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COUNTY  APACHE AREA CONCHO LEASE nNO, NZ OIL & GAS LLC
WELL NAME HOLBROOK ENERGY 17-1 NZO&G
LOCATION  NE NW SEc _17  myp 14N panceE 25E  pooTagE 660 FNL & 2190 FWL
‘ STATUS TOTAL
ELEV 2405 gp KB SPUD DATE 2/2/2005 COMP, DATE DEPTH 2320'

™ 2/13/2005

CONTRACTOR STEWART BROS DRILLING CO RIG #46

CASING 1IZE DEPTH CEMENT LINER STZE & DEPTH DRILLED BY ROTARY X
9 5/8" 87' 65 sxs DRILLED BY CABLE TOOL
7" 783! 230 sxs PRODUCTIVE RESERVOIR
'4 1/2" 2294! 190 sxs TNITTAL PRODUCTION
. SOURCE

FORMATION TOPS DEPTHS L.L. E.L. REMARKS

ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
_ _ . SAMPLE DESCRP,
HRLA-GR, CNL, TLD 1965 1974 SAMPLE NO.
CORE ANALYSIS
DSTs
REMARKS WELL TA MAY 2005 APP, TO PLUG
PLUGGING REP,
_ COMP. REPORT
WATER WELL ACCEPTED BY
BOND CO, BANK ONE CD BOND NG, CD010-000-0927604
DATE 6/17705
BOND AMT. $10,000.00 CANCELLED ORGANIZATION REPORT YES 8/25/2004

I"LLING RECEIPT 3130

LOC, PLAT X WELL BOOK X PLAT BOOK X

APL NO. 02-001-20326

DATE ISSUED 01/31/2005 DEDICATION N2 NW

PERMLIT NUMBER 924

{over)




STATE: ARIZONA 17-14N-25E

COUNTY: APACHE NE NW
APl: 02-001-20326 660 FNL 2190 FWL SEC
FIELD: WILDCAT STATUS: TA
WELL CLASS: WF
HOLBROOK ENERGY LLC
17-1 NZO&G

SPUD ;: £2/02/2005 COMP : 05/01/2005 (EST) ELEV : 5405 GR

TD : 2320 (02/13/2005) FM/TD : TRIASSIC /SYSTEM/ INTERPRETED DTD ; 2320
CONTR : STEWART BROTHERS RIG # 46 {(VERTICAL}

PROJ DEPTH/FM : 2200 PERMIT # 924 (ST APPD PMT: 01/31/2005) TARGET OBJ: OIL

DTD: 2320; COMPDATE: 05/01/2005; (EST); TA; NO CORES CUT, NO DST RUN

LOCATION DATA : IRREQ 8EC ;
CASING : 9 6/8 IN @ 87 W/B5 SACK,7 IN @ 783 W/230 SACK.4 1/2 IN © 2298 W/120 SACK;

LQG TYPES : HRLA, GR, CNL, LDT;
PROD TEST(S): # 01 PERF 1965-1974;
OPER ADD : 6900 EAST CAMELBACK ROAD, SCOTTSDALE, AZ 85251, (480}425-4290;

03/24/2006
© Copyright 2006 IHS Energy & Its afiilated & subskdiary companies. Reproduction Prohibited CARD# 0001-AZ




Dd/28/2085 13:52

488-4125-4291 HOLBROCK ERERGY
SUNDRY NOTICES AND REPCRTS ON WELLS

1. Name of Operator Mm&ﬂm{ L LC
2. olLwe. O3 aAswELL [ orxen X (Specity)
3. weti Name _INZOEL 110}

tooaton _Lelo’ BNl & 2198 Ewl.

sec, 77 Twp. Vb N Rge, - P'A—Y <) County APACH'E , Arizona
4. Federal, Stats, or Indian Leaaa Number, or Jassora name i fee fease N b (3 A <
5. Fiold or ool Name N . DHC AT
B, Gheck Appropiiate Box lo Incicate Njtwre of MNatice, Report, or Other Data

NOTICE OF INTENTION YO: SUBSEQUENT REPORY OF:

