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AREA 10.3 southeasterly of LEASE NO. BLM A-20724
Colorado City

COUNTY MOHAVE

WELL NAME . M. Wapponer 2-26

£
LOCATION _nW NW SEC 26 TWP _40-N RANGE 6-W  FOOTAGE 810' FNL & 660 FWL %
STATUS Conv_to watex welITTOTAL 3
ELEV _5070 GLGR KB  SPUD DATE _6/7/85 COMP. DATE 6842285 DEPTH 595" %
2 CONTR.CTOR Ned Dalton of D&H Drilling, 2720 S. E. Bench Road, Moab, Utah 84532
CASING 1ZE DEPTH CEMENT -~ LINER SIZE & DEPTH DRILLED BY ROTARY X E
7" 550' 110 SX N/A DRILLED BY CABLE TOOL ES
: ' PRODUCTIVE RESERVOIR :
' INITTAL PRODUCTION
SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS ]
Moenkdpi 0 - 595°' :
ELECTRIC LOGS . - | PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
- . MPLE DESCRP,
IES, Vertical Dev1a§%%1}e¥ . : : giMPLE 0. —_—
: CORE ANALYSTS
Sy DSTs
J REMARKS APP. TO PLUG
i PLUGGING REP.
'  COMP. REPORT. e~
WATER WELL ACCEPTED BY _ - .
0 BOND CO. THE TRAVELERS INDEMNITY COMPANY BOND NO. 424F989-9 g o
: . B DATE ~6/3/85 .
\) BOND AMT. $ 5,000.00 " CANCELLED ~6-11-86 ORGANIZATION REPORT X
FILING RECEIPT 2612 LOC. PLAT X WELL BOOK X 'PLAT BOOK X
APl NO. 02-015-20025 DATE ISSUED 5/29/85 DEDICATION _W/2 NW/4

PERMIT NUMBER 854
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: 160-4 - CONMVERSIOR TO WATER WELL- i
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} Format for a Release Agreement-—Patented Surface A

RELEASE AGREEMENT _ AP 5 1998

KNOW ALL MEN BY THESE PRESENTS, that I Sherman Jenson
of the County of Coconino in the State of Arizona
am the surface owner of the hereinafter described land upon which a well for
0il or gas was drilled, to wit:

! : Operator W. M. Waggoner

-A~-20724

Lease Wumber

Lessee 210 Corporation

Well No. 2-26  QW1/4M{1/4) Sec.

6, Twp. 40N, Rge.OW .

i | The well is located _ 660’ from the West line and

810 feet from the MNorth 1line of Sec. 26 -

1 do hereby notify the Bureau of Land Management of my desire to utilize said

~ well as a water supply well and I do hereby release and discharge the
; operator, lessee, and the Bureau of Land Management from any further work or
responsibility in relation to the plugging of said well.

WITNESS by hand and seal this 2y day of Z2...d , 1994.

Surface Owner

Box 386, Fredonia, Arizona 86022

e w\ ' : Address
i B )

Il THE PRESENCE OF:

‘ %;ge éi é:,,{ Addresg .—é;gézzg é; : ?fﬂ' "
: '77&7.46f/ Aldic - 71% 2o ST _aficis ,1.3_;3?

: ; Address

6/21/84

BLM MANUAL

» -

%
|
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r RECEIVED

— L J

- 19 1
WELL COMPLETION OR RECOMPLETION REPORT AND WELL rodla 1721385

DESIGNATE TYPE OF COMPLETION: . .
New Work- Plug Same Different 0 & G GONS- CUMPﬂ.

wen [X1 over [ Deepen [_] Back [ Reservoie |1 Resarvoir [ on 1 oas [1 ey

DESCRIPTION OF WELL AND LEASE

-

Operatar Address
W. M. Waggoner
Federal, State or Indian Lease Number or name of lessor if free lease Well Number Field & Heservoir
A-20724 2-26 Wildcat
Lacation County
660' FWL, 810! FNL Mohave
Sec, TWP-Range or Block & Survey
Sec. 26 T.,0N., R.6 W.
Dat dded Date total depth reached Date completed, ready to Elevation Elevation of casing
ate spu P roduce v (DF. RKB, RT or Gr.) hd. flange
6-7-85 6-12-85 NA 5070 feet feet
Total depth PB.T.D. Single, dual or triple completion? 11 this is a dual or triple completion,
furnish separate report for each com-
5 9 5 NA pietion.
Praducing intervai {s} for this completion Rotary tools used {interval) Cable tools used linterval)
NA Entire Hole -
Was this well directionally drilled? Was directional survey made? Was copy of directional survey Date filed
filed?
No - - -
Type of electrical or other logs run {check logs filed with the commistion) Date filed
IES, Vertical Deviation Survey 7-29-85
CASING RECORD
Casing (report all strings set in well — conduetor, surface, intermediate, producing, etc.}
Purpose Size hole drilled Size casing set Weight {1b./ft.) Depth set Sacks cement Ami. pulled
Syrface 8 3/4n A 20 250" 110 None
TUBING RECORD LINER RECORD
Size Depth set Packer set at Size Top Bottom Sacks cement creen (1)
NA__in NA ft, NA fo NA in NA o NA fe NA NA
PERFORATION RECORD ACID, SHOT, FRACTURE, CEMENT SQUEEZE RECORD
Number per ft. Size & type Deapth Interval Am't, & kind of material used Depth Interval
NA NA NA NA NA
INITIAL PRODUCTION
Date of first production Producing method (indicate if flowing, gas lift or pumping—~if pumping, show size & type of pump:}
Dry Hole NA
Date of test Hrs. tested Choke size Oil prod. during test Gas prod. during test Water prod. during test Oil gravity
NA NA NA HA bbls. NA MCF NA bbls. | NA *API {Corr)
Tubing pressure Casing pressure Cal'ted rate of Pro- | Qil Gas Water Gas-oil ratio
ducticbﬁper 24 hrs.
NA A NA  bbis. NA Mce NA bbis. NA
Disposition of gas (state whether vented, used for fuel or sold):
NA ~
CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the &ﬂff of the
W M QA5 Q O Y {company), and that | am authorized by said company t0 make this report; and that this

report was prepared unﬂé yﬂ supesvision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

vy ‘57) //j;a%S’
s S

Date Signature

STATE OF ARIZONA
OlLL & GAS CONSERVATION COMMISSION

Well Completion ar Recompletion Raport and Well Log
PermitNo. 85/ Form No. 4 File One Copy
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DETAIL OF FORMATIONS PENETRATED
FORMATION TOP BOTTOM DESCRIPTION*
Moenkopi Surface| 595 Tan, Brn, Gy, Rd, Shales w/ﬁandy_streaks.
Cored interval Prob. Shnabkiab/Middle Red
MBR. )
;
: |
B
:
i
4
i
{
: .
C &
* Show all important zones of porosity, detail of all cores, and al! drili-stem tests, including degth interval tested, cushion used, time tcol open, flowing
and shut-in pressures, and recoveries. e L BT .
INSTRUCTIONS: _ ‘ ' ’ 7 )
Attach drillers 1og or other scceptabie log of well. ‘ Givt {o Llies T , B e 4
This Well Completion or Recomplation re; gand well fog shall be filed with the State of Arizons Gas Consarvation Commission not later than - S ) L -
thirty days after proigct completion, pﬁ ) ) TR I
Form No. 4 ) HE T B T J




J’-_ { [ — S 2K BN o S Y
L : i REUETY ET
! . PLUGGING RECORD :
Qperator Address AU ‘-J‘l }. 2 98 ..l
Federal, State, or indian Lease Number Well No. Field & Reservoir 0 A
or lessor's name if fee lease. 0 & G COMS. CORiM.
Location of Well Sec-Twp-Rge or Block & Survey | County
Applicatian to drill this well was filed in name of | Has this well ever Character of well at completion (initial productionk:
produced oil or gas it {bbls/day) Gas [MCF/day) Dry?
W.M. Waggoner No - - Yes
Date plugged: Total depth Amount well praducing when plugged:
0il (bbls/day} Gas {MCF/day) Water {bbls/day]
6-12-85 595! - - _ -
Name of each formation containing | Fluid content of each formation Depth interval of each formation Size, kind & depth of plugs used.
oil or gas. Indicate which formation |l:lC!IcatE zones squeeze cemented,
open to wellbore at time of plugging giving amount cement
Moenkopi Slight 0il Shows 0-595' 595'-550' com.
plg.
CASING RECORD
Size pipe Put in well {fr.} Pulled out (ft.) | Left inwell {fr.} } Give depthand Packers and shoes
method of parting
casing (shot
ripped, atc.
Al 5951 None 595! NA NA
Was well filled with heavy drilling mud, according to regulations? indicate deepest formation containing fresh water.,

NAMES AND ADDRESSES OF ADJACENT LEASE OPERATORS OR OWNERS OF THE SURFACE
Name Address Direction from this weil:

1n addition 10 other information required on this form, if this well was plugged back for use as a fresh water well, give all pertinent details of plugging
operations to base of fresh water sand, perforated interval to fresh water sand, name and address of surface owner, and attach letter from surface

‘\‘ owner authorizing completion of this well as a water well and agreeing to assume full liability far any subsequent plugging which might be required,
Hole plugged back from 595' to 550' (shoe of 7" csg) -
< Landowner : Mr. S. Jansen copy of form 26 (water well acceptance)

Use reverse side for additional detail.

E: CERTIFICATE: 1, the undersigned, under the penalty of perjury, state that | am the ﬂf‘/ﬁ cr of the ’ B

: : é& 2!4 éﬁé ? ? O eV {company) and that | am authorized by said company to make this report; and that this . ' P
H : report was piepared under bervision and direction and that the facts stated therein are true, carrect ang/£omplete to the best of my knowliedge. R )
14”—'. 7 /9P S Jéﬂ) | P o

pate ._ _J/ Signature

STATE OF ARIZONA e

OIL & GAS CONSERVATION COMMISSION .

