® “~nmmmen omv o - 'fff*“fff“: i -
o —————= Bond Informatlon for Mountaln States Resources, Inc:.. W b P/,U A - . o
BOND CO. _ gafeco Ins. Co. of America (filed in P/N 834) Bond No. (4385444 L
; 25,000 e :
FILING RECEIPT . 2227 LOC. PLAT __ X WELL BOOK _X____ PLAT BOOK _X
APL NO. 02-00520258 DATE ISSUED 2-26=-82 - - ‘DEDICATION SE/4 NE/4 & NE/4 SE/4

PERMIT NUMBER 801
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{2 PLUGGING RECORD A
Operator Address
Mountain States Resources, Inc. P.0. Box 250 - Cut Bank, Montana 59427
Fecllelal,_Slate, ogf!fndi?n Lease Number Well No. Field & Reservoir
OF 18550C 5 namne eg -
NOO—C-—-riEl-éU'—AZaj% 12 Teec Nos Pos Field — Isma
Location of Well Sec-Twp-fige or Block & Survey | County
2310' FNL & 330' FEL, Section 22, T41N, R30E Apache
Application to drill this well was fited in name of | Has this well ever Character of well at compiletion {initial production):
produced oit or gas Oii [bbils/day) Gas (MCF/day) Dry?
Mountain States Resources Yes 240 200
Date plugged: Totatl depth Amount well producing when plugged:
Oil {bbls/day) Gas (MCF/day) Water (bbis/day)
May 9, 1991 5155"' KB 0 0 ]
Name of each formation containing | Fluid content of each formation Depth interval of each formation Size, Kind & depth of plugs used,
oil or gas. Indicate which formation ) Indicate zones squeeze cemented,
open to wellbore at time of plugging giving amount cement
| Ismay (open) | Oil. Gas, & Water 4936-4940" KB, 5040- See Back
F 5046 KB, 5052-5056"
!‘ . i Desert Creek 0il, Gas, & Water 5108-5118' KB CIBP at 5090' KR
CASING RECORD
Size pipe Putin well (ft.) | Pulted out {fr.) | Left in well {ft.) | Give depth and Packers and shoes
method of parting
. . casing {shot
o ripped, elc.f
B 5/8" 520 0 520
| 4 172" 5155 0 5155
Was well filled with heavy drilling mud, according to regulations? Indicate deepest formation containing fresh water.
Yes Navaio
NAMES AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE
Name . . Address Direction from this well:
Navajo Tribe Window Rock, Arizona
In addition to other information required on this form, if this well was plugged back for use as a fresh water well, give all pertinent details of plugging
N operations to base of fresh water sand, perforated interval to fresh water sand, name and address of surface owner, and attach letter from surface
f: owner authorizing completion of this well as a water well and agreeing to assume full liability for any subsequent plugging which might be required.
3 Use reverse side for additional detail,
. CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the Vice President of the
i : Mountain States Resources, Inc, {company) and that | arn authorized by said eompany 1o make this report; and that this
i : report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete 1o the best of my knowledge.
Xl i
B -
June 10, 1991 EZare M. [P
Z Date Signature  Reno N. Roncco
'i 1z Uit Eremss STATE OF ARIZONA
CONSERVATION COMMISSION
OIL & GAS CONSERVATION COMMISSION
J UN 2 0 199} Plugging Record
File One Copy
Permit No. ?0 | Form No. 10

4/82
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13 Descrite Proposed or Completed Operations (Cleaddy sate 2 pertinces dotals, and give pertinen: datcs, including estimaied date of suarting A1y proposed work. foeil s direcsionally aied,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work )*
Mountain States Resources, Inc. re—entered and re-plugged the Navajo Tribal "0" 12 as follows:
. 1. MIRUSU on 5-06-91. Nippled up BOP. Tagged top of top cement plug at 3' GL.
1 ; 2. Picked up fishing tools and washed over 24' of 2 3/8" tubing to 30" GL.
3. Drilled out cement plug to 455' GL (bottom of top plug). RIH and tagged top of bottom
cement plug at 2876' GL. Drilled out hard and soft cement to 2981' GL.
4. TOOH with tubing and BHA. RIH with open-ended 2 3/8" tubing to 4496' GL. Reverse
; circulated & 1/2" casing with 10 ppg, 50+ second viscosity fresh water gel mud.
: 5. Nippled up BJ Services and spotted 35 sx of 50:50:2 Pozmix cement cement from 4496 GL
to 3987' GL. TOOH with tubing. _
i 6. ‘Pepforated 2-way squeeze'shots at 1457' GL and 900' GL. RIH with tubing and set & 1/2"
ki cement retainer at 1407° GL. Rotated out and stung into retainer.
. 7. WNippled up BJ Services and broke circulation through hole at 900' GL. Spotted and
circulated 4 1/2" casing and 7 7/8"-4 1/2" annulus with 205 sx of 50:50:2 Pozmix. Stung
DI out of retainer and spotted 4 sx of 50:50:2 Pozmix cement on top of retainer.
B §. TOOH with tubing. RIH with tubing and set & 1/2" CIBP at 442' GL. TOOH with tubing and
i laid down setting tool.
9. RIH with tubing to top of CIBP. Nippled up 8] Services and circulated 35 sx of 50:50:2
Pozmix cement to surface. ¥00H with tubi Nippled down BOP. RDMOSU on 5-10-91.
head and wels

ing.
ing ded on dry hale marEe]:. Reclaimed location
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AUG 16 1982PARTMEN . OF THE INTERIOR  Seohg | et smmn v, ) ®
0 & G CONS. COMM GEOLOGICAL SURVEY NOO-C~14-20-4433

T8. ¥ INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* NAVATO

1a. TYPE OF WELL: oL uds pzy L1 Other 7. UNIT AGREEMENT NAME
b TYPE OF COMPLETIUN: NONE
\‘xti_‘:; l.‘l‘;":zl:{!{ [j ?mr D ﬁig; ?::?;n Other §. rapm oz I.EA"EI: '.:'.ms .
2. XNadMiE OF QFERATOR ) R NAVA.J‘O 0 T‘RIBAIJ
MOUNTAIN STATES RESOURCES, INC. G, WELL WO.
3. AnDRESY OF OFPERATOR NO. 12 ~
CBM BIDG. - Box 176 - Cut Bank, Montana 59427 0 Titp aNp FOOL, OF Wilbear -
1. LOCATION OF WELL (Heport iocatian clearly ond in accordance with any Stole requivements)® TEFC NOS POS FIE-:LD
Atsurface 2310°FNI, & 330'FEIL SESENE . I BEC ¥, K, 3. 0% DLOCK AvG AURVLT
At top prod. Interval reparted telow AS Above - 9 Sec. 22 - T41IN - R30E
At total depth As Above _ -l
: 14, I'ERMIT NO. DATE ISSUED 12, gg:lxsl;lt QR 13. STATE -
801 (Arizona) | Feb. 26/82 | Apache . Arizona
i3 UATE SYLUDEL 19, DATE T.b. REACUED | 19. DATE COMPL. (feady to p.rud.) 15. ELEVATIONS (DF. RKB, ®T, O, ETC.}* | 19 FLEV, CAsmnu:AAn
april 22/82 | May 3/82 July 3/82 ' 4940 Gr. - 4954 K.B. Gr. 4940
O ToTAL PEFTIL WD 4 v 1 21, FLUG, BAGK T.5., Mb & TVD | 22 IF MULTIFLE COMPL, 23 INTERVALS ROTART TOOLS CAELE TOOLH
{ HOW MANT® DRILLED BY )
5155 K-B. | 5141 Four ——> | 0-5155 | None ,
§~3. FAODLCING l.\'TEl‘.\'AL{S), or THIS COMI'LETION——TOIY, BOTTOM, NAME. (3“) AND T'-'D)' 25. ;V‘i‘asvgo:[i&f;,:lt‘;gSAL —
Upper Ismay 4936-4940 Lower Ismay 5052-5060
Upper/Lover Ismay 5040-5046 Desert Creek 5108-5118 No
9 TTYPE CLECTRIC AND OTHER LOGS RUN ) 27. Wa3 WELL coa=p 3
Schlumberger DIL/SFL, CNL, CYBERLOOK _ No -
o CARING RECORD (Report olt alrings st {n well)
" TTeasiNG AIZE ! WEIGHT, LE/FT. PEPFTH SET (WMD) HOLE SiZh ~ CEMENTING RECOND AMOUST PULLED .
8 5/8" ; 243 J55 520" 25" 350 Sax Cament 3% CaCl, None -
. - . -
. . - ! .
4/t l 11.6# J55 | 5155" 7 2/8" 1150 Sax _None -
2, LINER RECORD T 30. TUBING RECORD , ’
SHZE TOP (MD} BOTTOM (31D) sacks ceseENTY | scrEEN (MmDp) - SIZE naﬁ;l BET ('un) PACEER BET (XD}
None : F 2 3/8"EUEL 5107' Nopne - ¢
31, PERFORATION RECORD qurﬁal, tize and number) - .az_—_ ACID. SHOT, FRACTURE, CEMENT BQUEEZE. ETC. _
51n8~5118: 2SPF —~ 1 ]_]_/]_6" Glass DERTH INTERFAL (MD) AMOUNT AND KIXD OF MATERIAL USED
5052-5056: 2SPF - 1/11/16" Glass ~1.5108-5118 3000 Gals, 28% HCL
5040-5046: 2SPF - 1 11/16" Glass 5052-5056 1000 Gals. 28% HCL
4936—-4940: 25PF - 1 11/16" Glass 5040-—50747_6‘ 1000 Gals. [28% HCL
49364340 1000 Gals. 28% HCL
A . PRODUCTION C
DATE FIRST IRODUCIION C PRODUCTION METion {Flowing, gas lift, pumping—asice and 1ype of prmp) wnil!. ‘s}w)rus (.Produciug or
: L - shut-in)
May 5, 1982 Flowing from Desert Creek 5108-5118. Producing
DATE OF TEST 0T 3% TEATED CIOKE BIZE FROD'N, FOR OIL—TRLL. GAS—MCF. WATER—BBL. QAB-OIL RATIO . : - : i
TEST FERIOD ) o N . - . ..
May 5/82 | 8 Hrs. 1/4" N I 77 | 3omet | 81 T.SIT.M. o . -
riow, TUBING FAERS, | CASING im:sv.': 'k | CALCCLATED - DIL—BBL. S L GAB—MCP, WATRLE—RBL, [ OIL GRAVITY-a¥I (conl) N ) L
24-TIOUR RATE [° - . ‘ } e L ) ;
1704PSI___| 7504PSI 23T om0 | 200mef | 80 . 40.1 » E i .
34. DISPOSITION oF GAS (Sold, ured for fucl, vented, cle.) ) l TEST. WITNESSED BY _;
Used for fuel for treater. == . - - I gggggg]‘ban : 0 9
25 LIRT OF ATTAUHMENTS S, . ! T :
None e . s : )
46 I hereby ceru.b‘flhnl. the j' he an fz;nh _ _m'mat[on [ complete nnd correct as dnlermlned from ali avaiiable reeords - ) .
SIGNED & _ / - 7 TITLE . Mgr.o.of Operations ~ DaTB . JU1Y 30.- 1932 -
y/ o *(See Instrections and: Spaccs for Addl!lonol Data on Reverse Side) - - 4
-
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’ RECELV ED
\ ' g WAY 20 NB;L
WELL COMPLETION OR RECOMPLETION REPORT AND WELWL LO0G
DESIGRATE TYPHE OF COMPLETION: 0 & G CONS. CO At

N"@ Tt [ pepe [1 & [0 e O prerest 7} o [ g [ oy L)

DESCRIPTION OF WELL AND LEASR

:-I
i
f

Operstor Address
fnérgy Reserves Group. Inc. P. 0. Box 3280, Cagper, Wvoming 82602
Federal. State or Indian Lease Bumber or name af lessor if fee lease Well Numbar Field & Reservolr :
avajo Tribal NOQ-C-14-20-L4433 12 Teec Nos Pos  Ismay-Desert Creei |
Location County i
2330' FNL & 330' FEL (SE NE) - Apache

Sec. TWP-Range or Block & Survey

Sec 22 "< TWIN-R30E

Date spudded Dute total depth reachad | Dats completed. rendy to Elevation of casing
. BT or Gr. na, fsnge
11-21-82 5.2-82 oS ‘Eﬁhﬁﬁ’ * ot 4guQ__fest
Total depth P.BT.D. Bingls, dual or triple cotpletion? If thio 1s » Gual or triple coplstion,
] furniak separate report for each ooim-
5155 5154! Single
!- P‘roﬂndn: interval (a) for thio completion Rotary tools used (\aterval) Ceble tools used {interval)
Desert Creek 5108'-5318" 0'-5155"
Wuthlnwdtdmeﬂmmt Wn dirsctional survey made? g::mrddmhnﬂnm Date Oled
No No - '
Wo!dwﬁﬂummmn{mmmﬂmththmhdon) o . Date filed
Dual Indn(‘tlon = SFL VEDC-CL

B CABING RECORD
mtmmmmmm—mm surfacs, intermmedlate, producing. etc.)

Purposs Site Bola Arilled Sise casing set--]  Waight Gb/ft) Depth st Backa oxmant Amt pulled
surface 12-1/4" 8-5/8" 24 5in! 350 , -
production 77y 51/2" 10.5 5155° 150 - p
TUBING RECORD LINER RECORD
si:u Depth sat - | Packer st &t Bloe Top Bottom Sacks cament Screan {ft.)
2-3/8 ia 1. .3 in fe, r*
S PERFORATION RECORD ACID, SHOY. FRACTURE, CEMENT PQUEEZE RECORD
Number per ti. Sise & tYPS Depth Interval Am't. & kind of material used Depth Interval _
L 7 Jet 5108'-5118" 3000 Gals 28% HC £108'-5118" A
INITIAL PRODUCTION
Date of first production Producisg method (indicate If flowing, s 1ift or pumphg—if pumping, ehow siss & type of pump:)
5-5-82 Flowing
. *\ Date of test | Hra. tested Choke wxe Ol prod. duting test | Gas prod. during test | Waiar prod. during test | OR gravity
a0 5-6-82 | *SEE_ATTACHED FEDERAIL, FORM Bbls. - HCF bble. * APT (Cort)
Thbing proasars Casing prassaurs Cal'ted rate of Fre-| Oil Gas Water CGas—oil ratio
; ’ dootion par B hrs.)
! . - bhbis. MCP bhie
# Disposition of gas (state whether vented, used for fuel or sold):
'7 CERTIVICAXE: L, the underzigned, under the penalty of parjury, stale that 1 am Whe........ District Manager.......occeeeeeeeeens of the
f - Energy Reserves. Groupa. InG........... tcompany), and that Iam -mmammmnmmmcmhum and that this o
- feport waa mmmnmmmmnmmt.mnmmmmcnmmm uu-mpu best of my knowledge. o -
e 1 pSATB2 ,éo//j/ o )
d | a m ‘Lee A | | ﬂ
.. ,

. STATE OF ARIZONA
OI!. & GAS CONSERVATION COMMISSION
Well Completion or Recompletion Report and Well Log

: - ‘ File One ©
permuNo. 801 API No. 02-001-20258 -} romwes « One Sopy

1Complete Reverse Side)
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UNITED STATES CONSERVATION COMMISSIQN Budges Bartan No. 1006.0135
DEPARTMENT OF THE INTERIOR 6 1991 Expires: March 31 1999
BUREAU OF LAND MANAGEMENT  FEB 2 3 Te Designation ard Secial o,
SUNDRY NOTICES AND REPORTS ON WELLS e oo k4=20-4433

6. 1f Indian Allottee or Tribc Name -
Do not use this form for Proposals to drill or to deepen or reentry to a different reservoir.

Use “APPLICATION FOR PERMIT—" for such proposals

Navajo
2. I Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
i. Type 9[ Well
o wer [ o 8. Well Namc and No.

2. Name of Operator

Navajo Tribal "o
Mountain States Resources, Inc. 9 APL Well No.
3. Address and Telephonc No.

02-001~20258 bk
P.0. Box 250 - Cut Bank, Montana 59427 {406} 873-22135 10. Field and Pool, or Exploratory Arca

4. Location of Well (Footage, Sec.. T.. R.. M. or Survey Description) Teec Nos Pos

2310" FNL & 330" FEL, Section 22, T4IN, R3O0E . Gauney or Purich, Suae

Apache County, Arizona
12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intem E Abandonment D Change of Plans
Recompletion New Construction
1 (x Subscquens Report Plugging Back Non-Routine Fracruring
; Casing Repair Water Shut-O4f
E] Fina} Abandonment Notice Altering Casing Conversion to Injection
Other Dispose Water

{Note: Report resahis of muliple completion on Welt

Completion or Recompletion Repon and Log form. )

13. Describe Proposed or Completed Operations (Cleardy saate all pervinent detail + and give pertinent dates, including estimated daie of swarting any proposed work. IT well is directiomally drilled,
give subsurface Jocations and measured and tue vertical depths for adl markers and zones pertinent to this work.)*

Mountain States Resources, Inc. plugged and abandoned the Navajo Tribal "o 12 on
October 14, 1990 as shown below:

1) MIRUSU. SITP = SICP = 60 psi. Bled well down.

2) TOOH and LD rods and pump.

3) TWorked te release anchor. Twisted off rod cut tubing on top of anchor and TOOH
with 150 jts, of tubing.

4) Nippled Up cementers, pressure tested lines, and established rate with water.

5) Pumped 40 sx of 50:50 Pozmix cement. Displaced cement with 53 bbl of mud. Bottom
of plug at 4500 f¢t., top at 3937 ft. Avg. P = 975 psi.

6) Pumped 40 sx of 50:50 Pozmix cement. Bottom of plug at 563 ft., top at surface.
Avg. P = 1175 psi.

7)  Shut~in well. WoC. : o
8) Pumped 50 sx of 50:50 Pozmix into 8 5/8"-4 1/2" annulus. Bottom of plug at : - _ '

254 ft., top at surface. Avg. P = 100 psi. : ' R
9) woc, ' -

10) Cut off ca
Stretch d

85 and welded on steel plate and dry hole marker. ST
sined in July, 1986 during servicing indicated the casing to be stuck at

. o
approximately 19407 (9" stretch w/pull of 350007) . _ ; ‘
Title President pac _December 21, 1990 .
Approved by Title Date
Coanditions of approval, il any: ‘
Tule 18 U.5.C, Section 1001, makes it # crime for any person knowingly and wilifully to make 1o any department or agency of the United States any false, fictitious or fraudulent statements
i OF fepresenutions &3 1 a6y mafier within its Jurisdiction.

*Seo Instructlon on Reverse Side
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A Subsidiary of MSTt Exploration Ltd,
OIL & GAS EXPLORATION & PRODUCTION
OPERATING 1IN THE ROCKY MOUNTAILILNS
CHM Buikding - Box 250 - Cut Bank, MonlmMﬂ“?&)GﬂS(dOﬁ) 873.2235

CONSERVATION COMMISSION
FEB 26 ¥

TO:; J. V. Montalban

FROM: R. N. Roncco

SUBJECT: Navajo Tribal "O" 12, 16, and 18; Teec Nos Pos Field; Apache County

Arizona

Paul Smith of Smith Welding performed the following work on the above captioned
wells during the plugging and abandonment of the wells:

N. T. "0" 12: Cut 8 5/8" surface casing and & 1/2" production casing
approximately 3 feet below ground level, welded on 1/4"
steel plate and dry hole marker. The 4 1/2" production
casing dropped approximately 3 feet inside the 8 5/8"
casing when the 4 1/2" casing was cut.

N. T. "0" 16: Cut B8 5/8" surface casing and 4 1/2" production casing
approximately 3 feet below ground level, welded on 1/4"
steel plate and dry hole marker. The 4 1/2" production
casing dropped approximately 3 feet inside the 8 s/8"
casing when the 4 1/2" casing was cut.

N. T. “O" 18: Cut 8 5/8" surface casing and 4 1/2" production casing
approximately 3 feet below ground level, welded on 1/4"
steel plate and dry hole marker. The 4 1/2" production
casing did not drop inside the 8 5/8" casing when the
4 1/2" casing was cut.

The above work was done on approximately October 17, 1990. I was not'preéent

but the work was done according to my instructions. The above information was

given to me by Paul Smith during our telephone conversation on February 18, 1991.

MOUNTAIN STATES RESOURCES, INC.
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fotm 9-331 { 3 Faren Apgrraved.
Uec. 1473 A i 4000 tudyet Leceean to. 42-H1424
iy bR ~
UNITED STATES TR [y s

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

s NOO=C=14-20-443)
6L IF INDIAN, ALLOTTEE OR TRIDE NAME
____Navajo
7. UNIT AGREEMENT NAME

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals fo drill or to deepen ur plug bach tn a ditferent
reserv0is. Use Form 9-131-C for such proposals,}

8. FARM OR LEASE NAME
: Navajo Tribal "0O"
- :'::n Bk S O other 3. WELL :ao.
2. NAME OF OPERATOR 12
MOUNTAIN STATES RESOURCES, INC. 10, FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR ____Teec Nos_ Pos
P.0. Box 250 - Cut Bank, Montava_ 59427 11. SEC., T, R., M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. Sce space 17 AREA
below.} ____Sec._ 22, T4IN, R3IQE
AT SURFACE: Sec. 22, 2310° FNL & 330' FEL 12. COUNTY OR PARISH| 13. STATE
AT TOP PROD. INTERVAL: _ .._Apache Arizona
AT TOTAL DEPTH: i 14 APL NO.
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE. [  02-001-20258

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

4940" GL

REQUEST FOR APPROVAL TO;
TEST WATER SHUT-OFF [}
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*

{other)

SUBSEQUENT REPORT OF:

{NOTE: Report resclis of multiple completion or zone
change on Form 9-330))

000000
0

17. OESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work. If well is directionally drilled, give subsurfacg focations and
measured and true vertical depths for all markers and zones pertinent to this work.)*

MOUNTAIN STATES RESOURCES, INC. proposes to plug and abandon this well because
commercial production has not been attained and the lease has been cancelled.
All work will be done in accordance to BLM and AOGCC regulations. The proposed
procedure is as follows:
1. MIRUSU.
2. TOOH with rods, pump, tubing, and anchor-catcher. RIH with tubing to
5080 fr. Spot 20 sx of 50:50 Pozmix cement at 5000 ft. TOOH with tubing.
3. Shoot off 4 1/2" casing at 4000 ft. and TOGH with casing. Fill cthe hole
with 9.0 ppg fresh water gel mud.
4. RIH with tubing to 570 ft. Spot 30 sx of 50:50 Pozmix cement at 570 ft.
TOOH with tubing to 20 ft. :
5. Spot 10 sx of 50:50 Pozmix cement in 8 5/8" casing to surface. TOOR with
tubing.
RDMQ U and reclaim location.

DD 1 | O (- SN i

-:nﬂrr;: .- - - - e

nve _President _ n;}?__O_c tob,eLJ,,_lSB.S_L__

{This space for Federal or State office use)

APPROVED BY TITLE _ _
CONDITIONS OF APPROVAL, IF ANY:

BLM{4), AOGCC(3)

e e mawarar o e e~ DATE R

*See Instructions on Reverse Side




R N AN R

Form 9-331 Form Approved.
Dec. 1973 _ ( Budget Bureau No. 42-R1424
. UNITED ST\ ¢S 5. LEASE [

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

NOQ-C=14-20-4433

6. IF INDIAN, ALLOTTEE OR TRIBE NAME
Navaijo )

7. UNIT AGREEMENT NAME

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a diffarent
reservolr, tise Form 9-331-C for such proposats.)

8. FARM OR LEASE NAME

1. oil @ gas Navajo Tribal "o"
well well other 9. WELL NO.
2. NAME OF OPERATOR 12

Mountain States Resources, Inc.
3. ADDRESS OF OPERATOR
P.0. Box 176, Cut Bank, Montana 59427

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17
below.}
AT SURFACE: SE/4 NE/4 Sec. 22, 2310' FNL & 330
AT TOP PROD. INTERVAL: FEL
AT TOTAL DEPTH:

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA

10. FIELD OR WILDCAT NAME
Teec Nos Pos

11. SEC.. T., R, M., OR BLK_ AND SURVEY OR
AREA . o

Sec. 22, TA4IN, R30E
12. COUNTY OR PARISH| 13. STATE" -
Apache | Arizoma | -
14. API NO. '

4954 KB S

15. ELEVATIONS {SHOW DF, KbB, AND WD)

REQUEST fOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF  [J 0O '

FRACTURE TREAT [}

SHOOT OR ACIDIZE {1 ) _ A :

REPAIR WELL % % {NOTE: Report results of multiple completion or zone
PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE il [

CHANGE ZONES i1 ]

ABANDON® | Q P .
(other) L L Cement &4%" csg. from 1500'KB to surface casing.

——— N Plypgback to Lower Ismay.
17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. if well is directionally drilled, give subsurface locations and
measured and true vertical depths for ali markers and zones pertinent to this work.)*

-

-29-~83 MIRUSU. TOOH w/rods, pump, and tubing. Ran wireline CIBP and set at 5090' KB.
hrn TIH w/RBP and packer w/l jt. tailpipe. Set RBP at 3025'KB and tested to 500
-5-83 psi. Set packer at 1428'KB. Pumped 1 sack of sand on RBP.

Perforated 4-way
squeeze shot at 1500'KB using thru tubing, small charge gun. 'Displaced. 200 sx
class B cement into perforations with surface casing valve open. WoC 14 nurs.

TOOH w/tubing and packer. TIH w/bit and scraper and cleamed out.- Tested

squeeze Lo 800 psi for 0.5 hrs., held. TOOH w/bit and scraper. TIH w/tubing

and retrieving head. Circulated sand off RBP and TOOH with: RBP. “Ran cement -

bond log from 1500'-500'KB. TIH w/production string and placed well on ﬁroductio&.
Copies of logs will be forthcoming when received. : o :

&

Subsurface Safety Valve; Manu. and Type  Dowell 4%" float shoe
~" Gearhart 4" CIBP set @ 5090 KB.

and correct

set@ 5155 KB Ft.

Mgr. of Operationg,; April 11, 1983

(This space for Federal or State office use)

APPROVED BY
CONDITIONS OF APPROVAL, IF ANY:

TTLE DATE

*Sea Inmatructions on Reverss Side
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MOUNTAIN STATES RESOURCES, INC.
OlL. & GA;SE;ESESE:QS\?%;?OE’;:%DUCT ION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank, Montana 59427 - (406) B73-2235

MSR/ERG NAVAJO "O" #12 WELL NI, SERVICE RIG #192

Thurs. May 27/82 continued......vecne.

tension on tubing string. Shut down - ‘8:PM.
Friday _
May 28/82 33xd Day of Operations — 8:AM

D T2 hours shuc-in. well died. Rigged to run reds. Ran 132 x 3/4% sucker rods,
totalling 3300'. Ran 68 x 7/8" sucker rods, totalling 1700'.One x 1%" x 22'
polish rod. One x 8' x 7/8" pony rod. One 4' X 7/8 pony rod. One 2' x 7/8"
pony rod. One 20' x 2" x 1%" top hold down bottam hole pump. Seated BHP,
stroked rods, well pumped up. to surface. NOON - Rods landed, riy released.
3:PM - NL Rig #192 rigged down and off location to Cortez yard. Sunmary:

Well has now been campleted, after selective perforating, acidizing, and testing
each zone scparately. Well appears to be capable of producing 15 BPH (360 BPD)
with 10 Bbls. of water. Will camence to build battery next week.

0 e I ot o b e prnmato e i 4

VL

& Saturday , :
May 29/82 Drained acid water fram test tank and heated for shipping. Shipped 190 Bbls.

of 39.4° gravity oil to Giant Refinery, Farmington, N. M. Cleaned up test tanks
% for return to Wright's Roustabouts in Cortez. '

e

St A A L e

R TR TR




Monday - May 24 - continued...

Tuesday
May 25/82

Wednesday
May 26/82

Thursday
May 27/82

. MSR/ERG NAVAJO “"O" #12 WELL NI, SERVICE RIG #192

MOUNTAIN STATES RESOURCES, INC.
OlL & GAASSUé);l(d;ESFRM,:?'%pl:rgOE’IF_:dC-)DUCT ION

OPERATING IN THE ROCHKY MOUNTAILINS
CEM Building - Box 176 - Cut Bank, Montana 59427 - {a0G) B873-2235

productive zone. 4:PM - Pumped 15 Bbls. KCL water down tubing to kill well.

Released packer, picked up RBP - pulled up and reset packer @ 5026°. Laid

down 1 jt. and reset packer @ 4894'. Pumped 10 Bbls. KCL down tubing. Pressured

up to 1000£PSI - did not hold, 0 pressure in 10 minutes. Pressured backside

with 18 Bbls. KCL. No pressure. 5:PM - shut down for night. Notes: Portable
separator picked up Sat. afternoon, May 22. Ran pressure bamb in well Sat. afternoon
for weekend pressure build up over zone 5040'-5046'

30th Day of Operation — 7:AM

Pumped 7 Bbls. KCL down annulus, pressured to 1000#PSI, packer did not hold.
Pumped 5 Bbls. down backside. Pressured to 800# on tubing and annulus, both

sides held pressure for 15 minutes. RBP holding O.K. BP set at 5020'. Tripped é

out tubing to change Packer. TIT with new Packer, MST Model R. Set Packer at
4869' KB with end of tubing at 4899'. Swabbed to 2500, fluid level remained
steady, everything holding. Perforated top of Upper Ismay, 4936'-40'.with 1 11/16"
tubing gun using 2 SPF. . 9:AM - released Packer to spot acid, moved tailpipe to
4956', spotted 1 Bbl. acid on bottom with 18.5 Bbls. of flush, pulled 1 stand

(2 jts.) of tubings reset Packer at 4857', pressured annulus to 1000#, Packer
would not hold. Released Packer, reset ard pressured up to 1000#PSI, Packer ;
leaked again. Spotted acid out and around bottam of tubing, prepare to "bullhead"
acid treatment. Maximum pressure 3000%#, broke to 2700#, minimum injectjon rate

1.3 BPM, maximum injection rate 2.6 BPM, at 3000#. Average pressure thru treatment
27504PSI, average rate 1.2 BPM. 7:30 PM - instant SIP 27504PSI, 15 min. SIP 27504,
no bleed off (tight formation). 8:PM - flowed tubing to pits, well died in 15 min.
Continued swabbing tubing to pits, well started to make some gas. 9:PM - Shut-in
for night.

3ist Day of Operation — 7:AM

14 Hours SI — TP700#PSI — CP 0. Swabbed tubing all day to test tank, fram per-
forated interval 4936'-40' (Upper Ismay). Recovered total of 30 Bbls. fluid all
day, coming in very slow. Well making small flow of gas TSTM. Zone appears

very light and almost non-productive. Days swabbing recovered 25 Bbls. load,. water
and spent acid, and 5 Bbls. oil. Drained water from test tanks. 5:PM-Shut down.

32nd Day of Operations - 7:AM

Bled well to pits. Pumped 10 Bbls. KCL water down tubing, and 15 Bbls. KCL down
annulus. Hooked onto RBP and pulled 1 stand of tubing. Well started to flow
from lower zones. Flowed well to test tank for 3 hours, made 60 Bbls, fluid

(20 BPH) - 30 Bbls. oil and 30 Bbls. water, fram lower perofrations in Desert
Creek and Lower Ismay. Circulated well with KCL water for one hour, to kill.
TOOH with tubing and Packer. TIOH with 2 3/8" EUE tubing. Ran 157 jts., overall
measurement 5107'. Tubing string as follows, starting at bottcm: 2" BP with %"
opening; 33' gas anchor; One 2 3/8" x 6' EUE pup jt.; seating nipple at 5068°'.
Landed tubing in slips, anchor catcher set at 4888' KB. “Set catcher with 10,0004

S i . S —— T T T T R T S e
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May 19/82
Wednesday

May 20/82
Thursday

B

May 21/82
Friday

{ May 24/82
Monday

MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration i-td.
OlIL & GAS EXPLORATION & PRODUCTION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank, Montana 59427 - (406) 873-2235

MSR/ERG NAVAJO "O" #12 WELL NL SERVICE RIG #192

26th bDay of Operations - 8:AM
Shut-in 11 hours ~ TP 200#PSI - CP 0 (Packer finally holding). Opened
tubing and flowed to pits on 2" opening, died in half hour € 8:30AM.
Made two yuns with swab. Well kicked off to pits. Flowing loa. and
acid water to pits, until noon.
NOOW - We nippled up to separator @ 12:30PM. Well died @ 1:15PM, bypassed
separator and started flowing to tank - gauge at 3'5" or 68.47 Bbls. Flowed
to tank for 4 hours to 5:15PM. Well made 73 Bbls. fluid to tank. Made
20 Bbls. of load, acid, and formation water. Closing gauge 5:15PM - 7' 1%"
pr 141.11 Bbls.