TEST WATER SHUT-CFF PULLORALTERCASING | |  WATER SKRUT--OFF WEEKLY PROQRESS
FRAGTURE TREAT DIHECTIONAL DRILL, | | FRACTURE TREATMENT REPAIFING WELL
SHOOT OR ACIDIZE PERFORATE CASING [ | SHOOTING OR ACIDIZING ALTER CASING
REPAIR WELL CHANGE PLANS ] ABANDONMENT

(OTHER) . {OTHER)

(NOTE: Ry
W

Tl resus of rutipla completion on Well Com)

$ plation
omplstion Bepart and Log, Form 4) :

1. DESCRIBE PROPOSED OR COMPI
of starting any proposed work, If we
zonas pertinant to this work,

Meritng BLoon
Prerczate PR

LETED OPERATIONS (Clearly siate a!l pertinent details, an¢ give partinent dales, Inciuding estimated dile
| & directtonally driiad, give subsuiface locations end measured and true vertioat dopthe for all markers and

LEIELD Wew. Services
AAW SUPAL INFERVAL, 19057 To BT W/ 2 Suns

TER Feot , DEEW PEVERATING HEX ( SCWHUMBERGER)

WAL + TesT

g I3itiue and comeol.

Q2

Permit No.

oo ANANAQING:  op M f28/0E
MEMDER

STATE OF ARIZONA

OIL & GAS CONSERVATION COMMISSION
Suadry Notice and Repaits On Wslls
Fite One Copy

Fotn No. 25

FAGE 81/91




PASON SYSTEMS USA CORP.

) (720) 880-2000 e
OPERATOR: HOLBRCOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E.
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:39:30 STATE: ARIZONA
~—— TOTAL GAS (UNITS)
—— ROP MIN/FT E CiPPM - — C2PPM - — C3PPM — -- C4PPM
- B
Ba DEPTH oiL
EE FEET  CUTIINGS SHOWO GAS UNITS 100
0.0 MIN/FT 100 25 50 LIHOLOGY TF G0 PPM 10000 LITHOLOGY DESCRIPTIONS
....... 601 i
7o —
. 80-
LS - 7' OASING SET @ 783"
- 90 | PASON SYSTEMS UNIT #39
-} ON LOCATION 213/05
-—{ MUDLOGGERS ON LOCATION
MINT 100 800 0] sAS UNITS 100 2/2/05. LOGGING 2/7/05
- BIT #3 : of PEM 10000
1 o /\ DRILLING WITH KCL FLUID
S |
'lf) ‘5’2_'!]? . ‘0 II RIG CREW CATCHING 10' SAMPLES
P B — 8S:clr-tms))tbm-tan pk vi-mgrmsrisbang-
) 1 -+ ang-sbindm-wemtsicalcemtiparg cmt sity-
% ey ] shyarkgrdgtosdySLTST:NFSOC
{ '
= R : MKR #1t @ 818 ] )
i Elv 5 i: ] ; ANHY: cir-tmsl, wh, dns, x}, wh cly
“RPMT2 ]
e #glgsﬁ - 7 N\ { WASHING SAMPLES WITH KCL WATER
< 03 i
{ ‘ 3 1 7 1. SH:red-redbmfan-omgbrmsft-frn sbbiky-
N B} 3 //,é - iregstty-sdycalcarkgrdgtoshy SLTST:
| é i GAS LINE TEST
! : 40 —
p § —| ANHY: cir-tms}, wh, dns, x1, wh cly
: P :
T U ol 50 2 \
— ] / . SH:red-redbmfar-omgbrn sft-frm sbblky-
“‘“—"—__ ] / 85 — iregsly-sdycalcarkgrdgtoshy SLTST:
(r________ == E
/ 804 2
P 7 N
2ans~r——1 | 2 ¥
.a. 1T sk R i -
7045235
{> § % ANHY: cir-tms, wh, dns, xI, wh cly
: | | 5
. i O
1 b
R d 904,
] 1 / £ SH:red-redbrnjan-omgbm sft-frm sbbtky-
e = : 5 iregslty-sdycalcark grdgtoshy SLTST:
S 900 .
= = £ 7 — SS:clr-tms!)tbm-tan pkipyf-mgrmsrt,
T 7 N __| sbang-sbmdoccangm-wemtslcalcemtip,
/ L 1 argemisity-shyarkgrdgtosdy SLTST:
{ 10 NESOC
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-PASON SYSTEMS USA CORP.