Plugging Record '
File One Copy

Permit No. ﬁ?/ Form No. 10 |

4/82

N O
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RECEIVED
L-ﬁucm:om TO PLUG AND ABANDOi’g AUG 12 1985

0 . COM
FIELD WILDCAT & G CONS, COom.
gECIlERATOR W.M. Wa§goner ADDRESS 7220 E. Stetson Dr. Suite 101
1, Stat Indian L b
P s Name if Foe Lease 1 A=20724 WELL NO._ 2-26

LOCATION W & NW % (660 FWL&810 FNL) Sec 26
T LZONRGBW

TYPEOFWELL ___ Drg Hole TOTAL DEPTH _ 595!
[Oil, Gas or Dry Hole}

ALLOWABLE {If Assigned/ A

LAST PRODUCTION TEST OIL NA (Bbls.) WATER NA {Bbis.}
GAS NA {MCF) DATE OF TEST_N/A
PRODUCING HORIZON None . PRODUCING FROM_N/4A T0O N/A

1. COMPLETE CASING RECORD. 7", 20#, J-55 casing to 550!

2. FULL DETAILS OF PROPOSED PLAN OF WORK.
Well has 7" casing open from surface to 550 ft. Cement from 550 to 595' ft.

The well is to be turned over to the land owner. w/10 sx of cem.
DATE COMMENCING OPERATIONS June 5 thru June 12
NAME OF PERSON DOINGWORK __Hed Dalton ADDRESS Moab Utah
D & H Drilling Cp. .
: Signature 7 .
Qwner
Title

7220 B. Stetson Dr. Suite 101
Address

Scottsdale, Az 85251

Date

_ STATE OF ARIZONA
Date Approved _ OlL & GAS CONSERVATION COMMISSION
STATE OF ARIZONA Application to Plug and Abandan
OIL & GAS CONSERVATION COMMISSION

File Two Copies

By: Form No. 2

4/82
Permit No. 854

e T Pty
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SUNDRY NOTICES

1. Name of Operator W.M, Waggoner

VR

% - RECEIVED
AUG 12 1985

AND REPORTS ON WELLS 0 &6 CoNs. COMM.

2. OILWELL | GAS WELL ] OTHER [

3. WellName ___ Mohave. Federal 2_0o¢

{Specify}_ Ih"}r Haole

Location —LMMFNT. )

Sec._ 26 Twp.JfON\ng.

6-—W County MOhELVe , Arizona,
4. Federal, State or Indian Lease Number, or lessor's name if fee lease A=2072 4
5. Field or Pagl Name __WTTTICAT
6. Check Appropriate Box 1o Indicate Natura of Natice, Report, or Other Data
NOTICE OF INTENTION YO SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFE MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRiLL FRACTURE TREATMENT REPAIRING weLL
SHOOT oR ACIDIZE PERFORATE CASING SHOOTING OR ACIDiZING ALTERING CASING
REPAIR WEL)L CHANGE PLANS partial ABANDONMENT
[OTHER}) {OTHER)

{(NOTE: Report results of multiple completion on Waejl Completion
or Recompletion Report and Log form.)

—_—
7. DESCRIBE PROPOSED QR COMPLETED OPERATIONS (Clear

of starting any proposed work If well ig directionally drilled, gi
and zones pertineng 10 this work_)

Drilling rig on location June 7,

565 ft.

595', were coreq.
sandy streaksg, Well was plugged r
cement. The 7n Casing was left op
be turned over to the lang owner
from 180 to 230 ft. Work finishe

ly state aj) pertinent details, and gjve pertinent dates, including estimated date
Ve subsurface locations end messured gnd true wertical depih for all markers

commenced drlg. June 7 Drilled 13s5/3 hole
ented to surface. Drilled 8 3/4 hole to

en from the surface to 550 ft. ang will

for a water well, The water sangdg was
d June 12, 1985,

Title _&”_a"______.____ Date

. STATE OF ARIZONA SR
OIL & GAS CONSERVATION CoMMissION

Sundry Notices and Reports On Wells
File One Copy

Form Ng. 25

L
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RECEIVED
AUG 12 1985
0 & G CONS. COMM,

 §

SUNDRY NOTICES AND REPORTS ON WELLS

. Name of Operator

. OILWELL []

W.M.

GASWELL [}

goner

OTHER [

(Specify) ﬂry Hole

Mohave Federal 2-26

Location W 3 NW § (660 FWL 810 FNL)
Sec. 26 Twp. A0 N fAge. 6—W County Mohave , Arizona.

3. Well Name

4. Federal, State or Indian Lease Number, or lessor's name if fee lease A-_PQ724

5. Field or Pool Name — WILDCAT

6. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PULL OR ALTER CASING
FRACTURE TREAT DIRECTIONAL DRILL
SHOOT OR ACIDIZE PERFORATE CASING
REPAIR WELL CHANGE PLANS
totHeR) Convert to water well X {OTHER)

SUBSEQUENT REPORT OF:
MONTHLY PROGRESS

WATER SHUT-OFF

FRACTURE TREATMENT REPAIRING WELL

SHOOTING OR ACIDIZING ALTERING CASING
partial  ABANDONMENT %

[NOTE: Report resuits of multipie completion on well Completion
or Recompletion Report and Log form.}

7. DESCRIBE PROPOSED QR COMPLETED OPERATIONS {Cleariy state al} pertinent details, and give pertinent dates, including estimated date

; - of starting any proposad work. |f well is directionally drilied, give subsurface locations and measured and true vertical depths for all markers *‘
T and zones pertinent to this work.}

Drilling rig on location June 7. commenced drlg. June 7 Drilled 135/8 hole
to 20 feet. Set 9" casing and cemented to surface. Drilled 8 3/4 hole to
565 £t. Circulated cement to surface with 110 sacks regular cement.

(cored 3" full core from 560 to 594 ft.) Two intervals, 560'-580' and 580-
5951, were cored. Recovered 35t of tan, brown, grey, red shales with
sandy streaks. Well was plugged from 550 ft. to 595 ft. with regular : L
cement. The 7" casing was left open from the surface to 550 ft. and will T
be turned over to the land owner for a water well, The water sand was o
from 180 to 230 ft. Work finished June 12, 1985.

5 8. 1 hereby certify that the foreégoing is true and correct.

Signed Titie %/)’( il Dalemg

' : STATE OF ARIZONA
: OIL & GAS CONSERVATION COMMISSION

Sundry Notices and Reports On Wells

Permit No. _02-015-20025 Form No. 25 File One Copy




LLAETEES

ACSLICATION TO PLUG AND ABANDOI( )
JUL 291985

FIELD WILDCAT 0 & G CONS. COMM.

RECEIVED M

OPERATOR W.M. WAGGONER ADDRESs 7220 E. Stetson Dr. Suite 101

Federal, State or Indian Lease Number

or Lessor’s Name if Fee Lease A-20724 WELL NO. 2-26

LocATION W & NW i (660 FWL&8B1O FNL) Sec 26

T LON RG6W

TYPE OF WELL _Drg Hole TOTAL DEPTH _ 994

[Qil, Gas ar Dry Hole)
ALLOWABLE (if Assigned) N/A

LAST PRODUCTION TEST OIL N/A {Bbls.) WATER N/A {Bbls.)
GAS N/A {MCF) DATE OF TEST_N/A
PRODUCING HORIZON None PRODUCING FROM N/A TO N/A

1. COMPLETE CASING RECORD. 13 5/8 to 20 7" to 564 ft.

2, FULL DETAILS OF PROPOSED PLAN OF WORK.

Well has 7" casing open from surface to 550 ft. Cement from 550 to 594 ft.
The well is to be turned over to the land owner.

Jupne. 5 thru June 12

Ned Dalton ADDRESS_Moah Utah
D & H Drilling Co. _

DATE COMMENCING OPERATIONS
NAME OF PERSON DOING WORK

y 4
Signature
_ (AL X -
Title )
Ad‘72.2—3 cs% A“’ ey Jox'/e- -V
dress

\S}d %%./e Jr-a"» £6525,

Date :---*—) U/g 2 ‘lf‘]/ Qy_g'

STATE OF ARIZONA
DIL & GAS CONSERVATION COMMISSION
Application to Plug and Abandon
File Two Copies

Date Approved

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Form No. 9

4182

i
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‘ ) O RECEIVED |
i R |
JUL 291385 :
+@6204 CENTURY GEDPHYSICAL CORPORATIONO & G CONS. COMM.
% % % % % ® % % VERTICAL DEVIATION % * % * ¥ % * %
COMFU-LOG VBL1 DEVIATION
CLIENT : WILLIAM WABBNER HOLE ID : FED 2-26 TD-5508°
LOCATION : T4ON RéW S26 DATE OF LOG : @6-18-85
: DATA FROM : VBLZ2¥A PROBE : 9@55A B0SS
: TD = TOTAL DEPTH
i T = TOP OF .ZONE
| B = BOTTOM OF ZONE
E DEFTH TRUE DEPTH NORTH DEV EAST DEV DISTANCE AZIMUTH SA SAR
= .2 .20 .00, .00 .2 .0 .0 .2
: 25.0 24.99 .02 -.21 .0 291.4 .0 29i.4
50.0 49.99 .04 .05 .0 51.8 .1 61.1
75.0 74.99 .13 .19 .2 56.3 .3 58.2
100.0 99.99 .27 .39 .4 54.5 .5 52.
125.0 124.99 .42 .61 .7 55. 1 .6 S6. 1
159.0 149.99 .58 .84 1.0 55. 4 .6 56.2
175.0 174.99 .68 1.02 1.2 56.2 .4 60.2
200. 0 199.99 .77 1.20 1.4 57.2 .4 63.4
225.0 224.98 .98 1.52 1.8 57.0 .8 S56.3
250.0 249.98 .98 2.01 2.2 63.9 1.1 89.9
275.0 274.98 .99 2.38 2.5 &9. 1 .8 102.3 §
; 300.0 299.97 .85 2.56 2.7 71.6 .4 107.0 § -
z 325.0 324.97 .75 2.8%3 2.9 75.1 .6 110.0 S :
= 350.0 349.97 .65 3.17 3.2 78.3 .8 105.5. I
375.0 374.97 - .57 3.50 3.5 B0.7 .7 124.9 R
400.0 399.97 .45 z.75 3.7 '83.1 .6 114.5 T |
425.0 424.96 .34 4.00 4.0 85. 1 .6 114.9 T
450.0 449,96 .26 4.28 4.2 B&. 4 .6 104.7 : o
475.0 474.96 .18 4,57 . 4.5 87.6 .6 195.8 L - o
S00.0 499.96 .14 4.84 4.8 88.3 .6 99.6 o
525,80  S524.96 .14 5.09 5.0 88.3 .5 8s. 4 o e ,
550.0 549.96 .18 5.22 5.2 87.9 3 74.9 R .
TD 553.@  552.96 .18 5.23 5.2 87.9 .2 90.8 B _
. IRt o S -"-3\_-7.:'!_‘-«“ T -l T — " T ;/ T -;w — e
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ROTICE OF INTENTION TO: SUBSEQUENT REPORT QF:
TEST WATER SHUT-OFF PULL OR ALTER CASING _i_ WATER SHUT-OFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT HEPAIRING WELL
. SAObT- OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTERING CASING
REPAIR WELL CHANGE PLANS WM ABANDONMENT X
ioTHER)_ConverT 1o waler well |X {OTHER)

Le

: ¢ RECEIVED
JUL 291985
0 & G CONS. COmM,

SUNDRY NOTICES AND REPORTS ON WELLS

1. Name of Operator W M Waggoner

2. OIL weuﬂ GASWELL [} . oTHER B (Specify) Dry hole
3. wellneme __Mohsave Federal 2-26
Location Wi NW 1 (A60 FWI 810 ENL)
Sec. 26 Tm.,w__m____ﬂg;._é_ﬂ____r_.munty_mwe____,hizom.