Cawpliance Officer, Lorraine Thomas, on location today, as well as
Bill Blackard, Minerals Management Inspector.

27th Day of Operations — 8:AM
TPROOSPST - CP 0 - 15 hours shut—in. Beginning gauge 6' 11" - lost 1"
overnight. Flowed directly to tankage, bypassing separator. Well died
every hour. Continued swabbing and flowing to 5:PM. Gauge 11*g3". Made
4'9* total fluid, or 95.19 Bbls. fluid or 10.57 BPFH.

Wellhead cuts taken every hour. Showed 25% oil and 75% water at end
of day. Have recovered acid & load. Well appears to be averaging roughly
5 Bbls. of oil and 5 Bbls. of formation water, per hour.

28th Day of Operations — 8:AM

Today plan to move Bridge Plug to 5050'. Will perforate second interval

of Lower Ismay 5040' - 5046', and acidize with 1000 gals. of 28% HCL.

Friday — 8AM - 14 Hrs. SI — TP 7704PSI - CP 0. Flowed to tank 1 hr., made

30 Bbls. in 1 hr. flow period. 10:AM - Perforated 5040°'-5046' using 1 11/16"
rubing gun. 11:PM — Acidized with 1000 gals 28% HCL, using twenty-two 7/8"
ball sealers. Got 3 pressure build ups when balls hit - good ball action.
Average treatiig pressure 27004. 12:30PM - finished acid job. 1:PM -~ Started
swabbing to pits, made 3 runs. 1:30PM - flowed well to test tank. Flowed
for 3 hrs., to 4:30PM. Opening gauge - 13' 1", closing gauge - 16' 9", made
73.5 Bbls. total fluid in 3 hrs. - 55 Bbls spent acid water (AW), and 18.5 Bbls.
oil. Well head sampling at 1:PM 100% load & AW; 2:30PM - 40% load & AW;
3:30PM - 35% load & AW; 4:30PM -~ 25% load & AW; well cleaning up. 5:PM -

shut well in for weekend. Appears second Lower-Ismay will make added production
amounting to same 3-5 BPH.

29th Day of Operations ~ 8:AM

SI 64 hvs. — TP1370#PSI - CP 0 — Removed pressure bamb fram well after weekend.
9:45PM — Started flowing to TT#2 - opening gauge 2'4", flowed 5% hrs., end
gauge 10'6", made 8' 2", or 140 Bbls. total fluid - 58 Bbls. oil, 82 Bbils.
spent AW, load & formation water. Appears Upper-Lower Ismay will be an added
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May 13/82
Thursday

May 14/82
Friday

May 17/82
Monday

May 18/82
Tuesday

Y ' MOUNTAIN STATES RESOURCES INC.

b, A Subsidiary of MSR Exploration Ltd.
} Ol & GAS EXPLORATION & PRODUCTION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank, Montana 59427 - (406) 873-2235

MAY 24 1982 MSR/ERG NAVAJO "O" #12 WELL NI, SERVICE RIG $192
0 & G CONS. COMM.

22nd day of Operations — 7:AM

TP 8008PSI, CP 2654PSI, swabbed and flowed well through separator for 6 hours.
Flowed to pits while repairing dump on separator. Made 10 Bbls oil and 2 Bbls.
water. 5:PM - shut down - tank gauge 2'1" or 41.75 Bbls.

23rd Day of Operations ~ 7:AM

Run bottom hole pressure bomb for pressure survey, over weekend. Well shut-in.

24th Day of Operations — 7:AM

Well shut-in from 9:30AM Friday to 7:30AM Momiay — 46 hour shut-in test.
STTP 13504PSI, SICP 540#PSI, packer definitely leaking. 10:AM began flowing
well thru separator on 6/64 choke. 5:PM well died, after flowing 7 hours.
Well produced 12.5 Bbls. oil and 10 Bbls. water. (Salt water appears to be
formation water fram Desert Creek, produced thru tubing.) Well also flowed
18 Bbls. of oil from backside (annulus). Well made total 30 Bbls. oil and
10 Bbls. water in 7 hrs. Killed well with 16 Bbls. of KCL water down tubing
and 5 Bbls. down anmulus. Used NL tank for KCL water and NL pump. ($250/day,
3 day min.)}) TCOH with tubing and Baker R-3 Packer. Rubbers and Packer O.K.
{Reason for Packer not holding unknown). Ran in hole with 3 3/4" Smith Bit
and casing scraper. Ran 30 jts. - shut down for dark @ 9:PM.

25th Day of Operations - 7:AM

Ran rest of tubing to bottom. Scraped casing walls to TO 5140'. Went O.K.
no hangups. Well started to flow. Mixed 15 more Bbls. of KCL water to kill
well. TCOH with scraper, laid down same. Scraper 0.K., no evidence of
milling. Picked up and ran in hole with RBP and Packer (Model R Packer).

Set Bridge Plug at 5080°' KB - swab tested tubing, BP leaking, fluid kept
rising in tubing. Packer set at 4940'. Went to bottom, picked up and reset .
BP @ 5072' KB, with Packer set at 4930' KB. Swabbed tubing to 3000'. Fluid
level remaining constant. BP holding O.K.

2:PM - Rigged up Blue Jet Perforators and ran one 11/16 tubing gun, using
glass dispensable charges.  Perforated 5052 - 5056 with 2spf. Set packer

@ 5026' KB, with end of tail pipe € 5058' KB. Circulated and spotted 4 Bbls.
of 28% HCL acid across perfos. Displaced tubing with KCL water. Pulled

one joint and reset packer £ 4994', and tail pipe 8 5026°.

7:PM - Started acidizing with 20 Bbls. of 28% HCL (total 1000 gals.), dropped
16 balls; good ball action, had 4 breakdowns. Max treating pressure 30008PSI;
max rate - 5 BPM; average treating pressure 2B00#PSI; averade injection rate
1.75 BPM, instant shut-in vacuumm.

8:15PM - Made two runs with tubing, swab to pits. Swabbing fram 3000'.
Swahbed 15 Bbls. of load water to pits, before shukt down @ dark -~ 9:PM.
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Page B.....
May 7 / 82
Friday

May 8/82
Saturday

May 10/82
Monday

MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.
OIL & GAS EXPLORATION & PRODUCTION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank, Montana 59427 - (406) B73-2235

MSR/ERG NAVAJO "O" WELL NI, SERVICE RIG #192

17th Day of Operations — 7:AM ,
Overnight casing pressure 800#PSI, tubing pressure 7804PSI, after 15 hours
shut-in. Open tubing and flowed to tank. Opened tubing and flowed to tank.
9:30 - Flowed 2% hours on 1/2" choke, well made 20.02 Bbls.. Flowed and
swabbed for 9% hours, made 3' 10" = 77 Bbls.

4:30PM - Total fluid (0il & load) in test tank now 15° 2" = 303.94 Bbls.
£:00PM — Shut in well. PRODUCEEON SUMMARY:- Well has made 304 Bbls of

oil and load in total of 23 hours. Average = 13.2 BPH.

18th Day of Operations — 7:AM
Overnight shut-in tubing pressure 9504PSI, casing pressure 9504PSI. Opened
well to tarnk on 1/4" choke, flowed 15' 2" - 16" 2" = 12" = 20,67 Bbls. to

10:AM. PRODUCTION SUMMARY: — Now_total of 323.98 Bbls. in test tank, produced

during cumilative 25 hours test period, for average of 12.95 BPH.

10:AM - Shut-in well, started heating and treating tank of oil and acid
water emilsion for shippindg. _

3:PM - Shipped 65 Bbls. of good oil in tanker truck to Giant Refinery, in
Farmington, New Mexico. Balance of fluid in tank heavy emulsion of oil and
acid water, in excess of 2% BS & W. Did not break out or clean up encugh
to ship. Clean test tank and drained BS & W to pits.

5:PM - Shut down operations for weekend.

19th Day of Operations -~ 7:AM

Well shut-in for 43 hours over weekend, tubing pressure 8004PSI, casing
pressure 9754§PSI. Flowed well for 2 hours, made 30 Bbls. of oil.

9:AM - Pumped 16 Bbls. of 2% KCL water with Dowell., "Killed well. Pulled
159 jts. of tubing with Baker R-3 Packer (Packer rubbers torn and damaged,
reason for packer not holding and pieces of rubber plugging choke) .

1:30PM — Picked up new Baker R-3 Packer, and reran tubing. Set Packer

at 5041', bottom of tubing at 5073'.

3:PM - Swabbed well to pits and kicked off well.

3.30PM - Turned well into portable separator.

5:PM - Shut down for night.
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MOUNTAIN STATES RESOURCES, INC.
Oll. & GA%SET;ESEMET%%?DE;éDUCT ION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank. Montana 59427 - (406) 873-2235

Page 7....... MSR/ERG NAVAJO "O" #12 WELL NL Service Rig #1192
May 4
Tuesday l14th Day of Operation - 8:AM

Depth: PRTD 5143 - Status: Perforated & Acidized
L~7:AM - 10:AM - Rigged up Blue Jet logging truck. Pull on 5 jts. tubing, (150')
bottam tubing @ 4990' - packer @ 4960'. Ran Gamma Correlation Log, logged
casing collars under tubing. Swabbed tubing down to 2500°'. Packer appears
to be leaking. Fluid (displacement water) keeps rising in tubing as swabbed.

Attempt to reset packer 3' higher. Appears to be holding. :
10:AM — 2:PM ~ Perforate interval Desert Creek 5108-5118. 2 shots per foot,
5108 - 5110; 4 shots per foot, 5110 - 5118. Total shots = 36 shots. Swabbed
tubing to packer for show.

2:PM - 4:PM - Nipple up Dowell — pressure test lines to 10,0008 and prepare
ko acidize.

4:PM - 7:PM - Acidize with 3,000 gals 28% HCL acid. Maximum pressure to breakdown

3,500#. Packer not holding. Pickup 5 jts. of tubing and run bottom of tubing
to 5110'. Pumped 1,000 gals. of acid, dropped 8 balls. Perfos plugged off,
pressure increase 25004 to 3200#. Pumped next 1000 gals. at 2500# pressure.
Dropped 20 balls. Pressure increased to 3000# when balls hit perfos. Pumped
remaining 1000 gals. Final pressure 2500#. Instant shut-in pressure 1500%.
7:PM - 8:PM - Rig down Dowell trucks.
8:PM - 10:PM - Flow well to pits. Tubing flow pressure 8 8:PM — 5504.
10:PM - Tubing pressure — 750#. Well cleaning itself blowing load water and
acid water to pits. Well started to make gas @ B:45PM. estimated @ 3.5MMCF.
May 5/82 Shut well in for night @ 10:PM - instant shut~-in pressure 950%.
Wednesday  15th Day of Operations -~ 7:AM
Overnight shut-in tubing pressure l1504PSI. Opened tubing to pits, well
started flowing gas & load to pits.
10:15AM - Well started to cut oi with gas and load.
11:AM - Nippled up well to flow into test tank. Casing pressure 775§PSI,
tubing pressure 220§PSI
7:PM - Well flowed at rate of 15 Bbls. of oil and load to test tank in
8 hours testing. Spent acid and load water 30% cut. Drained off acid water

to gauge — 7' 6". Leave well open for flow to test tank on 1/4" choke.
Shut down rig for night.

May 6
Thursday 16th Day of Operations - 7:AM

Well flowed overnight making 26 Bbls. on 1/4" choke. Choke plugged off with
piece of rubber. Swabbed and flowed well to tank for 6 hours today, making
68.5 Bbls. of oil and sawe acid water and load. Cut now running 10% to nil.
Casing pressure 750#PSI, tubing pressure 170#PSI. Gauge tonight, 12' 3".

Shut in well and shut down rig @ 5:PM. Unloading portable testing separator
today.
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Page G.veneennn . MSR/ERG #12 NAVAJO "Q" Bayless Drilling Rig #1. é?
. i E 3
May 2 {12) Day Operation 6:00A/M {
Sunday Depth: 5155' T.D. Made last 24 hrs.137', Status: Logging w/Schlumberger ]
Bit:ff4, SEC-S88F, size 7 7/8", Jt.size 2X12-1 Blank, Ser.ff: 145907 ]
In @ 3886, Out 5155T.D., Ftge.1269', Hrs:73.50, Ft/per/hr.past 24hrs.5.70'
Ft/per/hr.cum.17.26'. ]
D/S: 120,000/50, 20D/C., size 6%, Bot.Hol. Assembly 622.47" §
Pump: {#2-Omega-D750, liners 6%X8, Stks.100, Presa.2,000#, Table RPM.60
Mud: Vis.45, Wt.9.6, W.L. 6.8c/c, Ph.10, F.C.2/32, LCM: Nil
Mixed past 24 hrs: Nothing :
Surveys: 5155' @ 1° -
Past 24 hrs: ;
9 3/4 Hrs. Drill to total depth 5155° :
3 1/4 Hyrs. Circ.samples @ 4 Shows in Lower Ismay and Desert Creek.
1 Hrs., Short trip for logs
. 5 Hrs. Out of hole and trip in when logs bridged @ 1940.
. 2 3/4 Hrs. Trip out after cleaning out Bridge to bottom.
: 1 Hr., Rig up Schlumberger - Ready to log.
g ‘f
e
: { Remarks: Ran Schlumberger Dual Induction - SFL and Compensated Neutron Density.
; ;? Logs ~ Confirm 5 shows indicated on mud logging unit.
: ) From Log interpretation, Desert Creek appears Prime Zone for completion.
: 7 in 10' zone from 5108' to 5118'. Water saturations appear to be less
d L/ than 20% and porosities as high as 18%, Will lay down Drill Pipe
and run 4% production casing.
May 3/82
Mnonday 13th Day Operation — 8:AM
Depth 5155' Status: WOC - Moving Bayless Rig #1 off location.
Bit #4, SEC-S88F, 7 7/8" - 2x12 - SN#145907 - In at 3886, Out at 5155 T.D.

=

Footage 1269 in 73.5 hours - 17.26 FPH.

Sun: 6:AM - 2:PM (8 hrs) Ran and analyzed Schlumberger logs. ILogs indicate
four potential payzones, as follows: Upper Ismay — 4936

Upper/Lower Ismay — 5040 - 5046 Lower Ismay - 5052 — 5068 "
Logs indicate 9% porosity and 25% water saturation.

Desert Creek — 5108 — 5118; Logs indicate 5% water saturation and porositkies
of 9% - maximm 18%. Decide to run casing.

2:PM - 5:PM — Run in with drill pipe and Drill Collars to came out laying down pipe.
5:PM - 8:FPM -~ Lay down drill pipe.

1~"8:PM ~ 12:AM - Midnight - Ran 129 jts. of 4%" - 11,.6# J55 R3 production casing,
(Overall measurement 5165') Landed at 5155 K.B. Cemented with 150 sax 50/50
POZ mix with 10% salt and 2% Gel added. Ran Dowell 4%" Float shoe and six
centralizers. ( E joint covering bottam 250' of casing). Bumped plug with
500# PSI over displacement pressure. (Total 1000#) Had good returns throught
pumping operations. Held 15004 for 5 minutes. Shoe held O. K.
12:AM - 4:AM -~ Nipple down BOP, land casing in 4%" slips. Cut casing and install
flanged tubing head.
4:AM - RIG RELEASED
4:AM - Noon — Move off Bayless #1 and move on NL Service Rig #192
Noon — 4:PM - Rig up over hole with NL Rig #192.
4:PM - 8:PM — Ran 160 jts. 2 3/8" EUE 8 Rd. tubing. Tagged bottam @ 5146°.
Ran Baker R-3 production packer. Ready to log and perforate Tuesday morning.
Shut dewn 8:PM.
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April 29
Thur sday

April 30
Friday

May 1
Saturday
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..... : %?RIERG #12 NAVAJO “O" ‘fgayless Drilling Rig #1

- -

con't past 24 hrs:
1/4 Hrs. Survey 3886'
4} Hrs. Round trip for Bit#4.
1/2 Hrs. Rig repair. Change "Pump wire"
1/4 Hrs. Rig Service.

Total...... 24 Hrs.

Remarks: Well Sight Sample Tops.
Chinlee ....caevvven cesansaas 1420!
De Shaye.-cescsansoncsnse ....2380"
Cedar Mesa — "Anydrite"...... 327¢!
Hermosa..... craerrensanees ... .4170"

Cumlative mud cost to date $8,454.00

(10) Days operation 6:00A/M
Depth: 4628', Made last 24 Hrs. 428", Status: Drilling w/Bit#4
Bit:#4, SEC-S88F, size 7 7/8", Jt.size 2X12-1Blank, Ser.f#145907
In @ 3886°', still in 4628', Frge.742', 40%Hrs., Ft/per/hr.18.43ft/per/hr.
D/s: 116,000/50,000, D.C.20, Size 6%", Bot.Hol.Assembly 622.47
Pump: #2~Omego-D-750, liners 6%X8, Stks.100, Press.2,000#, Table RPM.60
Mud: Vis:33, WT.9.4, W.L.10c/c, PH.10, F.C.2/32,LCM:Nil
Mixed past 24 hrs: 32 sax Gel, 5 sax Caustic Soda, 2 Sax Drispac,
1 Soda Ash, 6 sax Bicarbonate of Soda, 3 sax Permaflow.

Surveys: 1° @ 4372
Past 24 Brs:

23% Hrs. Drilling

L Hre. Rig Service

I Hrs. Survey 4372'

$1,392.00 Daily mud cost.
Cumulative mud costs to date $9,846.00

(11) Days operation 6:00A/M
Depth: 5018', Made last 24 hrs. 390", Status: Drilling w/Bit#4.
Bit:#4 SEC.S88F, 7 7/8", Jt.size 2X12-1 Blank, Ser.#145907

In @ 3886, still in @ 5018*, Ftge.1132', 63 3/4Hrs., Ft/per/hr.cum.17.75 per hr.
Past 24= 16.59 per hr.

D/Ss: 119,000-50,000, 20D/C., Size 6%, Bot.Hol.Assembly 622.47

Pump: #2-Omega-D750, liners 6%X8, Stks.100,Press.2,000#, Table RPM.60

Mud: Vis.40, Wt.9.5, W.L.8.8c/c, Ph.10, F.C.2/32, LCM: Nil..

Mixed past 24 hrs: Gel - 318ax, Caustic Soda — 7 Sax. Perma Flow-9 Sax.
Drispac - 4 Sax, Blcromate 1 sax.

Surveys: 1 1/20 @ 4869

Past 24 Hrs: 23% Hrs. Drilling

1/4 Hrs., Rig Service
1/4 Hrs. Circ. and surveys
Sample tops:
Lower Ismay tOp.......5005'
Top lower is Porosity.5037 - 5043
Second Porosity.......3050 - 5060
Top Desert Creek......5086

con't next page
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April 26
M-nday

—

April 27
Tuesday

April 28
Wednesday

April 29
Thursday

D/S: 108,000/50,000. DC20, size 6%%31,Bot.Hol.Assem.622.47

‘e | HSR]ERG #12 NAVAJO "O" Bayless Drilling Rig #1.

20% hrs. Drilling w/Bit #3.
1/2 hrs. R/Service
1 hrs. Run 2 surveys
1/2 hrs. Rig repair - fuel lines
1% hrs. Mix mud and work pipe.
Total 24  hrs.
Remarks: Drilling 2 mins. per ft.

Past 24 hrs:

NG

e

(7) Day operation 6:00A/M

Depth: 3397', Made last 24 hrs. 481', Status: Drilling w/Biti#3.
Bitr:#3 STC-F-3, 7 7/8%, Jt.size 2Xi2-Blank. Ser.#CE-4087 :

In @ 1285, still in 3397', Ftge.21l2, 65%hrs. ,Ft/per/hr.32.50, 20.04per/hr.past 24.

Pump: #2-Omego D-750, liners 6%X8", stks.100, Press.2000#, RPM.60
Mud: vis.34, wt.9.5, w.1.10.1¢/c, Ph.9, F.C.1/32, LCM.nil.
Mixed past 24 hrs: Nil.
Surveys: 3/4° @ 2821.
Past 24 hrs:
23% hrs. Drilling
1/2 hrs. Rig service.
Total 24  hrs.
Remarks: Cumulative hours drilling 88% hrs.

(8) Days operation 6:00A/M

Depth: 3860, Made last 24 hrs.463' Status: Drilling

Bit:#3, STC-F-3, size 7 7/8, Jt.size 2X12 - Blank, Ser.#CE4087 ) 2
In at 1285°, still in @3860', Ftge.2575', 88 3/4hrs. 29.01'per hr,19.70'p/hr.past 24hre
D/s: 110,000/50,000, 20D/C, size 6%, Bot.Hol.Assem.622.47 -

Pump: #2-Omega D-750, liners 6€%X8", stks.l00, Press.2,000 - RPM.60

Mud: Vis.35, WT.9.4, W.L.12.4c/ec, PH.11, F.C.1, LCM: Nil

Mixed past 24 hrs: 50 Sax Gel, 9 Caustic Soda, 1 Drispac, 3 Soda Ash.3 Perma Flow.
Surveys: 3/4° @ 3425,

Past 24 Hrs: 23% Drilling
L  Survey and R/S
24 Hrs.

(9) Day operation 6:00A/M

Depth: 4200', Made last 24 hrs. 340'. Status: Drilling with Bit #4.
Bit:#3, F-3,size 7 7/8", Jt.size 2X12-1 Blank, Ser.f#CE4087

In @ 1285', out 3886', Ftge.2601', Hrs.89 3/4, Total 28.98' per hr. 14.17per/hr.past 24

Bit:#4 SEC~S88F, size 7 7/8, Jt.size 2X12-1 Blank, In @ 3886, still in 4200,
Ftge.314' In 17Hrs., Ft/per/hr. 18.47.
D/s: 112,000/50,000, DC 20, size 6%", Bot.Ho.Assembly 622.47
Pump: 2-Omego, liners 6)X8, Stks.100, Press.2,000, Table RPM.60
D-750
Mud: Vis.32, WT.9.3, W.L.B¢/c, PH.11, F.C.2/32, LCM: Nil
Mixed past 24 hrs: Gel 21 sax, caustic soda 12 sax, Barite'Pil1l", 10 sax,
Soda Ash 2 sax, Perma flow 15 sax, Cedar Fibre 3 sax.
Surveys: 1/29 5 3ggen

Past 24 Hrs:

18 Hrs, Prilling
}s Hrs. Dropped "P111" 10 sax

C.on't- next page. J
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April 25
Sunday

April 26
Monday
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(‘:DAIEY WELL REPORT dfgyless Drilling Co.Rig #1

MSR-ERG #12 NAVAJO "Q"

Days Operation (4) 6:A/M

Depth: 1290' Made laqt~24 hrs. 765", Status: Drilling
Bit: #2 STG, sizg y Jt.2X12-1X13, Ser.#CFB380
DGT.

In @ 525'stil] in @ 1285', the.760' Brs.10, Ft/P/Hr.76".

Bit: #3, STC-F-3, size 7 7/8, Jt.2x12-1 blank. Ser.:#CE-4087

In @ 1285, still in, Ftge.5', Hrs.l/4, Ft.per hr.30'

D/S: 50,000/40,000, 20D/C, size 6%X31X2%, Bot.Hol.Assembly g E??

61247

Assem.= 622.47
Pump: Make #1-Omego D750, liners 6%"X8", stks.104, Press.1900#, RPM.50
Mud: vis. water.
Mixed past 24 hrs: mixed 10 gel - 1 Fibre (used on floor)
Surveys: 10 @ 525 - 130 @ 1005

Past 24 hrs: 1.Hrs. Nipple up
2 Hrs. Test BOP & surface pipe, change rams-did not hold.
2 Hrs. Drill 78' cement left in surface pipe.Did not dis-
place plug to fleat collar.
3%Hrs. ' Repair and weld on mud lines, vibrator hose - stand pipe.
s Hrs. YFlush hole (circ.hole)
}% Hrs, Ran surveys
} Hrs. Measure water flow.@ 1000' (1" to 2" flow.)
} Hrs. Rig service. ' .
3 3/4Hrs. 2 trips(Bit#2 in & out, #3 in @ 1285'.
10 1/&4Hrs. Drilling w/Bit #2 & #3.
Total 24 Hrs. Fuel used 950 gallons per day

]

Days operation (5) 6:00A/M

Depth: 2100' Made last 24 hrs. 810' Status: Drilling

Bit: #3, STCf Bize 7 7/8", Jt.size 2X12-1 blank. Ser.#CEA087

In @ 1285', still in, Ftge.815', 2l%hrs. Ft.per hr. 38.35'

D/S: 96,000/40,000, D/C20, size 6%X3X2% L.D.~ Bot.hol.Assem.617/622.47

Pump: Omego 750, liners 64X 8", stks.100, Press,.1900, Table RPM. 60.
Mud: vis. water

Mixed past 24 hrs. Nothing

Surveys: 18620 @ 130
Past 24 hrs.
21 hrs. Drilling
% hrs. R/Service
% hrs. Change new light plant.
3/4 hrs. Run surveys
1/4 hrs. Change over pumps. Advance clock.

1 'hrs. Loose 1 hr. change clock.
Total 24 Thrs.

Days operation (6) 6:00A/M. :

Depth: 2916" Made last 24 hrs. 816' Status: Drilling

Bit: #3, STCf%ize 7 7/8", Jt.size 2X12 - Blank. Ser.f#CE4087

In @ 1285, still in 2916', Ftge.1l631' Hrs. 42%, Ft.per hr.38.60'

D/s: 105,000/40,000, D.C.20, sixe 6%, Bot.Hol.Assem.617 D.C.617/622.47
Pump: #2 Omego-D750, liners 6%X8, Stks.100, Press.2000, Table RPM.60
Mud: vis.36, wt.9.5,wl.12, ph.8,F/C.2/32, lcm.nil.

Mixed past 24 hrs. 80 sax gel,B85 sax Barite (killed wtr. flow w/9.3nud)

Surveys: 3/40 @ 2313, 3749 @ 2821

con't. next page.
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April 22:
Thurs.

April 23
Friday

LTI

MSR~ERG { %'NAVAJO "o"

¥

Bayii%g Drilling Co. Rig #1.
s

(2) Day operation 6:00A/M

Depth: 154" Made last 24 hrs. 154' Status: Drilling 124" surface hole.
Bit: #158/B STC, size 12%", Jt.size 1 X 11-1X12 Blank, Ser.{fAH504

In at 0, still in 154", Ftge. 154', Hrs.6l, Ft/per/hr. 23.6’

D/S: DC4, String wt.20,000/10,000,8ize 6)%X31,BHA: 115

Pump: 2-Omeg0 D-750, limers 6%, stks.8"

Mud: vis. water.

Mixed past 24 hrs: 30 Gel.

Surveys: 1/4 @ 100'

Past 24 hrs: )
6A/M to 7A/M Dry watch...Rig upicc.oo....1l hr,

7A/M to 9A/M Wait on subcontractor.......2 hrs.
9A/M to 4P/M Rig UP.eeeeesacsnssssessesss? hrs,
4P/M to 10.30 Drill and set rat & mouse hole 6% hrs.
10:30P/M to 6:A/M Drilling Surface............6% hrs.
1/4 hrs. BULVEYB.seesssse.q.¥ hrs.
3/4 hrs. Run service and
clean pump screen.,3/4hrs.
Total 24 Hrs.
No Surface on location. No floating equipment.
Mud OK. (American Mud) water OK. (Dawn Trucking)
(John going to Denver to-day).

Remarks:

(3) Day operation 6:00A/M )

Depth: 525' Made last 24 hrs. 371' Status: WOC. Nipple up.

Bit: #1S8/B & STC, size DTJ 12%, Jt.size 1X11-1X12-open

Ser.#AR504, In @ 0, still in 525', Ftge.525', 14%hrs, Ft/er/hr.36.2°
Bit.#2 STC. size 7 7/8", DGJ, Jt.size 2X12, open.

Mud: vis. water.

Mixed past 24 hrs: 5 Gel, 3 cedar fibre.

S r 1740
Surveys: 1/4% @ 100, 3/4° @ 235", 1° @ s25.

6:00A/M to 2:00P/M - Drilling surface hole.......Bhrs.
2:00P/M to 4:30P/M - Circ. & Dummy trip..........2%hrs.
4:30P/M to 8:00P/M - Ran 13 Jts., 8-5/8" -24# over- =
all measurememt, 56210 landed
'@.514KB. Ceémented with HOWCO &
350 of ‘type "A'ideal. cement.

3cCaCLy |

Plug down @ 8:00P/M shut in.

Cement dropped 4' around pipe.3ktrs.

WOC. . iviuernovseansensncnaess-Bhra.
Nipple up BOP, prepare to drill out.

_ . at 7:00aM Total 24 hrs.
{(John Steele on location for cementing till plug. down at g8:p/M)
John to Denver saturday morning.

4:00AM
6 : 00AM

8:00PM to
4:00AM to

con't. next page.




(£

"
R
v

s

MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd,
OlL & GAS EXPLORATION & PRODUCTION

OPERATING IN THE ROCKY MOUNTAILINS

CBM Building - Box 176 - Cut Bank. Montana 53427 - (4qgp EﬁEiVED

1982 MAY 14 1382
0 &G CONS. COMM.

DAILY WELL REPORT

MSR - ERG - #12 NAVAJO - "O"
(Contractor) Daywork
IDECO H1000 (Rated 10,000)
TEEC NOS POS FIELD - Apache County, Arizona
LOCATION: SE/4 of NE4 and NE/4 of SE/4 Sec.22, T.4IN, R.30E.
2310'FNL - 330' FEL (SE NE)
Ground Elevation 4940' K-B Elevation 4952'
Pusher - Danny Phillips (505) 334-2067 - Residence
(505) 327-0880 ~ (Unit 5011)

April 16: Order 2 cats from Urado Construction, Dove Creek, Colorado (D-6 & D-8 W/Rippers)
Friday to load out for #12 Navajo location.

April 17: Start making location w/ 2 cats, work all Saturday night.
Saturday

April 18: Finish location - grade pad.

Bayless Drilling Rig #1. i

Sunday Grade road from leocation and fileld (2) miles scuth to village of Teec Nos Pos.
Start digging reserve pit, need to blast ‘rock to get six feet deep.

-

April 19: Finish dressing up location. Ready for Bayless #1 Rig.

.

Monday

Findigh digging reserve pit, install plastic liner.

Wait on drilling opinion from ERG.

Order trucks for move.

April 20: Bayless Rig #f1 released by Tricentral at noon today. Trucks on location 12 noon:
Tuesday  Start rigging down.

8:AM

- Wednesday-Moving on and rigging up to-day.

7 D/S: 4%F.H. D.C.-20 , size: 6%X31'X1%".

: Pump: 750 Omega, liners 6%", strokes: 8"

Past 24 hrs:
Tuesday April 20/82,
8A/M = Noon
Noon to 4PM.
4PfM to 8P/M

April 21: (1) Day operation

All trucks on loecation by 1:30P/M. To move from Tricentral.

Rig down Rig #1 and load out 12 trucks.

All loads on new lecation including unit,except substructures -
at Montezuma Creek. @ 7P/M.

Dry watch,

American Mud Warehouse,
Engineer: Eddie McDaniel.
Halliburton cement surface casing: Will run 500'of 8 5/8 — 24f
w/ 350 sax 3 Z Ca cl2.

* 8P/M ~ 6A/M

[ Mud supplied: Farmington (Jim Hunter)

cont'd next page.