(720) 880-2000
OPERATOR: HOLBROOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E,
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:39:30 STATE: ARIZONA
. — TOTAL GAS (UNITS)
—— ROP MIN/FT «~-~-CIPPM - — C2PPM —— C3PPM — -- C4PPM
2
L4 DEPTH olL
£ E FEET  CUTTINGS SHOWD GAS UNITS 100
0.0 ¢ MINFT 100 £ 10, LITHOLOGY TFG ? PPM 10000 LITHOLOGY DESCRIPTIONS
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- ¥ -—— Ireg slty-sdy calcark grdgtoshy SLTST:
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] ] / \
- ]
| " o] } GASILINE TES]
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~“ASON SYSTEMS USA CORP.

(720) 880-2000
OPERATOR: HOLBROOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E.
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:39:40 STATE: ARIZONA

—— TOTAL GAS (UNITS)

—— ROP MIN/FT --- CIPPM — C2PPM — — C3PPM — -- C4PPM

DEPTH OIL
FEET CUTTINGS SHOW

GAS UNITS 100
PPM 10000 LITHOLOGY DESCRIPTIONS

INTERPRETIVE
LITHOLGGY
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~ PASON SYSTEMS USA CORP.

‘ (720) 880-2000
OPERATOR: HOLBROOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E.
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:39:50 STATE: ARIZONA
. — TOTAL GAS (UNITS)
— ROP MINFFT % -~~~ CIPPM - - C2PPM — — C3PPM -—-- C4PPM
=
¢ 8
2 ] DEPTH oIL
gE FEET  CUTTINGS SHow? GAS UNITS 100
0.0 MIN/FT 100 Z3 30- leowg TFG|0 PPM 10000 LITHOLOGY DESCRIPTIONS
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sl :? !
Y 13004 7
(\ 1 SH:red-redbmfan-omngbmm-gkbm sft-frm)
Y o sbblky-ireg slty-sdyark anhydolipslcale,
N 101 rthy grdgloshySLTST:
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"TASON SYSTEMS USA CORP. .
{720) 880-2000 :
OPERATOR: HOLBROOK ENERGY LLC. LCCATION: SEC. 17, T14N, R25E.
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:39:50 STATE: ARIZONA
‘ e TOTAL GAS (UNITS)
—— ROP MIN/FT E ---- CIPPM - -~ C2PPM — — C3PPM — -- C4PPM
&
5 g DEPTH ol
E E FEET CUTTINGS SHOWD GAS UNITS 100
O.Q MIN/FT 100 2 90, LITHOLOGY TFG ? PPM 10000 LITHOLOGY DESCRIPTIONS
) ] : {
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P 40}
a1 MKR #7 @ 1443' j Blowout Interval - NMAL 15-1 Blewout while driffing this lnlervaﬂ
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GASILINE TEST
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{
ANHY: cir-tmsl, wh, dns, xI, wh ¢cly
) ]
| SALT, cir, dns, xl
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"ASON SYSTEMS USA CORP. -
' (720) 880-2000 '

LOCATION: SEC. 17, T14N, R25E.

OPERATOR: HOLBROOK ENERGY LLC.
WELL: NZOG 17-1
PRINT DATE: Tue Feb 15 2005 09:40:00

COUNTY:
STATE:

APACHE
ARIZONA

—— TOTAL GAS (UNITS)

- ROP MIN/FT - GIPPM - C2PPM —— C3PPM — -- C4APPM
DEPTH oL
FEET  cuTTINGS sHow0 GAS UNITS 100
o.o} 50, LITHOLOGY TFG[0 PPM 10000 LITHOLOGY DESCRIPTIONS
= / s
- |
r ANHY: cle-tmsi, wh, dns, i, wh cly
i 1
- /
80 Il DOL:m-dkgy gybrn frm-hd sbblky-blky,
] / 1| Shows in Arkla Well & Pan Am 1-A micxi-crpxldns arg anhy,sthy frsaltyefmin
] % | Arkla (Ol Stained Samples w/15 unit gas kick) [| Ror/NSOC
p— — é/ 905/ R
T . % 3o —| LS:m-dkgygybm frm-hd sbblky-blkymicxi-
e = |- |- i : %/ : -—| erpxldns arganhy,rthy grdgtolmy SH:,
= = 1600k SAS UNTT 100 NFSOC
7 ik 1 PRM 1000
:1 7 10 _ 2 ANHY: clr-tmsl, wh, dns, xI, wh cly
> Y ]
a0 ,_0_1/ = —
BE TR | 1L.S:m-dkgy gybrn frm-hd sbblky-blky micxl-
s ] /// — i erpxldns arg anhy rthy grdgtolmySH:,
B i NFS0C
4 3034
1 i -
o A GASLINE TEST -
p— ANHY: cir-tmsi, wh, dns, X, whcly
SLTST:mbm-omgred-bmipsfi-frm sdyip,
non-vslcalc
ANHY: ¢lr-tmsl, wh, dns, i, occ wh cly