4. Federal, State or Indish Lease Number, or [sssor's name if fes lease A=207 :J_i7

6. Field or Pool Name —3 ] doat— :

6. Chack Apgropriate Box to Indicate Nature of Notice, Report, or Other Data

{NOTE: Hepart results of multiple completion on Well Completion
: or Recompletion Reportand Log form.}

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearly wtate ali pertinant details, and give pertinant dates, including estimated date

of starting any propossd work. |f well is directionally drilled, give subsurface tocations and messured and trus vertical deptha for ali marken
and zones pertinent to this work .} -

7 & “:00 Pat 7 5:00FM
Drilling rig on location June.#. commenced drlg. June ff Bridied—335/8—hete
o020 feet. ' gt Drilled-::%'l';‘hole to 564 550
ft. Circulated cement to surface with 45”8acks regular cement. Cowved 4%»full

core: from-560-to 5941fﬁf Recovered 3¢;ft. of shale with sand streaks. No

shows 0il or gas. Well was plugged from 550 ft.to 594 ft.with regular _
cement. The 7" casing was left open from the surface to 550 ft. and will be
turned over to the land owner for a water well, The water sand was from 180

to 230 ft. Work finished June 12, 1985,

! ’ ’ , 595
x 2 cored mtervals - Sgo— 550t 550-515 540
Recove red 357 of y5 p/l'f

S/mabl:m‘b/ Mddle &/2 Sln-bhmf“ of Meoer kopl Fom

_ Merm berJ
M shale w/ serndly sfreiks

8. | hareby certily that the foregoing is true snd correct.
Signed Mﬂd i Title __&J” & Date LY P

STATE OF ARIZONA

85’{- OIL & GAS CGI\!SERVATION COMMISSION
Sundry Notices and Reports On Wells
Permit No, 9‘2‘*@1‘5—:{‘0&2‘5‘ Form No. 26 File One Copy

ery , brn, vd
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¢ & RECEIVED

JUL 29 1985
0 & G CONS. COMM,

SUNDRY NOTICES AND REPORTS ON WELLS

1. Nameof Operator __W_M Wagganer

2, OILWELL [J GASWELL [] OTHER K] ~ ISpecify)
3. well Name __Mohave Feders]l 2-26(
Location ___ W NU é (f\(wﬂ FWI. 810 F‘MT.}

Sec._26 Twe. L0 N

I}ry hole

ng. 6 - w County _Mgh_aﬁr_e____. Arizona.

4. Federal, State or Indian Lease Numbar, or fessor's name if fee lease __A 2072 ;r

_ §. Field or Pool Name —JJ3 1 6

6. Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

f TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF MONTHLY PROGRESS
3 FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL

i SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTERING CASING
7% REPAIR WELL CHANGE PLANS - ABANDONMENT
0 {OTHER) {OTHER)

{NOTE: Repaort results of multiple completion on Well Completian
: or Recompletion Report ang Log form.) :

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearly state all pertinent details, and give pertinent dates, including estimated date

of starting any proposed work_ If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers
and zones pertinent to this work.)

Drilling rig on location June 5. commenced drlg. June 6 Drilled 135/8 hole
to 20 feet. Set 9" casing and cemented to surface. Drilled 7" hole to 564
ft. Circulated cement to surface with 45 sacks regular cement. Coved 4" full
core from 560 to 594 ft. Recovered 34 ft. of shale with sand streaks. No
shows 0il or gas. Well was plugged from 550 ft.to 594 ft.with regular
cement. The 7" casing was left open from the surface to 550 ft. and will be

turned over to the land owner for a water well. The water sand was from 180
to 230 ft. Work finished June 12, 1985,

]
i

., | 3¢S _ Sernd Ho5somer B S
5 o _ reguredd fopms For vy ST ~-

i o FESokswi E - D e y
8. 1 hereby certify that the foregoing is true and correct.

Signed _%

PPN YRS P

Title ﬂ dr p7 &

Date@_,-_L_ ke V4 1Y SRR -
STATE OF ARIZONA .

OIL & GAS CONSERVATION COMMISSION

Sundry Notices and Reports On Wells
File One Copy

Perm?tNo. 02-0/5'20025

Form No. 25
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KNOW ALL MEN BY THESE PRESENTS

:_-ﬂa i

PERFORMANCE BOND

Bond Serial No. 424F3289-9

That we: William Martin Waggoner

of the County of Maricopa in the State of _Arizona

as principal, and _The Travelers Indemnity Company

of Hartford, Connecticut

AUTHORIZED TO DO BUSINESS WITHIN THE STATE OF ARIZONA.
as surety, are held and firmly bound unto the State of Arizona and the Oil and Gas Conservation Commission, hereinafier referred
1o as the “Commission”, in the penal sum of =—=Five Thousand and no/100ths—=~w=vv-cm—orwn=—= v ———

lawful money of the United States, for which payment, well and truly to be made, we bind ourselves, and each of us, and each of
our heirs, executors, administrators or successors, and assigns jointly and severally, firmly by these presents.

The conditions of this obligation are that, whereas the above bounden principal proposes to drill a well or wells for oil, gas or strati-

grafhic I}Jurposes in and upon the following described land situated within the State, to-wit:
810 Ft. FNL and the 660 Ft. FWL o

Section 26: WhuNW%, Township 40N, Range 64, G&SRM, Mohave County, Arizona

tMay be used as blanket bond or for single weil}
NOW, THEREFORE, if the above bounden principal shall comply with all the provisions of the Laws of this State and the rules,

regulations and orders of the Commission, especially with reference to the requirements of A.R.S. 8§ 27-516, proyjditig Tor the proper
drilling, casing and plugging of said well or wells, and filing with the Cil and Gas Conservation Commisgion(a tieas and records
required by said Commission, then in the event saig well or wells do not produce oil or gas in ergial\q \t 3, or cease 10
ffect
ﬁ

produce oil or gas in commercial quantities, this obligation is void; otherwise it shall remain in a \/
Whenever the principal shall be, and declared by the Oil and Gas Conservatio issiof al i tws of this State
and the rules, regulations and orders of the Commission, the surety shall pr, thy: \ PRAR ‘\,j ?6 _
T2 (M2
. i j -
a

1. Remedy the violation by its own efforts, or
2. QObtain a bid or bids for submission to the Commission to rerrk

the Surety of the lowest responsible bidder, arrange for a contxa)j n idder and the Egmnﬁésion, and make available
as work progresses sufficient funds to pay the cost of remedyiqQd iolation; but not, excieding, including other costs and
damaqes for which the surety may be liable hereunder, the amount set fonh;Wagraph hereof.

Liability under this bond may not be terminated without written permi%c‘féf’ ommission.

\ ‘

&nﬂ B‘ﬁﬁn determination by-tfie Commission and
Such b

WITNESS our hands and seals, this ___ 3rd day of ___June , 1985

William Martin “aagoner

e _2/
L BY: 2 m O g R more )
- AT “J Principa¥ o7
WITNESS our hands and-Sels, this’, _3f.‘d/;'-f"/ day of ___dune , 1985
oo o T e - .
E . .~The Travelers Indemmiiy Company

VL e Gail Davis, Surety Attorney-—ln—'Fa'-c't

L

{(5urety, Resident Arlzona Agent
if Issued In a state other than Arizona)

5 T \./L/ ”. "/‘Q'},/""'/

(1§ the pri c§;')_’al is. a“corporation, the bond should be executed by its duly authorized officers, with the seal of the corporation affixed, Wh’e-rr prlhcipa'l or
surety BRec \le's-this bond by agent, power of attorney ar other evidence of authority must accompany the bond.) )

il;:tperoved ¢ !3 {t; STATE OF ARIZONA

STATE OF ARIZONA OIL & GAS comse:v:\'nom COMMISSION
OIL & GAS CONSERVATION COMMISSION an

( J File Two Copies
By: : - W Form No. 2

Permit ND._&S_-IZ_——
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The Travelers Indemnity Coﬁipany

Hartford, Connecticut
POWER OF ATTORNEY

ENOW ALL MEN BY THESE PRESENTS:

That THE TRAVELERS INDEMNITY COMPANY, a corporation of the State of Connecticut,
does hereby make, constitute and appoint

Gail Davis of Phoenix, Arizona

its true and lawful Attorney(s)-in-Fact, with full power and authority, for and on behalf of the Company
as surety, to execute and deliver and affix the seal of the Company thereto, if a seal is required, bonds,
undertakings, recognizances, consents of surety or other written obligations in the nature thereof, as follows:

———— Any and all bonds, undertakings, recognizances, consents of surety
or other written obligations in the nature thereof

e

and to bind THE TRAVELERS INDEMNITY COMPANY thereby, and all of the acts of said Attorney(s}-
in-Fact, pursuant to these presents, are hereby ratified and confirmed.

This appointment is made under and by authority of the following by-laws of the Company which by-laws
are now in full force and effect:

vt AR

- . ArTicre 1V, Sectiox 14, The Chairman of the Board, the President, the Chairman of the Finance Committee,
any Executive Vice President, any Senior Vice President, any Vice President, any Second Vice President, the
PR S Jorporate Secretary or any Department Secretary may appoint attorneys-in-fact or agents with power and. - o
authority; as defined or limited in their respective powers of attorney, for and on behalf of the Company toexecate . -~ ¢
FET ~and delive, and affix the seal of the Company thercto, bonds, undertakings, recognizances, consents of surety
Y or othet ‘written obligations in the nature thereof and any of said officers may remove any such attorney-in-fact-
S {' j o agent :1_.';;}1_ revoke the power and authority given to him. Uy

AT _ nature thefeof shall be valid and binding upon the Company when signed by the Chairman of the Board, the
“¥+Lo~ ' President, ¢he Chairman of the Finance Commitiee, any Executive Vice President, any Senior Vice Predident,
7 7., any Vice:President or any Second Vice President and duly attested and sealed, if a sen! is required, by the Cor-
-7 7} ;. - porate Secretary or any Department Secretary or any Assistant Corporate Secretary or any Assistant Department
<21l Seeretary, or shall be valid and binding upen the Company when duly executed and sealed, il a seal is requiréd,

e "by a duly autherized attarney-in-fact or agent, pursuant to and within the limits of the authority granted by
his or her power of attorney. '

AT 'ArTICLE [Y':‘SECTION 16. Any bond, undertaking, recognizance, consent of surety or written obligation in'the

This power of attorney is signed and sealed by ficsimile under and by the authority of the following Resolu-

tion adopted by the Directors of THE TRAVELERS INDEMNITY COMPANY at a meeting duly called
and held on the 30th day of November, 1959:

ST Vorep: That the signature of any officer authorized by the By-Laws and the Company seal may be affixed by
7 : facsimile to any power of attorney or special power of attorney or certification of either given for the execution of
any bond, undertaking, recognizance or other written obligation in the nature thereof; such signature and seal,
when so used being hereby adopted by the Company as the original signature of such officer and the original seal

oi:mtheeaCompany. to be valid and binding vpon the Company with the same force and eflect as though manually
affixed.

i IN WITNESS WHEREOF, THE TRAVELERS INDEMNITY COMPANY has caused these
3 (&i presents to be signed by its proper officer and its corporate seal to be hereunto affixed this 2nd
ot day of July 12 81-

THE TRAVELERS INDEMNITY COMPANY

,, Gt

Secretary, Surety

{Over)

AL
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he

State of Connecticut, County of Hartford—ss:

On this 2nd day of July
came D. J. Nash to me known, who, being by me duly sworn, did depose and say: that he resides in
the State of Connecticut; that he is Secretary (Surety) of THE TRAVELERS INDEMNITY COMPANY,
the corporation described in and which executed the above instrument; that he knows the seal of said
‘corporation; that the seal affixed to said instrument is such corporate seal; that it was so affixed by
authority of his office under the by-laws of said corporation, and that he signed his name thereto by

in the year 1981  before me personally

like authority.