Land production casing and nipple down.On Tricentral Hole.}
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Form 9-331 : REPORT #6 Form Approved. ‘
Oge. 1972 (: X i’ Budget Burssu No. 42-R1424 i
’ UNITED STA, .8 stease  QSTii & on v oy
DEPARTMENT OF THE INTERIOR NOO-C-14-20-4433 »» i 2
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME, . ,
nawago -3v . o~ RECEIVED
SUNDRY NOTICES AND REPORTS ON WELLS | 7 UNITAGREEMENTNAME . ©.: MAY 26 1987
(Do not usa this form for propossis to delfi or to deapen or plug back to » different NONE R 3 cr
raservolr, Use Form 3-331—C for such propoals.) 8. FARM OR LEAgﬁ.'NAME ’ ¢ ,) K
1 o gas NAVAJO "0 ‘TRipar- ¢ @ 0% G CONS. COMM, -
wet B el ather N XTI ; T
2. NAME OF OPERATOR NO. 12 e fr B
MOUNTATN STATES RESOURCES, INC. 10. FIELD OR WILDCAT NAME d f
3. ADDRESS OF OPERATOR TEEC NOS POS FIEID iR
i CBM Bldg. - Box 176 - Cut Bank, Mt. 59427 11. SEC., T, R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA woc i oo
> below.) Sec., 22 - T4IN - RI0E. -~
x AT SURFACE: 2310' I'NL & 330' FEL SESENE 12, COUNTY OR PARISH| 13, STATE
AT TOP PROD. INTERVAL: As Above Apache | Arizona
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 02-001-20258 Lo
1 REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
4940 Ground - KB 4954
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT CF: : s
TEST WATER SHUT-OFF [} 0 ey DA
z FRACTURE TREAT ] 1 UL
4 $HOOT OR ACIDIZE ] O Sl ) .
REPAIR WELL {1 D (NOTE: Report results of r'nimiplo cémpmloh oF Zone
] PULL OR ALTER CASING [] O chenge on Form 9-330) - onsrrene
MULTIPLE COMPLETE ] 3 " . - g
CHANGE ZONES ] 0 AT Sopbie
ABANDON* ] [ : BETETR Coren e
(other) 0il Run Ticket #9-491 - May 8, 1982 ;};; FEE RIS N o
¥ Faas g ge

R I

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and give pertinant dates,

- including estimated date of starting any proposed work. If well Is directionally drilled, give subsurface locations and
i ' measured and true vertical depths for all markers and zones pertinent to this work.)* s oot

. Saturday - May 8, 1982 - Shi% first oil from this lease., Uil produced from
Desert Creek Formation, in al 5 - 0; during testing penod May:5th
- thru May 8, 1982. R T : .
; - Copy of Run Ticket No. 9-491, fram Giant Refining Campany, da(:edrvlaya, 1982 ' '
o {Refinery Tkt. #65898), is attached. Shipment was witnessed by Mr: Rend Ronnco,
our Petroleum Engineer, and by Mr. Bill Blackard, Dist. Inspector for Minerals
T Management Service, Farmington, New Mexico office. o L
/M
! Subsurface Safety Valve: Manu. and, ype-,r’_m'[‘ 4 1/2" FLORT SHOE
~ : 18. | horéby ce; : }h’? "Z: ndisfrye and correct ‘*3.
] . LA AU A L e MIE . Of Operations,,,. ; ‘
; /;J / . {This tpate for Federal or Stats office use) oA . )
: @ K B . 0
L APPROVED BY TITLE DATE . )
CCONDITIONS OF APPRDVAL, IF ANY:

*Sea Inmstructions en Revarss $ide

R
O




A s

| GIANT REFINING OOMIPANY | Divisionof
T parmingten o Moo 87 N GIRNT
Farmington, New Mexico 87401 L IRN

- INOUSTRIES, INC.
(BSI2II8 - Phoenix, Arizona

R

I_-EA RU’I\L‘ECKET ,

RUR TICRET HO.
é )

k4

o Tl

¥

.
o

- ke i

3
l

-
]
I B
5
$

R L TRl WP ]

sautre o ‘- . o wEVEL

AT [ 1TF3-14 TEMP.
- L WGT. OF CONWRCTION] rr, | 1w Yem.
N

L mdl b W, ARVEL

Tt

A 7’1

oS SRAVITY | rRurERAtURE r

2ed TN ' .0 3
- 270 | fo0 : E
, . of.movED mv .. W frun oaviTy | meTIeaTED BMLk- -
- rumr enav. TRUCK | - - - . T
NG SR . 3

R . : sowga rulinsngs pv -
. - . - - FLEC. OTHER R

. . - 7 -
Time é/ 7/ ‘MV !

o), Bt A

REMARKS




he

- 1 v
RECRIVED i
Form 9-331 iw]( 2 ;o:n Apprnvod.N 1424 :f-f
Dec. 1973 ) ; udget Burasu No. 42-R142 2
] UNITED sTh. e 31982 5 LEASE - B g
DEPARTMENT OF THj wggm_com, o - NOOC-14~ 20—-4433 = B A 7
GEOLOGICAL SURVEY , L 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
— NAVAJO ‘
SUNDRY NOTICES AND REPORTS ON WELLS | 7- UNIT'AGREEMENT NAME
{Do not use this form for prorosals to drilt or to deapen or plug back %0 a dlfferﬂnl - NONE =
saservolr, Use Form 9-331-C for such proposals.) : 8. FARM DR LEASE NAME
L. R . W’ R
Lol yg & 0 . |__wavaJo "O" TRIBAL
well well other ‘ - Y9, WELL NO.
2. NAME OF OPERATOR NO. 12
MOUNTAIN STATES RESOURCES, INC. 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR TEEC NOS POS FIELD
CBM Bldg. — Box 176 - Cut Bank, Mt. 59427 11. SEC.,T. R., M OR BLK ANDSURVEY OR
| 4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
’ below.) ) Sec. 22 - T41N - R30E
r : AT SURFACE: 2310' TNL & 330' F¥EIL SESENE 12. COUNTY OR PARISH| 13. STATE
AT TOP PROD. INTERVAL: As Above . Apache Arizona
AT TOTAL DEPTH: As Above 14, APl NO
16. CHECK APPROFRIATE BOX TO INDICATE NATURE OF NOTICE, 02-001-20258
: REPORT, OR OTHER DATA 15. ELEVATIONS {SHOW DF, KDB, AND WD)
; 4940 Ground - KB 4954
: REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF [} COMPLETTON 3
FRACTURE TREAT ] & second Shipment (190 Bbls. )
3. SHOOT OR ACIDIZE ] Ll :
b REPAIR WELL n ] {NOTE: Report resuils of multlple completion or 2one
PULL OR ALTER CASING [] [l change on Form 9-330.)
MULTIPLE COMPLETE | |l ‘
: CHANGE ZONES i1 O o S :
. ABANDON®* [l O o . .
{other) e PR - .. :_' e g
R 17 DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,
p - including estimated date of starting any proposed work. 1If well is directionally drilled, give subsurface locations and

measured and trye vertical depths for ait markers and zones pertinent to this work.)*

Friday - May 21/82 - Perforated 5040'-5046' using 1 11/16" tubing gun. 11 PM, acidized
with 1000 gals 28% HCL, using twenty-two 7/8" ball sealers - good ball action. Average
treating pressure 2700#. Flowed for 3 hrs., to 4:30PM, opening gauge 13' 1", closing

gauge, 16' 9", made 73.5 Bbls. total fluid in 3 hrs., 55 Bbls. spent acid water (AW),
and 18.5 Bbls. oil. 5:PM - shut-in well for weekend. ;

Monday — May 24/82 - SI 64 ‘hrs. - TP 13704PSI - CP 0. Ramved pressure bcmb fram well
. after weekend. Started flowing to TT#2 - opening gauge 2' 4", flowed 5% hrs., end gauge
T 10' 6", made 8' 2", or 140 Bbls. total fluid =58 Bbls. cil, 82 Bbls. spent:AW, load &
d ! formatlon water. Pumped 15 Bbls. KCL water down tubing to kill well Pressured back-
;i i side with 18 Bbls. KCL. WNo pressure. Shut down for night. '

Tucsday = tay 25/82 - RGP holding O, K. B set at’s020'. Set Packer at 4869' KB with

end of tubing at 4899'. Perforated gper smag 4936'-40, with 1 11 16" 'tubln
Subsurface Safety Valve: Manu. and Type 9 FLOAT I"!O Set@ 2222 - .1L é 9

B ; 18. | hereby ;]ﬂfy)hat the fo Zg is & nd correct )
! SmNED_(____*._:;: /// i Mgr. of Ope:ral:lonq,',n.E

-,
[P P S

e ! T/ (This space for Federsl or State office use)
APPROVED BY .. TITLE DATE
CONDITIGNS OF APPROVAL, IF ANY: :
i

*See Instrsctions on Revarse Slde
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. 7 n . arm Approved.
F;:.‘:‘. 91‘9:-:’3; REPORT > - C;Uuwﬁm:: No. 42-R1424 W
UNITED STA-cS | 5. LEASE E S
DEPARTMENT OF THE INTERIOR - NOO-C-14-20-4433 '
6. IF INDIAN, ALLOTTEE OR TRIGE NAM
GEOLOGICAL SURVEY At ALLOT *RECEIVED |
. 7. UNIT AGREEMENT NAME 8
SUNDRY NOTICES AND REPORTS'O? kWEE:'S t NONE, - | T MAY 2 4 19827
(e ot e A o Lo B raposaley o F e I FARM OR LEASE NAME

1. oil gas
wetl Kl well (W other

9. WELL NO. M
2. NAME OF OPERATOR {For Energy Reserves Grodp) NO- 12 =2 '

MOUNTAIN STATES RESOURCES, INC. ‘ 10. FIELD OR WILDCAT NAME - (/- .0—‘
3. ADDRESS OF OPERATOR ‘ TEEC NOS POS FIELD
 CBM Bldg. -~ Box 176 - Cut Bank, Mt. 59427 11. SEC. T., R, M,, on BLK. AND SURVEY OR
‘4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA
betow.) Sec. 22 - T41N - R30E
AT SURFACE: 2310"' FNL & 330' FEL SESENE - | 12. COUNTY OR PARISH] 13. STATE
AT TOP PROD. mTERVAL As Above ‘ Apache Arizona
16. CHECK APPROPRIATE BOX TQ INDICATE NATURE OF NOTICE 02—001—20258

REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

© 4940 Ground - KB 4954 -

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF % Campletion & Preliminary Testing
FRACTURE TREAT - -
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON®

{other)

{NOQTE: Report results of mult!ple completion or zone
change on Fnrm $-330)

Oooooosd
‘DDDGDD

'17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state alt pertment detal!s. and giva pertlnent dates,

including estimated date of starting any proposed work. If well is directionally dnlled give subsurfaca locations and
measured and true vertical depths for all markers and zones pertlnent to this work. ) .

REPORT #5

Monday - May 17/82 - Well shut—in from 9: 30AM Frlday to 7: BOAM Ihnday -“46 hr. shut-in

test. SITP 1350&PSI, SICP S540#PSI,. packer leaking. 10:AM began flowing well thru

separator on 6/64 choke. 5:PM well died, after flowing 7 hrs.. Well produced 12.5 Bbls.

0il and 10 Bbls water.. {Salt water appears to be formation water fram Desert Creek,

produced thru tubing). Well also flowed 18 Bbls. oil fram- backside (annulus) Well

made total 30 Bbls. oil and 10 Bbls. water in.7 hrs. Killed well with, 16 Bbls. of KCL

water down tubing and 5 Bbls down annulus. TOOH with- tubing & ‘Baker R-3 Packer. Rubbers

and Packer O0.K. Ran in hole with 3 3/4" Smith Bit and casmq scraper.. Ran 30 jts.

Shut down for dark @ 9:PM,

Tuesday - May 18/82 - Ran rest of tubmg to bottam. Scraped Casmg wal]_.s to TD 5140°'.

Well started to flow. Mixed 15 more Bbls. of KCL water to klll well. TOOH with scraper,
: tth(e?"Manu.and Type ... DOWELL 4 1/2" Float Shoe ‘set@_5135 .

Mgr. of Operatlmsong - May 21, 1982

(This space for Federal or State offica use)

APPROVED BY . __ TITLE _ i
CONDITIONS OF APPROVAL, IF ANY: ) ‘ *

DATE,

- b :

" sSae Instructions en Reverse Side

M

=N




”

e

;
HS

g el SoonEy 4 T
P . PRV . ,
(] LI 0 fd - A L.
S - : - R ¢
- Pt ' & : oL
sEel O . - T ©.*TIDH %87 3O °STeb Q00T 3T SZTPTOR pLe
‘95050505 ,m._mm - JOMOT] 3O TeATSIUT ﬁcoomm..wmumnoun&aﬂz 40808 3 bn1q =bprag a0 mu.dmﬁm AepolL - Z8/TL; ABW —~ APPLAL
B mion 2zed +/ TP7eM UOTIEAIOF *STQE-S 3 TT0 'STqd § butbeasae =q:03 steaddy -HddLS 0T 30 ‘°STAE 61°66 X0 ‘PIIF T3

6% opef juB+TT °BNED "Wiig ©3 BUTMOTZ pue BUTQUEMS PRIUTILOD ~IOU Azone potp.TTeM *roneredss purssedAq ‘obexuel o
KT2091Tp pawoTd | “3ubruTend , T 3SOT = uTT4I sbneh BUTUUTESE *UT-30US - *8TY ST ~ 0 D =~ ISaH0084L -.T8/0Z:AeH - Repsanyf,
IR . «z0300dsur JUsuRbeusy STRISUTK ‘pIeoeTd TITd Se 1IoM-Se ¢ Xepoq UOTIBDOT U0 SEMKJ SUTRIIO]
‘ 7007730 soueTTdLD "STAE TT'TPT 30 KTl — WAST:S abneh BUTSOTD. *I9IBM UOTIBUXOZ ¥ PTOR 'PEOT ‘STCH 0Z SPBW “Ue3,
o3 DINTF "STAE €L SPEW TT9M °*KAST:G OF °SIY y IO 3UP3 O3 PO ST Lb°89 IO ,G,E § °bneh - ueq 03 BUTMOTI PO.
-3Tels pue Iogjeledss possedAq ‘KASTIT § POTP TToM “WA0E:ZT ‘P I07RIRdES O] dn paTddIN - NOON “uoou. TT3un ‘53Td 07 XOqEM:
proe pue peol BuTMOTd S3Td O3, 710 PONOTY TTEM “qeMS UPTA SUNTOM) SpeW  “WW0E:g 3 oy FTey T EOTP ‘putuado ,Z Uo.
$11d 03 pewoT3 Pue Butona peusdo - (Butproy ATTEUTF F90Rd) 0 4O - TSa#00Z 4L - *SIY TT UT-I04S ~ TB/6T ABR. - ACDSOUDSM,
VoL _ - : 5 . Wdig - ¥Tep § umop Jnys.exogaq ‘s3td
07 I9jem pecT *STAY GT POGIERMS *,000E WDIF BUTCIRMS *57Td 03 qems ‘huTanl YITM SUnI 7 SpEW ~ WAST:8 UMNOBA «UT-JTWS
JuelsuT ‘Wdg GL°T el uotioe(uT Sbeisar 17534 000€ aanssaxd HUTIVSI] Xe  “SuMOpPHEDIq ¥ DRY ‘uoTIoe TTRq Poob {STTRd .
97 paddoxp ‘ (STeb 0001 TP303). TOH 382 STUL 0 WM BUTZTDTOR PORTEAS - WATL *49205 § odrd TTed pue ‘.Fe6h 9 ToNRd
j9851 pue. quTof BUO POTINA-"FO9EM TIOH-UATM BuTqny peoeTdsTq -sogxed ‘ssozoe proR TOH %87 JO STAE ¥ peIjods pue pejeTn
—oxTD @ 85069 odTd TTE3 3O.pud PTM I, 9z0S 3 Toxoed 395 -3dSz (RTM.9G0S - ZS0S perexogred -ssbhreud STesURdsTP
sseth Bursn ‘umb BUTqMd 9T/TT 1 URI pue SIO3eI0FISd 33C S0TE dn PeBBTY ~ WATZ ‘MO BUTPTOY dg - UeISuco ButuTewsa

. TOAST PINTA °,000€ 03 Butqny poquess "€ 086y 3° 196 ToNOed YATM ‘@M ,ZL0S B 4 39591 pue dn penpTd ‘wol3oq O3

by -, 0pep J€ 395 Iovped “BuTqny UT HursTa 3dey Em%. ‘BuTHEST g ‘BuTany DIIsSey qems ‘e 0805 @ Entd sbptad 385

« (xovped ¥ Topo) TONOR PR gay waTe oroy ut, wex pue d BSBEY “hurtriu 30 eouepTaS Ou f)-0 ISGRIDS BES UMOD PTET

‘ , , . .. juswiucpueqe ay} jo [erqudde 0} wExoo_ uQIoedsus {Bu)) JOJ PRUCIHPUCD

BYS |[oM SJEP PUE [|19M jo doy Buiso|? jo poy3aw ejoy Bul ut ya| Aue jo doj o1 yydep du} pue pajind Buiqng Jo seu| ‘Buised Aue JO Juiaed jo poylsw 'az)s “junoe !sBnid sacge

pue ugamyaq 'Mojeq pase|d 1@1JEW JALI0 10 PNl 1sAnyd JuoLIAd jO uawaoerd Jo poyjlew pue (Wonoq pug doy) siadep asimuayio JO JuaLled AG }O paIeds J0U SJUaod pIng

r juedy|uB)s Juased Yim SIUOZ 30 4O '53U0z SAIBNPOId JUaSeLd JO JaWLIO) AUB LD BIBD 'JU3LIUOPUEQR ay) JOj SUDsEal apn|oul pinoys spodes pue siesodold yons ‘uopippe U
. '$394j0 S9E1S 10/ PUT {e4apa [€30] £q paiinbas S| SE UCITeLojUL (B(oRdS YONS 3PAIIU] PINOYS JuaLIUOpLeqR 4O sp0des JUBNDASGNS Pue jjem & UOpURGE 03 S|esedold LT Wai)

: 1SUO[IDNIISU| DY |2edS 10} BILYO |RIDPIY IO SiRI5
{8901 Ynsucy ‘sjuawannbal [2Japdd yiM BIUEPIODOE U PBGLISEP 3q PINONE pul| ueipul Jo [RJGPI4 UO SUCREJD| 'SIuBLUBIINbAL IS pjqeandde ou ase 8JaLl }| i WAl
: . -aDio B)EYS 4O/ pue [eI0pag |RIC) DY} ‘WO pauleyqa aq Ko 40 ‘AQ PSNSS] Bq {|IM 10 MC(aQ UMOYS 3@ Jaylla 'seanoeld pue sainpedod
|euciSal 4o 'eqn i{go0| 0} piedas Upm Aueinajed ‘paluwiqns eq o} seidod JO Jequinu By} pul WOy S1Y) jO 85N ayl Buitlaaues sloonisu! (E1seds A1BSSadaU Auy ‘suoniendas
pue Me} 3315 s|qedi|dde o} juensind ‘23e1S L4oans Ul spuel jjB uo ‘ayeyg Aue Aq pajdesde Jo paaosdde j| ‘pue ‘suone|ndal pue me| [esapad aiqeoydde o3 yuensind spue| ugipul
pue |eJapa- U 'PIILDICULSE 'pajajdWoD Uaym suonesade YINs JO syodal pue ‘suoneiado [am uRUa wuoped o3 siesodosd Supniugns Joj paudisap s1 Wio) SiL fRAUAY

SUOIPNAISU|

LT
{
.63




et

he

¢ C

Form 9-331 . . Form Approved. .

Dec. 1973 : £ Budget Burssu No. 42-R1424
UNITED STATES T 8. LEASE = © o
DEPARTMENT OF THE INTERIOR NOO-C- 14?20—4433
GECLOGICAL SURVEY - o 6. IF INDIAN, ALLOTTEEOR TRIBE NAME
.- ,_. NAWO. AR | -
SUNDRY NOTICES AND REPORTS ON WELLS .| 7 ““'TNQ;‘“'SEEEMEﬂTf*“E RECEIVED
{Co not use this form for proposats to drill or to despen or plug back to a dlffnnnﬁ ] : -
resarvole, Use Form 9-331-C for such proposals ) -} B. FARM OR LEASE NAME-  : MAY 1 7 ]982
o gas S NAVAJO “"O" TRIBAL -
Twen IS O other ‘ 9. WELL NO. S 7;0 & G CONS. COMM.
2. NAME OF OPERATOR  (FOr Energy Reserves Group) NO. 12 - B
MOUNTAIN STATES RESOURCES, TNC. 10. FIELD OR WILDCAT NAME .
3. ADDRESS OF OPERATOR : - _ TEEC NOS POS FIELD '~ :
Box 176 - CBM Bldg. - Cut Bank, Montana 59427 |11, szc T. R, M., OR BLK. ANDSURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY, Sse space 17 Sec 22 - T4IN = RBOE ’
telow.) - T
AT SURFACE:2310'FNL & 330'FEL, SESENE 12. COUNTY OR PARISH 13. STATE -
AT TOP PROD. INTERVAL: As Above. Apache County | -Arizdna
AT TOTAL DEPTH: As Above. ) 14. APl NO. T
16. CHECK APPROPRIATE BUX TO INDICATE NATURE OF NOTICE, 2-001—-20258 -

REPORT, OR OTHER DATA 18. ELEVATIONS {SHOW D¥, KDB, AND WD)

4940 Ground ~-K.B. 4954 .

REQUEST FOR APPROVAL TO; SUBSEQUENT REPORT OF: -

TLST WATER SHUT-OFF  [] mCaxpletlon & Preliminary Testing‘ Report.' -
FRACTURE TREAT N -

SHOOT OR ACIDIZE ] D :

REPAIR WELL £l ] INOTE: Report rasults &1 multipla éompletion or zane
PULL OR ALTER CASING [] (M| change on Form 9-330.) e
MULTIPLE COMPLETE il 0 - '
CHANGE ZONES |} ] a3
ABANDON® | O . L
{other) IEEE P ?

17. DESCRIBE PROPOSED O COMPLETED QPERATIONS (Cleaﬂy state all pertinent detalls snd glve pertlnent dates,
including estimaled date of starting any proposed work. . If well Is directionally drilled, glu lnbsurfnco localions and
mneasured and true, vertical depths for all markers and zones pertinant to this work. )'

Tuesday «~:May 4782 - Perforated Desert Creek interval 5108' = 5118"'Acidized with
3000 gallons Dowel 23% HCL acid. Flowed well to pits; tubing \inloaded 20° Bbls. to

pits. After 15 Bbls of spent acid was recovered well started o make: strong gas,
esiimted at 3,5MCF, Well shut-in at 10:PM - instant SIP 950#PSI. @ . .
Wudnesday - May 5782 - Overnight SIP 1150#PSI on tubing. Flowed o pits na]ung
goad gas and load. Well started to flow oil at 10:15 AM. Nippled up tést tank

cit FI5EPST, TP 2208P51.  Flowed well to test tank at rate of ISBPH, makmg oil

amd load.  Cutis 30% acid water and load. Flowed 245 Bbls. in 8 ‘hour flow test.
Drainxd off acid water to 7' 6". Well flowed to tank on 1/4" choke For overlught
test.

Thursday - May. 6/82 — Continued flow-testing. Well made 26.7 Bbls. o1l ove.rrught.
Choke plugged with piece of rubber. CP 7504PSI, TP 170#PSI. BS & W cut now 10%. .
Well cleaned up. Sw.ih!:nd and flowed 68.5 Bbls 0il and load water durmg 6 hour ' (OVER)
Subisinface SafetyValve Manu and Type m'L 45"..,5;999.51-@._ _— — ___Set @_5.15_5..____._

Ft.

18. 1 hereby c?ﬂy ihabjhe I'otegnfng)s Srue and correct

SIGHLD g:f_\f/ /b;:;':'ﬂ_l/l;;n“"f-"‘"’ Fime ML, Of Operationghe l l‘»hy 1._0; 1982

{This space for Federal or State office uss) R
-»

ATTIOVED BY . e . TITLE DATE
| OUITIONS OF APN!OVAL IF ARY:

G0l

*Sun Instructions on Reverse Side

s

i ‘%" :
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Electronic Mail, Inc.

1651 Old Meadow Road, McLean, Virginla 22102

‘ccY 3822

O NFIRHATION OF MAILGRAM T0: MR, JAMES SIMS, DIST. SUPVR.
U.S. GEOL. SURVEY - OIL & GAS OPRS.

-

BOX 959
FARMINGTON, NEW MEXICO 87401
RECEIVED
MOUNTAIN STATES RESOURCES ' MAY 14 1982
- JOE MONTALBAN
CBM BLOG 33 FIRST AVE SW 0 & G CONS. COMM.
CUTBANK MT 59427
B RE: NAVAJO 0" #12 WELL
% LEASE #NOO-C-14-20-4433
3 <EC: 22 - Ti4N - R3QE
3 JEEC NOS PGS FIELD
; APACHE COUNTY, ARIZONA

MOUNTAIN STATES RESOURCESs INC., OF P.O. BOX 176, CUT BANK,
i MONTANA, 59427, TELEPHONE (406)873-2235, HEREBY ADVISES THE
3 ABOVE CAPTIONED WELL HAS BEEN PLACED IN A PRODUCING STATUS
: AS OF NOON, WEDNESDAY, MAY 5, 1982, PRODUCING FROM THE DESERT
) S CREEK HMORIZON (5108' - 5118'}, ZONE WAS ACIDIZED WITH 3000
! ; GALLONS AND FLOWED 245 BBLS. OF OIL AND LOAD DURING 8 HOURS
) - TESTING ON WEDNESDAY. THURSDAY THE WELL PRODUCED 68.5 BBLS.
. DURING & HOUR FLOW PERIOD. LOAD AND ACID WATER DECREASING
H FROM 25% TO 10%. FRIDAY, MAY 7, INSTALLING PORTABLE SEPARATOR
: UNIT FOR ADDITIONAL TESTYING. WILL HOT 0IL AND TREAT 300 0DD
BELS. OF OIL AND PREPARE FOR SHIPMENT AND SALE TO FARMINGTON
REFINERY MAY 8 & 10, THEREBY CONSITUTING SALE OF PRODUCED
HYDROCARBONS BY MAY 10, 1982,
¢ MOUNTAIN STATES RESOURCES, INC.
I ' Je Vo MONTALBAN, PRESIDENT-=-MAY 7371982

EAN.

i 2219
i ]

& :

! ;

i

¥




<
]

e

OPERATOR] ERTIFICATE OF COMPLIANCE AND AU

2 RIZATION
D TRANSPORT OIL OR GAS FROM LEASEM

Federal. State or Indian Lease Number, Field
fec lease

Reservoir
of lessor's name

Teec Nos Pos Desert Cre

Arizona 122

Survey or Sec-Twp-REe County State
SE NE Sec. 22-T41N-R30E Apache Arizo
Operator

_Energy Reserves Group, Inc.

ADDRESS ALL CORRESPONDENCE CONCERNING THIS FORM TO:

Street City State

P.0. Box 3280 Casper Wyoming 82602
Above nomed operator authorizes (name of transporter)

Giant Refining
Transporter's street address City State

5107 N. 7th St. Phoenix Arizona 85014
Field address :

P.0. Box 256, Farmington, New Mexico 87401
- Oll, condensate, gas well gas, casinghead gaz

To transport ' 100 % of tha 0il from said lease.
OTHER GATHERERS TRANSPORTING FROM THIS LEASE ARE AS FOLLOWS:
Name of gatherer % fransportied Product transported

Indicate whether or not this certificate ia for a new ledse. If not & new lease, indicate whether or not it is a change of operator, change of
jease name, change of gatherer, of & dation or subdivision of Jeases and give effective date of change.

New Lease

The undersigned certifies that the rules and regulations of the State of Arizona Oll & Gas Conservation Commission have been complied with in
drilling and producing operations on this lease, except ax noted above. and that the above transporter is authorized to trangport the above specified
percentage of the allowable oll or gay produced from the above degeribed property. and that this authorization wiil be valid until further notice
orunmmcdhdbythesuhdmou&msconmaﬂoncmm )

CERTIFICATE: L. the undersigned, under the penalty of perfury, state thet T am the__ Digtrict Clerk of the

Energy Reserves Group, Inc, {company}. and that 1 am authorized by said company to make this report; and that this
report was prepared under my supervision and direction and that the facts stated therein are true, corrert and complete to the best of my knowledge.

S5—6-82

Date BIgON 1 -
: Ju¥ith L. Ress

5-/2 -F2
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

By: A . 'Mu/zvu—ﬂ/
permt oS O |

Date approved:

z- STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Operator's Certificate of Compliance & Authorization t
Transport Oil or iromlgmo Hon to

Fiie Two Coples
Form Ne. B
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Eneray Reservas Grior Nk
Tansty Pace, Sune 330
1801 Broadway

P.O. Box 1307

Denver, Colorados 80203
Phone 303 572 3323
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¥inerals Mapagement Servics
nrawar 600
armington, New Mexcio 87401

1] L

\trn: Mr. Ken Townsend

Re: Designation of Uperator
Serizl No. ROO-C~14-20-243
Apache Counrtyv. irizona

Cenzlieman: .

DPEK :kkd
fnclosure (original + 2 copies)
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RN DESIGNATION OF OPERATOR . —— 7

e

\

' Yt
The undersigned is, on the records of the Bureau of Land Management, holder &f lease 7'
‘. AN E’_URVEY

“Disticr Lanp OFFICE: Farmington, New Mexico
Seaial No.: NOO-C-14-20-4433

and hereby designates

NaMmE: Mountain States Rescurces, Inc.
ADDRESs: P.0. Box 176, Cutbank, Montana 59427

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral

instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable}:

Township 41 North, Range 30 East G.S.R.M.
Section 22: All
Section 27: All

j
-
;
A
-4
K
3
i
5
3
x

Apache County, Arizona

It is understood that this designation of operator does not relicve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulstions. It is alse understood that this designation of -
operator does not constitute an assignment of any interest in the iease. R

In case of default on the part of the designated operator, the lessee will make full and prompt éomfnﬁincc
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

Energy Reserves Group, Inc.

4 ' (Blamature of lessss) - o R

a Bernard A. Wirth, Attorney-In-Fact - e T - SR
§ - -

3 {/ 13 /fz/ P.0. Box 1407, Denver, CO 80201 - R i .
(Dais} '

(Addreas} °




<" --*, o oo RPN g e TR RLTII T
il .
( €

55-£2 sze Marbslbar, Mén Sthts &= & |
lépﬂ&/ S
_,_S'pu/aé’g’ 0F7 A,W'// 2z , /GF=

L

z 2579 2¢ # Com S15¢ _32_9@;4

_— Z&%UP”J S :
2 @L(éeLTD a7 5155 o# /'/ly 3

‘/ 4/ WA 3 _Cern.. 5155, 150l |

‘. o "Lyga/ 7“_/2(’/'/’ c/ Zesert-
o | Creeke. forr.  stop= &’ (/¥

e w/;, Lales per frot)

‘f,,__w__g G May 4 _sciized wf3oco | L i
o 1 o _g.as Vs of, Dowell (8% )aced | S _ o
JW'— #__;_com,g/ o Job_&F 700 _pm e | v
NS 7 Flowed _evel/ 1) _peserse pu? | v

B ey & T

i”’” -/a 10,00 r2a wheo /

e

we// wolsaded v prodoced . B
474/'27/ 045 /‘M 4 /)?/Mﬁj ‘L L

== : o - ST - - . . . . Lo
A T 2  —— . . . K P
T i e _.‘_ . K r o N o ? ) ) E




o Ty

—_ T T

lof ze 5//51” gross (0 8/p.) .
af wtich ¥ 2 1s ad (273 -

_4-..._._.,*#____. e e T i e e i

H7h’/5 won/d s Le Lg’e/oﬁsc_

S ﬁjﬂaf_q /5 /f'a/ac// ve 4/ _
R st well. 20 Fa vt fo—o Lt

i . jﬁﬁwy pped. . will_Fest
| s /fié’f

Bfo) |

He/;%er /M/OI' //g/(_/iéﬂm{ s 4{

£ mn‘ fon)_tosted (a6 ,/_L_m_ | o

| ’ 5& - j z. 0// /quymf/ 7_4”;75 sméya_ﬁ |
“J _Hcamﬂ/ s ,w_va{,f/ﬁé/_ d%ﬂ iy
__H__;Maz/ rmster }_é_m/%é%ﬂ o

“@saawfs /ac “ﬁ#_x_zzg__aé‘_p__ o

_____.—ru__*—-_‘»




e
T

5 T HEY: FERNY R ot b

C c

N an esV rate_of 5,000,000

cobic Lot per dby. .