TR B RN R

SALT, cir, dns, I
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- *ASON SYSTEMS USA CORP.
o (720) 880-2000
OPERATOR: HOLBROOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E.
WELL.: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:40:10 STATE: ARIZONA
. —— TOTAL GAS (UNITS)
—— ROP MIN/FT -~ CI1PPM — — C2PPM -— — C3PPM —-- C4PPM
OiL
CUTTINGS SHowD GAS UNITS 100
0.0 MINFFT 15.0 0 PPM . 10000 LITHOLOGY DESCRIPTIONS
= 5 Ck:  FILM{ |
Cl: 219K} SLTST:mbm-omgyed-bmipsft-frmsdyip,
= non-vsicalc
S
[N
L‘_— ...... —
)/ —
N
[
A oo
B O, N S
!
_______ - ‘
"1 ANHY: eir-trstwh dns x| ocewhcly abntsalt
: xl
3 TN °
- )( ‘ WASHING SAMPLES WITH KCL WATE?
L) - .}_@ - DOL:m-dkgygybm frm-hd sbbiky-blky,
Shows int Arkla Well & Pant Am 1-A iext-cipxidns arg anhy thy saltNFSOC
Arkla (Oil Stained Samples w/l3 unit gas kick)
i SALT, cir, dns, xi
5 ©®
0 [T MIR )
{ ) LS:m-dkgygybmfrm-hd sbbiky-bikymicxl-
[ crpxigns arg anhydolsthy grdgtolmyDOL.:,
< saliNFSCC
17
B ] SAS UNITS 100
I }@ PEPM 10000 ANHY:dr-tmslwhdns xl pcewhclyabntsalt
S’ xls
1 GAS LINETEST..
,,(> SLTST: emgbm-redbmtan-pk sit-frm sdy-
. )]‘ shyipvsi-noncalcsthy
3
=
le
<, £
N SALT, olr, dns, x
I
f {
< ™
N e _
iid
7
'S
I - ~| SLTST: pmgbm-redbmtan-pksft-frm sdy-
< _| shyipvst-noncalcrthy
¢ i
<
(r Y
] Pl
- {1 1 Show Interval In Pan Am 1-B |
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"“ASON SYSTEMS USA CORP.

(720) 880-2000
OPERATOR: HOLBROOK ENERGY LLC. LOCATION: SEC. 17, T14N, R25E,
WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:40:20 STATE: ARIZONA

——— TOTAL GAS (UNITS)

—— ROP MIN/FT E - C1PPM - -~ C2PPM - —- C3PPM — —- C4PPM
5
¢8
&2 DEPTH ol
: HE FEET  cUTTINGS sHowO GAS UNITS 100
0.0 MINFT -15.0 Z35 76 LUTHOLOGY TFG|0 PPM 10000 LITHOLOGY DESCRIPTIONS
\ ' - - o
-5 SALT, ofr, dns,
g J -
ey L
i /
' |
Pdl A SLTST:prgbm-redbmjan-pk sft-frm sdy-
) F [\ shyipysl-noncalcythy
|

[d i

/ 2

/ <,

. 3 MUD i
{ ), & | Depth: 1905(]
—Iok 1058 sALT, o, dns, x
= :
4 WL 5.8
Ty - pH: 8.0[]
oA m Ck: 1132(]
[& ] l/ Cl: 240K
}1 oy — — GAS LINE TEST -
- HH® ]
I Shows Throughout F1, Apache in Arkla Well & Pan Am 19%‘;' m-dkgypeegybm frm-hd sbbiky-blky,
S| Arkla (Ol Stalned Samples w/18 unit gas Klck) mig (':Cfp""’"s*"’gfa"hmhwem"“”’
= ) T
i
hY
Pl
BIT#3
14473l
SLIST: pmgbm-redbm tan-pk sfi-frm sdy-
i ] shyipyvsi-nencalcthy
BT 1 TOOH FOR BIT #3
| 81
- RBIH—