Notary Public

2,

oo My commission expires  April 1, 1983

CERTIFICATION
I, Paul D. Tubach, Assistant Secretary (Surety) of THE TRAVELERS INDEMNITY COMPANY,

certify that the foregoing power of attorney, the above quoted Sections 14. and 16. of Article IV of

the By-Laws and the Resolution of the Board of Directors of November 30, 1959 have not been
_ abridged ot }r_:gv;oked and are now in full force and effect. o

—

} Sigﬁedf,_é‘ﬁd Sealed at Hartford, Connecticut, this 3rd day of June '_1'9 an

i

Assistant Secretary, Surety

-
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PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To: - H. ¥, WAGGONMER

{OPERATOR)
to drill a well to be known as

2-26 Federal

{WELL NAME)

located 310" L. £60' EYL

Section__ 2% Township_%% & Range_ & ¥ sighave

The_ /2 of A

County, Arizona.

Section, Township and Range is dedicated to this well.

of said

Said well is fo be drilled substantially as outlined in the attached Appiication and must be drilled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

Issued this_235:__ day of AY , 19_85

OIL AND GAS CONSERVATION COMMISSION

By .
EXECUTIVE DIRECTOR
Aranl
PERMIT
State of Arizona
RECEIPT NO. 7 Oil & Gas Conservation Commission
AP NO. vZ-015-200%5 Permit to Drill
FORM NO. 27

B SN YR A A A i i i i o S S S
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STATE OF ARIZUNA

OIL AND GAS CONSERVATION COMMLISSION
PERMIT 854

REPORT ON PROPOSED OPERATIONS

W, M. Waggoner
2220 E. Stetson

_Scottsdale  AZ . 85251 Phoenix - ARIZONA
i _May 29, 1985
Your proposs! to drill well__2- zg gdg:al
APLNo._02-015-20025 . Section__ 26 ___, T . ACN 'a- M_n,gu
- feld, _Cedar Ridge poal,
Mohave County, dntod_iLZB.LBS_.temived__L_Z_5 29 /8 Shus boen euminod in conjunction with records
fled in this office.

THE PROPOSAL IS APPROVED PROVIDED:

1. The well is cased and cemented in such a manner as to protect all

zones that contain oil, gas, or fresh water, so as to provide well
control during drilling operations. . N

2. Adequate blowout prevention equipment shall be installed, tested,

and maintained in working conditlon throughout the drilling of the
well,

3. The status of completed drilling operations (Form 25) shall be
filed with the Commission on a timely basis.

4. Samples of sall cores and cuttings taken at maximum intervals of
ten feet, shall be shipped or mailed, charges prepald to:

a. 0il and Gas Conservation Commission, Phoenix office,

b. Bureau of Geology & Mineral Technology, University of Ari-
zona, 845 N, Park, Tucson, AZ 85719.

5. THIS COMMISSION SHALL BE NOTIFIED:

a. Immediately when drilling operations commence.
b. To witness the running in and cementing of the 7" casing.

BOND $5,000 f424poge-0

A. K. DOSS, Exscutive Diractor

,%G.W/-zuu

Enforcemsnt Dirsctor

A copy of this report and the proposal must be posted at the well site prior to commencingoperations.

Records for work dona under this parmit are due within 30 days after the work has been completed
or the opserations have been suspended.

S

£
%
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APPLICATIOgFOR PEﬁ'ﬂ‘\T: ﬁ?\DEbL OR RE—E%ER

APPLICATION TO DRiLL B RE-ENTER OLDWELL O

MLY 28 1985 =

NAME OF COMPANY OR OPERATOR U & G CONS. COMM.

W. M. Waggoner
Address City State !
7220 E. StetsonDrive, Suite 101  Scottsdale ' AZ 85251 E

Dritling Contractor

Ned Dalton of D&H Drilling, 2720 S. E. Bench Road, Moab, Utah 84532

Address
| DESCRIPTION OF WELL AND LEASE
Federal, State or Indian Lease Number, or if fee lease, name of lessor Well number Elevation {ground)
A 20724 2-26 Federal 5070 Gr.

Dictance from proposed lacation to nearest drilling,
completed or applied—for well on the same lease:

660 feet N-A feet

Number of wells on lease, including this well,
compieted in or drilling to this reservoir:

80 2

If ease, purchased with one or more Name Address
wells drilled, from whom purchased:

Nearest distance from proposed location
10 property or lease line:

Number of acres in lease:

§
i
i
i

N-A
[“Well location (give footage from section lines} Section—townshin—range or block and survey Dedication {Comply with Rule 105}
660" FWL 810' FNL 26 T-40-N R-6-W W/2 SW/4
: Field and reservoir {if wildcat, so state)} County .
Wildcat o Mohave
Distance in miles, and direction from neargst town or post office
5 10.3 southeasterly of Colorado City
E roposed depth: Rotary or cable tools Approx. date work will start
650 feet Rotary 1st week June 1985
- Bond Statd® Organization Report “Filing Fee of $25.00
- Amount  $5000.00 On file Or attached X Attached Yes -
Remarks:
A.P.T. NO. 02-015-20025
P ’
Y
& : CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the gperator i of the
W. M. WAGGONER {company}, and that { am aut gpany to make this report; and that this -

report was prepared under my supervision and direction and that the facts stated therg »fd complete to the best of my knowledge.

O R LD,

BRSO IR VLI S

Permit Number: 854

Approvai Date: ____ S/ 2V [ FS STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION S

Approved By: % a S rera Application to Drifl or Reenter : 5 }:: '

File Two Copies . . - .- o

Notice: Before sending in this form be sure that you have given
all information requested. Much unnecessary correspond- i
ence will thus be avoided, FormNo. 3 ‘

{Complete Reverse Side}
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1. Operator shall outline the dedicated acreage for both oil and gas wells on the plat.

2. A registered professional engineer or land surveyor registered in the State of Arizona or approved by the Commission shatl show
on the plat the location of the well and certify this information in the space provided.

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION.

4. 1s the Operator the only owner in the dedicated acreage outlined on the plat below? YES

5. If the answer to question four is “no,
NO__X

otherwise? YES

NO_X

 have the interests of all the owners been consolidated by communitization agreament or
. If answer is “'yes,” Type of Consotidation

6. If the answer 1o question four is “no,” list all the owners and their respective interests befow:

Owner
210 Corporation

Land Description
Attached

P. 0. Box 190 Yuma, AZ 85364

w.

CERTIFICATION

b
S

o,

60 —= R-26

1 hereby certify that the information
above i§ true and complete to the
best of my knowledge and befief,

LWL, M, _Wagponar—

Name

Operator

SURVEY

ATTACHED

La ¥4

Position
W. M. Waggoner

Company
| May 28, 1985

Date

L 44U N

J hershy certify that the well location
shown on the plat was plotted from
field notes of actual surveys made by
me or under my supervision, and that
the same is true and correct to the best
of my knowledge and belief.

Survey attached

Date Surveyed

Registered Professional Engineer
and/or Land Surveyor

0 330 660 990 132% 1945 2210 2840 2% 15 1% 5 0

Certificate No.

PROPOSED CASING PROGRAM

Size of Casina

i 7Il

Weight

20

Grade & Type

J=-55

Top

GL

520"

Bottom

LI |

Cementing Depths

;

520"

Sacks Cement

55

Type
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( ORGANIZATION REPORT

Full Name of the Company, Organization, or individual

W M Waaoener

Post Office Address (Box or'Strit Address}

Pian of Organization [State whether organization is a corporation, joint stock association, firm or partnership, or in ividual}

TIndividual
Purpose ?f Organization (State type of business in which engaged)
1| and Oos3

If a reorganization, give name and address of previous pyganization.

-

1f a foreign corporation, give {2} Name and post office address of state agent {3} Date of permit to do business in state
{1} State where incorporated

N-A

Principat Officers or Partners (if partnership) TITLE POST OFFICE AQPRESS

NAME e = \o)
W M V\/a,t??on ev Olgewa.'{‘ov- H220 £ Stetson Por.

Scotts c]aalc‘/. /4\'-1’2 &5251

DIRECTORS NAME

—

POST OFFICE ADDRESS

E3
-3

i A

CERTIFICATE: |, the undersigned, under the penalty of perjury, state that { am the ! Y ! ¥ l !M'a.q % Orney of the
W M Waaagoner
s

(companyl, and that [ am authcrized by said company to make this report; and that this
report was prepared under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

72

Signature

Meae, 28, /985

Date rd
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
Organization Report

Fils One Copy
Form No. 1

4/82
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Form 3160-3 ‘

e o) UNITED STATES
DEPARTMENT OF THE INTERIOR

{Other instructions on
reverse alde)

SUBMIT IN TRIP%&'E'

i

Form approved.
Budget Bureau No. 1004-D136
Expires August 31, 1985

0. LEABE DEBIONATION AND EXEIAL NO.

BUREAU OF LAND MANAGEMENT BLM A-20724
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK “&}'A""’“"' ALLOYTER OB TRIBE NAME

1a. TYPE OF WORK

DR[LL B] DEEPEN E] PLUG BA“ D 7. UNIT AGREIMENT NAME
b. TTPE OF WELL Non-Unitized
o i orHER Blore ‘z‘(}'"‘-:“’“ R B. YARM OB LEASE NAMB

2. NAME OF OPERATOR Federal

Wm. Waggoner 8. WELL NO.
3. ADDRERS OF OFERATOR 2-26

7220 East Stetson Drive #101, Scottsdale, AZ 85251 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OoF WELL (Beport location clearly and In atcordance with aoy State requirements.®) Wi ldcat

At suriace

B10' FNL & 660' FWL

11. ascC., T, B, M., OR BLK,
AND BURVEY Oa AERA Cpop 2§

At proposed prod. zone T—QO—-N R-6-Y
Same
14. DISTANCE IN MILES AND DIRECTION FROM NEAREET TOWN OB POST OFFICE® 12. COUNTY OR PARIRE ] 13. BTATE
10.3 miles southeasterly from Colorado City Mohave Arizona

16. DISTANCE FROM PEOPUBED® 18. No. OF ACERES IN LEASE
LOCATION TO NFAREAT
FAOPEATY OR LEARE LINE,

(Alzo to peavest drlg, unl't‘li'ine.- If any) 660' 2297.54

17. NO. OF ACRES ABHIGNED
TO THIS WELL

80.00

18. DISTANCE FROM PROI'OSED LOCATION® 19. rROPOSED DEPTH
170 NEAREST WELL, DRILLING, COMPLETED, / o'
OK APZLIED FOR, ON THIS LEASE, FT. N/A 65

20. ROTARY O CABLE TCOLS

Rotary

21. xLxvATIONS (Show whether DF, RT, GR, etc.)