" /ﬂ/ﬁ![,ﬂfégsﬁé?)ﬁiﬁ_,ﬁ 75 A

1i
T reased 70 7S50 #

5. 4. press af woopm  JISH |

i
i
!
H

.S:J_,_W ’ df 7 P W

it

May 5 wds (800 H#

4
b
f;:

it |

i
i

lﬁa_egzgr. £r. Farmmgpéw 5

st

_i %lafé_é)i/f?;__ﬁ-ﬂ@ﬂ. Lnre YZ*’ Teee__.

H
i
i

Nes ’ég . ‘,/ﬂ’{'JA Yye s 75/“/ ) |

bt B2 i/'"b’/// Foonl Eﬁw’fd : ; |
é_yesﬁdaymgmv:ﬁw/ﬁsﬁw_ |

 \vokuwy _or Mo 2 2 rare

T TN

£




™
I

e i g Sy Y10 Patyows]
. e Y 2y SPArRY] w4 \\hw ‘...\. SR
sy WWWN.&W_“\\“\ DT PBUGYS J P card) \m\awmmm_\ I vy el ooty op 8T
ib\“‘ﬁ_wﬂw\“%\qa\wnm&m\ i Q&v- T \u\mw\é TTE t&m\_ \\\ & _N% ~o-G 7Y _

s\&&m suiigh \vw&m@. Vi o4l e
O et signry .--_n\.‘.m.\mﬁe\nw\%&,
N ,

e el e
..\Wﬁ%\v.\.\.w\\uﬁ I:@Q!w@i.@ﬁﬂl wed 20l 2 gol o f¥eced

s o 3 2. Nwl%ll-
lum&lnwntﬁmv\l\%ﬁc.“&@..vu_m._l " w pro? (Y% F2) WAL fo 0%

. _..\..VQ\‘.\S\\ .b.v\u\\\\g\\wi_' -

i

T T .Qn\._h“t\iﬂ.-iilil. IV\\ THAAISIA @.\Ugg \.N\vm.v\.n\ A

|

m__

Trosee \3 VA il ~ Anpy ek @illl } \
N € C e Lo ST ,

—sax i prad eS|

O I o il o s Ll I i ARSIy

N | i A B g o Dd o !I-..n\.“s.lﬁ ”
i\w.\ SRR 92 ..\VN\% m.\%nﬂ S/ J\n\mg.a&.\vh\.ll .\ .

7%

H\w\\ﬂ\-,\.,w,\.\wm.w@w.iﬁmlﬂ&@._w : L__m

Giesay TR JIE Va7

\vlwmﬁua.ﬂdﬁ\dﬂuhi 3

a7 T |

4

v Sapantsy i .\%u\»;w,
arsiyriae o 37 7§ F S

= co S AV !
g e D JN.Q ‘e
“HSLY T wrE FOSS A TS

e P

€ Xmm_vz.&@;\.mm\wr\&i@wwll\mﬁd v&..mm. — ¥

73]

|
- (g
. TEH P TSI oH \\ S5
(a/goph) ssotb iY/F o7 5

I

(. {

|

HOSL TG PV |

- R o ay ="

AR LSE T S5/5 ) FEAT, 5¥72

— st (2 @Emwvw\,\w\\% T

. 1\&% .\N“\\.mw\r u\ﬂau“
| ——oortep G o aued p5 wo T

|
f_

115.\@&““&@3““\\\ s Q\W\E\\m\\m:ﬂ&mﬁuﬂ _

2767 “ 22 _.Vt\m\%mwi\c&@?&zwx .......

{




7]

L
A

[
L

g

yyaimdie

i i
N ol

ot nm ez

v ZlsTEARY
RO

v cch “56’ ;682 (_ gj

Form 3-331C l SUBMIT IN TRIPLY ATE® Form approved.
(May 1963) {Other instractions on Budget Borean No. 42-R1423.
1 086 cons, UNITED STATES Fererse aide) L
| R%ENT OF THE ‘NTER‘OR 5. LEASE DEBIGNATION AK:-!I ﬁ‘:tm HO.
GEOLOGICAL SURVEY NOO-C-14-20-4433
6. + ALLOTT
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK SR O T R
Ia. TIFEOF WORK 7 Ef:igmuo nrr FaME -
DRILL [ DEEPEN [J PLUG BAK [0 |77 '@ =
b. TYPE OF WELL - I o z - A
o as orEER gg;{‘;ﬂ ’z‘;’u‘-:“'“ . |5 zanu on LEASE NaME
T. NAME OF OFEEATOE Navajo Tribal
Energy Reserves Group, Inc. || WL No. .
3. ADDEESS OF OPERATOR . ‘iz = -
P.0. Box 3280, Casper, Wyoming 82602 o { 10- FIELD AND FOOL, OR WILDCAT )
4. LocarioN oF weiL (Report location clearly and in accordance with any State requirements.®) j_-' Teec "Nos Pos ’
At suriace ~ 1{-31. BRC., r;. B, M, OR BLK. .
: 2,310 FNL & 330' FEL SE/NE 3 |7 i AND sUAVEY O azEa
; At proposed prod. zone =1 7= I & Lo
; 14, DISTANCE IN MILES AND DIRECTION FEOM NEAKEST TOWN OR POST orrFICE® H :‘12._, t;_gum_ or PaRiSH| 13.-BTATE
-; Approx 2-3/4 miles NW of Teec Nos Pos Trading Post = |- Apache = |Arizona
' 10. DISTAKUR FROM PROPUSED® 1B. No. OF ACRES IN LEARE 17. NO. OF ACRES ABSIGNED .
T Ty S
; (Also to meareat drlg. unit loe, it nny) 330! 1.280 89 . Tt o : =L
i 15, DISTANCE FAOM TROPOSED LOCATION® 1%, PROFOSED DEFTH 20. EOTARY OR CABLE TOOLS
“ gﬂ?ﬁﬂ%&&:‘ﬁ:ﬁ (l:g:\lrl.mn, 2 400 1 5 250! e - ! s z B
71, pLEvaTions (Show whether DF, RT, GR. elc) * * . l :ég.._umox. DATE WORK WILL START®
4,940' GR (Ungraded) - St
23 PROPOSED CASING AND CEMENTING PROGRAM . -0 7 © .
‘_ S1LE OF HOLE BIZE OF CASING WEIGHT PEKYQOT SETTING DEPTH -_, . QUANTITY OF CEMENT i é‘&
12-1/4" 8-5/8" 243 500'% 360 sx L
7-7/8" 5-1/2" 144 5,250"% 2150 sx "~ - S I
Energy Reserves Group, Inc., proposes to d‘l::i.ll the above well with :i:otary ‘tools from
surface to T.D. The anticipated zone of completion is the Lower Ismay or the Desert
Creek. No coring is planned. Two DST's of the Lower Ismay may be run. Copies of all
logs run will be furnished upon completion of the well. Copies of the location plat
and the surface use plan are attached. An archaelogical inspection has been conducted St
by the Navajo Tribe and will be submitted by the National Park Service. . * T i . ' '
. Estimated Formation Tops: o T :  EnE i
 Chinle 1,456" Lower Ismay 5,026" =t
3 De Chelly 2,424 Desert Creek 5,111 o i
! Cutler 2,736° Akah 5,250 Ry
i Hermosa 4,228 T.D. 5,250" i T
t Upper Ismay 4,962" -
. IX ABOVE SPACE DESCHIBE PROFOSED PROGEAM : If proposat 1s to deepen or plug back, give data on present p‘rod;cﬁ':ré?zn;e :mﬁ frroposed _ﬁ;iw prodoctive
zone. It proposal is to drill or deepgn directionally, give pertlneat data on subsurface locations and measured and true vertical depths. .Give blowont -
'§. preventer program, if any. L ﬁ : oo I R : AR
.; 4. - . H - '.- .
: : N y - L " R - O !-T?.ﬁ T . 4
i i HIGKED nnField Services Administrator oams 2-22-82 RS : :
: (This space for Federnl ur\{lie oflice uze) S ! - 9
'i.\- : FERMIT ¥o. - APFRUVAL DATE M . 7 : - SR
: APFROVED BY TITLE ' o 0T pame - ;
CONDITIONS OF APPROVAL, IF ANY © : N T N Es
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1)} SURFACE FORMATION:

2 £ 3)

43 CASING PROGRAM:

5) PRESSURE CONTROL EQUIPMENT:

7)

8) LOGGING:

9)

10)

i

TEN POINT PROGRAM

Morrison

ESTIMATED TOPS:

1,456 Chinle

2,424" DeChelly

2,736" Cutlex

§,228" Hermosa

4,962 Upper Ismay — possible oil

5,026" Lower Ismay — primary zone of completion - o0il
5,111 Desert Creek - possible oil

5,250' Akah

0-500' - 8-5/8", 24#, K~55, ST&C, new casing, cement to surface
0-5,250" ~ 5-1/2", 14#, K-55, ST&C, new casing, 200 sx.

(See attached schematic diagram) BOP's and choke
manifold will be installed and pressure tested before drilling out under surface
casing and then will be checked daily as to mechanical operating condition. Ram
type preventors and related pressure control equipment will be pressure tested to
rated working pressure of the stack assembly or to 70% of the minimum internal
yield pressure of the casing. Annular type preventors will be tested to 50% of
their rated working pressure. BOP's will be pressure tested at least once every
30 days.

. 8) MUD PROGRAM:

Fresh water base chemical gel mud. Low solids non dispersed. 9.4#/gal

Sufficient mud materials to maintain mud properties, control lost circulation and
to contain blowout will be available at wellsite.

AUXILLIARY EQUIPHMENT:

-Upper & lower Kelly Cock

-Bit floats will be available if needed _

-A sub w/full opening valve & drill pipe thread will be on rig floor
~Mud monitoring will be visual, unless otherwise specified

IES, BHC-Sonic, FDC-CNL from base of surface casing to T.D.

CORING: None

Bt

"FSPTNG: Possibly two DST's Lower Ismay & Desert Creek

STTMULATION: to be determined upon evaluation of logs

ABNORHAL PRESSURE: No abnormal pressures or témperatﬁres are anticipated. H2s
is apparent in other wells in the Navajo Yo" Field.

ESTIMATED BOTTOMHOLE PRESSURE: ‘ 2280 psi

ANTICIPATED STARTING DATE:  As soon as regulatory approval is granted and a drilling

‘rig becomes available.
- PLSATION OF OPERATION: 30 days T o
- R x_:-gg
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£
LEASE: Tribal Lease No. 14-20-4433 Lease No. 14-20-4433
LOCATIONSE/NE Sec. 22, T4I1N-R30E
DATE: 2~22-82
SURFACE USE AND OPERATIONS PLAN
1. Existing roads
A. See attached topographic map
B. Route and distance from nearest town:
Proceed West from Teec Nos Pos Trading Post for approx. one mile, turn Right
(North) and proceed along an improved dirt road 1-1/4 miles to the proposed
well site
i
%
C. Access roads to location: Color coded.
D. Exploratory well: HNot applicable.
E. Development well: For all existing roads within a one mile radius See Map.
F. Plans for improvement and/or maintenance: Minor maintenance will be required -
routine blading as necessary is performgd by ERG's contractor.
2. Planned access roads. See Map.
1. Width: 20' running surfacé
2. Maximum grade: Less. than 2%
3. Turnouts: None plauned
4. Drainage design: None
5. Location and size of culverts: One culvert may be necessary
Major cuts and fills: None ?
. Surface Materials: None
. Gates: None
Cattleguards: None
Fence cuts: None
8. Center-line road flagging: The route of the new access road is flagged as shown
on Map.
3. Location of existing wells
1. Water wells: NE/NE Sec. 27 - Tribal water well
2. Abandoned wells:No. 6 1980' FNL 740' ¥WL Sec. 25 - No. 7 1900' FSL 2200’ FWL Sec. 25
3. Temporarily Aba&gah%a;ﬁgql;}nu‘lﬁsot FWL Sec. 24
4. Disposal wells: No. 2 1830' FSL 1980' FEL Sec. 23 =
5. Drilling wells: None
6. Producing wells: No. 1 660' FSL 1880' FWL Sec. 23 - No. 3 1000' FSL
7. Shut-in wells: None
8. Injection wells: None
9. HMonitoring or observation wells: None

ettt T  aaden o)

TSR R
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5.

C &

Location of existine and/or proposed facilities owned and/or controlled by Energy

Reserves Group, Inc.

A. Existing facilities:

1.

2.

3.
b
5.
6.
B. New
1.

4.

C. Plans for rehabilitation of disturbed area:

Tank batteries: All existing wells produce into a central tank battery
located near Well No, 1

Production facilities: Each well is equipped with a beam unit

0il gathering lines: From each well to the Tank Battery.

Gas gathering lines: From each well to the comp. located @ Well No. 1.
Injection lines: None

Disposal lines: From the tank battery to Well No. 2

production facilities:
Proposed tank battery: It is planned to use the existing tank battery located
near Well No. 1.

Dimensions of facilities: NA

Construction methods and materials: Area to be used will be leveled with
dozer, materials used for foundation will consist of crushed rock and
native materials.

Protective measures and devices:

Pits will be fenced and flagged to protect
livestock, wildlife and waterfowl.

No new pits will be necessary.

All disturbed areas not needed for

operation will be contoured to match existing terrain and reseeded with the
seed mixture recommended by the smrface—owners B.I.A.

Location and type of water supply

A. Location:

Approx. 3-1/2 miles West of Teec Nos Pos

Supply: Water Hole

B. Method of transportation: Water will be hauled by tank trucks using existing
roads.

C. WVater wells to be drilled: None

Source of contruction materials

A. Location: NA

B. From Federal or Indian lands: NA

C. Additional materials: NA

D. Access roads on Federal or Indian lands: NA

7. Methods of Handling waste disposal

i6 2.

3. Produced fluids:
testing.

Cuttings and drilling fluids:

Deposited during drilling operations will
be put in reserve pits.

Tanks will be used for storage of produced fluids during

4., Sewage: Sewage will be contained in a portable lattrine or bored hole and a
suitable chemical will be used to decompose waste materials.

5. Garbage and other waste materials: Garbage and other waste materials will be

put

in burn pit and all flammable materials will be burned. Burn pits will be

enclosed with small mesh wire to prevent littering.
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6. Proper clean-up of well-site: Upon completion of drilling all trash and
litter will be picked up and placed in the burn pit which will be buried.
The reserve pits will be fenced on three sides during drilling and the fourth
side will be fenced when drilling is completed. They will remain fenced
until dry at which time they will be backfilled.
FREY - 8. Ancillary facilities
1. None planned.

9. Wellsite layout

1.
2.

10. Plans

Cuts and fills: See Diagram.

Location of pits and stockpiles: For location of mud tanks, reserve, burn
and trash pits, pipe racks, living facilities and soil materials stockpiles,
See Diagram.

Pad orientation: For rig orientation parking areas and access roads, see
Diagram.

Lining of pits: No plans to line reserve pits at this time.

0.S.H.A. requirements: Area needed to conduct the fracturing operations
in a safe manner and in accordance with 0.S5.H.A. standards will be within
the areas already disturbed.

for restoration of surface

1.

.11. Other

Backfilling, leveling, contouring, and waste disposal:

Topsoil will be stripped from the location and stockpiled for use after
completion of contouring at which time it will be redistributed on the
location. Backfilling of the reserve pits will be done as soon as the
pits are dry. Contouring of the location will be done, in the event of
a dry hole, to restore the surface to as near its original condition as
possible. In the event of production those portions of the pad not
needed for operations will be contoured in such a manner as to support
vegetation and blend into the surrounding topography as much as possible.
Waste disposal will begin immediately after completion of drilling. All
trash and litter will be picked up, placed in the burn pit and buried.

Revegetation and rehabilitation: Revegetation of the location and access
roads (those not left for landowner use) will begin with reseeding which
will be done in the Spring or Fall of the year with the seed mixture
specified by the appropriate agency or landowner. Rehabilitation of the
location and access road will include contouring, replacement of topsoil
and reseeding as discussed above. ’

Prior to rig release: The pits will be fenced on four sides to protect
livestock and wildlife. TFence will remain until pits are backfilled.

0il 6n pit will be removed or overhead flagging will be installed for
the protection of waterfowl.

Timetable of rehabilitation operations: Commencement of rehabilitation
work will be upon completion of driliing. Completion of rehabilitation
work will depend on weather conditions and time required for pits to
dry.

information used

s 1.

Topography, soil characteristics, geclogic features, flora and fauna:

The area is the typical high desert type terrain found in the SouthWest. The
area is very arid and supports very little vegetation. The soil is highly
errosive and numerous sandstone outcroppings are visable. Vegetation consists
of juniper trees, sage brush and assorted small shrubs and grasses., Surface
use is primarilly livestock grazing. .
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Surface-use and ownership: Grazing - Navajo Tribe

Proximity of water, occupied dwellings, archeological, historical or cultural
sites:

The closest water consists of a small creek approx 1/4 mile West of the proposed
gsite. There are several occupied dwellings in the area. The nearest appear

to be about 3/8 of a mile away. Archaelogical inspections revealed that
significant sites will be affected.

Lessee or operator's field representative

ENERGY RESERVES GROUP, INC.
P.0. BOX 3280
CASPER, WYOMING 82602

Phone No. 307-265-7331 (office)

Certification

I hereby certify that I, or persons under my direct supervision have inspected
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are. to the best
of my knowledge true and correct; and, that the work associated with the oper-
ations proposed herein will be performed by Energy Reserves Group, Inc. and

its contractos and subcontractors in conformity with this plan and the terms
‘and conditions under which it is approved.

FIELD SERVICE§DMMISTRATOR
ENERGY RESERVES GRGUP, INC.

e
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: B‘lm.'out preventer is Shaffer double hydraulie equipped with ";' ‘ v
*% drill pipc rams in the top and blind rams in the bottom. Lo .
.* Pplowout preventer closing unit is Koomey 30 gallon 7 ‘. e :. .-
accumulator unit. : et ce
. Yhen choke nanifold {s used, it will be {notalled downstrean ]
*  §yom bleced off valve. . . .
. 12111 dinc or bleed off linec may be inetalled at flanged s )
epening in blowout preventer. . . .
LY - . A . . - .' L] . L] . . t .
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EJ=SRGY RESERVES GROUP, INC.
e ( AJo vor #12

Sec. 22, TUlN-R30E
Apache Co., Arizona
ATTACHMENT #u

Energy Reserves Group, Inc.

Navajo nQ" No. 12

2310' FN & 330! FE Sec. 22-L41N-30E

Apache County, Arizona

1L7 252"
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APPLICATION FOR PERMIT TO DRILL OR RE-ENTER FEB 25 /7
APPLICATION TO DRILL ® RE-ENTER OLD WELL (0 & G CONS. GO
Energy Reserves Group, Inc. y
NAME OF COMPANY OR OFERATOR : 2. o2 - - {
g2l oyl
P.0. Box 3280 Casper Wyoming A -
Address City State Ul
. . = 0; —
Unknown at this time
Drilting Contractor
Address - o
Al i
DESCRIPTION OF WELL ARND LEASE
¥ederal, State or Indlan Lease Number, or if fee 1ease, name of Jessor Well number Elevation 1ground}
. 1
\ Navaio Tribal N0OO-C-14-20-4433 12 4,940" (Ungraded)
, . Nearcst distance from proposed location Distance [rom proposed location to nearest driliing,
. ’ to property or lease Jine: completed or applied—for well on the same lease:
330" foct 2,400' feet
Number of acres in lease: Number of welis on lease. including this well.
completed In or drilling to this reservoir:
1,280 : 12
If lease, purchased with one or more Name Address
: wells drilled, irom whom purchased:
; well locallon (give footage from section lines) ! Section—township~-range or hlock and survey Dedicatior (Comply with Rile 105)
| . -
| 2,310" FNL & 330" FEL g ¢ yre | Sec. 22, T4IN-R30E ' 80 acres
Field and reservoir (i wildeat, so state) County
Teec Nos Pos . Apache '
Distance. in miles, and direction {rom nearest town or post office
2-3/4 miles Northwest of Teec Nos Pos Trading Post
Proposed depth: Rotary or cable tools Approx. date work will start
5,250 Rotary March, 1982 -
L ' Bond Status___Active Organization Report Filing Fee of $25.00
' : Amount $25,000.00 on tite July, '70¢attachea Altachen X
f Y. 3
Energy Reserves Group, Inc., proposes to drill the referenced well with rotary tools.|
No cores are anticipated. Potential zones which may be tested are the Lower
- *\‘ Ismay at 5,026° and the Desert Creek at 5,111'. Copies of all logs rum will be
i 3 furnished upon completion of the well. Our anticipated zone of completion is the
I —LowerJsuay
i b CERTIFICATE: I the undersigned, under the penally of perjury. state that 1 am the_Field Services Administrator _of the -
: ] Energy Reserves Group, Inc.
! J : , tcompany ). and that I am authorired by said comfpany o raake this report; and that this
- : report was prepared under my supervision and direction amd that the facts stated Ltherein are true, correcyan cotnplete to the Lest of my knowledge. -~
: T .
February 22, 1982 . s D
Date : .
Pennit Numwber: 80 !
Approval Date: 2- 26— §A STATE OF ARIZONA -
. OIL & GAS CONSERVATION COMMISSION i IR
LA VBrREeA ) | | .
: Approved By: Application to Drill or Re-enler :
B File Two Copies
\ Notice: Before sending In this form be sure that you have glven
: all information requested. Much unnecessary correspond-
B ence will thus be avoided. . . :
¥ . Form No.3 i
s
E iComplete Reverse Side) j g
= e — F— m— ’ T T T T T e T S e e T -
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1. Operator shall outline the dedicated acreage for both oil and gas wells on the plat.

2. A registered professional engineer or land su-rveyor registered in the State of Arizona or approved by the Commission shall
show on the plat the location of the well and certify this information in the space provided.

3. All distances shown on the plat must be from the outer boundaries of the Section.
H
4, 1s the Operator the only owner in the dedicated acreage outlined on the plat below? YES X NO
5. 1f the answer to question four is *no,” have the interests of all the owners been consolidated by communitization agreement or
_ otherwise? YES NO If answer is “ves,” Type of Consolidation
6. If the answer to question four is “no,” list all the owners and their respective interests below:
: | Owner Land Deseription
All Sec. 22 and 27
1
CERTIFICATION
{ . i
i | ‘ I hereby certify that the informa-
i | | tion above is true and complete to
{ | l the best of my knowledge and
: % % belief.
! | A
! { | X
Tt — *___*____*ﬂ? : |
% : H'H’“!'I‘HH‘I‘HE Position
| 3 3 —Bﬂld—mwm‘l’c L : : r
: - ~3 ompany
; % EE 2,310" Fi, X . .
‘ :E Date
I Ry o
X + 3 LEebhxuarg.22 1082 e
| *+ 330" 3
| I , -
| Ny Ny
' j: +F 1 her'eby certify that the well loca-
| ¥ 3 -
i :': :: tion shown on the plat was plotted
. l T 3 from field notes of actual surveys -
| + _:Z made by me or under my. super-
: ~X vision, and that the same is true and
| N
i N :: eorrect to the best of my knowledge . .
e e St # FA A H and beliet.
§ 1 e
) |
| | Date Surveyed
1 i : R
| | Registered Professional Engineer S
| | and/or Land Surveyor FLTTTIT.
| l oy R
L i ; o
== e e e T ~ :
o 335 66D 99 1320 1650 1900 2310 2640 2000 1500 1000 oo o |Cerufieatelo.

PROPOSED CASING PROGRAM

Welght -| Grade & Type Top Bottom Cementiong Depths Sacks Cement -‘
24 MV-46 surf4 500'% 0'- 500" 360 sx : ,

4% | K-55. - | Surfd 5,250'%|4,850'- 5,250 | 150 sx




‘CoMpANY___Energy Reserves Group, Inc,

Woll Name & No, Navajo "O® Ko, 12

Location_ 2310 fest from Nortih line and 330 feet from East line

Lease No.

. Beingin__Apache County, Arizona

s.c- !2, Tnmo, RnBOE., G‘n & SaReno
Ground Elevation 4940

Y T | 1

i | ! |
R il Hats st i SR

| | I lqj\b

% | | R

! | | |
- -+ -+ -+ -t -+ -+ -+ W

| | i |

— — 22— {

I ! ! i
R . T e

| | | I

: % . ;

| | | |
e T

i 1 | |

i i 4 i

Scule - 4 inches equals 1 mile
Surveyed November 3 ,10_11

This is to cettify that the above plat was prepared from field notes of actual surveys mcde by
me or under my supervision and that the same are true and carect to the hest i S
knowledge and belief,

¥

v

T R T T
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" The o W’l of Wﬁ AND Il/& of llllo

APL N0, 02-001-20258

PERMIT TO DRILL

This constitutes the permission and authority from the
OIL AND GAS CONSERVATION COMMISSION,
' STATE ‘OF ARIZONA,

~ DNERGY RESEAVES CROUP, INC.

(OPERATOR)

o drill a well to be known as

12 NAVAJO0-0

L4 WELL MAME?

-ﬂléc'm q z:no' m m Lm m 330" m BAST LINE (SE ux)

Séc'ﬁdln____z_z____.,“fownshlp 41 WoRTH Range 30 IAS'! - o ”m Co'qnfy, Arizona.

Sechon, Townshlp and’ Range l5 dedscated to ihes well.

Sald well is fo be drilled substanhally as ouﬂmed in the attached Apphcanon and must be drilled |

in full compliance with all applicable laws, statutes, rules and reguiatlons of- 1he State of Arizona.

' lssved this__268h __day of Februsry 1982

OlL AND GAS CONSERVATION COMMISSION

R

- Exﬁ:l_j'nvz—: SECRETARY

I_ of said

| mur NO '501 o o .'-s""““';-ma'

Oil & Ga_é Conservation Commission -

RECEIPT NO. . 2227 ' Permiit to Drill

FORM NOC. 27
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ROCKY MOUNTAIN GEO-ENGINEERING €Q.
WELL SITE GEOLOGY — MUD LOGGING
2450 IKDUSTRIAL BLVD. PHONE 243-3034 GRAND JUNCTION, COLORADO 81501
RECEIVED
| MAY 12 1982
0&g
May 6, 1982 CONS. Com,
Mountain States Resources, Inc.
: Box 176
: Cut Bank Montana 59427
% Gentlemen:
_% Enclosed are the final logs on the Navajo Trail #12 well,
: located in SE/NE Section 22, T41N, R30E, of Apache County,
4 Arizona.
: We have appreciated the opportunity of working with you on this :
' project. If we can be of Further assistance to you in the final g
evaluation of zones encountered, please do not hesitate to call.
We look forward to serving you again in the near future.
Sincerely,
Qu\).,\)”L\.)f‘ \'e B
Robert L. Wright
President
[ ENC: 2 Final Logs B B
%_7 ; XXC: Energy Reserves Group, Inc., Denver, co -1 S | .
S "% M Petroleum Management, Denver, CO - 1 o
: 4 W. W. Whitley, Denver, CO. - 1 : S
i C. M. Krivanek, Farmington, N.M. -1 o '
! B .
e i o J
' I ST T
b

g i R CTITE L AT . k.:-":—'_"f"-"T:__.‘_"T."'f""_-"t‘f*_'*""'T'Z—_?—_'"f—'fﬁg_.-'.- S L _ s -
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7S = ROCKY MOUNTAIN GEO-ENGINEERING €O,
j.;}R‘.‘:Mr .: _H___: WELL LOGGING — CORE ano WATER ANALYSIS
. it T ot " ' . ) ZASO INDUSTRIAL BLVD. PHONE 243-1044 GRAND JUNCTION, COLORADO 81501
COMPANY MOUNTAIN STATES RESOURCES, INC.
WELL NO. _ NAVAJQ TRIBAL #12
LocATION __ APACHE COUNTY, ARIZONA
ZONE OF INTERESTNO. .1
INTERVAL: From 4930’ To___ 4934
DRILL RATE: Abv__ 4 MIN/ET Thru 2.5 - 2 MIN/FT Below_3.5-4 MIN/FT
MUD GAS.CHROMATOGRAPH DATA
TOTAL C Cy C3 Cq Cs OTHER
Before 2 U 200 R R - -
During 160 U 13020 1596 506 TR —
After 2y 200 R TR - --
Type gas increase: Gradual J  Sharp X
'
Gas variation within zone: Steady [ Erratic L1 Increasing [ Decreasing X1
CARBIDE HOLE RATIO: wcaming XMin.inPeak= Sensitivity: Poor]  Fair (3 Good (3
FLUO: Mineral &  Even [J Spotty [ CUT: None X Streaming )
“None {J  %in total sample Poor (1 Slow [
Poor O Fair [J Mod 3
Fair [0 %inshowlithology_ . Good O] Fast [
{3 COLOR: ' COLOR:

oy Good
Y "

STAIN: Nonel Poor[3 Fair{d Good O Live [J Dead [ Residue [ EvenJ Spotty D Li.O3 Dk.

g ,7 POROSITY: Poor{TJ Fair[d Good @ Kind
L LirHoLoGY LS bf shy-sdy x1 ip/sm visible por “
SAMPLE QUALITY___GOOD | I ~
NOTIFIED CONNIE KRIVANEK @ HRS. DATE: i R n :‘/

ZONE DESCRIBED BY ELLIOTT _STROTHER

COLORADD PRINT G £O GRARD JUwCiroh OO40

T T T e T T T AT TR e e L T e e - A
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7N 1= ROCKY MOUNTAIN GEO-ENGINEERING €O.
i WELL LOGGING — CORE awno WATER ANALYSIS
COMPANY MOUNTAIN STATES RESGURCES, INC. |
WELL NO. NAVAJO TRIBAL #12
! LOCATION APACHE COUNTY. ARIZONA
ZONE OF INTERESTNO. 2
INTERVAL: From___5008’ To__.5011"
t DRILL RATE: Abv___3.5 MIN/FT  Thru 2.5 MIN/FT Below__3_MIN/FT
MUD GAS-CHROMATOGRAPH DATA ;
TOTAL C Cy C3 C4 Cs OTHER
Before 12y | o924 | 204 168
During 30U 2100 608 336
After 12U 924 204 168 7
Type gas increase: Gradual X} Sharp M
Gas variaiion within zone: Steady &1  Erratic £ Increasing ] Decreasing [}
CARBIDE HOLE RATIO: meaping X Min.inPeak= Sensitivity: Poorl) ~ Fair (3 Good (3
P M @ B S R pRE e
Poor xi Fair [ Mod O
Fair [0 %inshowlithology . Good ] Fast [
e Good [J COLOR:_. GREEN COLOR:
E STAIN: Nome©@ Poor[J Fair[] Good[Tl LiveC] Dead ] Residue 3 Even[d Spouy[1 Lt.DJ Dk. D
v POROSITY: Poor (@ Fair[J Good (1 Kind INTERGRANULAR _
' J LITHOLOGY LS drty wh-gytn x1 sdy slplty i
4 -;' | SAMPLE QUALITY_. GOOD S DA e
[ NoTiFIED____CONNIE KRIVANEK @ HRS. DATE: ' e Y
REMARKS - 3 l ' o 4

ZONE DESCRIBED BY __ ELLIOTT STROTHER

COLORADD FhinTifet O ORAWD AmeCTrOm COLO

= S A Rl A L % T T S - oo . ’ .
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A -1 WELL LOGGING — CORE ame WATER ANALYSIS.
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’ 2450 INDUSTRIAL BLVD. PHONE 243-3044 GRAND JUNCTION, COLORADO 81501

COMPANY MOUNTAIN STATES RESOURCES, INC.