22. AFPPEOI. DATE WORK WILL BTART®

5070 G.L. 1st week June
23. PROPOSED CASING AND CEMENTING PROGRAM

HIZE OF ROLE® RIZIE OF CABING “'_EIOHT PER ¥OOT AETTING DEPTH QUANTITY OF CEMENT

8-3/4 " 20# 2-55 585 TO SURFACE

Attachments.

Certified Survey Plat .
Exhibit "A" - Ten Point Compliance Program

IX ABOVE SPACE DESCRIRE PROPOBED PROGEAM : If proposal fe to deepen or plug back, give data on present productive sone and proposed new productive
zone. Tt proposal is to drill or deepen directionally, give pertinent data on suhsurface locations and measured and true verticel depths. Glve blowout

preventer program, if any.

7. %
soven WM. Waggoner % ‘f; mres__Operator

DATE _May—wL—

{'This space for Federzl or State office use)

AFPFEOVAL DATE

PERMNIT NO.

APPROYED BY TITLE

DATR

CONDITIONS OF APFROVAL, 1F ANY

*See Instructions On Reverse Side

Title 18 U.S5.C. Section 1001, makes it & crime for sny person knowingly and willfully fo make to any department or agency of the

3

United States any false, fictitious or fraudulent statements or representetions &s to any matter within its jurisdiction.
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INSTRUCTIONS

GENERAL: This form is designed for submitting praposals to perform certain well opera-
tions, as indicated, on all types of tands and leases for appropriate action by either a
Federal or a State agency, or both, pursnant to applicable Federal and/or State laws and
regulations. Any necessary special instructions conceming the use of this form and the
number of copies to be submitted, particularly with regard to local, area, or regionsl pro-
cedures and practices, either are shown below or will be issued by, or may be obtained
from, the local Federal and/or State office,

ITEM : Tf the proposal is to redrill to the same reservoir at a different subsurface loca-
tion or to a new reservoir, use this form with appropriate notations. Consult applicabie
State or Federal regulations conceming subsequent work proposals ot reports on the well.

ITEM 4; If there aré no spgli_ca_lbl_eVState requireménts, locations on Federal or Indian
lend should be described in accordahce with Federal requirements. Consuit local State
or Federal office for specific instructions.

ITEM 14: Needed only when location of well cannot readily be found by road from the
land or lease description. A plat, or plats, separate or on this reverse side, showing the
roads to, and the surveyed location of, the well, and any other required information, should
be furniched when required by Federal or State agency offices,

ITEMS 15 AND 18: If well is to be, or has been directionelly drilled, give distances for
subsurface location of hote in any present or objective production zone.

ITEM 22: Consuit applicable Federal or State regulations, or appropriate officials, con-
ceming approval of the proposal before operations are started.

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be fur-
nished the following information in connection with information required by this applica-
tion, . : - )

AUTHORITY: 30 U.S.C. 181 et seq., 25 U:S.C. 396; 43 CFR Part 3160.

PRINCIPAL PURPOSE: The information is to be used to process and evaluate your
application for permit to drill, deepen, or plug back an oil or gas well.

ROUTINE USES: (1) The analysis of the applicant’s proposal to discover and extract
the Federal or Indien resources encountered. (2) The review of procedures and equip-
‘ment and the projected impact on the tand involved. (3) The evaluation of the effects of
propused operation on surface and subsurface water and other.environmental - impacts.
(4)(5) Information from the record and/or the record will be transferred to appropriate
Federal, State, local or foreign agencies, when relevant to civil, criminal or regulatoery
jnvestigations or prosecutions, as well as foutine regulatory responsibility. )
"EFFECT OF NOT PROVIDING INFORMATION: Filing of this application and dis-
closure of the information is mandatory only if the lessee elects to initiate drilling opera-

tion on af oil and gas lease,

‘The Paperwork Reduction Act of 1980 (44 U.S.C. 3501 et seq) requires us to inform you
that: .

This information is being collected to allow evaluation of the technical, safety, and en-
vironmental factors involved with dritling for oil end/or gas on Federal and Indian oil
and gas leases,

This information will be used to analyze end appsove applications. ]
Response to this request is mandatory 'c_mljr if the lessee elects to initiate drilling opera-
tions on an oil qnd gas lease. : :

Tica: 198%-776-009/4701 RE ) ’ @
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1.)

2. & 3.)

4.)

5.)

6.)

i

EXHIRIT “A"
TEN POINT COMPLIANCE PROGRAM

Geologic Surface Formation

The surface formation is Moenkopi

Geologic Markers and Productive Interval

Formation Estimated Top Possible Production

Moenkopi Surface to 200° W - 200

Moenkopi 200" - 585° H - 520-585"'

W = Water H = Hydrocarbon (o0il or gas) C = Coal S = Steam

LCasing Program

Hole Size - Casing Size - Grade - Weight - Thrd-Cond Depth 585'
8 3/4 A J-55 30# STC

Control Equipment Specifications

As checked below, the following equipment will be utilized for
detection and control during the drilling operation.

Blow Out Preventors'

The Blow Out Preventor will not be used due to the close proximity
of a well that was drilled through the objective zone with no
evidence of gas pressure.

However a Blooey line from the casing head will be connected that
will be used to vent the well cuttings and any substance that may
be encountered into a reserve pit an adequate distance from the
rig to be considered safe.

Drilling Fluids

Will try to drill with air initially to 520' from surface. At
520 feet a core barrel will be used to core from 520' to 585°',
and air will be used. The rig has the capability of using mud
on site in the event of controlling -abnormal pressures.

Type Fluid
Interval Fluid Weight Viscosity Loss Remarks

0-520° Air N/A N/A N/A Air

ah
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Possible Sub Normal Pressured Zones None
Possible Abnormal Pressured Zones None
On the well 150 feet to the north a D.5.T7. was taken
in the objective zone with a B.H.P. of 13B#.

Auxilliary Equipment

Core barrel -~ Mud pumps

Evaluation

A.) Testing

B.)

C.

10,

)

g

No drill stem testing during the drilling of the hole
due to the objective zone from 520-585 to be cored.

After the coring has been finished, the 4" hole is to

be reamed by a 6-3/4 bit from 520' to 585'. The open
hole will then be swabbed and tested hourly in order

to determine the productivity of any hydrocarbons that
may enter the bore hole from the formation. At that

time it will be determined whether the well bore needs
any stimulation and what kind of treatment. The evaluat-
ion of the cores will also help determine this procedure.

Loaging
Depth Electric Wireline Logs Interval
N/A N/A N/A

No logging will be anticipated due to the coring having
supplied sufficient information as to tops, thickness,
porosity, and permeability in the formation from the
base of the surface casing to total depth.

Coring
Formation Type fore Analysis
Middle Moenkopi Sand Full core-3" Core Lab

Drilling Hazards

None Expected (See Item 6)

Starting Date Duration
1st week June, 1985 ‘ 3 days .
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Drilling representatives: Wm. Waggoner
(602) 951-8935
(214) 722-8490
Drilling Program Prepared By:

Wm. Waggoner

Wm. Waggoner




Wm. Waggoner
Mohave Federal 2-26

Existing Roads

Distance from Colorade City, Arizona is 10.3 miles southeast.
Take Highway No. 389 Southeast about 7.1 miles, turn right

(south) on dirt road; go 3.6 miles south and turn left (east)
between two windmills on opposite sides of road; the location

is in the guarter-quarter immediately to the right (south).
See Exhibit 1.

Planned Access Road

A cattle guard and wire gate will be installed in the fence
per landowners request. A 20' road will be bladed south from
the fence to well pad and location.

Location of Existing Wells

A dry hole that is plugged and abandoned is 150 feet north of
the proposed well. West of that well 1320 feet another dry
hole is plugged and abandoned. Within a one mile radius there
is a shallow windmill well located in the SWSW of Section 23,
T40N, R6W, and a windmill well in the NWNW of Section 26, T4ON,

R6W. No other type or category of a water well is present to
our knowledge.

Location of Production Equipment

At the present time, there are no Wm. Waggoner tank batteries,
production facilities, oil or gas gathering lines, injection
or disposal lines within a two mile radius.

In the event that production of this well is established, a
well pad will be utilized for the necessary equipment.

The producticn area will be built with native materials but
not top soil and if not available, then the necessary arrange-
ment will be made to acquire it from a private source.
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Onsite Inspection Comments:

The total area needed for production of this well will be
fenced and cattle guards installed for access to the facilities.

If production facilities are necessary, they will be constructed
as shown in Exhibit 2.

Rehabilitation of the disturbed area not required for production
of this well will be in accordance with those requirements listed
in items #7 and #10.

N 5. Location and'Type of Water Supply

Water will be purchased at the town of COlorado City and trucked
to location over the existing roads and bladed road. No water
well will be drilled for this operation.

6. Construetion Materials

All construction materials for this location and road shall be
borrow material accumulated during construction of the pad and
access road. No additional road gravel or pit lining material
are anticipated at this time; however, these materials can be
acquired from private sources if required.

7. Waste Disposal

Refer to location layout sheet. A reserve and burn pit will be
constructed.

Reserve pit depth will be approximately 6' with at least half of

this depth below the surface of the existing ground. This pit

will contain non-flammable materials such as cuttings and drill-
. B ing fluids. A test tank will be used for containing any produced
Y fluids.

B E If deemed necessary by agencies or landowner, the pit bottom and
4 sides can be lined with gel.