WELL NO. NAVAJO TRIBAL #12
LOCATION APACHE COUNTY, ARIZONA

ZONE OF INTERESTNO. 3

INTERVAL: From__ 9937 To_ 3043

DRILL RATE: Abv___4 MIN/FT Thru__ 3, 1 3/4, 1 3/4, 2 1/2 MIN/FT Below 4 MIN/FT

MUD GAS-CHROMATOGRAPH DATA

TOTAL Cy Cy Cy3 Cy Cs OTHER
Before 8 U 420 PPM 76 PPM TR
During 145 U p050 PPM | 1460 PPM; 1260 PPM
After 14 U 590 PPM | 190 PPM| 168 PPM

Type gas increase: Gradual L3 Sharp xa

Gas variation within zone: Steady Erratic (] Increasing X1 Decreasing [

CARBIDE HOLE RATIO: wzacine X Min.inPeak= Sensitivity: PoorT]  Fair [ Good (3
FLUO: Mineral 3  Even 01 Spotty X} CUT: None X} Streaming

None 1 %intotal sample____.LQZ___..._. Poor [ Slow [}

Poor (| Fair (J Mod 1

Fair ¥l  %inshow htholog Good (1 Fast [

Good [ COLOR: JE_LI_._MB&L_ COLOR:

STAIN: NoneX -Poor[] Fair[J Good(J Livel[d Dead [ Residue 3 Even(] Spotty ) Lt.[J Dk.0J

POROSITY: Poor] Fair (@ Good O3 Kind INTERGRANULAR

LITHOLOGY 90% LS drty wh-ltgy x1/sm DOL sm slty mhd-frm
10% SH

SAMPLE QUALITY____G00D

NOTIFIED @ 9:00 HRS. DATE:_ 5-01-82

REMARKS

7ONE DESCRIBED BY ___MARTIN W. CHENOWETH

CRCAADS Fatied CO. GOA%D At TiDin, COLO.
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- ROCKY MOUNTAIN @E@"EN@HNEERHN@ (o N
2:l WELL LOGGING — CORE ano WATER ANALYSIS
;‘ 2450 IHDUSTRIAL BLVD. PHONE 243-3044 GRAND JUNCTION, COLORADOQ 21501
COMPANY __MOUNTAIN STATES RESOURCES. INC. |
WELL No. _ NAVAJ0 TRIBAL #12 '
i
| LOCATION APACHE COUNTY, ARIZONA :=
ZONE OF INTERESTNO. _ &
INTERVAL: From.__ 2050’ To___ 060’
! CRILL RATE: Abv_ 3 MINFT gy 1 1/2, 2 174, 1 3/4, 22 MIN/FT Below. 3 MIN/FT
MUD GAS-CHROMATOGRAPH DATA
TOTAL C Cy C3 Ca Cs OTHER :
Before 1 U 490 | 152 | 147 | |
: . 65 U 3000 860 740
5 During 74 1 2570 990 860
BEGINNING RECIRCULATED GAS
After 1 u 2020 530 550  |[FROM ZONE} B
Type gas increase: Gradual [ Sharp xX : .

Gas variation within zone: Steady B4  Erratic [ Increasing (X1  Decreasing [

CARBIDE HOLE RATIO: R:i:::‘:s X Min. in Peak = Sensitivity: Poor(3  Fair 3 Good ]
FLUO: Mineral [0 Even OJ Spotty X1 CUT: None IX] Streaming B
None [  %intotal sample.—10% Poor [J Slow O3 :
Poor [ Fair [ Mod [
Fair 1  %in show litholg 12% Good [J Fast O3 _
™y Good [ COLOR:_YELLOW GREEN COLOR: -
f :
L STAIN: None®@ Poor[3J Fair[1 Good [0 Live(d Dead(d Residuel] Even 3 Spotty[@ Lt.(O Dk.CJ |
bOROSITY: Poor [} Fair® Good O Kind — INTERGRANULAR
[ | LitnoLoGY . 80% LS drty wh-1tgy x1/sm DOL_sm slty -
I 203 SH | o
' SAMPLE QUALITY . e ~

NOTIFIED @_9:00 HRS. DATE:_5-01-82 L rme—e
REMARKS . D o - :

ZONE DESCRIBED BY MARTIN W. CHENOWETH . o

COLGRADS PiMTrieg €O GRakD AMCHON COLO

Ly A 210 e s et st g A el

gt ¢ s i s e o N
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= POCKY MOLINTAIN GEO-ENGINEERING €O.
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WELL LOGGING — CORE anp WATER ANALYSIS

2450 INDUSTRIAL SLVD. PHONE 242-3044 GRAND JUNCTION, COLORADO 81 301

MOUNTAIN STATES RESOURCES, INC.

COMPANY
WELL NO. NAVAJO TRIBAL #12
LOCATION APACHE COUNTY, ARIZONA
ZONE OF INTERESTNO. __ 2.
INTERVAL: From 9088’ To_ 5090"
DRILL RATE: Abv 3 1/2 MIN/FT 3 1/2, 2 3/4 MIN/FT Below. 3 MIN/ET

MUD GAS-CHROMATOGRAPH DATA

TOTAL Cy Cy Ca C4 Cs OTHER
Before 12 U 500 150 130
During 320 | 1700 490 280
After 10 U 420 110 130

Type gas increase: Graduai (] Sharp {0

Gas variation within zone: Steady ) Erratic (J  Increasing X} Decreasing (]

CARBIDE HOLE RATIO: weapwe X Min.inPeak=— Sensitivity: Poord  Fair (1 Good [J
FLUO: Mineral O  Even O Spotty [ CUT: None X! Streaming

None [0 %intotalsample_ 1% Poor [J Slow [

Poor & Fair O Mod [

Fair M %inshow lithology..2& Good [ Fast (]

Good [3 COLOR: YELLOW GREEN COLOR:

STAIN: None[3@ Poorf3 Fair [0 Good D Live(] Dead [ Residue [J Even[d Spotty (3 Lt.EJ Dk.[3

POROSITY: Poor[J FairXl Good J Kind INTERGRANULAR
LiTHoLOGY . 75% LS drty wh-Ttgy x1/sm DOL sm sity frm-mhd

25% _SH SAMPLE QuALITY__ 600D

NOTIFIED, @__10:30 HRS. DATE:__3-01-82

REMARKS

ZONE DESCRIBED BY MARTIN W. CHENOWETH

CULDRADY PRINTING €T ORAnD RreCTion, COUG.
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H— RocKY MOUNTAIN GEO-ENGINEERING €O,
-0 WELL LOGGING — CORE wo WATER ANALYSIS
company __ DUNTAIN STATES RESOURCES, INC. |
WELL No. _ NAVAJO TRIBAL #12
LOCATION APACHE COUNTY, ARIZONA
ZONE OF INTERESTNO. _6
INTERVAL: From__ 5103’ To_. 5110’
f DRILL RATE: Abv_%s 3 MIN/FT__ Thru 1, 2, 2 MIN/FT Below_ 3 MIN/FT
MUD GAS-CHROMATOGRAPH DATA
TOTAL Cy Cy C3 Ca Cs OTHER
Before 12 U 500 150 130
: During 310U | 29900 5020 | 2180
After 14U 630 | 190 | 170 B
Type gas increase: Gradual [ Sharp (B4}
Gas variation within zone: Steady X} Erratic L1 Increasing K]  Decreasing [
CARBIDE HOLE RATIO: meapwé XMin.inPeak=_— Sensitivity: PoorTl  Fair (3 Good (3
FLUO: Minerat 3  Even OJ Spotty X CUT: Nonel] Streaming T
None [  %in total sample Poor O3 Slow L]
Poor x Fair (J Mod [ i
_ Fair O3 %inshow lithology_1%______ Good Fast (O
L Good 1 COLORzﬁLL(fﬁ__GREEﬂ;_ COLOR:
J STAIN: Noneil Poor(J Fair(d Good Live[J Dead ] Residue [0 Even 1 Spotty [ L. 3 Dk.[
: POROSITY: Poor[d FairQ Good Kind
j LiTHOLOGY._80% LS drty wh-Ttgy x1/sm DOL sm slty sm 00L frm-mhd
: 20%_SH SAMPLE QUALITY___GOOD S o =
g NOTIFIED @ 11:00 HRS. DATE:___3-01-82 IRy -
o REMARKS e ' D o
: ZONE DESCRIBED BY ___MARTIN W. CHENOWETH

itz oo, -
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DEVIATION SURVEYS

COMPANY NAME: MOUNTAIN STATES RESOURCES JINC OOUNTY: APACHE

WELL NAME: NAVAJO TRIBAL #12 STATE: _ ARJZONA

DEPIH | DEvV. | DEPIH DEV. | DEFIH DEV. | DEPIH DEV. | DEPIH DEV.
352 3/4
525 |1

1285 |2 1/2

1813 11 1/4

2313 |1 3/4

2821 |1 3/4

3884 1/2

- 4372 |1 1/4

4869 {1 1/2
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ROCKY MOUNTAIN GEO-ENGINEERING €O.
WELL SITE GEOLOGY — MUD LQGG!NG
BIT RECORD
WELL NAME: NAVAJO TRAIL #12 ELEVATION: _ 4954'- KB 4940'- CL
CO. NAME: MOUNTAIN ‘'STATES RESOURCES ~ SECTION: 22 — T41N - RJOE
CONTRACTOR: BAYLESS DRILLING CO. CO. & STATE:_ _APACHE COUNTY, ARIZONA
SPUD DATE: 21 APRIL 1982 T.D. DATE: 1 MAY 1982
BIT_RECORD FT_PER/DAY FT_PER/DAY
Rmmmmmmmunsnnmmmnmmmn
1 |ste | par 525 13 40.3 |4/27 ] 3273
2 |sTC peT__| 525| 76010 76 | 4/28 | 3747 |474
3 |STC F3  |1285|2601[89 3/4 29  |a/29 | 4081 |334
4 |sec | ss8sF |3386 4/30 | 4519 |438
E 5/01 | 4920 |401
i
i
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MONTHLY PRODUCTION AT 12 NAVAJO-0 (801), TEEC NOS POS FIELD, ARIZONA
{Per SLR audit of monthly producer’s reports 5/82 — 65/288)

DATE 801 oil bbl ]801 wtr bb!801 mef |801 ytd oit |80 ytd wt|BO1 ytd rn {801 eurn oi{801 cum 801 cum (DATE
Jan-82 Jan-82
Feh-82 Feb-82
Mar-82 Mar-82
Apr-82 Apr-82
May-82 248 800 248 800 0 248 800 0] May-82
Jun-82 248 800 0 248 800 0| Jun-82
Jul-82 883 1124 1131 1924 0 1131 1924 0 Jul-82
Aug-82 1175 2529 2306 4453 0 2306 4453 o  Aug-82
Sep-82 1001 3316 3307 7769 0 3307 7769 0|  Sep-82
Qct-82 232 1457 3539 9226 0 3539 9226 0] Oct-82
Nov-82 377 3655 397 3916 12881 ag7 3916 12881 337] Nov-82
Dec-82 157 2270 439 4073] 15151 896 4073 15151 896| Dec82
Jan-83 91 1209 252 9 1203 252 4164 16360 1148|  Jan-83
Feb-83 38 429 129 1638 252 4202 16789 11481 Feb-83
Mar-83 30 969 159 2607 252 4232 17758 1148  Mar-83
Apr-33 134 2918 286 293 5525 538 4366] 20676 1434}  Apr-83
May-83 83 1744 297 376 7269 835 4449 22420 1731 May-83
, Jun-83 61 677 33 437 7946 868 4510 23097 1764]  Jun-83
Jul-83 36 1789 154 473 9735 1022 4546 24886 1918 Jul-83
L Aug-83 33 712 5061 10447 1022 4579] 25598 1918{  Aug83
Sep-83 29 1264 535 11711 1022 4608 26862 1918]  Sep-83
Oct-83 6 23 541 11734] 1022 4614 26885 1918]  Oct-83
Nov-83 23 1282 564 13016i 1022 4637 28167 1918]  Nov-83
Dec-83 40 232 s04| 13248 1022 4677| 28398 1918]  Dec-83
Jan- 84 51 1185 51 1185 0 4728 29584 1918]  Jan-84
Feob-84 869 1059 920 2244 , 5597 30643 1918} Feb-84 i
Mar-84 13| 205 933 2449 5610] 30848 1918] Mar-84 v
Apr-84 276 3 1209 2452 5886] 30851 1918]  Apr84
May-84 95 423 1304 2875 5981 31274 1518] May-84
Jun-84 143 1136 1447 4011 6124] 32410 1918} _ Jun-84
Jul-8a 192 1088 1639 5099 6316| 33498 1918 Jul-84
Aug-84 174 1713 1813 6812 6490 35211 1918 Aug-84
Sep-84 136 1949 6812 6628 35211 1818 Sep-84
Oct-84 214 2163 6812 6840] 35211 1918]  Oct-84
Nov-84 180 769 2353 7581 70301 35380 1918|  Nov-84 S
~Dec-84] 129 695 2482] 8276 o "7159] 36675 1918| . Dec-84 _
Jan-85 115 736 115 736 7274} 37411 1918]  Jan-85
Feb-85 119 677 234 1413 7393] 38088 1918|  Feb-85
Mar-85 39l 502 273 1915 7432] 38590 1918]  Mar-85
Apr-85 41 as 314 1953 7473 38628 1818  Apr-85 SN
- May-85 60 555 374 2508 7533 39183 1918] May-85
;S Jun-85 43 555 417 3063 7578| 39738 1918]  Jun-85
. Jui-85 20 846 437 3909 7596{ 40584 1918 Jul-85
Aug-85 76 860 513 4769 7672 41444 1918 Aug-85
. _Sep-85 51 618 554 5387 7723| 42082 1918]  Sep-85
: Oct-85 69 743 633 6130 7792] 42805 1918  Oct-85
L Nov-85 16 19 649 6149 7808] 42824 1918  Nov-85
[ Dec85| 4] i 853 -6149] | - .7812] -42824] 1918]  -Dee-85
Lo Jan-86 9 1022 9 1022 7821 43846 1918|  Jan-86 _
Feb-86 8 137 7 1159 7829] 43983 1918]  Feb-86 ' e
. Mar-86 7 1165 24 2324 7836| 45148 1918|  Mar-88 _ '
i Apr-86 57 1165 81 3489 7893 46313 1918]  Apr86 ' P T
S May-86 44 950 125 44393 7937 47263 1918] May-88 :
@ Jur-86 7 270 132] 4709 7944] 47533 1918] _ Jun-86 R ‘o
Jul-86 562 132 5271 7944 48095 1918 Jui-86 '
T Aug-86 1 10 133 5281 7945 48105 1918] _ Aug-88| _ A
Nl Sep-86 10 133 5291 7945| 48115 1918| Sep-88 R L
' Oct-86 1 10 134 5301 7946 48125 1918]  Qet-86
Nov-86 10 134 5311 7946 48135 1918~ Nov-86
Doc-86] 1l 10| - | ass| 83211 T " 7847] 48145 1918|  Dec-86 -
TNPBOTM.XLS / Page 1
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MONTHLY PRODUCTION AT 12 NAVAJD-0 {801), TEEC NOS POS FIELD, ARIZONA
{Par SLR sudit of monthly producer’s reports 5/82 -- 5/88) ’
DATE 801 oil bbi |[BO1 wir bb|BOT mef _|801 yid cil [BO1 yid wt|801 ytd m |BO1 cum oi|801 cum _|801 cum _|DATE

Jen-87 ) 0 8 7947 48153 1918 Jan-87
Feb-B7 1 8 1 16 7848 48161 1918 Feb-87
‘Mer-87 8 1 24 7548 48169 1918 Mar-87
-Apr-87 1 8 2 32 7949 48177 1918 Apr-87
; : May-87 1 11 3 43 7950 48188 1918 May-87
| Jun-87 i 9 4 52 7951 48197 1918 Jun-87
1 Ju-B?7 1 12 5 84 7952 48209 1918 Jui-B7
Aug-B7 2 ) 7 73 7954 48218 1918 Aug-87
Sep-87 2 8 2 9 81 2 7956 48226 1920| Sep-27
Oct-87 1 8 10 89 2 7957 48234 1920 Oot-87
Nov-87 1 B 11 97 2 7958 48242 1820| . Nov-87
DoeBTL oY) - oy 4 BG 12y - 104)- 2]  -7969| . .-48248} - 1920] - - Dec-87
Joan-BB) - 1 7 1 7 7960 48256 1920 Jun-88
Feb-88 i 5 2 12 7961 48281 1920| _ Feb-88
: Mer-88 1 7 3 18 7962 48268 1920 Mar-88
} ] Apr 88 1 8 4 27 7963] 48276 1920]  Apr88
. . May-88{:-. .- 1] i £ - G- . ] CE . 7964| - 48283] - 1920] "+ May-88
Jun-88| Jun-88

Jul-88 Jul-88 1

Aug-88| Aug-88| :
Sep-88 Sep-BB
. Oci-88 Oct-88
Nov-88 Nov-818
Cec-88 Dec-88

19 ' -

R
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State of Ariztzna
Arizona Geoloegical Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Jane Dee Hnll . Larry D. Fellows
Govemor Director and State Geologist
October 2, 1997

SR
=

Patrick M. Montalban ¥e (/

Mountain States Resources, Inc. —

P.O. Box 250

Cut Bank, MT 59427-0250

Re: Mountain States Resources, Inc. =
$25,000 Oil Drilling Blanket Bond #438-5444
SAFECO Insurance Qompany of America

Dear Mr. Montalban:

Records of the Qil and Gas Conservation Commission of the State of
Arizona show that Mountain States Resources, Inc. has no outstanding
drilling or plugging obligations in Arizona.

As a result, this letter constitutes written permission by the Qil and
Gas Conservation Commission to terminate liability under the bond.

Please advise if we may be of further service.
Sincerely,
< -
> Aot L. (//;»»97 |

Steven L. Rauzi
Qil & Gas Program Administrator
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Expiloration Ltd.
OlL & GAS EXPILLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS

CBM BUILDING - BOX 250 - CUT BANK, MONTANA 39427-0250
TELEPHONE (406} 873-2235 FAX 408-873-4731

September 25, 1997

Steven L. Rauzi -3
Oil & Gas Program Administrator V '
STATE OF ARIZONA

Geological Survey

416 West Congress, Suite 100

Tuscon, Arizona 85701

RE: Mountain States Resources, Inc
$25,000 Oil Drilling Blanket Bond #438-5444
Safeco Insurance Company of America
Dear Mr. Rauzi:
Further to your letter received in our office concerning the above captioned, please be

advised that we are writing to request that MSR be released from liability under our
$25,000 Drilling Blanket Bond (#438-5444).

According to your letter, we have no outstanding drilling or plugging obligations in the
State of Arizona.

We trust that all is in erder to release this bond and if you should require anything further,
please contact our Cut Bank office.

f ; "‘.\ ': Thank you for your cooperation in this matter.
e 0 - Yours very truly,

AIN SFA

fLESOURCES, INC

Patrick M. Meontalban
President

PMMch
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(This Week, continuedfrom Page 3)

approximately 15 miles long and four miles wide. These
expendable wellshave ptoduclimwswdandloggednnmcmus
oil and gas sands, Benton said, but the field has never been
commerciaily produced.

The 1992 development program, which has commenced
wimﬂwhﬁﬁnldrﬂlhgofsixmus.isﬂ\efmplmeofﬂle
development of North Gubkinskoye field. Phase onc will also
include the installation of production facilities and the con-
straction of & 25-30 mile pipeline later this year.

Benton will contribute approximately $7.5 million for
these operations and anticipates initial production will com-
mence in Iate 1992. Phass one’ s primary objectivsistoachieve
a daily production level of 10,000 bbls. As additional phases
are performed over the next five years, the daily production
objective is 60,000 bbls or more.

North Gubkinskoye field is estimated to contain ultimate
recoverable reserves of approximately 300 million bbls of oil,
40 million bbis of condensate, and two willion cu fi of gas.

Oxnard, California-based Benton is an independent oil
alﬁgasexplmaﬁmmdpodncﬁm company with domestic
operations in Louisiana, California, Oklahoma, Texas and
Mississippi, and international operations in West Siberia.

Edisto Resources Corp’s board of directors approved
a restructuring of the Dallas-based company.

The restructuring is comprised of the following compo-
nents: Edisto’s offer to exchange 318 shares of its common
stock for each $1,000 principal amount of the curently out-
standing $102.6 million 13-7/8 percent senior notes due 1999
of its wholly owned subsidiary, NRM Encrgy Co; the amend-
ment of the indenture goveming the notes to delete certain
restrictive covenants; the consolidation of Edisto's oil and gas
exploration and production subsidiaries, including NRM En-

formed wholly owned subsidiary; the amendment of the bank
credit agreementsof Edisto and Edisto Exploration & Produc-
tion; and the amendment of Edisto’s Centificate of Incorpora-
tion 10 increase its authorized common stock from 50 million
to 75 million shares.

Maynard Oil Co’s board of directors authorized the
company to repurchase up to 560,000 shares of its common
stock in the open market or through privately negotiated
transactions during the next 12 months.

February 10, 1992, the company had repurchased 262,026
slmmsofﬂneﬁﬁﬂ.ﬂ()ﬁauuwﬁzzdforrepurchascandhas

Dallas-based Maynard is engaged in the exploration,
dcvelopmenundproducﬁm of oil and natural gas in the U.S.
In addition, its wholly-owned subsidiary, BDK Drilling Co,
provides contract drilling services in South Texas.

MSRExplorlﬂnnLﬁnndmﬁve subsidiary corpora-

_ tions filed petitions for Chapter 11 reorganization. -

Cuthk,Mmm-basedMSRismi:ﬂepthoﬂ and
gmexplmﬁunandpmductimmmpany operating in Western
Canada and through its subsidiaries in the northem Rockies
and Texas. The Chapter 11 petitions were filed in the U.S.
Bankruptcy Court for the District of Montans, Great Falls
Division.

MSRdwdanumbetufﬁamsmiB(bcisimmﬁle for
bankruptcy protection, including various litigation proceed-
ingsmsﬁunedagn:mtummmniesum&wmmO{
imlividualswbomincmuolofmecmnpmiuhm 1990
and in 1991; subsiantial legal fees that the companics are
incurring in defending this litigation; the insbility of the
companics o reach 8 satisfactory arrangement with their
principalsecmedcmdimmdmemoemdownwd fluctua-
tions in world oil prices. '

Nahama & Weagant Energy Co and pariners com-
pleted the previously announced acquisition of Arco Oil &
GasCo‘shminMistgnsﬁeldinnaﬂammmmnw
Portland. Bakersficld-based Nahams & Weagant's partners
are Oregon Natural Gsmvdopnmtuﬂapumﬂﬁpbe-

* tween the company and John Hancock Mutuzl Life Insurance
Co

The company (bo\hdh-ectlyandmmughitsinmmhmc'

parme.rship)paidamuxinmv:ly $1,105,000 forits share of the

inmmmmsappmximmlyl%mioncu ft
of proved developed gas resexves, with potential for sdditional
development and exploration. Under the terms of the acquisi-
tion, the company alsoreceived approximately $300,000 relat-
ingtoﬂwopuaﬁmsofmeacquimdpmpetﬁaformepeﬁod
of August 1, 1991, through December 31, 1991.

Sun Colncannounced a second “significant” oil discov-
ery in the Espinal Block in Colombia’s Upper Magdalena
Basin.

Sun is a one-third in the block through its subsid-
iary, Sun Colombia 0il Co. LASMO il (Colombia) Limited
is the operator with a two-thirds interest.

(Please see TRis Week, Page 10)
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A Subsidiary of MSR Exploration Ltd.

OlL & GAS EXPLORATION & PRODUCTION

June 17, 1991

AZOIL & GAS
CONSERVATION COMMISSION

JUN 2 0 1391

Mr. Daniel J. Brennan

0il and Gas Conservation Commission
5150 N. 16th Streéet, Suite B-141
Phoenix, Arizona 85016

RE: Navajo Tribal "0" 12, Navajo Tribal 0" 16, Navajo Tribal "O" 18
Lease No. NOO-C-14-20-4433
Teec Nos Pos Field
Apache County, Arizona

Dear Mr, Brenman:

Please find enclosed a Plugging Record (Form No. 10) for each of the above
captioned wells, in triplicate. A regulation marker has been erected at each
well and all pits filled in. Surface rehabilitation will be commenced and

completed during the time period between July 1 and September 15. We will

advise when the well location is ready for final inspection.

If additional information is required, please advise.

Very truly yours,

MOUNTAIN STATES RESOURCES, INC.
L ena ™, [2 oicno
Renb;N.-Roncco

Petroleum Engineer
Vice President

RNR/s

Enclosures

MOUNTAIN STATES RESOURCES, INC.

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Bax 250 - Cut Bank, Monitana 59427-0250 - (406) 873-2235
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.

Ol & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAI NS

CBM Building - Box 250 - Cut Bank. Mantana 50427-0250 - (406) 873-2235

March 29, 1991

AZ OIL & GAS
CONSERVATION COMMISSION

APR1 1991

Mr. Daniel J. Brennan

0il and Gas Conservation Commission
5150 M. lé6th Street, Suite B~141
Phoenix, Arizona 85016

RE: No. 12 Navajo Tribal “0", SE/4 NE/4
No. 16 Navajo Tribal "0V, SE/4 SE/4
No. 18 Navajo Tribal "0", NE/4 SW/4
Section 22, T41N, R30E
Apache County, Arizona
Terminated Lease NOO-C-14-20-4433

Dear Mr. Brennan:

Please find enclosed Forms 9 describing the proposed procedure for re-entering

 and re-plugging the No. 16 and No. 18 wells captioned above. No proposal is

submitted for the No. 12 well because a determination to re-enter this well will
not be made until field operations commence. '

Also enclosed is Form No. 1, Orgénizatian'Report for Mountain States Resources,
Inc., reflecting the changes within our organizatiom.

1f additional information is required, please advise.

Very truly yours,

MOUNTAIN STATES RESOURCES, INC.
PR o P v

Reno N. Roncco

Vice President
Petroleum Engineer




12

3
u

o
iy
i)

‘%
il

(L ORGANIZATION REPORT

Full Nzme of the Company, Organization, or lndividual
Mountain States Resources, Inc.

O

Post Office Address (Box or Street Address)
P.0. Box 250 — Cut Bank, Montana 59427

AZ OIL & GAS

Plan of Organization {State whether organization is a corporation, joint stock association, firm or par|

Corporation

CORSERVATION COMMISSION

Purpose of Organization {State type of business in which engeged)
Qil and gas exploration and production

APR 1 1991

if a reorganization, give name and address of previous erganization.

1f a foreign corporation, give

{2} Name and paost office address of state agent
{1) State where incorporated

S. L. Pederson
Rider Wouls Bldg., Ste. 44

1982

{3} Date of permit to do business in state

? Colorado 11246 E. Mississippi Ave.
Principal Officers t&r:al;f‘tzg.rs {if partnership) Aurora, COTiTLE SUULL POST OFFICE ADDRESS
é Patrick M. Montalban President P.0. Box 250 - Cut Bank, MT 59427
é Reno N. Ronécu Vice President P.0. Box 250 - Cut Bank, MT 59427
Selden S. Frisbhee Secretary P.0. Box 547 - Cut Bank, MT 59427
Stephen H. Palmbush Treasurer P.0. Box 250 ~ Cut Bank, MT 59427
_Pamela Halvorson Asst, Segretary P.0. Box 250 = Cut Bank, MT 59427

DIRECTORS NAME -

POST OFFICE ADDRESS

i CERTIFICATE: ' 1, the undersigned, under the penalty of perjury, state that | am the President

4 : MOUNTAIN STATES RESQURCES, INC. ___{company}, and that
report was prepared under my supervision and direction and that the facts stated

erein are tru

autﬁorize;l by

o —

3id company to maKe this report; an

of the

d that this

y-knowledge.

Signature

Date

: March_ 29, 1991

Form No. 1

STATE OF ARIZONA

Organization Report
Fila One Copy

dlL & GAS CONSERVATION COMMISSION

4/82
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MSR EXPLORATION LTD.

(INCORPORATED UNDER THE LAWS OF ALBERTA)

OIL & GAS EXPLORATION & PRODUCTION
CPERATING IN THE ROCKY MOUNTAINS
CBM BUILDING - BOX 250 - CUT BANK. MONTANA 598427-0250
TELEPHONE (408} 873-2235
CUT BANK FAX 1-406-873-4731  BILLINGS FAX 1-406-259-1151

2

March 25, 1991

Mr. Ron Fellows, Area Manager FAXED TO: (505) 327-2922

U. S. DEPARTMENT OF THE INTERIOR HARD COPY MAILED FEDERAL EXPRESS

Bureau of Land Management $#7237057203

Farmington Resource Area

1235 LaPlata Highway RE: No. 12 Kavajo Tribal O, SE/4NE/4

Farmington, New Mexico 87401 No. 16 Navajo Tribal O, SE/4ASE/4
No. 18 Navajo Tribal O, NE/4SW/4

Section 22 -~ T41N — R30E ;
Apache County, Arizona
Terminated Lease NOO-C-14-20-4433

Dear Mr. Fellows: E

This will acknowledge receipt of your two letters dated
February 27 and February 28, 1991, and received in our office on
March 1 and March 4, 1991, respectively.

We are also in receipt of letters from the 0il and Gas
Conservation Commission of the State of Arizona, in which they are
making certain demands that differ from the programs which you have
outlined for us to follow.

Again, we reiterate that it will be impossible to establish
N a firm plan of operations until we uncover and open up and re-enter 1
! the wells. When this is done, we will be working with your Bureau P T
of Land Management Engineer who will follow, by personal attendance '
on the location, what is being done each day. I foresee our program
changing almost on a daily basis, as these types of re-entry are

very ticklish, dangerous and, above all, expensive!

.?'”a i Like you - we do not totally agree, oOr accept, the steps
i 1 that you have outlined in your letters of February 27 and 28. For
e example - we feel that if a cement bond log is rum, and establishes

E 4 . cement behind the 8 5/8" surfice casing, it is then a total waste
i’ | : of money to perforate and squeeze the 4 1/2" production string, if
: 4 = it is left in the hole! ‘

é 'k ? If you really want to stop and think about it - I believe _
; that you will agree! After all, T am sure it is not the intention — I -
o '{ : of the Bureau of Land Management to have us waste corporate funds! ) L _ :

s R o

In closing, I would like to reiterate one more situation that
was thoroughly discussed with you and your staff, at our meeting
B in your office on Pebruary 6, 1991. I specifically stated that we
1 are a small Independent Company - and that we do not have the luxury

----.2
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MSR EXPLORATION LTD.
(INCORPORATED UNDEA THE LAWS OF ALBERTA)
OlL & GAS EXPLORATION & PRODUCTION

CPERATING IN THE ROCKY MOUNTAINS

CHBM BUILDING - BOX 250 - CUT BANK, MONTANA 58427-0250
TELEPHONE 14086) 873-2235
CUT BANK FAX 1-406-873-4731 BILLINGS FAX 1-406-258-1151

Mr. Ron Fellows, Area Manager
U. S. DEPARTMENT OF THE INTERIYOR
March 25, 1991

of a large engineering staff and, unlike large organizations, we
are operating totally understaffed. I further explained that the
Company operates on a strict quarterly budget, especially now that
0il has again dropped below $18.00 a barrel, and we cannot order
out service companies before the money has been appropriated. I
explained that our budget for the second quarter of this year would

become available after our submittal has been made at the end of
the first quarter.

Accordingly, it will be impossible to start this program
before April 15. As this was discussed - and as no objections were
voiced by your group - to myself or our counsel, Mr. John P. Moore, —
we did not believe there was a problem. Therefore, we are

respectfully requesting that you allow us until the end of April
to complete the abandonment program.

Thanking you for your courtesies, we remain
Respectfully yodrs .

PES RESOURCES, INC.

onta. ban - Consultant

T

Patrick M. Montalban - President
JVM/PMM/cbm

cc: John P. Moore, Attorney at Law
Cut Bank, Montana

cc: Daniel J. Brennan, Executive Director
Arizona 0il & Gas Conservation Commission

cc: BIA, Navajo Area Office, Att: James Miles - Window Rock, AZ
86515

cc: Navajo Nation, Minerals Dept. - Window Rock, AZ 86515

cc: Gilbert Lockwood - Deputy State Director -~ BLM - Santa Fe, M
87504
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

March 20, 1991

Mr. John P. Moore

Frisbee, Moore, Stufft & Olson
P, O. Box 547
Cut Bank, M 59427-0547

Dear Mr. Moore:

Referring to your letter of February 20, 1991 for your client, Mountain
States Resources, we take note that you state that Mr. J. V. Montalban
retired as of December 31, 1990.

Under Rule 12-7-194, Organization Reports, operators are required to file
a supplementary report "Immediately" after such an event. To date, we
have not received the report.

Enclosed are copies of Form 1, Organization Report, which you or your
client must camplete, and return immediately in order to come into
compliance with these rules.

1 have today received a copy of your letter of March 18, 199! to Gilbert
0. Lockwood of the BIM in which you state that you "are in the process of
canpleting a satisfactory arrangement" in which you will do required
remedial work "subject to direction of the BIM and the State of Arizona.”
This is to remind you that you must submit Form 9, Application to Plug and
Abandon and have it approved prior to doing any such work. To date we

have not received your plans for plugging the wells in question.