) This reserve pit will be fenced on three sides at the time drill-
5 q ing begins and will be fenced on the fourth side when drilling is
i 1 completed. The pit will be allowed to dry completely prior to e
i A . back filling and reclamation of the surface area. o DT o ;

Reclamation will commence when the reserve pit dries; the pits - D B
will be covered with the stockpiled soil and reseeded as L : :
recommended by the landowner and agencies.

T R i DT A R e o r A S S R T e i LR T R b e e A R TS
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Onsite Inspection Comments:

10.

All flammable material will be put in a wire enclosed pit,
burned and then buried at the end of well operations.

Non-burnable trash will be buried in the bottom of the reserve
pit and covered upon completion of well activity.

A portable chemical toilet will be supplied for personnel use.

Ancillary Facilities

No ancillary facilities will be needed at the present time
nor are any foreseen in thg near future.

Well Site Layout

See attached location layout.

Landawner {Mr. Sherman Jensen) and the appropriate B.L.M. Office
will be notified before any construction begins.

As mentioned in item #7, the pits will be unlined unless it is
determined that the earth is too porous and would cause contamin-
ation to the surrounding area. The pits can be lined with gel

or plastic as necessary to make it safe and tight.

Surface Restoration

All topsoil shall be stripped and stockpiled. (See location layout
sheet)}, When all drilling, c¢ompletion and production activities
have been completed, the access roads and location site will be
reshaped to original contour and stockpiled topsoil spread over

the distrubed area.

Reserve pit will be completely fenced, overhead wire and flagging
installed if there is oil on the pits and then allowed to
completely dry before covering the pits.

Restoration shall begin as soon as possible after the pit has
dried up and will continue until all work is satisfactorily done.

Onsite Inspection Comments:

After restoration activity has been done, the access road and
location shall be reseeded with a mixture approved by the land-
owner when the moisture content of the soil is adequate for germin-
ation. Lessee further convenants and agrees that all of said
cleariup and restoration shall be done and performed in a diligent,
workmanlike manner and in conformity with the above activities
mentioned in items #7 and #10 above.

AN




Other Infarmation

The Drilling Contractor is Ned Dalton of D&H Drilling, 2720
5.E. Bench Road, Moab, Utah, 84532,

Drill site is located on virtually flat terrain. Surface is
Moenkopi Formation, a light red soil with sparse grass cover.
No trees are on the location.

General surface use is qrazing of livestock.

The archaelogy report is to be provided by the B.L.M.

Onsite Inspection Comments:

Operator's Representative

Wm. Waggoner

7220 Last Stetson Drive
Suite 101

Scottsdale, AZ 85251

Certification

1 hereby certify that I, or person's under my direct supervision,
have inspected the proposed drillsite and access route, that 1 am
familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and that the work associated with the operations

proposed herein will be performed by Wm. Waggoner and its contractors

and subcontractors in conformity with this plans, terms and
conditions with this plan and the terms and conditions under which

it is approved.

Wm. Waggoner

I hereby certify that I, Wm. Waggener,:have brepared the drilling program,

: % application for permit to drill and supplemental information herein contained.
' 1 have reviewed this application and hereby acknowledge that the plans, terms
and conditions outlined herein will be performed by Wm. Waggoner.

11.
12.
4
13.
£
J
i

Wm. Waggoner °
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Form 3106-14 UNITED STATES FORM APPROVED
(September 1982) DEPARTMENT OF THE INTERIOR e a3t 1985
BUREAU OF LAND MANAGEMENT e
TRANSFER, ASSIGNMENT, OR SUBLEASE A-207?4
OF OPERATING RIGHTS [N OIL AND GAS LEASE Lease effective date
May 1, 1985
PART 1

1. Assignee's Name

W. M. Waggoner
Address {include zip code)

123 Yacht Club Drive, Rockwall, Texas 75087
The undersigned, as ownerof  10{) percent of operating rights in the above-designated oil and gas lease, hereby transfers, assigns, i
and/or subleases to the assignee shown above, the operating rights in such lease as specified below. %
2. Describe the lands affected by this transfer, assignment, and/or sublease (43 CFR 3101.2~3 or 3101.1—-4)
Tovnship 40N, Range 6W, G&SRM, Mohave County, Arizona
Section 26: WsNWy. 3
Containing 80.00 acres, more or less. .
3. Specify interest or percent of operating rights being conveyed to assignee 100%
4. Specify interest or percent of operating rights being retained by assignor -0~ &s
S, Specify overriding royalty interest being reserved by assignor 6.25% of B/Bt
6. Specify overriding royalty previously reserved or conveyed, if any -0~
7. If any payments out of production have previously been created out of this interest, or if any such payments are being reserved under this
transfer, assignment, or sublease, attach statement giving full details as to amount, method of payment, and other pertinent terms as
provided under 43 CFR'3106.
It is agreed that the obligation to pay any overriding royalties or bayments aut of ‘production of oil created fietein, which, when added to
overriding royalties or payments out of production previously created and to the royalty payable to the United States, aggregate in excess of
17 1/2 perceat, shall be suspended when the average production of oil per well per day averaged on the monthly basis is 15 barrels or less. : R
1 CERTIFY That the statements made herein are true, complete, and correct to the best of my knowledge and belief and are made in good faith,
Executed this, 20th  day of May .19 85
Pl O. &)X 190 o
(Assignor's Address)
Yuma, Arizona 85364 _
_ ) (City) (State) (Zip Code) : D )
Title 18 U.S,C., Section 1001, makes it a crime for any person knowingly and williully to make to any department or agency of the United . N
States any false, fictitious, fraudulent statements or representations as to any matter.within its jurisdiction. % o o ]
THE UNITED STATES OF AMERICA ;o 0 i
.. , B \
Assignment approverd effective By—.

(Authorized Officér)

o

(Title) - (Date)

NOTE: This form may be reproduced provided that copies are exict reproductions on one sheet of both sides of this official form in
ance with provisions of 43 CFR 3106.

daccord-
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ASSIGNEE'S APPLICATION FOR APPROVAL OF TRANSFER
OF OPERATING RIGHTS AND/OR OPERATING AGREEMENT (SUBL EASE)

signment are:

or any State or Territory thereof; or municipalities.

4 d

knowledge and belief and are made in good faith.

ixecuted this 28th day of May

Ay Srgonen )

Citizens of the United States or qualified alien stockholders in a domestic corporation; association of the United States;

Of the age of majority in the State where the lands to be assigned are located.
i. In compliance with the acreage limitation set forth in 43 CFR 3101.1-5 and 3101.2-4.

3. ASSIGNEE AGREES That, ;-1 approval of this transfer of operating rights and/or operating agreement (sublease) by the
authorized officer of the Burciu of Land Management, he will be bound by the terms and conditions of the lease described
herein as to the interests covered by this assignment, including,
on the leasehold in aceordance with the terms and conditions of the lease, to condition all wells for proper abandonment,to
restore the leased lands upon completion of any drilling operations as prescribed in the lease, and to furnish and maintain
such bond as may be required by the lessor pursuant to the regulations (43 CFR 3104.2).

, 19 85 .

ASSIGNEE CERTIFIES THAT the assiguee and all other parties in interest (as defined in 43 CFR 3100._9-—5(1))) in this as-~

but not limited to, the obligation to conduct all operations

§
!

. 1t Is HEREBY CERTIFIED That the statements made herein are true, complete, and correct to the best of undersigned’s :

123 Yacht Club Drive

(Assignee'%ature)

(Assignee’s Address)’

Rockwall, Texas 7508?

(City) (State) (Zip Code)

tle 18 U.8.C., Section 1001, makes i1 =

ites any false, fictitious, orfraudulent statements or representations as

Time for any person knowingly and willfully to make to any department or agency of the United
to any matter within its jurisdiction.

INSTRUCTIONS

USE OF FORM — Use only for assignment of operating rights
(including working interests) in oil and gas leases. If transfer
of operating rights is accompanied by an operating agreement,
a single copy of such agreement must be submitted with the
assignment. If more than one transfer of operating rights is
made out of a lease, a separate instrument of transfer is
required for each assignment. A separate instrument of aasign-
ment shall be used for each lense out of which an assignment
is made,

FILING AND NUMBER OF COPIES — File three (3) compleied

and manually signed copies in the appropriate BLM office. A
$25.00 nonrefundable filing fee must accompany this assignment.
File assignment within ninety (90) days after date of final
execution.

EFFECTIVE DATE OF ASSIGNMENT —~ The assignmenat, if *
approved, takes effect on the first day of the month fellowing
the date of filing of all required papers. 1f an operator’s bond
is required, it must be fumnished prior to approval of the
assignment.

NOTICE

The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d)
provide that you be fumished the following information in
connection with informetion required by this assignment and
request for approval.

AUTHORITY: 30 U.5.C, et. seq.

* PRINCIPAL. PURPOSE — The information Is to be used to
process the assignment and request for approval.

ROUTINE USES: . . :

(1) The adjudication of the assignee's rights to the land or
resources.

(2) Documentstion for public information in support of nota-
tions made on land status records for the management,
disposal, and use of public lands and resources. -

(3) Transfer to appropriate Federal agencies when concur-
rence is required prior to granting a right in public
lands or tesources. :

(4)(5) Informetion.from the record aund/or the record will be
transferred to appropriate Federal, State, local or
foreign agencies, when relevaat to civil, criminal or
regulatory invéstigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION — If oll the in-
formation is not provided, the assignment may be rejected.

1e Paperwork Reduction Act of 1980 (44 U.5.C, 3501 et seq.} requires us to inform you that:

1is informnation is being collected pursuant to the law (43 CFR 3106-3(c)).

1is information witl be used to create a record of lease assignment.
asponse to this request is required to obtain a benefit.

;*. G GPO B35 -E44
i-;_
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Form 3160-8 (Submit in triplicate to appropriate
e o 1123) ' BLM District Office)
UNITED STATES
DEPARTMENT OF THE INTERIOR ;
BUREAU OF LAND MANAGEMENT : i

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holder of lease

! . STATE OFFICE: BRIZONA
SERIAL No.: A-20724

and hereby designates

NAME: W. M. Waggoner
ADDRESS: 123 Yacht Club Drive, Rockwall, Texas 75087

as his operator and local agent, with full authority to act in his behalf in complying with the terms of
the lease and regulations applicable thereto and on whom the authorized officer may serve written or
oral instructions in securing compliance with the Operating Regulations (43 CFR 3160) with respect
to (describe acreage to which this designation is applicable): ’

WhNWk:—26-40N-6W, G&SRM, Mohave County, Arizona

-

It is understood that this designation of operator does not relieve the lessee-of responsibility for
i compliance with the terms of the lease and the Operating Regulations. It is also understood that this _
' designation of operator does not constitute an assignment of any interest in the lease. i

In case of default on the part of the designated operator, the lessee will make full and prompt
compliance with all repulations, lease terms, or orders of the Secretary of the Interior or his

-representative.
I:/\‘ S The lessee agrees promptly to notify the authorized officer of any change in the designated
'f, 1 operator.
K . ) gnature of lesses) - )
By: Sidney S. Woods, President ' e
May 17, 1985 P. ‘0. Box 190, Yuma, Arizona 85364 3
(Date) ) : (Address) 0

This form does not constitute an information collection as defined by 44 U.S.C. 3502 and theretodoes
not require OMB apptoval.

il P gk 8 S b e e e

% U.8, Governmant Printing Office:19B3-776-009/4704 RS
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Form 3100-11* UNITED STATES FORM APPROVED
(March 1984) DEPARTMENT OF THE INTERIOR OMB No. 1004-0008
. BUREAU OF LAND MANAGEMENT Expires January 31, 1986

SetriNo. A 20724
AZ 136 <&

The undersigned (reverse) offers (o lease all or any of the lands in item 2 that are available for fease pursuant to the Mineral Leasing Act of 1920 (30 ULS.C. 181 et seq.), the Mineral Leas
Act for Acquired Lands (30 11,5.C. 351-359), the Anomey Genenl's Opinion of April 2, 1941 (40 OP. Army. Gen. 41), or the

OFFER TO LEASE AND LEASE FOR OIL AND GAS

Read Instructions Before Completing

L Nume 210 Corporation

swe P,0. Box 190

City, Satz, Zip Code Yuma, Arizona 85364 ‘
2, This offer/lease is for: (Check Only One) [} PUBLIC DOMAIN LANDS ] ACQUIRED LANDS (percent U.S, interest
Surface managing agency if cther than BLM: Unit/Project
Legal descripticn of land requasted:
T. R. Meridian State County

Total acrex applicd for
Amount remitted:  Filing fee §

Renta] fec § Toul $
DO NOT WRITE BELOW THIS LINE
3. Land included in lease; )
T 40 N. R 6 WU, Merdin  G&SR sue  Arjzona County  Mphave
Sec. 13, ANl ‘ Sec. 28, Al
Sec. 14, Al Sec. 29, All
Sec, 15, Wy Sec.. 30, Lots 1-4, Fi, EXWs
Sec. 19, Llots 1, 2, NE%, ELNWY ‘Sec. 31, Lots 1-4, Bk, EiWy
Sec, 20, All , Sec. - 33, AW

Sec. 21, NLNEY, SERNEL, ‘NE%SEY
Sec., 22, NGNWL, SWLNWL, N3:SWy;
Sec. 23, AN

Sec. 24, A1l (Former Leases A 8725, A 8726,
A 8730, A 8731)

Sec. 26, A1) 9297.54

Sec, 26, A1l Tousl actes in lease .

Sec. 27, Al

Reatal ressined 5__9298.00
In accordance with the above offer, or the previously submitted sinultancous ol and 888 lease application or competitive bid, this lesse is issued granting the exclusive right 1o drill for, mine
extract, remove and dispase of alf the oil and gas (except belium) in the lands described in jrem 3 together with the right to build and maintain necessary improvemencs thereupon for the lenm indicate
below, subject to renewal or extension in accordance with the appropriate leasing authority, Rights granted are subject to applicable laws, the terms, conditlons, and attached stipulations of th
lease, the Secretary of the Interior’s regulations and formal orders in effcct as of feage issuance, and to regulations and formal orders hereafier promulgated when tot inconsistent with lease righ
granted or specific provisicns of this lease,

Type and primary term of lease: THE UNI’I‘EIW? AMERICA
& Simolancous noncompelitive lease (ten years) by \ Honm o 'f ; }' ' (4 )
Okier! Branch of Lands igning Offce
D . ' T e " LAl ol
Regular noscompetitive lease (ten years) 2nq Wnerils Oporations MAY 17 ey
ad Competitive lease (five years) h (Tide) (Dax
O Otber EFFECTIVE DATE oF Lease__MAY 1 1985

*(Formerdy 3110-1, 2, 3, 3120-1, 7, 31304, 5, and T)

g
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4. (1) Undersigned cestifies that (1) offerot is a citizen of the United States; an association of such cilizens; a municipality; or & carporation organized under the laws of the.Unlmd States or
of a.n; ;uu: or Tesnim:y thergol: (2)(131 partics holding an Interest in the offer are in compliance with 43 CFR 3100 and the leasing l}uboriliu: (3) offcror’s chargeable interests, direct and indirect,
in eiahcrpuhli:dnmnlnormquiwdhnd;domtexoocdzoo.ooou.-m1nni1mdpswdomorzﬁ.ommi.nupﬁonsmdlummthemsmu. ou:}O0.0DOmi.nlmmdzoo.mmu
in options in either leasing District in Alasks; and (4) offeror s oot considersd a minor under the laws ofl:bes.mc inwhi(_:hmc.lmds wv.emd by this offer are located, i o

(b) Undersigned agrees that signanure to this offer constintes acceptance of this lease, including ail terms, conditions, md_supuhlmm of which oft'cmf has been given potice, any :m:ndmcm e
or separate lcase that may include any land described in this offer open to leasing at the time this offer was filed but omitted l’utmymwnfrnm!!uslcm. Theoffemrﬁmheta.;mu
offer cannot be withdrmwa, either in whole or part, unless the withdrawal is received by the BLM State Office before this lease, an amendment to this lease, or & separate lease, whichever covers

the land described in the withdrawal, has been signed on behalf of the United States.

This offer will be refectsd and will afford efTeror no priority If it ks not properly completed and executed in acge
payments. 18 U.S.C. Sec, 1001 makes it a crime for any person knowlngly and willfully to make 2w Dot

statements or representations &s to any matter within its jurisdiction.

execy i au. th ol April , 19 85 . // -
Py e o By: Woods, PHENIHEEswrivia
LEASE TERMS /

3ec. 1. Rentals—Rentals shatl be paid to proper office of lessor in advance of each lease year.
Annual rental pates per acre of fraction thereof are:

{2) Simultancous poncompetitive lease, $1.00 for the first 5 years, thereafier, $3.00;
(b) Regular poncompetitive lease, $1.00;

{c) Competitive [ease, 32.00; or

{d)} Orther, see attachment.

If a1l or part of a noncompetitive leaschold is determined 10 be within & known geological
aructure or & favorable petroleum geological province, srnyal reatal shali become $2.00,
rghmhsﬁmmelusewadhwinsnoﬁeeofnwhdmmhnﬁmﬁm.lhsmuwm
::hcnviscbcmbjoctmmmofmlhlnn.mshﬂoomim:mbembjeamthehishumn!.

if this lease o7 2 portion thereof is commitied to an apgroved coopenstive or unit plan whick
acludes & well capable of producing leased resources, and the plan contains a provision for
dlocation of production, royaltics shall be paid on the production allecated to this fease.
{owever, annual rentals shall continue to be due 2t the e specified in (a), (), (€}, or )]
or those lands not within 2 panicipating arca. .

Failure to pay annusl renta), if dug, on or before the anniversary date of this'lease {or next
Mficial working day if office is closed) shall sutomatically terminate this lcase by operation of
v Rentals may be waived, reduced, or suspended by the Secretary upon & sulficient showing
v [essee.

sec. 2. Royalties—Royalties shall be paid to proper office of lessor. Royalties shall be com-
nted in accordance with regulations on production removed or scld. Royalty rates are:

{a) Simulancous noncompetitive Iease, 12¥:%;
(b) Regular noncompetitive lease, 12%%;

{c) Competitive Jease, sec attlachmeny; or

(d) Other, see anschment.

Lessor reserves the right 1o specify whether royatty is to be paid in value or in kind, and the
ight 1o establish reasonsble minimum values on products afier giving lessce notice and an
'ppofmunity to be heard. When paid in vatue, royaltics shall be due and payable on the Iast day
+f the month following the minth in which production occurred. When paid in kind, production
hall be delivered, unless otherwise agreed to by lessor, in merchantable condition on the
sresnises where produced without cost to Tessor. Lessee shall not be required to hold such pro-
tuction in storage beyond the last day of the month following the month in which production
weurred, nor shall lessee be held liable for Joss or destruction of royalty oil or other products
a storage from causes beyond the reasonable control of lessee.

Minimum royalty shall be dug for any lcase year after discovery in which royalty payments
ggregate less than $1.00 per acee. Lessce shali pay such diffcrence at cad of lease year. This
ainimum royalty may be waived, suspended, of reduced, and the above royaliy rates may be
sduced, for all ot portions of this lease if the Secretry determines that such action is necessary
3 encourage the greatest ultinte recovery of the leased resources, or is otherwise justified.

An interest charge shall be assessed on latz royalty payments of underpayments in accordance
ith the Federal Ofl and Gas Royalty Management Act of 1982 (FOGRMA) (96 Stat. 2447).
essce shall be lable for royslty payments on oil and gas last or wasted from a lease site when
1ch lass or waste is due to negligence on the part of the operstor, or due to the failure to comply

ith any rule, regulition, order, or citation issued under FOGRMA or the leasing authority.

:¢. 3. Bonds—Lessee shall file and maintain any bond required under regulations.

:¢. 4. Diligence, rate of development, unitization, snd drinage—Lessee shall exercise
-asonable diligence in developing and producing, and shall prevent unnecessary damage fo,
53 of, or waste of leased resources. Lessor rescrves right to specify rates of development and
-oduction in the public irterest and to require lesses to subscribe to a cooperative or unit plan,
ithin 30 days of notice, if deemed necessary for proper development and operation of arca,
+14. or pool embracing these leased lands. Lessee shall drill and produce wells necessary to

‘ptect Jeased bands from drainage or pay compensstory royalty for drainage in amoumt
ermined by lessor.

:c. 5. Documents, evidence, and inspection—Leasee shall file with proper office of lessor,
 Jatzr than 30 days after effective date thereof, any contract or evidence of other rrangement
- sale of dispotal of production. At such times and En such form as lessor may prescribe, lessce
wll furnish detailed statemnents showing amounts snd quality of all products removed and sofd,
-oceeds therefrom, and amount used for production purposes of toavoidably lost. Lesses may
+ required to provide plats and schematic disgrams showing development work and im-
avemerts, and reports with respect (o parties in interest, expenditures, and depreciation costs.

the form prescribed by lessor, lessee shall keep a daily. drilling record, = log, information
3 well surveys and tests, and a record of subsurface investigations and furnish copies to lessor
hen required. Lessce shall keep open at all reasonable times for inspection by any suthosized
fieee of fessor, the Jeased premiscs and all wells, improvements, machinety, and fixturcs thereon,
1 all boks, sccounts, fuaps, and reoords relative (o operations, rarveys, or investigations
1 cr in the leated Iands, Lessee shall maintuin copies of all contracts, sales agreements, BC-
Aniing records, and documcatation such as billings, iavoices, of similar documentation that

supports costs claimed as manufacturing, preparation, and/or transportation costs. All such records
shall be maintsined in lessec’s accounting offices for futire sudit by lessor. Lessee shall main-
tain required records for 6 years sfter they are generated or, if an audit or investigation is under-
way, until refeased of the obligation to maintain yuch records by lessor.