Very truly yours,

B A T

. Brennan
Director

Enclosures
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Qil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

March 4, 1991

Mr. John P. Moore

Frisbee, Moore, Stafft & Olson
P. O. Box 547

Cut Bank. MT' 59427-0547

RE: Permit 801 12 Navajo "O" SENE Sec 22, T41N-R30E
Permit 834 16 Navajo "O" SESE Sec 22, T41N-R3I0E
Penmit B43 18 Navajo "O" NESE Sec 22, T41N-R30E

F LW TP N S T o .

LR ey 41
R i S

Dear Mr. Moore:

We have received your letter concerning your talks with BIM. We are

looking forward to receiving your proposal for correcting the plugging
procedures on the three subject wells.

Our minimum reguirements and comments for the wells are as follows.

#12 Pull the 4-1/2" casing fram this well, recovering as much as
possible. Tag the plug reported to have its top at 3937. Place 50' of
cement on pipe stub if stub is at 3937, and otherwise 50' above and below
stub of 4-1/2", cement must be placed using tubing or drill pipe. Wait on

| B cement and tag plug with tubing or DP. Fill up hole fram 1550 to surface
L - with cement.

416 Pull 4-1/2" casing. Tag top of plug reported at 3937. Place 50' of
cement on top of plug if casing stub is at 3937, otherwise 50' of cement
: above and below casing stub. Wait on cement, tag plug with tubing or
J;"‘*’ drill pipe. Set plug 50' in and out of surface casing at 1515. Set

: surface plug.

P #18 Pull 4-1/2" casing. Tag top of plug reported to be at 3937, place
50' of cement on top of plug if casing stub is at 3937. If casing stub is
not at 3937, place cement 50' above and beiow casing stub. Wait on
cement, tag top of plug with tubing or drill pipe. Set plug 50' in and ST ~
out of surface casing at 1507. . . =

In the above procedures, if the casing stub and top cement are below 3937, R "
drill out whatever is encountered and set cement plug just above producing - ' fr o ]

1f casing cannot be pulled from any of these wells, drill out surface
plug. In 4-1/2" casing, tag plug reported at 3937. If not as reported,
drill out whatever is encountered and set a 50-foot plug just above the
producing zone. Finish at surface as described above.




. [ 3

. P \
i S A

! H : H

Mr., John P. Moore March 4, 1991
Page - 2 -~

- In all cases, we nust approve your plan prior to any activity in any well.
| . We must be notified at least 24 hours before the beginning of any activity
: in a well. The approved plan will have telephone numbers to call. We are

looking forward to hearing fram you.

Ve:y.trulgiyqprs.
2

y
X \ [ "/'. ? | B
* Daniel’ J. Brennan
Exécutive Director
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United States Department of the Interior ~ [RtSem—"

A
BUREAU OF LAND MANAGEMENT ————
FARMINGTON RESOURCE AREA e
1235 LAPLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401 IN REFLY REFER TO:

NOD e - -2 0-a9 VY (W
y ~ AZONL-EGAS 1Y
CONSERVATION COMMISSION

/ol
?goﬂ MAR 1 8 1391
g . FEB. 2 8 1991

CERTTPIED - BUTURN RECEIPT REQUESIED
565 384 268

Meunbain States Resourses. loc.
P. 7). BC}K :3 :Jﬂ

Tutbank, MP 54427
Gont tenen:
This letter replaces our letter dated February 27, 16914,

Eefercence iz made to e follewing wells iooated in section 22, T. a4i K
p. W E., Apache Counby, Arizona. terminasted leaze NOO-O-13-20-94733;

-1

1. Ne. 17 Wavaie Tribal "0, SF/akE/q
9. %W, b Mavaio Tribal 07, QE/WEF/5
1 %o, 18 Navaje Tribal 707, HE/A8W/ 4

Alzo reforenced iz the fax copy of vour letler dated Febraars 25, 1991, wvhich
Aeneribed veur plans te reenber and replug Fhe above menbtioned welts. After
reciew vour proposal, we have coneluded bhabk the plans were nelb entirels
acceptablie.  [or starification we have modified our yeipbiy prograi by
aecrperabing 2 porbtion of voiRy proRyam ar follows:

,.a.

L. ¥eld B 53/7B" ecllar an surface casing and aipple up POP.
2. britl emib surfave ptug.

9. Bup in hole with btubieg and tag produciag horizon fhotbtam! plug aud aole
lacatton.

a. Brivg cemeni frowm Lop of plug to cxtend 53 above Hermosa top (i peededl.
5. fest wud, tr inadeguabe being we Lo BELM standarvds {ge0e generpal
vegquirements abbached Lo vour intenl to abasdon and copy snnloged).

f.0TF pipe io aol puiled. pe toe zstop szeven (77, IF pipe i= pulled a 1007
pluig ia b be placed across bhe o aniug stub, 3 helow to 507 above bhe stub.

Tl
1

hen place @ cemenb ping from 500 below surface casing ghoe bo surface.

inta:  Foee poin! sust be helow shoo.

B - O

W
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7. If pipe is not pulled, must set a plug from 50' below surface casing shoe
(No. 16-1570'; No. 18 - 1560') to surface inside and outside 4 1/2" production
casing. A braden head block sgueeze is unacceptable due to the fact the
cement has no place to g0 inside the 4 1/2" casing. To place this plug vou
cap run tubing to the desired depth and spot plug to surface, then perform a
squesze down the B 5/8" - 4 1/2" ammulus. Or perforate at the demired depth
and cireulate around and bring cement to surface isside and out.

A determinaktion will be rendered to replug well No. 12 after the above Lwo
wells have been reentered. If the plugs are encountered in the wrong
location, the cement has not harden properly or the plugs are not the reparted
length, then this well (No. 123 well have to be reentered and plugged as
degeribed for wells No. 16 and 18.

You are also required to notify this office al least 24 hours prior to re-
entering lhege wells at (505) 326-6201 (24 hours a day). A Bureau of Land
Managenent representative is to be present during the entire reentiy and
plugging operation. {Office hours are 7:43 a.m. to 4330 p.w., Monday through
Fridav, phone (505) 327-5344.)

You have 30 davs to eomply with Lhis order. The 30 days commences upon

receipt of this letter or seven days from the date it is mailed, whichever is

tess., Failure to comply within the 30 dave will result in strict enforcement
of 43 CFR 3163.1.

Yon are further advised that amv instructions, orders or decisions issued by
the Bureau of Land Management are subject to administrative review pursuant to

4% CFR 3165.3 and appeal pursuant to 33 CFR 3165.4 and 43 CFR 4.400 eb. seq.

If vou have any questions. please contact John Keller with this office at
{305%) 327-5344. ,

Sincerely,

Ts] Ron Fellows

" Ron Pellows
Area Manager

{ Enclosure

Qe

Arizona 0i1 & Gae Conservation Commission, 5150 N, 16th St., Suite B-i41.

Phoenix, AZ 85016

BIA, Navajo Area Office, Atin: Jameg Mileg. P, 0. Bow "M",
Window Roek, AZ - B6515-0G714 '

Havajo Natiom, Minerals Dept., P. ©. Box 146, Window Rock, AZ 86515
Field Solicitor {Margaret Miller)
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Cf IN REPLY REFER TO
(019)

UNITED STATES DEPARTMENT OF THE INTERTIOR

BUREAU OF LAND MANAGEMENT
FARMINGTON RESOURCE AREA
1235 LA PLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401

Attachment to Notice of Re: Permanent Abandonment

>
Intention to Abandon Hells: /2, ), /8 d’”‘EF‘ Zé( "

CONDITIONS OF APPROVAL

1. Plugging operations authorized are subﬁe.ct to the attached "General
Requirements for Permanent Abandonment of Wells on Federal Leases.”

2. /”‘Qq_é ,/4 /Z{ . with the Farmingtou Office is to be notified
at least 24 hours before the plugging aperations commence (505) 326-6201.

3. Blowout prevention equipment is raquired.

4. The following modifications to your plugging program are to be pade (when
applicable): '

;.S'ea cﬁéwéfﬂ( /(’%r’

O0ffice Hours: 7:45 a.m. to 4:30 p.m.
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GENERAL REQUIREMENTS FOR
PEQMANENT ABANDOMMENT OF WELLS ON FEDERAL AND INDIAN LEASES
FARMTNGTON RESQURCE AREA

1. Secure prior approval either on a Sundry Yortice (Form 3160-3) or vezdally
from the Fluids Drilling & Production Section at tals ofFics before changiag
the approved plugging program.

2. Plugging equipment used shall bave separata mixing and displacement pumps
and a calibrated tank to assure proper dispiace=meat oi plugs. The Operatar is
responsible for providing all measuring devicag needed to assurza proper
messurement of matarials being used.

3. A provar tank or pit will be used t2 canczia all fluids pumped from tle
well during pluggiag operations. Unattandad pits arz to be £ancad.

4. All cement plugs araz to be placed thrsugh tidbing (or drillpipe) and saall
be a minimum of 100 feet in length with 305 excass insida ecasiag or 1003 axcess
whea plug is set in opean hole or squeezed izro perforatious. 15.6#/gal slu=Ty
weight is to be used when using class 3 neat cement or wnen CaCly is used.

Use the recommended slurzy weight of other Type csments when they ars used

(Class C, Pozzolan etc.).

5. Any cement plugs placed wien @ell is not full of fluid, or when well may
be takias £luid, (i.a2. aczoss perZs-ualess bridge plug or rarzinar is used,
across bad csg., or fresa watesr formarions) will be tagged (touched) afrar
cement has set to verify proper locatiom.

5a. Testing The first plug below the surface plug saall
generally be tasted by either tageing the plug with the working
pipe string, or pressuring to a pinimun punp (surface) pressura
of 1000 psig, with no mora thau a 10 perce=t drop during a
15—ainute period (cassd hole only). IZ the incagrity of any
other plug is questiomed, it wmust be tasted ia the same

manner. Also, any cemeat plug which is the only isolatiag
medium for a fresh water iamterval or a zone countaiaing a
valuable mineral deposit siould be testad by tagging with the
drill string.

6. Mud must be placed betwesn plugs. Plugging gud is tc be made up with a
pinimum of 15 1bs/bbl of sodium bentonite, and a ponfarzenting polymer.
Minimum comsistency of plugging mud must be 9 1bs/gal apd with a minimm
viscosity of 50 sec/qr. Fresh water is to be arilized for mixing mud.

7. Following the placement of a cement plug, the withdrawl rate for at least
the length of the cement plug shall mot exceed 30 ft/min, in oxrder to minimize
the contamipation of the plug.
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8. Within 30 days after plugging-wark is completed, file a Sundry Notice
(Subsequent Report of Abandonment, Form 3160-5), in quintuplicate with Araea
Manager, Bureau of Land Managemeut, "1235 La Plata Highway, Farmington, NM
87401. Tae raport should give in detail the manmer ig wiich the -plugging work
was carried out, the extent (by depths) of cement plugs placed, and the sizs

and location (by depths) of casing leftr in the well. Show dat= well was
pluggad.

9. A1l permanently abandoned wells ara to be marked with a2 regulation marker
(4" pipe extending 4' above the ground line) containing the iaformatiom as
specified iz 43 CFR 3162.6(d). Unless otherswise approved.

10. Afrer plugging work is compieted the surface is to be rshabilitated in
aczord with ingstrucrions from the Fluids Surface Management Secticn of the
Faraington Resource Area Office.

All above are minimun raquirements. The period of liazbility under the bond of
r2eord will not be terminated umtil the lease is inspected and surfacs work
o rooved. : '

Piease advise this 0ffice when the well lpcation is ready for final inspection.

FaZlure to comply with the above conditions of approval may resul: in an

assessment for noncowmpliance and/or a2 Shut-in Order being issued pursuant to 43
CFR 3163.1. '

You ars further adﬁised'that_any insztructions, orders or deéisicns issued by
the Bureau of Land Management are subject to administrative review pursuant to
43 CFR 31653.3 and appeal pursuant to 43 CFR 3165.4 and 43 CFR 4.700.

DL B L it ke
) Ve !
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.

OIL & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS

CBM Building - Baox 250 - Cut Bank. Montana SQdZ?-OZM—W&{Qﬁ?BS

CONSERVATION COMMISSION
February 25, 1991 FEB 26 1991
Mr. Ron Fellows FAXED TO: (505) 327-2922

Area Manager

United States Dept. of the Interior
Bureau of Land Management
Farmington Rescurce Area

1235 LaPlata Highway

Farmington, New Mexico 87401

COPY MAILED VIA EXPRESS MAIL

. 12 Navajo Tribal O, SE/4NE/4
No. 16 Navajo Tribal O, SE/4SE/4
No. 18 Navajo Tribal O, NE/4SW/4
Section 22 - T4IN - R30E

Apache County, Arizona
Terminated Lease NOO-C-14-20-4433

Dear Mr. Fellows:

First of all, I want to thank yvou and your staff for the courtesies extended to us
on February 6, 1991, when we journeyed to Farmington to meet in your office and
discuss the problems pertaining to the above captioned wells.

We are going through a difficult time attempting to come up with a concrete proposal
inasmuch as there are certain variables that are unknown at this time and until we
"open up the wells" we will not have the answers.

As you know, when we plugged and abandoned these wells we pumped cement down the 4%"
and B-5/8" strings doing what is commonly known as a Braiden Head block squeeze.
The next day after the cement had a chance to set up we removed the wellheads and
cut the 8-5/8" and 4%" strings off some three feet below the ground as instructed.
We then welded a plate over the top of the pipe and placed the necessary dry hole
marker. Thereafter, the holes around the wellheads were backfilled and the ground
was levelled and restored to its previous condition.

We would like to submit at this time the two alternatives for re-entering these wells:

1) 1If upon re-entry we find that the 4%" is cemented inside of the
8-5/8" it will be impossible to pull the production pipe. Therefore,
if cement is in place between the 8-5/8" and 4%" we would request
permission to replace a collar on top of the 8-5/8" surface pipe
and do a squeeze job (maximum 1000# pressure) filling any void space
that may remain in the 4%" casing and the 8-5/8". We would continue
squeezing until we reach maximum pressure and use whatever amount of
cement is needed to do this job regardless if it takes 10, 25, 50 or
100 sacks. This would then completely cement so0lidly the two strings
of pipe left in the ground.

%
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.

OIL & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCHKY MOUNTAINS
CEBM Building - Box 250 - Cut Bank, Montana 59427-0250 - (406) B873-2235

Mr. Ron Fellows
United States Dept. of the Interior _

2) Alternative #2, which we would prefer to do, is to pull.the
45" casing out of the hole if, of course, it is free and
indeed can be pulled to at least the bottom of the surface
pipe. At that stage of the game, we would shoot off the an,
salvage some 2000' of pipe, or whatever comes free. Thereafter,
we would £ill the hole again by squeezing cement (up to 1000%
pressure) down the 8-5/8" and again filling the hole solidly
with concréte using whatever quantity is needed.

Thereafter, of course, steel plates will then once again be welded
on the top of the 8-5/8" three feet below the surface and again
installing the dry hole markers. : 3

As you can now appreciate, it would be impossible to know which way we can proceed
until we re—enter the perspective wells. This would of course be done under the ' P
full supervision and approval of your engineer on location along with the engineer T
representing the State of Arizona Oil & Gas Commission.

With your permission we are now faxing this letter to you.and we would like to
have your permission for a telephone conference later on this afternoon between 1600
hours (4:00 p.m. MST) and 1700 hours (5:00 p.m. MST). :

Thanking you for your courtesies, we remain . L

Very truly yours,

Patrick M.
President

Mr. Daniel J. Brennan, Executive Director\/ P ‘D o - '1

Wf Arizona .

e TR - ey T r—— P—— B
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.

N OIL & GAS EXPLORATION & PRODUCTION
? OPERATING IN THE ROCHKY MOUNTAINS

CBM Building - Box 250 - Cut Bank. Montana 59427-0250 - (406) a73-2235

Mr. Ron Fellows
United States Dept. of the Interior

2)

As you can

Alternative #2, which we would prefer to do, is to pull the

44" casing out of the hole if, of course, it is free and

indeed can be pulled to at least the bottom of the surface
pipe. At that stage‘of the game, we would shoot off the 4%",
salvage some 2000! of pipe, or whatever comes free. Thereafter,
we would fill the hole again by squeezing cement {up to 1000#
pressure) down the 8-5/8" and again filling the hole solidly
with concréete using whatever quantity is needed.

Thereafter, of course, steel plates will then once again be welded
on the top of the 8-5/8" three feet below the surface and again
installing the dry hole markers. :

now appreciate, it would be impossible to know which way we can proceed

until we re-enter the perspective wells. This would of course be done under the
full supervision and approval of your engineer on location along with the engineer
representing the State of Arizona Oil & Gas Commission.

With your permission we are now faxing this letter i:o you.and we would like to
have your permission for a telephone conference later on this afternoon between 1600
hours (4:00 p.m. MST) and 1700 hours (5:00 p.m. MST).

Thanking you for your courtesies, we remain

JVM/PMM;ph

Very truly yours,

President

Mr. Daniel J. Brennan, Executive Director \/
OI1 % Gam ConSaratitn Comnigsion-Starc-ef Arizona .
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FRISBEE, MOORE, STUFFT & OLSON RO‘L&GASM\SSKON

ATTORNEYS AT LAW mNSERVﬁ“ON o
13 GAST MAIN - WILKINS BLDG. 1001
POST OFFICE BOX 547 FEB 26 199
CUT BANK, MONTANA 59427-0541 -
(406)873-2263 L
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Telecopier (FAX) (406)873-4342

SELD{N 8. FRISBEE Browning Office

JOIHNP. MOORE PLEASE REPLY TO CUT BANK OFFICE Blackfect Nar'l Bank Bidg.
I DAVID E. STUFIT Browning, Montana 59417
ROBERT G. OLSON {406)338-2777

(Tues. & Thurs. 1:30 -5:00)
February 20, 1991

Daniel J. Brennan, Executive Director
0il and Gas Conservation Commission
State of Arizona

5150 N. 16th Street, Suite B-141
Phoenix, Arizona 85016

RE: Permit 801 12 Navajo "O" SENE Sec 22, T41N-R30E
Permit 834 16 Navajo "O" SESE Sec 22, T41N-R30E
Permit 843 18 Navajo "O" NESE Sec 22, T41N-R30E

Dear Mr. Brennan: £

I acknowledge with thanks your letter of February 13,
1991.

Transmitted herewith is a copy of the Mountain States
Resources correspondence to the Bureau of Land Management
which contains the reports on the plugging which you have o
requested. It is most unfortunate that through an oversight P
these matters were not sent to you as well. i o

At the present time Mountain States Resources is devising
a plan to submit to the BLM for approval, as well as yourself,

= so that they can attempt to satisfy your requirements and
changes which have been directed.

R VI

i Kindly be advised that Mr. J.V. Montalban, as CEO of * ?
3 f Mountain States Resources, retired as of December 31, 1990, N
Lo and in the rush of all of the matters which transpired o T

i preceding his retirement and since that time, this matter in s S _ |
S connection with the Arizona requirements was painfully "

e overlooked.

office at Farmington, New Mexico, on all these matters, as we
L would like to try to coordinate what is going on here between
S both the State and the Federal office here in order to
\d harmonize the resolution of these problems.

| 6 Please feel free to check with Mr. Ron Fellows at the BLM o | D B
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Daniel J. Brennan, Executive Director
February 20, 1991
Page Two

At the present time we are groping for an answer as to
whether or not the casing should be pulled on these wells.
I enclose a copy of the memo from our engineer, Mr. R.N. Ronco
concerning the welding procedure which was followed when the
plugging was done. As stated above, these matters are now
being worked out and we will have a proposal to submit on
February 25, 1991 as previously arranged with the BLM.

R Thanking you for your cooperation, we are

Respectfully yours,

JPM:dda _
CERTIFIED/RETURN RECEIPT
Enclosures

r % cc Mountain States Resources, Inc




SN AR AR L

ok

Y]

Oil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA B5016
PHONE: (602) 255-5161

I-:ebruary 13, 1991

Mr. John P. Moore

Frisbee, Moore, Stufft & OQlson
P. O. Box 547

Cut Bank, MT 59427-0547

RE: Permit 801 12 Navajo "0" SENE Sec 22, T41N-R30E
Permit 834 16 Navajo "0" SESE Sec 22, T41N-R30E
Permit 843 18 Navajo "0" NESE Sec 22, T41N-R30E

Dear Mr. Moore:

We have received your letter concerning subject wells. It was
interesting to read of your conference with BIM in Farmington. However,
that conference does nothing to camply with Arizona Statutes and Rules.

Copies of BIM correspondence are of interest, but do not rectify your
client's failure to file and receive approval of State Form 9,
Application to Plug and Abandon or State Fomm 10, Plugging Record. It
is now over three weeks since your client received our letter and the
forms still have not been filed.

Your statement that your client was "not aware of the requirements® is
1ot acceptable. Every operator has the duty and responsibility to make
himself aware of the laws and rules of the jurisdiction in which he
operates. According to our records, your client requested and was sent
a copy of our rules in 1982, I am enclosing a copy of my letter to your
client, of August 16, 1990, reiterating the necessity for these reports.

In addition, our rules require writen notice of intention to plug so
that we may witness the plugging. Failure to reach us on a Saturday
morning, as your client failed to reach BIM on a Saturday morning, is
not an acceptable excuse., It seeams obvious that the operator must have

known of the plans to plug the wells on Friday, and could have called
then.

1 have twice provided your client with the appropriate forms (in August
1990 and again in January 1991). These forms must be submitted. Form
9, Application to Plug and Abarndon must be approved by us before any
action is taken. Form 10 is to be filed within 30 days after the
plugging is accamplished.




Mr. John P. Moore . February 13, 1991
Page 2

I refer you to our letter of January 14, which set out what your client

nust do to satisfy our requiréements. Once he sends us his record of

what was done in the wells, we will evaluate the record for campliance

with our requirements. Complete documentation to verify the report

should be included.

If the work done does not meet our requirements, then the wells will
have to be opened and plugged in such a manner as to meet our

requirements.

We will be pleased to coordinate our efforts with those of BIM.
However, for us to be able to cooperate with BIM, we must be able to
demonstrate campliance with the duties mandated by Arizona laws and
rules. If we do not receive the proper paper work and adequate
s notification, expressions of good will are valueless.

We are looking forward to the resolution of this problem.

Very truly you
. ,

Daniel J. B
Executive Director

Enclosure _
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Ol and Gas Conservation Commission
STALF OF ANNIFONA
BRI ICh STAEET, SULE 1Y 4t

FHOTEHIX, AUZONHA pras
PHONE (rn2) 256 K6y

st 16, 199p

. . Ve Pentalbon, President:
Hountain States Resources, Inc,

P. Q. Tox 250
Cnt Bank, Montana 59427

t s Near Mr. Monkalbans
1 Fnclosed are Arizona 0l & Cas Conservation Coomission Forms @ and 10,
Application to Plug and Mandon and Plugging Recond. 11 yon do have to
plug oul your wells ab Tore Hos Pos, we need Eo have Lhese fomms. File

s

Foun 9 brfore you plug the wells /vl Form 10 afterwards.

We also hove Lo be calllexd 24 homs bofore you o Lhe jobs, so we con be

there. We have to have this paperwnk before wo can 1elease your bonds q
on Lhe wells,

P heype you cim gelb a eonbinoance from the Navajo Tribne, and  not bave to
o plug the wells right avay. T an working on the area right now, a8 1 told
= you yesicrday.,  So fanr yonr o, 18 Noavajo "0 woll is the only one 1

'f'-' don' L seem 1o have goord infomalion abonk, 1 Tooking forward Lo
receiving ik fram you so 1 oean Tinish 1he job soon.

thanks for your cooperabtion.

Very.druly yours,

. 4 -
fﬁ\% Ixnmiel J. Bremnan

Exceulive Dircctor

Fnclosures
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FRISBEE, MOORE, STUFFT & OLSON AZ OIL & GAS
ATTORNEYS AT LAW CONSERVATION COMMISSION
13 EAST MAIN - WILKINS BLDG.
POST OFFICE BOX 547 FEB 12 199

CUT BANK, MONTANA 59427-0547
(406)873-2263
Telecopicr (FAX) (406)873-4342

SLELDUN 5. FRISBEL

Browning Offtce
JOLINP. MOORE

PLEASE REPLY TO CUT BANK OFFICE Blackfect Nat'l Bank Bldg.
DAVID . SIVITFF Browning, Montana 59417
ROBERT G. OLSON (406)338-2777

(Tues. & Thurs. 1:30 - 5:00)
February 8, 1991

Daniel J. Brennan, Executive Director
0il & CGas Conservation Commission
State of Arizona

5150 N. 16th Street, Suite B-141
Phoenix, Arizona 85016

RE: Lease N00-C014-20-44333

Township 41 North, Range 30 East
Section 22: Apache County, Arizona

No. 12 Navajo Tribal "O", SE4NE%
No. 16 Navajo Tribal "0", SE%SE)%
No. 18 Navajo Tribal "O", NE%SW%

Gentlemen:

This will acknowledge your letter dated January 14, 1991
addressed to J.V. Montalban, President of Mountain States
Resgources. Mr. Montalban has been out of town and your
letter was delayed in reaching me for appropriate reply.

Kindly be advised that an informal conference was held
with Mr. Ron Fellows, Area Manager for the Farmington Resource
Area, Bureau of Land Management, at Farmington, New Mexico,
Wednesday afternoon, in which he and various members of his
staff participated. The entire problem and misunderstanding
concerning the plugging of the three wells above captioned was
fully discussed and the thinking of both sides was completely

laid out for all to understand and it would appear that we
have reached a harmonious commodation.

For your information, we enclose a copy of the Request

for Administrative Review which has been heretofore filed and
is now pending.
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Daniel J. Brennan, Executive Director
February 8, 1991
Page Two

We expect that from our informal conference Wednesday,
we will be able to work out the problems we have here so that
we will not need to pursue the requested Administrative

Review; however, the right to pursue this has been perfected
in the usual manner.

At this point we will see that copies of all
correspondence on this matter with the BLM are refqrred to
your office so that you are abreast and up to date with what

we are doing on this Federal lLease on the Navajo Indian
Reservation. .

Mountain States Resources was not aware of the

requirements for furnishing plugging reports, etc. with your
office.

Every effort up to this point has been made to attempt
to keep these wells available for further production and for

this reason the complete long string of casing was left in
place and not removed.

We would like to attempt to coordinate our efforts with
the BIM with you office in order to have no further
misunderstandings in this matter.

After you have considered the foregoing, please advise

as to you further wishes and we will make every effort to
cooperate therein.

Respettfully yours,

JPM:dda
Enclosure

ce Mountain States Resources, Inc.
Ron Fellows, Area Manager,
Farmington, New Mexico - BLM
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FRISBEE, MOORE, STUFFT & OLSON
ATTORNEYS AT LAW
13 BAST MAIN - WILKINS BLDG.
POST OFFICE BOX 547
CUT BANK, MONTANA 359427-0547
(406)873-2263
Telecopicr (FAX) (406)873-4342

PLUEASE REEPEY TO CUT BANK OFFICTE

February 1, 1991

Mr. Larry L. Woodard
New Mexico State Director

United States Department of the Interior
Bureau of Land Management

P.O. Box 1449

Santa Fe, NM 87504

RE:

Gentlemen:

Pursuant to 43 CFR Section 3165.3(b) Mountain States
Resources, Inc., P.0O. Box 250, Cut Bank, Montana 59427,'as an
adversely affected party for the purpose of contesting the
Order contained in the Bureau of Land Management (BLM) letter
dated January 10, 1991, a copy of which is attached hereto as '
Exhibit 1, REQUESTS ADMINISTRATIVE REVIEW BEFORE THE STATE

Lease N00-C014-20-44333

Township 41 North, Range 30 East

Section 22: Apache County, Arizona

No.
No.
No.

12 Navajo Tribal "0", SE4NEX%
16 Navajo Tribal "O", SE4%SEX%
18 Navajo Tribal "O", NELSWY%

REQUEST FOR ADMINISTRATIVE REVIEW i
BEFORE STATE DIRECTOR WITH ORAL_PRESENTATION

DIRECTOR WITH ORAL PRESENTATION.

This REQUEST is made and based upon all of the papers,

files, documents, reports and all portions of the record in

Browning Office

Blackfeel Nai'l Bank Didg.
Browning, Montana 39417
{406)338-2717

(Tues. & Thurs. 1:30 - 5:00)
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Mr. Larry Woodard
February 1, 1991
Page Two

this matter herein, together with the supporting documentation
filed herewith marked Exhibits 2 through 10 consecutively, and
the testimony to be provided at Oral Presentation.

The aforesaid Order set forth in the BLM letter of
January 10, 1991, was received by the undersigned Mountain
States Resources, Inc. on January 14, 1991. Therein it is
stated that there is allowed thirty (30) days to comply with
this Order. By our filing this REQUEST at this time within
the time which is allowed for compliance with this Order, we
respectfully request that you suspend the effective date of
this Order temporarily while this contest proceeds to a
conclusion.

Similarly, pursuant to 43 CFR 3165.3, this REQUEST is
filed within twenty (20) business days from the date of such
notice, as specified therein.

Please note that it is shown by Exhibit 2, the Affidavit
of J.V. Montalban as the then President and C.E.O. of Mountain
States Resources, Inc., that the plugging of the three (3)
wells herein now in question was prudently conducted in
accordance with the established written plugging procedure of
the BLM and fully approved by the BLM on August 14, 1990, as
shown by Exhibit 4.

The Affidavit of J.V. Montalban further shows that he
communicated with the BLM office at Farmington, New Mexico
more than twenty-four (24) hours before plugging to give the
notice of the time for plugging, but he was unable to reach
Mr. Steve Mason or any other employee of the BLM at the hour
of 9:00 o‘clock a.m. on October 13, 1990, when said call was
made on phone number (505)327-5344, all in accordance with the
directions of the BLM.

We trust that at an ORAL PRESENTATION, these matters can
be fully demonstrated.
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Mr. Larry L. Woodard
February 1, 1991
Page Three

At present, we have arranged an early meeting with Mr.

Ron Fellows, Area Manager of the Farmington Resource Area
Ooffice to review these matters and seek to reach an
appropriate accommodation which may resolve this contest
before ORAL PRESENTATION, DETERMINATION and DECISION is made
by the State Director pursuant to 43 CFR Section 3165.3(b) and
(d). Every effort will be made to conclude this matter at
such meeting with Mr. Ron Fellows scheduled for February 6,
1991 at 2:00 o’clock P.M. at  his office. All rights to a
speedy hearing action as provided in (d) above are waived.

Respectfully-yours,

MOUN SOURCES, INC.

Moore, Attorney for
ountain States Resources, Inc.

. . JPM:dda
b . Enclosures
FAXED WITHOUT EXHIBITS 2/1/91 P.M. MST (505)983—65430
HARD COPY MAILED 2/1/91 WITH EXHIBITS

CERTIFICATE OF MAILING

I, John P. Moore, do hereby certify that I mailed a true
and correct copy of the within and foregoing document, by
- N depositing the same in the United States Post Office at Cut
f‘ﬁﬁ - Bank, Montana, postage prepaid, this 1st day of February,
: g 1991, addressed to the following:

i Copy to: Mr. Ron Fellows, Area Manager _
b United States Department of the Interior
170N Bureau of Land Management
5 Farmington Resource Area
1235 Laplata Highway
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MOUNTAIN STATES RESOURCES, INC.

A Sulyschary of MSR Exploration Lid.
Ol & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS
COM Building - Bex 2%0 - Cut 8onk, Monana $9127-025%0 - (a06G) 873-2235

December 5, 1990

Mr. John Kellex
REgional Engineex

Area Branch Chicf 7 v Faxed To: (505) 327-2922
U. S. DEPARTMENT OF INTERIOR _ Hard Copy Mailed:

Bureau of Land Management
Farmington Resource Area

1235 LaPlata Highway Re: No. 12 Navajo Tribal O,SE/4NE/4
Yarmington, New Mexico 87401 ‘Re: No. 16 Navajo Tribal O,SE/4SE/4

‘ Re: No. 18 Navajo Tribal O,NE/4SW/4
Dcar Mr. Kellcr: Section 22 - T41N - R30E

Apache County, Arizona
Perminated Lease NOO-C-14-20-4433

Further to our fax of yesterday afternoon, December 4, 1990,
I am now answering, in detail, the letter dated November 2, 1990,
undcr name of Mr. Ron Fellows, Area Manager, but actually signed
by a John "pPhilb"™, for Mr. Fellows. So it is, therefore,

difficult, from a point of law, who actually composed the letter
and who issuced the instructions!

At any rate, as mentioned in yesterdays fax, we are a small
Company and we do not have the luxury of having three people to
do onc job. Therefore, we cannot jump to a new tune, at the wave
of a Dbaton, as we operate with a very stringent budget, which
is calculated on a quarter to quarter basis. In other words, new
activities and/oxr cxpenses created in the fourth quarter, can only
become budgeted in the following quarter. We do not spend money
that we do not have -~ or that has not bcen appropriated.

when we started the plugging program, during the middle of
October, it was supervised by our Petroleum Engineer, who had
driven over 2,500 miics from Northern Alberta to New Mexico. We
were "under the gun®™ to get the wells plugged by Monday, October
15th. As you well know, we had been attempting to negotiate a
ncw production-operating deal with the BIA, covering these wells;
bult, because the Dircctor of Minerals, for the BIA, had becn away
on a lengthy vacation, wc¢ werxe unable to consummate a new deal
prior to the plugging date. Therceforée, we did our level best to
plug the wells in a proper oil field manner, which has been
followed for the past fifty ycars!

We had originally planned to shoot off the casing, pull the
pipe and £ill the hole with concrete. This was not donc, because
we lefl the casing in the wells in case the time should come when

) “""‘M‘S""""
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MOUNTAIN STATES RESOURCES, INC.

A Subsidhary of M5 Explorouion Lid.

Ol & GAS EXPLORATION & PRODUCTION
OPERATING INMN THE ROCHKY MOUNTAINS

CBM Duilding - Box 250 - Cut Bank, Momnuena 59427-02%0- (G06) B73-2235

Mx. John Keller

U. S. DEPARTMENT OF INTERIOR
December 5, 1990
Page Two.....

a feasible recompletion could be negotiated. You are correct in
stating the the original approved plugging plan called for plugs
_,%?across-the DeChelly and Chinrle; but, after we left the casing in

i the well, there was no reason for plugs or squcezing of these two
Zones.

We have talked to several operators in the Four Corners
arca, including majors such as Texaco and El1 Paso, along with
—several independents, and nobody indicates squeezing formations
is called for - when Xeaving the production casirig—in the hole.
You further state an unfounded concexrn that our wells
produced H.,S in the past and, based on this hearsay, you are demand-
S ing that we xcenter the subject wells! This is an incorrect
/s —statement and we can document, by an actual monitoring test, that

-

o st is not present and, therefore, no problem!

Accordingly, Mr. Keller, I would now 1like to outline our
points, pextaining to each well, of why we feel that the plugging
program thalt wc completed was actually MORE than ample - and we

i used more cement and mud in the plugging of these wells - than

your own program actually called for, as follows:

Navajo Tribal "O" 12:

1) Shut-in pressure was only 60 psi after 4 years of shut—in.

2) When drilling with water in May, 1982, +the DeChelly did
~nol flow water. - TTT—

3) When drilling and running logs, the hole was bridging at

A : ulate a cement plug across
Lhe DeChelly if the hole is bridged around the 4 1/2" casing.

4) In addition, when the well
stretch data obtained indicated tha
approx. 1,9%40', and that cas
from approx. 1,800°'.

was worked over, in 1986,
: t the casing was stuck at
ing could only be pulled and recovered

5)  The Chinlc was cemented in April 1983,

: as er Sundr
Notice and CBL log previously supplicd. P d

I
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MOUNTAIN STATES RESOURCES, INC.
PRI -'?{‘:;;nd.'.f{.i‘:‘
3 - ‘; :"!1"2.'.“%\;_‘

A Subsidiary of MSR Caploration Lid.
OlL & GAS EXPLORATION & PRODUCTION
Mr. John Keller
U. S. DEPARTMENT OF INTERIOR

OPERATING IN THE ROCKY MOUNTAINS
COM Building - Box 250 - Cua Bank, Mornans %9427.0250 - (405) B73-2235

ecemqﬁr 5, 1990.....

age 1IICC . a s v @
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Navajo Tribal "0" 16:

1)  Shut-in pressure was only 5 psi after four years of shut-
in. I T

2) When drilling with water in January, 1983, the DeChelly
did not flow water. - e
— T

e — .

3} When attempting to run a DST on 1-08-83, the hole was
bridged from 2,200" to 2,500°'. ON '1-10-83, bridges were
encountered from 2,330' to 2,430' when trying to run logs the
first time. When trying to run logs the second time, on the same
; date, the hole was bridged at 1,948°'. Finally, after three
; attempts to log the hole, we ran pipe and cased hole logs.

et P A A

~, . .
- ) It would not be feasible to circulate a cement plug across

the DeChelly and Chinle &s the hole is bridged around the 4 1/2"
casing.

5) Again, stretch data obtained during a service job in 1986

showed the casing t6é be sftuck at approx. 1,900°'.

6) Surface casing (8 5/8") is set at 1,515' and cemented to
surface. Thercefore, the plug specified should not be necessaxy
and is not as specified in the approved Sundry Notice (11-30-88).
The plug specified is excessive and not as specified in the
approved Sundry Notice (11-03-88).

Navajo Tribal "0" 18:

: 1) Shut-in pressure was only 10 psi after & years of shut-
- in. | |

- 2) When drilling with water in August, 1983, the DeChally
. did not flow water. :
3) When tripping on 8-18-83, the hole was bridged at 2,010 : , e
and 2,068* to 2,353'. When tripping on 8-22-83, the hole was ' {7 g
bridged at 2,100'. 'whén tripping on 8-23-83, the hole was bridged . P . 0
at 2,118°'. when tripping on 8-24-83, the hole was bridged from S P L
2,150' to 2,200'. It would not be feasible to circulate a cement: ' B
plug ‘across the DeChelly if the hole iIs bridged around the 4 1/2"
casing. Again, stretch data calculations shows the casing to be
stuck - at_approx. 1,800"- I —
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MOUNTAIN STATES RESOURCES, INC.

A Subsichary of MSR Explocation Lid.
OlL & GAS EXPLORATION & PRODUCTION

OPERATING
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CDOM Duilding

- Box
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is almost an unforgivable crime! Unfortunately, we were unable to

-JVM/chbim

Mr. John Keller ;
U. S. DEPARTMENT OF INTERIOR
December 5, 1990

Page FFOUC....-

We plugged ecach of the wells with a minimum of 80 sax and a
maximum of 100 sax of 50:50 Pozmix cement by placing a 40 sax plug
at 4500' (top at 3937') and a 40 sax plug from surface to 563°.
Drilling mud was trucked in and used between plugs. The wells
were shut—in and the casings cut off, a 1/4' thick steel plate
welded over, and a dry hole marker erxected. Cement (50 sx) was
also pumpcd down the 8 5/8"-4 1/2" annulus in the Navajo Tribal’
"o" 1z. S ] R . L - /-
L‘ (L?.,-\.-~"-.; F ‘};;{f‘-n Z:-n— c;"{---.."i:,t?’ Ry .":‘{’/ gl <
Although we did deviatef from the approved -’ intentions .to-
abandon, the BILM has also now/deviated fxrom them in their letter
of November 2, 1990, by specifying longer plugs than were
originally approved.

We spent many thousands of dollars expediting this plugging
program, whic¢h was, in our opinion, a truly catastrophic shame!
To plug wells that are still capable of stripper production and
ceconomically feasible to produce, now that oil is back to $36.00,

resolve this situation in the short time provided - so, we decided
to lcave the casing in the wells in case a new agreement can be

ncgotiated with the BIA, by ourselves, or other interested
parties.

Plcase digest the contents of my letter - and I will call
you Friday morning - for further discussion.

Yours very truly,

Enclosed find Standby II,S Equipment
Company letter of 7-23-62. :




MOUNTAIN STATES, . .SOURCES, INC. ;ﬂ?
MSR EXPLOKATION, LTD.

HCORPORATED UNDER THE LAWS OF ALDERTA)

OIL & GAS EXPLORATION & PRODUCTION
QPFPLHRATING IN NHL ROCKY MOUWURNTALINDS
CBM BUILDING - BOX 230 - CUT DANK. MONTANA 59427.0250

“““ - T TELEPHONE 1306) 873.-2233
CUT BANK FAX 1-406-873-4731 BILLINGS FAX 1-406-259-1151

Octobexr 16, 1990

Mr. John Keller Faxed To: (505) 327-2922
Regional Engincer Hard Copy mailedl
Arca Branch Chief
U. S. DEPARTMENT OF THE INTERIOR Farxed To: (602) 871-5704
Burcecau of Land Management Navajo Minergls Dept.
Farmington Resource Area Hard Copy mailed!
1235 LaPlata Highway
Farmington, New Mexico 87401 RE: No. 12 Navajo Tribal O, SE/4NE/4
. No. 16 Navajo Tribal O, SE/ASE/4 g
Dear Mr. Keller: No. 18 Navajo Tribal O, NE/4SW/4. i
Section 22 ~ T41N - R30E
Apache County, Arizona
Terminated Lease NOO-C-14-20-4433

Further to our correspondence and long distance telephone
calls, of the last two weeks, pertaining to the above captloned
we regret to advise that we were unable to negotiate a new operating
lcase with the Navajo Ration.

We worked diligently all of last week with Messrs. Zaman and
Hanscn, at the Minerals Department and, although they were both
sympathetic and did not want to see us plug the captioned wells now

that o©il has rcached $35.00 a barrel - time ran out last Friday,
the 12th.

Accordingly, after Mr. Reno Roncco, our Petroleum Engincer, drove T
all the way from northern Albexta, to Teec Hos Pos, we commenced C
plugging the above wells this past weekend, so as to meet the
decadline of Qctober 15, 1990, as cutlined in Mr. Ron Fellows letter
of Scptember 28, 1990.

We followed the plugging program, as submitted and approved,
using 105 sax of cement in each well. We decided to lcave the
production casing in the well so that the wells may be reentered
and salvaged in the ncar future - particularly if oil remains above
$30.00 a barrel. ‘the formal plugging reports will be [orthcomlng

when Mr. Roncco gets back from Arizona, which will be in the next
fow days.

We  deeply regret that we were unable to save the wells in : ) T g
question, cspecially now that the price of oil makes stripper wells, , Y " '
once again, cconoimical Lo opcrate. : o P

_ Yourr very tru{iy/ . S
cc: Navajo Nation '\ /,/‘Z’/ﬂfl /7/(,6' —tL g T
Mincrals Dept. : ' -
Akhtar Zaman, Dirceclor EXEilBlT
Adrian llansen, Pet. "Eng.

) 1ban - President I R

o3 l. R
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MOUNTAIN STATES RESOURCES, INC.

A alaehary vl MUOLE rpoboratuse § L)
ML & GAL LIEXTHLOINATION 2 PRODUCTION
O L HATTING IN it e KW MO N T AN

CHM {Duplehesey Dl 2900 Cupr ok Maonibasne S FL2 7 258 . CaROHEY 14y 200

October 5, 1990

THE NAVAJO NATION MINERALS DEPARTMENT

P. 0. Box 146 FAXED 10: (602) 871-5704
Window Rock, AZ 86515 Hard Copy Malled

Attn: Adrian Hansen, Petroleum Enpincer
B

RE:  NO. 12 NAVAJO TRIBAL O, SE/4NE/4
NO. 16 NAVAJO TRIBAL O, SE/4SE/4
NO. 18 NAVAJO TRIBAL O, NE/4SW/4&
g SEC. 22 - T4IN - RI0E
& APACHE COUNTY, ARIZONA
< TERMINATED LEASE NOO-C-14-20-4433

Gentlemens:

T Further to our letter dated September 26, 1990, addressed to the U.S.

"’ Department of the Interior, and, further to my telephone conversation with
Mr. Adrian Uansen yesterday, October &4th, we once again relterate our
feelings regarding the plugging of the above captioned wells. We have
cxplained our position to the BLM and they explain that their “hands are
tied" and that the wells must be plugged as the lecase has been terminated.

fccordingly, we are now pleading-with the Navajo Nation to allow us to rework

% and place these wells back on production now that oil has reached $35.00 a
s barrel (+ or ~).

At this price we can rework the #12 and the #16 and place them back on
production. The Navajo 718 will be plugged as 1t produces only water.

We feel that it would be sacrilegious and a crime to plug these wells after
spending in excess of $1,000,000 to drill and complete, especially now, when
B 3 40 gravity oil is bringing $37.00 a barrel. These stripper wells were not
”T‘§ E commercial at $15.00 a barrel but they certainly are at these present prices.
: : IT plugging these wells can be saved we will come to Window Rock next week and
; : it down and nepotiate some type of an operating agreement covering this
: recompletion work and placing the wells back on production.

b

-

3 i : Mlease plve this your immedlite

attention as we are under a stringent plugging
program (voum the BLM which ba:

5 Lo be In progress by October 15th.

s iy iy

Thanklng you for your kind consideration in this matter, I remain

ES, INC,

f . Moutalban
President

' 5 EXHIBIT
7 AVl

ce o M duhin Reller, ODL5.DEMF. OF INTERTOR, BLM, Farminglon, NM
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United States Department of the Intenor 55 meems
AR RSN
BUREAU OF LAND MANAGEMEN B m———
FARMINGTON RESOURCE AREA qar—aliid
1235 LAPLATA HIGHWAY
FARMINGTON. NEW MEXICO 87401 IR ORLPLY REFER Y60

NOO-C-14-20-4433 (WC)
3162.5-4 (019)

CERTIFIED - RETURN RECEIPT REQUESTED
P 337 993 228

Mountain States Resources Inc.
CBM Building

- P. 0. Box 250

Cut Bank, HMT 9$9427-0250
Gentlemen:

Reference is made to the following Havajo Tribal O wells located in Apache
County, Arizona on terminated Navajo Tribal lease NOO-C-14-20-4433:

t. MNo. 12, SE/4NE/4 sec. 22, T. 4t N., R. 30 E.;
2. No. 16, SE/4SE/4 sgec. 22, T. 41 N., R. 30 E.;
%- No. 1B, HE/4SW/4 scc. 22, T. 41 N., R. 30 E..

Also referenced is your letier dated September 26, 1990, which requested an
cexteasion of 19 days to.plug the above mentioned wells. The extension is
hereby granted until October 15, 1990. Your request to rework and place the
wells back on production is denied, due to the fmct the lease has been
terminated by the Buresuu of Indian Affairas and the Navajo Tribe. Therefore,
your ‘only option is to plug these wells. Failure to comply within the time
prescribed will reswlt in strict enforcement of 43 CFR 3163.1.

You are Furthcé advised that any instructions, orders or decisions issued by
the Bureau of Lund Haenugement are subject to adminislrative review pursuant to
43 CFR 3165.3 and appeal pursuant to 43 CFR 5165.4 and 43 CFR 4.700.

If you have any quastions, piédse'contnct Stephen Mason with thias office at
- - ey oagn . M
(505} 327-5%44.

" dincerely, e ) EREEIE

-

. I

Fgulion Fellows
Ares Manngar

Ce: _ . _
Wavnjio Hntion, Hinerals Department, P’. 0. Box 146G, Window Rock, AZ B6519

EXHIBIT 2
; 3L
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€\ Standby H:S Equipment Co.
3 “Why pay more for compliance™
PO, BOI 2368 « OO(SSA, T[EAS PE1G0 < PHON( 913/%63-394
0. BOL [R0T ¢ CORILL CORG, M1D21 « MOMC 0175856091
July 23, 1982
Mountain States Resources
916 Main St., #22
: Cortez, CO 81321
' T Gentlemen:
This letter is information resulting from some testing
regarding the tank battery Navajo Tribal 0-12 lease at Teec
: Nos Pos, AZ. .
j on Friday, July 23, 1982, a monitor, sensor-head with
-_} recording tape was set downwind between the pit and 2 Navaijo
K homes, on separate occasions.
'E on both occasions, the test was run for 30 minutes, and
i the tape showed no indication of H?S upon completion of the
; test,
g My opinion is that there exists no danger for human and/
" or animal life, or sickness from gas in this location, at this
: present time.
; Sincerely,
:‘,’7- - 7
| AndnE At~ e —ea
inton Dean :
CD/ja
R
' o o al
EXHIBIT .
. 4
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/' Form 31605 UNITED STATES Bt f?ﬁﬁ'?uﬂ&ou\égﬂom
{June 1990) DEPARTMENT OF THE INTERIOR Eairea: Marcn 31 99
BUREAU OF LAND MANAGEMENT 3, Lca1o Devignetion ane Scrid Mo,
NQO~-C=14~20-44
SUNDRY NOTICES AND REPORTS ON WELLS &, If ndion, Alionoc of Tribe Name
Do nol use thls form tor proposals 1o drlll or 1o deepen or reeatry to a dliferont reservolr.
Use "APPLICATION FOR PERMIT—" for such proposals . 3
favaio :
) 7. 50 Unit of CA, Aprcement Desigasties 3
SUBMIT IN TRIPLICATE ;
1. Typc of Well R . . b
g'lill G g..:“ D Other 3, Well Name and No. é
1. Name of Qpcratat Nav 1 ugt g
Mountain Stnares Resources, Inc. 5. APL Well Xo.
M AdCien snd Telephone e, 02-001-20278
P.0. Box 250 - Cut Bank, Hontana 59427 (406) 873-2235 10. Field 4nd Pool, or Explorlory Acca
4. Lacatlon of Well (Foutage, Sec.. T.. R., M., or Survey Descripiion) Teec Nog Pos
i | 11. Ceunty or Parish, Stax
I B60' FSL & 400' FEL, Section 22, T‘}_l}f; R30E .
: 7 Apache Co,, Arizona
# 1. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE os= SUDMISSION TYPE OF AGTION
U Nopwe o Jntent K_—I Abordenment D Change of Plens
Recompletion New Construction
D Subseguent Report Plugging Dack Non-Routiae Fracauring
Caslng Repaic L—.] Water Shet-Off
(3 Firat Absndanment Notico Alterieg Casing Convizsion 1o Injection
Other ’ Dispose Water
S Note. Aepon rewlis uf eaulliple comylenion wa Wl
B , Cemplanion of Recompktaen Ripon snd Lagfarm )

13. Derenbe Propased ar Somxpicted Operationy (Clearly stars ol pentlnent dewalls, and glve poninent dates, [ngluding estimared dote of sianing any proposod work. If well is dircctionally oriflce,
give subvathice wanars eod measueed ond true vertieal depihs (or wli markess and zoncs penineat to thit work.)*®

‘Mountain States Resources, Inc. plugged and sbandoned the Navajo Tribel "0" 16 on October
T4 14, 1990 as chown below:

1} Pressure tested lines,

2) Pumped 40 sx 50:50 Pozmix cement. o
-3) Displaced bottom plug with 53 bbl, -
4) Pumped 40 sx 50:50 Pozmix cement, cemenz top at surface. '
5) Shut-in well. WOC.

6) Cut off and capped casings, welded on dry hole marker.

= ‘Q// e (e e ' . - 0 -

HWh
,W A Tilo President pas __October 24, 1990
s Y PP E”s:‘. uIln.C ma ———

:_*-- e LT
vad by Tidl

Conditlona of approval, W any;

Dag

$alc 13 U S C. Section 1001, makes 16 s crlme for sny perion knowlaply and
we geCreacntstions at fo any moner within lu Jurisdictlon,

agency of the United Sutes eny false, fictitiaus or fraudulcat y=ieoenta

L et [bn i it S s s
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Form 9-331 R
Dec. 1973 }

UNITED STATES
DEPARTMENT OF THE INTERIOR /33
GEOLOGICAL SURVEY . s,

-y W b
TR X

Ty ER) »
Sifa L, e

.
( I Form Approved.
- Oudgel Dureau No. 42-R1424

5. LEASE - ’
NOQ-C~14-20-4433 7~

SUNDRY NOTICES AND REPORTS: ON WELLS®
(0u not use this lorm for pri:posal: to drill or to dee
reservoir, Use Form 9-331-C for such proposals.)

p-en or plug back to a diiferent.

2™ B. FARM OR LEASE NAME

6. IF INDIAN, ALLOTTEI—; OR TRIBE NAME
Navaijo
7. UNIT AGREEMENT NAME

1. oil - gas
well well O

AMiNLIGh hLH T

Navajo Tribkal "o"

2. NAME OF OPERATOR

3. ADDRESS OF QPERATOR

CES, INC

FELLNO. .

'.'A.-".‘;'Iz"h
BTTRTA

P.0. Box 250 - Cut Bank, Montana

59427

10. FIELD OR WILDGAT NAME
Teec Nos Pos

below.)

AT TOTAL DEPTH:

4. LOCATION OF WELL (REPORT LOCATION CLEAR

AT SURFACE: Sec. 22,
AT TOP PROD. INTERYAL:

7 -~
2310' FNL & 330' FEL

LY. Sece space 17

11. SEC., T, R., M., OR BLK. AND SURVEY OR
AREA ” '

s -~
Sec, 22, T41N, R3IQE

REQUEST FOR APPROVAL TO:

TEST WATER SHUT-OFF []
FRACTURE TREAT j

SHOOT OR ACIDIZE O
REPAIR WELL O
PULL OR ALTER CASING [
MULTIPLE COMPLETE |
CHANGE ZONES 1

ABANDON®

16. CHECK APPROPRIATE BOX TOQ INDICATE NATURE OF NOTICE,
REPORT, OR OTHER DATA - .

SUBSEQUENT REPORT OF:

00000000

ki
{other) Change of Plans

12, COUNTY OR PARISH] 13. STATE
Apache Arizona

14. APl NO. e
02-001-20258 R

15. ELEVATIONS (SHOW DF, KDB, AND WD)
4940' GI, i

(NOTE: Report results of multiple completion or zone
change oa Form 9-330,)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly
including estimated date of starting any proposed work.
measured and true vertical depths for ail markers and zon

MOUNTAIN STATES RESOURCES, INC. has decid

casing during plugging and abandonment of
as approved on Form 9-331 dated October 3,
inside and outside the production casing at

an extension until QOctober 1,

Due to other work commitments, MOUNTAIN STATES RESOURCES,:INC
1990 to complete this work. .®

state alf pertinent details, and give pertinent dates,
It well is directionally drilied, give subsurface locations and
es pertinent to this work.)* T

ed not to pull the 4 1/2" production
this well.

1988, with cement plugs placed -
the specified depths. ’

The well will be plugged

« XTequests

tue and correct

BLM (4)

FARMINGTON CCPY

R VR T

a _{(,‘?_ ,:1-—-1_. ————— o
e N e i
TR TN

te _President oate _August 1, 1990 =
{This space for Federal or State office wse) 4 -
L)
' AN 741630
APPROVED DY TITLE DATE i :
CONDITIONS OF APPROVAL IF ANY: 1

ARED MAMMCR

SN

ARIAHETON RIZOURCE AP2A

ST vu..;r'..-m-snli

\'.‘..‘.‘.N.‘..MA'.T.- Sl 0 ANl g f ke b 2l

¢

| TN I i a7y Z3prms o P s e o e
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Fd

. . Farm Approved.
Dec. 1973 = ’_( Y Budget Burcau No, 42-R1424
{ NITED STATES 5. LEASE — —
DEPARTMENT OF THE INTERIOR NOO~C-14-20-4433 ~
GEOLOGICAL SURVEY nitLfivIs 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
R RN I Tata LY . - . -
e e o A Navaijo

SUNDRY NOTICES AND REPORTS, ON Ehﬁsz 7+ UNIT AGREEMENT NAME

L ATy E%
(00 not usa this form fer prepasals to drill or to dc.pv.'ngobplu l{ackl(’\! b
Feservoir, se Formy 9-33)—C for such propasals.)

-~ -
Sec, 22, T4iIN. R30E
AT SURFACE: Sec., 22, 2310' FNL & 330' FEL 12. COUNTY OR PARISH| 13. STATE
AT TOP PROD. INTERVAL:

N AT TOTAL DEPTH; i opache

14. AP NO,
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 02-001-20258
REPORT, OR OTHER DATA

5. ELEVATIONS (SHOW DF, KDB, AND WD)
: 4940' G, - N

REQUEST FOR APPROVAL TO; SUBSEQUENT REPORT OF;

TEST WATER SHUT.QFF

FRACTURE TREAT

SHOOT OR ACIDIZE

REPAIR WELL

PULL OR ALTER CASING

MULTIPLE COMPLETE

CHANGE ZONES

ABANDON®*

(other)

N 8. FARM OR LEASE NAME

) - FARNGG I ON RESTLRET AR Navajo Tribal "o

Lo Ex 820 other FARRINGTON. REW HEXIC——ravaio :

2. NAME OF OPERATOR 12 i E :
¥ MOUNTAIN STATES RESQURGES, INC. | 10- FIELD OR WILDCAT NAME : i !
_f- 3. ADDRESS OF OPERATOR Teec Nos Pos

; P.0. Box 250 - Cut Bank, Montana 59427 11. SEC, T, R.. M., OR BLK. AND SURVEY OR

] 4. LOCATION OF WELL (REPORT LOCATION CLEARLY}Scc space 17 AREA -

; below,)

Arizona

(NOTE: Report results of multiple compicUo}\ or zone
change on Form 9-330.)

AO000000
00000000

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Cleary state all pertinent details, and give pertinent dates,
including estimated date of starting any proposed work, If well is directionally drilled, Bive subsurface locations and
1 i pths for all markers and zones pertinent to this work,)* -
MOUNTAIN STATES RESOURCES, INC. Proposes to plug and abandon this well because
comme¢rcial production has not been attained and the lease has been cancelled.

All work will be done in accordance to BLM and AOGCC regulations, The proposed
Procedure is as follows:

1. MIRUSU. C o

2. TOOH with rods, pump, tubing, and anchor-catcher. RIH with tubing to
5080 fc. Spot 20 sx £ 50:50 Pozmix cement at 5000 fc. TOOH with tubing.
3. Shoot off 4 1/2" casing at 4000 ft. and TOOH with casing. Fill the hole
with 9.0 ppg fresh water gel mud. 95°5% plu; across Scvs SHsx plog L-"'S""‘L*"’""J"’}?;;..
4. RIN with tubing to 570 ft. Spot 30 sx of 50:50 Pozmix cement at 570 fc.

TOOH with tubing to_gb ft.
5. Spot 1ff
tubing.

RDMOSU and reclaj .
ety ¥afle: Manu. snd Typen_-0Cation

sx of 50:50 Pozmix cement in 8 $/g" casing to su;facé. TdOﬁ with

CET ATTIAOINY Dmn
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AFFIDAVIT OF J.V. MONTALBAN

STATE OF MONTANA }
County of Glacier ) 5%

J.V. Montalban, being first duly sworn upon his oath, deposes
and says:

1. He is a graduate petroleum engineer and has been actively
engaged in the management and operation of Mountain States
Resources, Inc. since 1969. At all time herein mentioned he served
as Chief Executive Officer (CEO) and President of Mountain States
Resources, Inc. He retired from such position on December 31,
1990.

2. Commencing on October 13, 1990, he caused the following
wells located.in the Teec Nos Pos Field, Arizona, to be plugged:

NAVAJO Tribal "O" 12
NAVAJO Tribal "O" 16
NAVAJO Tribal "O" 18

The plugging plan and program was completed on October 14,
1990 and was done in accordance with the directions and approval
of the Bureau of Land Mcnagement as shown by Exhibit 4 attached to
the foregoing REQUEST FOR ADMINISTRATIVE REVIEW BEFORE STATE
DIRECTOR AND ORAL PRESENTATION, and the other documentation herein.

3. The approved plugging plan and procedure with 6500 feet
of 4% inch new production caéing from surface to bottom now
remaining in each well provides good, adeguate and sufficient

physical, structural and mechanical integrity to eliminate any

EXHIBIT
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reasonable risk of water intrusion. As shown by Exhibit 6, these

wells produced no H2S.

4. He personally from his Mountain States Resources, Inc.
office at Cut Bank, Montana, on October 13, 1990, at g:00 orclock
a.m., communicated with the Bureau of Land Management Area office
at Farmington to advise of the plugging which was to commence on
October 14, 1990, following the earlier moving in of a service rig
and setting up for plugging. This call was made to phone number
- (505)327-5344 for one Steve Mason as directed, or to any other
Bureau of Land Management (BLM) representative. The BLM did not
answer the telephone ring and call as there was apparently no one
at the BLM Area Office to answer the telephone. A monitor advised
only of office hours. With the tools and rig moved in and standing
on the location, the plugging necessarily commenced and was
completed according to the Plan approved by the BLM as aforesaid.
The deadline for plugging was set by the BLM and had to be met and
completed by October 15, 1990, Exhibit 7.

5. New production casing was prudently left in each well in
order to permit later re-entry and re-working to avoid waste and
to preserve and protect the opportunity to later restore
production. Please refer to Exhibits 8, 9 and 10. This explains
and jﬁstifies the leaving of production casing in place, although
this is an insignificant variance from the original approval
program in Exhibit 3. It is truly an improﬁement at substantial

expense (loss) to Mountain States Resources, Inc.

B e T
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DATED this 1lst day of February,
oA
, Subscribed and swgfn-to before me this 1st day of February,
; 1991.
! :.. i /} .
; IN WITNESS WHEREOF, I have hereunto set my hand and affixed
: by Official Seal the day an _Ejfst above written.
: ablic for the state of Montana
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United States Department of the Interior — JR% Hm—
TR
BUREAU OF LAND MANAGEMENT ———

FARMINGTON RESOURCE AREA — -
1235 LAPLATA HIGHWAY .

FARMINGTON, NEW MEXICO 87401 IN REPLY REFER TOZ

100-C-14-20-4453 {rc)
3162.3-4 (019)

. Jazwm : .
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Cutbank, KT

Gentlemen:

RYITIE

357 5§95 517

¥ountvein Stetes fZescurces,
. 0. Zox 250

Inc.

T4

Reference is nace 1o the followinzg wells lceaied in sectiicn 22, T. 41 N.,
®. 30 E., Apsche Countiy, Arizena, tersinated loase

RGO-C-14-20-4433;

1. #o. 12 Zavais Tridbal "0", SE/L¥R/4

2. 0. 16 Favaje Tribnsl "0,
2. Ko. 18 ¥evajo Tribal "O"
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“he chinle Lo the surfece.
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&
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A Buresu of Laznd ¥enagement
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X
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cnterins these wells 2% {505) 326-6201.
representative is to e v
operaiicn.
: You heve 30 days ¢ ccuply with this order.
| : receipt of this leiier o seven déevs frem the da
less. Failure to comply within tne 30 <
of 43 CFR 3153.1.
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~ - - » CERTIFIED MAIL k-"'
RETURN RECEIPT REQUES:.D

ir

Qil and Gas Conservation Commission

January 14, 1991

STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141

PHOEHIX, ARIZONA 85016
PHONE: (602} 255-5161

Mr. J. V. Montalban, President

Mountain States Resources
Box 250
Cut Bank, MI' 59427

Dear Mr. Montalban:

We have received your monthly production reports for the Navajo "O"

Jease wells in Sec 22,

T41N-RI0E, Apache County, Arizona.

On these

reports you have entered "Plugged and Abandoned on August 14, 1990."

This is the first report we have had fram you that the wells were

plugged and abandoned.

This is a violation of the laws of the State of

Arizona and of the Rules of the 0il and Gas Conservation Comnission.

Your proposals to plug and abandon the wells in 1988 included the
sentence, "All work will be done in accordance to BIM and AXCC

reqgulation.”

procedures.

Your plan was never approved by this office.
notify us at all, let alone in time to allow us to cbserve the
These are violations of the rules and of the laws, ARS 27-

527 provides penalties for such violations.
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- % CERTIFIED MAIL {
RETURN RECEIPT -

Qil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. t6th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
January 14, 1991

PHORE: (602} 255-5161

Mr. J. V. Montalban, President
Mountain States Resourcves
Box 250

Cut Bank, Mr 59427

Dear Mr. Montalban:

We have received your monthly production reports for the Navajo "O"
lease wells in Sec 22, T41N-R30E, Apache County, Arizona.

reports you have entered "Plugged and Abandoned on August i4, 1990."
plugged and abandoned.