During existence of this lease, jnformation obtained under this section shall be clased to
inspection by the public in accordance with the Freedom of Information Act (3 U.5.C, 532).
Sec. 6. Conduct of operations—Lesses shall conduct operations in a manner thet minimfzes adverse
impacts to the land, air, and water, to cultural, biclogical, visual, and oiher resources, and to
other Land uses or users. Lessee shall take reasonable measures decmed necessary by lessor to
accomplish the intent of this section. To the extent consistent with lease rights granted, such
mecasures may include, but are not limited to, modification to siting or design of facilities, timing
of aperations, and specification of interim and final reclamation measures. Lessor reserves the
right to continue existing uses xnd to authorize fubire tses uponot in the leased lands, including
the approval of caserents or rigbts-of-ways. Such uses shall be conditioned s0 as to prevent
unnccessary or unrcasonable inteference with rights of lessce,

Prior to disturbing the surface of the leased lands, Tessee shall contact lessor to be apprised
of procedures to be followed and modifications or reclamation measures that may be pecessary.
Arcas to' be disturbed may require inventories or special studies to determine the extent of im-
pacts to other resources. Lessee may be required to complete minor inventories or short term
special studics under guidelines provided by lessor, If in the conduct of operations, threateacd
or endangered species, objects of historic or scientific interest, or substantial unanticipated en-
virpamental effects are observed, lessee shall immediately contact lessor. Lessoe shall cease any
operations that would resolt in the destruction of such species or objects.

Sec. 7. Mining opcrations—To 1he extent that impacts from mining operations would be
substantially different or greater than those associated with normal drilling operations, lessor
rescrves the right o deny approval of such operations,

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or having extracted
helium from gas production in & manner specificd and by means provided by lessor at no
expense or loss to fessee or owner of the gas. Lessee shall include in any contract or sale of
gas the provisions of this section.

Sec. 9. Damages to property—Lessee shall pay Iessor for damage to lessor’s improvements,
and shall save and hold lessor harmless from all claims for damage or hanm to persons oF prop-
crty as a result of lcase operations.

Sec. 10. Protection of diverse intcrests and equal opportunity--Lessee shall; pay when due alt
taxes legally assessed and levied under laws of ihe State or ihe United Siates; sccord all
employees complets frecdom of purchase; pay all wages ar Jeast twice each month in lawful
money of the United States; maintain & safe working environment in accordance with standard
industry practices; and 1ake measures necessary (0 protect the health and safety of the public.

Lessor rescrves the fight to ensure that production is sold at reasonable prices and to prevent
monopoly. If lessee operates a pipeline, or owns controlling interest in a pipeline or & company
operating a pipeline, which may be opersted sccessible to oil derived from these leased lands,
lessce shall comply with section 28 of the Miners] Leasing Act of 1920, .
Lessee shall comply with Executive Order No. 11246 of September 24, 1965, a3 amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessec nor lessce’s subcontractors shall maintain segregated facilities.
Sec. 11. Transfer of lease interests and relinquishment of lease-~As required by regulations,
lessee shall file with lessor any assignment or other transfer of an interest in this lease. Lessce
may relinquish this lease or any legal subdivision by filing in the proper office & written relin-
quishment, which shall be effective as of the date of filing, subject to the conlinued obligation
of the lessee and suresy to pay all accrued rentals and royattics.

Sec. 12_ Delivery of premises—At such time as all or portions of this lease are returned to lessor,
fessee shall place affected wells in condition for suspension or abandonment, reclaim the fand
as specified by lessor and, within & reasopable period of tine, remove equipment and
impravements oot decmed necessary by lessor for preservation of producible wells,

Sec. 13, Procecdings in cese of default-—If lessee fails to comply with any provisions of this
fease, and the noncomplisnce continues for 30 days after written notice thercof, this lease shat]
be subject 1o cancellation. Lessee shall also be subject to applicable provisions and penalties
of FOGRMA (96 Siat. 2447T). However, if this lease includes land known to contain valuable
deposits of leased resources, it may be cancelled only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of any other Jegal and equitable remedy,

including waiver of the default. Any such remedy or waiver shall not prevent Iater cancellation
for the same default occurring st any oher time.

Sex. 14, Heirs and succesiors-i-interest—-Ench obligation of this Tesse shall extend to and be
binding upor, and every beoefit hereof shall inure o the heirs, executors, sdministrators, -
cttsors, bencficiaries, or assignees of the respective partics hereto.
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INFORMATION CONCERNING FEDERAL OIL & GAS LEASES
ISSUED IN ARIZONA

Prior to commencement of any operations that will in any way disturb
the surface or otherwise affect the environment, lessee/operator shall
contact the appropriate District Office of the Bureau of Land Management
{BLM). Thereafter; an environmental assessment will be made by BLM in

co?su}tation with the surface management agency. (Agency identified
below). :

BLM has published in the Federal Register Onshore 011 and Gas Order
No. 1 which relates to all oil and gas leasing operations. Order No. 1
specifically sets forth requirements for compliance by the lessee/
operator prior to and during lease development activities.

Where a nationwide or statewide bond is not maintained by the lessee/
operator, a general lease bond in the sum of $10,000 must be provided
before a drilling permit will be issued by the BLM. Such bond must
be submitted to BLM and must be by an approved surety company.

The State of Arizona also has certain Statutory requirements affecting

all oil and gas leases. The operator must furnish to the Arizona State

011 and Gas Commission, 1645 W. Jefferson, Suite 4208, Phoenix, Arizona 85007,
either a single lease bond in the sum of $5,000 or a statewide lease bond

in the sum of $25,000. A permit to drill must be obtained from the State

0i1 & Gas Commission at a cost of $25. Also a plat of survey prepared

by a certified surveyor must be submitted to the State. The State also
controls well spacing for oil and gas drilling. .

011 and gas non-competitive leases are issued for a primary term of

ten years. Courtesy billings are made; however, the lessee is responsible
for payment regardiess of whether a billing notice has been received.
Beginning on March 1, 1984 advance rental payments are to be paid to

the Minerals Management Service, RMP -~ Bonus and Rental Accounting Support
System, P.0. Box 5640, Denver, Colorado 80217. If the rental is not paid
on or before the anniversary date of the lease, the lease shall terminate
automatically by operation of law.

Surface Management Agency: BLM District Manager:

Bureau of Land Management Arizona Strip District
196 E. Tabernacle
St. George, Utah 84770
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OFFICE OF
©il and ®as Conservation @ommission
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA 85007
PHONE: 1602) 255-5161
June 11, 1986
Ms. Doris G. Moore
The Travelers Companies
P. O. Box 29034
Phoenix, A% 85038
RE: Bond No. 424F989%9
Dear Ms. Moore:
This is in response to your letter of June 6, 1986,
requesting release of subject bond. T
Approval is granted by the Commission to release this bond.
If we can be of further assistance, please advise. D
) P
: Sincerely, . =
P

e R. A. Ybarra
. Enforcement Director

L
1r |
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Thelravelers| dohn D. Tennant
Surely Department
The Travelers Companies Phoenix Office
Metrocenter Business Park-1
10000 North 31st Avenue SO R
PO. Box 29034 AL A B )
Phoenix. AZ 85038 ,
JUNY9 1986
June 6, 1986 0 & G CONS. CORAL
0i1 & Gas Commission
1645 Hest Jefferson
Phoenix, Arizona 85007
t o " Attention: Rudy Ybarra §
' '{ Re: William Martin Waggoner - Single 0i1 Well Drilling Bond
5 Travelers Bond No. 424F9899
_% Dear Mr. Ybarra:
E It is our understanding that the above captioned well has been turned over
g to the land-owner as a water well and that you have been advised of this.
In order for us to close our file, we need a release from you on the il )
Well Drilling Bond. We would appreciate your forwarding this to us at
your earliest convenience. 1 am attaching a self addressed, stamped envel-
ope for your use.
Thank you for your cooperation.
Very truly yours, %
THE TRAVELERS INDEMNITY COMPANY
: Doris G. Moore
P Senior Bondwriter
e |
R Encl. (copy of bond) -
_‘. l . ) N -‘ N ~ . N
f E o . [ -._“k_‘ . : ) i

HOME OFFICE . A . o R
One Tower Square i o e
Hartlord. CT 06115 AL B s
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C () RECEIVED
AUG 12 1985
G & G CONS. COMM.

August 7, 1985 3,

Dear Mr. denson,

| o I have enclosed {3) three forms requiring your signature.
| " Please return (1) one to this office in the self-addressed
| : i envelope and one to the 0il and Gas Commission in the envelope
: provided. Be sure to have your signature notorized on these two
forms. Please feel free to keep the 3rd copy for your file.

I am assigning to you the well we drilled in the west of NW
corner of See 26, Township 40 N., 6W, Mohave county; Az. The
purpose of assigning this well to you is for you to have the
benefit at which time you so chose to produce water from the
water zmone shown on the electrie log which I have enclosed with
the letter.

. T may need to send you forms for the Bureau of Land Manage-
ment. I will advise if necessary.

(ﬁg Sincerely Yours,

W.M. Waggoner
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OFFICE OF

®il and Gas Gonservation Conmtasion
STATE OF ARIZONA
1645 WEST JEFFERSON, SUITE 420
PHOENIX, ARIZONA B5007
PHONE: (602) 2565181

July 31, 1985

Mr. W. M, Waggomer
123 Yacht Club Drive
Rockwall, Tx 75087
Dear Bill:

Received the forms on July 29, and we found a few discrepancies
as compared with our notes,

Please resubmit forms 4, 9, 10, and 25 as per the filled out copies
1 prepared. And don't forget to send a copy of the water well
acceptancerform,(ﬂo. 26) with Jansen's signature.

If you have any questions on the forms, please call.

- Re A. Ybarra
Enforcement Director

Encl.
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W.M. Waggoner
Oil & Gas Properties
123 Yacht Club Drive
Rockwall, Texas 75087

(214) 722-8490

Dallas Metro {214) 226-0568

Geologist

May 29, 1985

John Haas

B.L.M.

3707 North 7th Street
Phoenix, AZ 85011

Dear Sir:

Tuday I econtacted Mr. Sherman Jensen and notified him of my moving a
rig in on his surface within the next few days. Mr. Jensen assured
me that I could proceed with my plans, and in the event the well was
3 unsuccessful he would like to have the opportunity to take the well
K over in order to have an additional water well. I told him we would
have to comply with the proper release and transfer froms with the
proper authorities and he said that was fine.

A e i, e e e

He is aware of the time of driiling and the depth we are going, etc.

Sincerely,

“ : A e “77