On these
This is the first report we have had from you that the wells were

This is a violation of the laws of the State of
Arizona and of the Rules of the 0il and Gas Conservation Coumission.

Your proposals to plug and abandon the wells in 1988 included the
regulation.”
procedures.

sentence, "All work will be done in accordance to BIM and MNOGCC

Your plan was never approved by this office.
notify us at all, let alone in time to allow us to observe the

You did not
These are violations of the rules and of the laws, ARS 27-
527 provides penalties for such violations.

We have obtained information relating to your alleged plugging of these
three wells from the Bureau of Land Management.
and to replug them.

We understand that BIM is requiring you to re-enter wells no. 16 and 18
of the re-entry of the first two wells.

A decision on No. 12 is contingent on the results

plugging of all three wells and revised plans for the plugging of all
of Arizona.

You are also required to file forthwith your reports on the '
three wells; the revised plans must be in campliance with laws and rules
You are required to have our approval before proceeding on the re-entry
of any well.

You are required to notify us at least 24 hours prior to
any re-entry so that we may be present to observe the procedures.

SR
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Mr. J. V. Montalban Januvary 4, 1991
Page 2

Failure to comply will cause us to require us to demand that you re-
enter and re-plug one more time, finally in comwpliance with Arizona laws
and rules. Failure to comply will result in our turning this matter
over to the Attomey General for prosecution.

Enclosed are forms for your use in reporting and proposing to plug and
abandon.

Very truly yours,

Executif{e Director

Enclosures
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United States Department of the Interior ﬁg’-——-?,

BUREAU OF LAND MANAGEMENT —————3
FARMINGTON RESOURCE AREA .
1235 LAPLATA HIGHWAY

FARMINGTON, NEW MEXICO 87401 IN REPLY REFER TO:

RQQ-C-14-20-4433 (WC)
AZ OIL & GAS 3162.3-4 (019)
CONSERVATION COMMISSION

JAN 11 JAN. 1 O 1991

CERTIFIED - RETURN RECEIPT REQUERTED

P 337 993 577

Mountain Stetes Resources, Inc.
P. 0. Box 250
Cutbank, MT 59427

Gentlemens

Reference is made to the following wells located in section 22, T. 41 M.,
Rs 30 E., Apache County, Arizona, terminated lease ROO-C-14~20-44333

f. HNo. 12 Navajo Tribal "O", SE/ANE/4 Perust& 8¢
2. Ho. 16 NHavajo Tribal "0", SE/4SBE/4 * §3y
3, No. 18 Navajo Tribal "0%, MB/4SW/4 .4y §v3

We have received your Subsequent Report of Abandomment for the above wells
dated December 21, 1990. As described in our Rovember 2, 19390 latter, the
subject plugging deviates from the original approved modified plugging plan.
In addition, the State of Arizona also contacted your office and requested
that the fresh water zones be covered by cement. This is to say a plug inside

and outside the preduction casing is to be placed from 5G* below the top of

the ohinle to the surface.

You are required to re-enter well Eo. 16 and No. 18 as follows:

a. Drill out surface plug.
b. Run in hole with tubing and tag producing horizon plug and note location.
c. Bring cement from top of plug to extend 50' above Hermosa top (if needed).
d. Test mud, if inadequate bring up to BLM standards {see general
requirements attached to your intent %o abandon).
e+ Set a plug from 50' below surface casing shoe (No. 16 - 1570;
Ho. 18 - 1560') to surface inside and outside 4 1/2" production casing.

A determination will be rendered to replug well No. 12 after the above two
wells have been re-entered. If the plugs are encountersed in the wrong
location, the cement has not harden properly or the plugs are not the reported
length, then this well (Ko« 12) well have to be re-entered and plugged &s
described for wells No. 16 and 18.

F ) = " e Y] . ST rTTOEL o *':f-t“-ﬁ-r—ﬁfr‘—.-:'r_a_,i_=_-;=:-
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You sre also required to notify this office at least 24 hours prior to re-
ontering these wells at (505) 326-6201. A Bureau of Land ¥anagement

representative is to be present during the entire reentry and plugging
operation.

You have 30 days to comply with this order. The 30 days commences upon
receipt of this letter or seven days from the date it ies mailed, whichever is

"lesa. Failure %o comply within the 30 days will result in strict enforcement
of 43 CFR %16%.1.

You are further advised that any instructions, orders or decisions issued by
the Bureau of Land Hanagement are subject to administrative review pursuani to
. 4% CFR 3165.3 and appeal pursuant to 43 CFR 3165.4 and 43 CFR 4.400 et. seq.

If you have any guestions, please contact John Keller with this office at
(505) 327-5344.

‘S8incersly,

Is! Ron Fallovrs

Ron Fellows
Area HManager

BIA, Havajo Area Office, P. 0. Box "K", Window Rock, AZ B86515-0714
Navajo Nation, Minerals Dept., P. 0. Box 146, ¥indow Rock, AZ 86515
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FRISBEE, MOORE, STUFFT & OLSON
ATTORNEYS AT LAW
13 BAST MAIN - WILKINS BLDG.
oST OFFICE BOX 347
CUT BANK, MONTANA 59427-0547
{(406)873-2263
Tclecopier (FAX) (406)873-4342

SELDUEN S, FRISBEE
JOUNTI. MOORE

! DAVID E.SIVIFY
ROBERT G. OLSON

PLEASE REPLY TQ CUT BANK OFFICIE

February 8, 1991

t i Mr. Larry L. Woodard
: New Mexico State Director
United States Department of the Interior
Bureau of Land Management
P.O. Box 1449
Santa Fe, NM 87504

RE: Lease N00-C014-20-44333

Township 41 North, Range 30 East
Section 22: Apache County, Arizona

No. 12 Navajo Tribal "O", SE%NEX%
No. 16 Navajo Tribal "O", SE%SE%
No. 18 Navajo Tribal "O", NE4SWY

Dear Mr. Woodard:

Drowvming Office

Blackfcct Nat'l Bank DBldg,
Browning, Monlana 59417
(406)338-2777

(Tues. & Thurs. 1:30 - 5:00)

As we previously advised in our letter to you dated
February 1, 1991, we have completed an informal conference
with Mr. Ron Fellows, Area Manager for the Farmington Resource
Area, Bureau of Land Management at Farmington, New Mexico, on

7 Wednesday, February 6, 1991. The entire problem
misunderstanding concerning the plugging of the three wells
above captioned was fully discussed and the thinking of both
sides was completely laid out for all to understand and it
would appear that we have reached a harmonious commodation.

and

We expect that from our informal conference Wednesday,

we will not need to pursue the requested Administrative Review

%l we will be able to work out the problems we have here so that
I

and would ask your courtesy to defer any further action on
this matter while we proceed to iron out these problems with

the BLM.

\ Enclosed is a copy of our letter to Mr. Daniel J.
- Brennan, Executive Director of the State of Arizona, 0il & Gas

Conservation Commission, in furtherance hereof.
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Mr. Larry L. Woodard
February 8, 1991
Page Two
We realize that our request for you to defer action on
: this might be considered placing you in an awkward posture;
B however, for the purpose of expediting a total and complete
¢ resolution of these matters without Administrative Review,
: with the hearing and oral testimony being necessitated at this

time, we ask your indulgence.
Respectfully yours,

FRISBEE ,MOORE STQFFT & OLSON
Ohn P. Moom

cc Mountain States Resources, Inc. r
Daniel J. Brennan, Executive Director
0il & Gas Conservation Commission
Ron Fellows, Area Manager,
Farmington, New Mexico - BLM
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MOUNTAIN STATES RESOURCES, INC.
A Subsidiary of MSR Exploration Ltd.
OlL & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS |

CBM Building - Box 250 - Cut Bank. Montana 59427-0250 - (406) B73.2235

AZ OIL & GAS
December 21, 1990 CONSERVATION COMM[SS[ON

FEB 26 1991

LR R, -

Mr. John Keller

‘U. S. Deptartment of the Interior
- Bureau of Land Management
Farmington Resource Area

1235 LaPlata Highway

Farmington, New Mexico 87401

RE: Navajo Tribal "0" IZ3
Section 22 -~ T41N
Apache County, Arizona
Terninated Lease NOO-C-14-20-~4433

Dear Mr. Keller:

Please find enclosed Forms 3160-5, subsequent reports of the plugging and

abandonment of the above captioned wells. Also enclosed are Cementing Service
Reports from Dowell Schlumberger for each well.

If additional information is required, please advise.

Yours very truly,

, Montalban
President

JvM/

Enclosures .
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DATE: December 10, 1990
TO: Files

FROM: §S. L. Rauzi

SUBJECT: Mountain States wells at the Teec Nos Pos Field

Oon 12/6/90 John Keller (BLM, 1235 La Plata Highway,
Farmington, NM 87401, (505) 327-5344) called to report that
Mountain States Resources had plugged and abandoned their
three wells at the Teec Nos Pos Field. The sundry report
filed by Mountain States indicated that the plugging and
abandonment was not in accordance with the plugging plan
submitted to the BLM. The BLM was considering action to
require Mountain States to re-enter and plug the wells
according to plan and have a representative witness the

plugging operation.

Since these wells are apparently pluggeé and abandoned, the
September monthly producers report will be the last report
by this operator.

The wells include: 1) Navajo 12 (permi;ﬁfafii 2) Navajo 16

(permit 834), and Navajo 18 (permit 843).

o
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Qll and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

August 16, 1990

Mr. J. V. Montalban, President
Mountain States Resources, Inc.
P. O. Box 250

Cut Bank, Montana 59427

Dear Mr. Montalban:

Enclosed are Arizona Oil & Gas Conservation Comnission Forms 9 and 10,
Application to Plug and Abandon and Plugging Recoxrd. If you do have to
plug out your wells at Teec Nos Pos, we need to have these forms. File
Form 9 before you plug the wells and Form 10 afterwards.

We also have to be called 24 hours before you do the jobs, so we can be

there. We have to have this paperwork before we can release your bonds
on the wells.

\ I hope you can get a continuance from the Navajo Tribe, and not have to
; plug the wells right away. I am working on the area right now, as I told
you yesterday. So far your No. 18 Navajo "O" well is the only one 1
don't seem to have good information about. I am looking forward to
receiving it from you so I can finish the job soon.

Thanks for your cooperation.

Very-truly yours,

Executive Director

Enclosures
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Oil and Gas Conservation Commission
STATE OF ARIZONA

5150 N. 16th STREET, SUITE B-141
PHOENIX, ARIZONA 85016
PHONE: {602) 255-5161

May 11, 1990

Mr. J. V. Montalban
Mountain States Resources
P. 0. Box 250

Cut Bank, MT 59427

RE: Navajo O #12, State Permit #801

Dear Mr. Montalban:

I was at the Teec Nos Pos field on Wednesday, May 9,
to inspect the roads prior to a mechanical integrity
test on one of Dry Mesa's wells.

While at the field, I noticed that water was dripping
from the wellhead on Navajo O #12. Please remedy this
leak at your earliest convenience. You can report the
work performed and the results of your work on the
enclosed sundry report form, This form should be
returned to this office no later than June 15, 1990.

Sincerely;

Steven L. Rauzi

- 0il & Gas Specialist

Enclosure
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSIE Exptornion Lted.

Ol & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINGS

CHM Duikting - Box 1995 - Cut Bank, Montana 50427.1995 - (406) 873-2235
p 50 (-
AN
Uy 2. 688
LA~
3 . Do oty s

October 3, 1988

0z :

#P 881 046 092
CERTIFIED MAIIL

Mr. Ron Fellows

Bureau of Land Management
1235 La Plata Highway
Farmington, New Mexico 87401

y
RE: Plugping and Abandonment Plans For Navajo Tribal "0 12, 16, and 18
Teec Nos Pos Field, Apache County, Arizena

Dear Mr. Fellows:

Reference your letters dated August 4 and 5, 1988 regarding the above captioned
subject.

Enclosed are Plugging and Abandonment Plans (Form 9-331) for the three shut-in
0il and gas wells in the Teec Nos Pos Field, operated by Mountain States Resources,

Inc.

As you know, we have appealed cancellation of our Navajo Tribal "0" lease in our

.letter of August 25, 1988 to Mr. T. R. Tippeconnic of the Bureau of Indian Affairs

in Window Rock, Arizona. Therefore, we do not intend to plug and abandon the
three wells until our appeal has been considered.

If addirional information or changes for the enclosed forms are required, please
advise.

ontalban
President

JUM/Srr

Enclosures-

cc_ AOGCC, Phoenix, AZ
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March 23, 1984 Li
Mrs. Cora Belle Montalban
Secretary
Hountain Ststes Resouyces, Inc.
CBM Building
Box 1995 _
Cut Bank, Montana 39427-1995
Dear Cora Bellet " &
, We azre in receipt of your Monthly Producers Report on Well No. 12 for ; 4
) February snd some confusion has arisen vegarding the copy of the Mouthly
: Report of Operations to the USCS (Form 9<239). I refer im particular
' : to the "Remarks" column, in which you state "#*Placed Navajo #16 and
#18 on production during January 1984.%
Gpon checking the January production figures, I find no production o
recorded for these two wells, nor do I find any sundry reports om them,
Snclosed you will find several "Sundry Notices and Reports om Wellg"
’ (Ferm 25). Would you or Joe plesse complete one for each well (No. 16 {
£ and No. 18) and return them to us 8o we can be aware of the operstioms
T of these wells.
- Thank you for your cogpsration. 1
_-; ' Sincarely, o i
; : Sheils Burgsn _ i T |
P Secretary S T _ |
et Enforcement Section - 7 o d
\\_ ' Enclosurea
CCr  Ae K, Doss
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MOUNTAIN STATES RESOURCES, INC.

A Subsidiary of MSR Exploration Ltd.

OIL & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS

CBM Building - Box 1995 - Cut Bank. Montana 59427-1995 - (406) B73-2235

RECEIVED

MAR 22 1984
0 & G CONS. COMM,

March 9, 1984

Mr. R. A. (Rudy) Ybarra

Director of Enforcement

STATE OF ARIZONA

0il & Gas Conservation Commission
Suite #420 - 1645 West Jefferson
Phoenix, Arizona 85007

Dear Mr. Ybarra: RE: Lease #NO0-C-14 20-4433

Navajo "O'" Tribal Lease
Teec Nos Pos Field
Apache County, Arizona

~ Enclosed herewith please find our Monthly Production Report (Form 16), a
copy of the Monthly Report of Operations to the USGS (Form 9-329, and a copy of
the Run Statement from Giant Industries, Inc., pertaining to production from the
above captioned well for the month of February 1984.

with kind regards, we remain
Yours very truly, ‘
MDUNTAIN STATES RESOURCES, INC.
D Gt Mu
— Cora Belle Montalban - Secretary
Encs:
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RECEIVED

UNITED STATES }MAR 2 2 1984 Lease No.

voo-6_4-20-4433

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 0 & G CONS. COMME, 14 name

Communitization Agreament No.
NOS POS -

(FORM 9-329)
2776 _ Unit Name NAV
OMB  42-RO 356 _

Partlcipatlng Area _ NRE

0" TRIBAL

. County APACHE

g MONTHLY.‘REPOBL o

2 OF s _:-'.-:',‘,-,.”"."'Operato D

“itenl 5 TR TR AT
o, oPERATIONS "0 Amended Reporti: &, Jise

. Thegf 1l¢ ing:is:a; oorrect,tep%n -of operauons and producuon (mcludmg‘statum&

of . XEDHALY - 5 19. e et nhuth

iR 157 e

(See Reve}se of Form for Instructlons)

This report s required by law (30U.5.C, 189, 301.S.C.359,25U. 5.C. 396 d), reguistion {30 CF&t 221.60), and the terms of the lease. Failure to report can
resuit in the mnunnntoluqulduod damages {30 CFR 221 54 (0, shutﬂna down opuﬂlonam bam tugucommndmon to unctl tho laase and for-

alLunplugged;wells) l‘or. the monil

. hpEe 3

feit the bond (30 CFR 221'83). _
Wett Sec.& I TWP | RNG wait Days "Barrels . eMCFof ~painets " femarks
No. woof % Statys Prod. of Ol Gas of Water
Kavajol spep
IOII : ]
. | SEC. 22|T4IN{R30W| - PO 2 . 869.19 . | o doke B
$12° | 1T 9 6919 b_]cpe 1059 Placed Navajo #]
#16 i | ' land #18 on
#18 ‘production
y during Jamary
7 : 1984.
i ] SR ]_‘
':.‘i L. o]
'If none, so state. '
DISPOSITION OF PRODUCTION (Lease; Parhclpating Atea, or Communitized Area hasis)
Onl & COndensa}e Gas - w.’atér'
(BBLS) o (MCF) (BBLS)
*On hand, Start of Month 384292 XKIOOOKXXKIOOOO0 xxxxxxxxxxxxxxxxx
*Produced . 869.19. ¢ . ‘- 0 _1059
*Sold 961.39 0 XXXXXKXKKKXKXKXXX
*Spilled or Lost : v XXXXXXAXXKXAAKRAK  KXOOOXXXKAXXXK XXX
*Flared or Vented p3882000808098.00,0.9 ) XXXXXXXXXXXXXXXXX
*Uged on Lease 0 0 XUXXXXXXXXXXXX XXX
*Injected - into Navajo #2 0 0 _ 1059
*Surfice Pits XXXXXOOONKK  XXXXXXXNAXKXXXAXX 0
*Other (identity) _ 9 0 0
*On hand, End of Mon 292572' XXOOOXXXIXAXAXXHKAN  JODOOXKKIKKXNXHAKS
*API Gravity/BTU CO \ 40 0 XXXXAXHXAKKXXKXRX
Authorized Signatul - Address: S =~ —
Titie: 5 V. M . OF OPERATIONS Page 1 __ of 1
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() RECEIVED

MAR 22 1384
0 & & CONS. COMM,

IANT |

REANING COVIPANY

P.O. BOX 9156 * PHOENIX, ARIZONA 85068
1227 NORTH 16TH STREET

{602) 274-3584 o TWXG{8-951-4231

-MaR-B4

it
£

- LEASE HaAME:
- N FIELD:

- COUNTY /7 oTATE:
LEABE NUMBER:

NAVAJO O #1Z
ISMAY

APACHE 742
Q00a27-0%200

E AFERATOR: MOUNTAIN STATES RESOURCE
P O BOX 176

CUT BANK, HWT

T TICKET

RN

TANE,

STATEFMENT FOR

TRUE

EXTEMNDEL

NUMBER NUMBER GRAVITY FRICE

LRy
a e . AR e T e, Se— —

O04-FEB~-84 11 72400 GI13&0 41. B0 2G7. 45 22, 60 H, 140G 0 ¥
i9-FEE-B4 €3 10200 IS4G 40. 70 183 71 29. 460 2: 437, 8l
29--FrEE-84 {£1 12500 GI360 a0. 30 202, 4% 269. &40 3,25 32
G9--FER-B4  1G HA400 GIo&1 4i. 320 185. 92 29. &0 S5, 503, 30

J Z1-FEB-B3 03 19230 GI3&1L 42, 30 igi. 2% 2240 5,386 %2

.39 28,457 14

T

LR A, ST T S Y. v, el 4 | YT LETOL S S
1
)

PR AR SR -\q .

;o2

o N e

i i f

LI e

=l e

3. Z : ' :
I ( : LI )
i : i — ' :
: 0
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MOUNTAIN STHUIS KEadUnecs, ING Copel o L me

A Division of TIIEIEB Industries, Inc. ..
. "‘M wﬂh 2 " N
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15-AUGC-B3

LEASE MAME:
FIELD:

COUNTY s STATE:
LEASE NUMRER-

OPERATOR:

—i
4=
-1

Lng =1
R R

GA-JUL~BD 1R 32006

E TICHET
E NUMBER

P.O. BOX 9156 « PHOEN!X, ARIZONA 85068
7227 NORTH 18TH STREET
(602) 274-3584 « TWX 910-851-4231 -

70

NAVAJD O #12 5
1SMAY RECEIVED

APACHE/AZ
AUG 2 9 1983

0002709200
MOUNTAIN STATES RESOURCE 0 & G CONS. COMM,

P 0O BOX 176
CUT BANK, MT 5947

e

RUN STATEMENT FOR JUL 1983

TANK TRUE NET
NUMBER GRAVITY BARRELS PRICE

G15460 38. 10 186. OV 29. 60

A Division of TIZIRD Industries, Inc.
“Movmg lorveard with the Soutthwest” .

EXTENDED
PRICE

5, 807. &7
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f November 3, 1982
‘Mr, C. B. Montalban
Mountain States Resources, Inc.
P,O, Box 176 ' S
Cut Bank, Montana 59427 N B
Dear Mr. Montalban:
This letter will confirm our telephone conversation of November 2
Jfﬁwﬁ' regarding the well spacing problem im the Teec Nos Pos Field.
‘3 i As agreed upon, you are to file for a hearing before the Commis- -
G sion for 40-acre spacing in this field. Please file this appli-
: g cation by December 2, 1982. -
f ] Rule 105D spells out the data required as part of the epplication.
3 3 in addition to this data, please be prepared to submit a map on Sy
i _g the same scale showing the geologic structure of the field as
R presently koowm. ' s T
If you have any questiong on this matter, please call. ) , : H S
Sincerely, ’
R. A. Ybarra .
3 ' Enforcement Director
% RAY:0s8
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RECEIVED OVKK

SEP 17 1982
0 &G CONS. CoMM,

(- C)

United States Department of the Interior

MINERALS MANAGEMENT SERVICE

DISTRICT OIL AND GAS OFFICE
POST OFFICE DRAWER 600
FARMINGTON, NEW MEXICO 87401

September 15, 1982

0il and Gas Conservation Commission
State of Arizona

1645 W. Jefferson, Suite 420
Phoenix, Arizona 85007

Gentlemen:

Enclosed please find a copy of Designation of Operator from Energy Reserves
Group, Inc., to Mountain States Resources, Inc., as regquested by Mr. Rudy Y¥Ybarra

on September 14, 1982, covering lease No. N0O0O-C-14-20-4433, Apache County,

Arizona.
Sincereiy yours,
ra ra
e & Lol
g;’,-;*-‘rf/ % &
;/¢9fﬁames F. Sims
District 0il and Gas Supervisor
Enclosure
. N [
o il N i P . iy o

.\.}
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gnergy Aesernves Grour Ing
. Tonity Piace, Sulte 500
1801 Broadway
P.O. Box 1407 -
Denver, Colorado BO201
Phone 303 57_2 3323
13 May 1982 .
- ‘.\
\\ —_
" Minerals Management Service
i ‘Drawer 600
t ¢ Farmington, New Mexcio 87401 R
f _CAttn: Mt. ken annsend T )
§ Re: Designationfof~09erator S -
o Serial No. N0OO-C-14-20-4433 . N
spache County, Arizona
Gentlemen: £
_chan. Hoééﬁ#lor‘o th .pap ' R
: ‘f ’DesignatioﬁEﬁféQperatof}f Q; P1Easc TRt T a0 A

DPR:kkd - R R
.f“fqal Enclosure (original + 2 copies) LT ' R N
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P.O.BOX 9156 = PHOENIX, ARIZONA 85068
7227 NORTH .16TH STREET
(602) 274-3584 « TWX 910-851-4231
September 15, 1982 |
LEASE NAME: Navajo 0-12 |
FIELD: Ismay
COUNTY/STATE: Apache County/Arizona
LEASE NO: 27-9200
' OPERATOR: MOUNTAIN STATES
: BOX 176 :
CUT BANK, MONTANR 59427
RUN STATEMENT _Auqust 1982
DATE _  TICKET # GRAVITY VOLUME PRICE TOTAL
08-08-82 8-544 39.50 192.40 $32.00 § 6,156.80 ,
o 08-18-82 14-305 39,30 175,33 32.00 5,610.56
; 08-24-82 10-319 40,00 180.44 32,00 5,774.08
' : 08-25-82 1-676 39,10 199.57 32,00 6,386.24
08-26-82 - 1-678 40.50 198.26 32,00 6,344.32
08-31-82 2-641 40,70 188,21 32,00 6,022,72
L 1,134.21 36,294.72 e
R P
0 i
f fl‘“"f‘ -","'\.":If"" I
*Moving forward with the Southwest”
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MOUNTAIN STATES RESOURCES, INC.
A Subsidiary of MSR Explaration Ltd. :
OIL & GAS EXPLORATION & PRODUCTION
OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank, Montana 58427 - (406) 873-2235

| t August 30, 1982

: 0il & Gas Conservation Commission

STATE OF MONTANA D

1645 West Jefferson, Suite 420 RECEIVE

i Phoenix, Arizena 85007
} SEp 2 1982

Dear Mr. Ybarra: 0 & G CONS. COMM.

R RE: MONTHLY PRODUCERS REPORT

This will acknowledge receipt of your letter dated August
27, 1982 and the Form #16.

We enclose production reports for May, June and July on
your State of Arizona Form #16.

‘ Please send us an ample supply of same and thanking you
in advance for your help and courtesies.

. ‘ Sincerely,

Mountain States Resources,Inc.

5z ot

Evelyn Anderson -~ Production Administrator

o ; _ . . - Ny o
L S IJ' R A LR B I LI N Tt SR
i B e et - - o - A . - o . - R

v _L,“‘,_'.‘.‘.._._..";vk.'.‘ PETRARra] ‘\,1‘4').‘&."\5_L_|.A-.'.?“."
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MOUNTAIN STATES RESOURCES, INC.)¢_-
OlL & G;S Exdgrlzégﬁf!rfgﬁm;ogggDUd ION

OPERATING IN THE ROCKY MOUNTAINS
CBM Building - Box 176 - Cut Bank. Montana 59427 - (406) 873-2235

RECEIVED
Mr. A.K. Doss, Director AUG 3 0 1982
STATE OF ARIZONA
0il & Gas Conservation Commission 0 & G CONS. COMM.

Suite #1420 - 1645 West Jefferson
' Phoenix, Arizona 85007

Dear Mr. Doss:

RE: FORM #6 Production Reports

Please mail to us an ample supply of your State of
Arisona, Form #6 Report of Production, or equivalent to this.

Fnclosed find sample of State of Montana Form #6,
which we use in our office.

Also, please mail us a copy of State of Arizona
rules and regulations manual.

-
PR o Rt AL

Ay IR

Thank you, TR

Yours very truly,

Mountain States REsources,Inc.

& el £z

Evelyn Anzrson, Production Administrator

EA/me
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: (SUBMIT IN TRIPLICATE) " ARM 36.22.307
TO ARM 36.22.1217 .
BOARD OF OIL AND GAS CONSERVATION ARM 36.22.1242
OF THE: MYTE TR ;
P.0. BO
(TO BE MADE BY PRODUCER)
Field MONTH OF 19
{Pool) {County}
PRODUCER: {P. O. Address}
BY:
iSignature of Producer or Agent} {Title)
LEASE DESCRIPTION SARNELS OF BARRELE OF GAS PRODUCED NUMBER OF WELLS
— n WATER (MCF Oparated Shut In REMARKS
Name of Lesse * Sec. | Twp. | Rye. PRODUCED L\ one, 30 state] 1U.n Ps‘f“’ oil | Gas | oIl | Gea
I
.
:
b
.f -
Y |
. TOTALS
: i of Oil and Gas Transported from Leases .
; 3 Barrels of oil in storage on (I Insufficient Space, Use Back of Sheet)
! i lease first day of month Total Bbls.  Shipped to (Piace} Name of Buyer
1 Total barrels of oil produced -
l during month and in e
4 storage .. , ~
i f T
' Total barrels of oil ship Used for fuel or lost £
RE from leases and used or lost M. C.F. Gas 2 _
i 3 during month ... > o o
1 Barrels remaining in stor- Sold to:
F I age on leases last day of Flared or Vented
;.‘ b p 1+ ] 111 1 SR Used for Fuel
- ‘1;\ NOTE: -

{ollowing the monlh cavered by the repon. -
3 ® Use this column for Well No, when reporting ingividual well production.

LUsns Form 6-A for More Space)

Separate production reporis covering operations n aach tield must be flled with the Helena office of the Board of O} and Gas Conservation by tha 20th day of sach calendar month

arteraft
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August 27, 1982

Mr. J. V. Montalban

‘Mountain States Resources, Inc.

P.0, Box 176
Cut Bank, MT 59427

Re: July 1982 Production Report
Well Wo. 12 Navajo
Teec Mos FPos Field

bear Mr. Montalban:

This will acknowledge receipt of a copy of subject report (USGS
Form 9-329). ,

Please be advised that all oil and gas production in Arizona
must be filed with the 0il and Gas Conservation Commission on
Form 16 on or before the 25th day of the next succeeding
month., Please refile the July report on this form. Copies
of Form-16 are enclosed. )

I note that this well 1s still listed under Energy Reserves Group,
Inc. and technically they should be filing these reports. 1
suggest you look into this matter and:-get the well officially’
transferred under your company 's name. '

1f you have any questions on this matter,-pleése call.

Sincerely,

R. A, Ybﬂrr&

" Enforcement Director

RAY:0s8
Enc.,

f bl

B
<
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_#~~  UNITED STATES Lease No. ;
DEPARTMENT OF THE |NTER|LQ g Communitization Agreem&. No. . NONE
(FORM 9-329) . ney
{2/76) Unit Name NAVAJO "OY TRIBAL TEASE
OMB  42-RO 336 Participating Area NONE
Apache County : Arizona
MONTHLY REPORT County AN SToTTS TESOmee ~ e
OF Operatar ' 4 : -
OPERATIONS {1 Amended Report
The fol]owirjg is a correcl report of operations und production (inctuding status of all unplugged wells) for the mont!
of uly , 19 82

{See Reverse of Form lor Instructions)

This report is required by law (30 3.5.C, 189, 30 U.S.C. 359, 25 1.5.C. 396 d), regulation (30 CFR 22 1.60}, and the terms of the lease. Failure to report can
rosult in the assassment of liquidated damages (30 CFR 221.54 (j}), shutling down operations, or hasis fur recommendation to cancei the lease and for-
feit tha bond {30 CFR 221.53).

Wall Sec. & WP RNG Wall Days *Barrels *MLEF ol ‘Barmels Ramarks
No. Mol % Siatug Prod. of il Gas of Water
ajo "O" | SENB

No. 12 $ec. 22 [T41N R3OW ] POW 29 883.47 ~-0- 1124.18

_ *If none, so state.
DISPOSITION OF PRODUCTION {Lease, Participating Area, or Communitized Area basis)

0il & Condensate Gas Water
(BBLS) _ {MCF} (BBLS)

*On hand, Start of Month ___~0- COXXAXNXXXXKXKXXXXK  OOOCNXKXXXXXXXAX
*Produced 883.47 —0- o 1124.18
*Sotd __T61.31 A JKUUXXXXKXXXKXXEXX
*Spilied or Lost -0 AXKAXXKOOOOOON  XNXRRRKXAXNXXXXK
*Flared or Vented XXXAXXXXKXNXKAXXX =0~ RAXXAXAXKKXAXXAX X
*Used on Lease i —0- -0~ KUK XXX KKK X X
*Injected -0- - ~0~ -0-
*Surface Pits KXNXXXXKKAXXXXXKK — XXXXXXXXXXXOO(XxX  Pits
*Other {identify) - - D;ai:osed
*On hand, End of Month 122.16 AXXXXAXKXKXXAKRKK ~ XRXXXNXXXRXXAXKXXK)
*AP] Gravity/BTU Contég A 40 ~0- XA XXX XHKKX
Authoriged&igp&ugt": o= . Address: - O- Box 176, Cut Bank, HE.
Title: 1= - —— . Juer. operations ~ - Page 1 of _1

(24
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~ Sincerely,

e 32450 }Zf.z«.f o [/ 6387

'February 26, 1982

Mr. William J. Flant
Energy Reserves Group, Inc,
P,0, Box 3280

Casper, Wyomning 82602

Re: Fnergy Reserves 1l Navajo-Q, Permit BOOl’////,,/fz’—
Energy Reserves 12 Navajo-0, Permit 801

Dear Mr, Flant:

Encloséd'are approved applicatibn for pemit to drill, permit

to drill, and receipt for each of the above referenced wells.

e note that the latest organizntion'teport we have is dated
October 10, 1977. 1f there have been changes, please submit
a new report. Enclosed is organization report foxm.

If we caun be of further service, please advise,

"R. A. Ybarra

Enforcement Director

Jos

Enc .

T

£5