CZLRG— LS m-dkgygybm frm-hd sbblky-biky micx-
crpxldns arganhy rthy grdgtoimyDOL: dulf
yelbmflor/NSOC

801 s
) e e LS:m-dkgy gybrn frm-hd sbbiky-blikymicxl-
T s v b S - crpxddns arg anhy rthy grdgtolmyDOL: dull
: BIGABUTTE@1983 - =3 ;’@ yelbmflor/NSOC
g0 iErE ]
i 10
MK [ GAS UNITS™ i00
0 PEM 1000
) -1 L8:m-dkgy gybr frmo-hd sbbiky-blky micxd-
£ -1 erpxldns arg anhy,rthy grdgtoimyDOL: dull
- yelbmflor/NSOC
/
- >
Py ~~— DOL: m-dkgy occgybm fr-hd sbbiky-blky,
&~ micxl-vfxddns argmyanhy rthy spottyyel
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“ASON SYSTEMS USA CORP.
: (720) 880-2000

LOCATION: SEC. 17, T14N, R25E.

OPERATOR: HOLBROOK ENERGY LLC.

WELL: NZOG 17-1 COUNTY: APACHE
PRINT DATE: Tue Feb 15 2005 09:40:30 STATE: ARIZONA
—— TOTAL GAS (UNITS)
—— ROP MINFFT & -+ - C1PPM ~ C2PPM -— - C3PPM — .- C4PPM
%g DEPTH
] olL
Eg FEET  CUTTINGS SHOW GAS UNITS 100
_Z 30 LITHOLOGY TFG|0 PPM 10000 LITHOLOGY DESCRIPTIONS
tE florw/NSOC
\
{
1
\|
N1 GAS DETECTOR DRIFT
| > ! y SLTST: pmgbm-redbm sft-frm sdy-shylp,
j/ 2ERQ-GAS DETECTOR vsl-noncalcsthy
‘? |
\ DOL:m-dkgyoccgybm frm-hd sbblicy-biky,
\) micxt-vixldnsarg)myanhyrihy spottyyel
1 MUD -1 florw/NSQOC
] Depth: 2067|
gﬁ@m WE 107/
-1 Vis: 33—
WL: 74—
— I pH: 85 |
— Ck: 11 SALT, clr, dns, «d
} ] . I 1 T ]
{ CkL 220K
. \
| MKR 12@ 2089' L Q:)
e _? Show Inferval In Pan Am I-A_]j T SLTST: pmgbm-redbmsft-frm sdy-shyip,
i vslnoncalerihy
Y
N |
({ GAS DETECTOR DRIFT _
Y 1 SALT, ¢ir, dns, xi
2 RQ GAS DETECTOR
¢
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MORN-REP2-13.DOC

lof2

Subject: MORN-REP2-13,DOC

From: "John F. Templin If, Ph.D." <jtemplin@sservers.com>

Date: Sun, 13 Feb 2005 10:02:52 -0700

To: Wally Olsen <wolsenjr@aol.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3(@att.net>,

Bob Worsley <bobworsley@yahoo.com>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/13/05 0600 RS
COMPANY & WELL HOLBROOK ENERGY LLC. NZO(G 17-1
DEPTH TODAY 23200 YESTERDAYS DEPTH. 213%° FT24 Hr 182
24 HR AVG. 7.58 FI/HR
FORMATION SUPAI
CURRENTLY DRILLING
BACKGROUND GAS  25u TRIPGAS  N/A AT MAX 40u
CONNECTION GAS 10-15 u over bekgd DOWN TIME GAS 35u
GAS SHOWS AND DRILLING BREAKS
DEPTH DRILL RATE PEAK BG GAS Cy Cz C3 Cy LITH
NO SHOWS
LITHOLOGY SLTST: 40%, SALT: 60%
SAMPLE QUALITY: good
FLOR., CUT, OR STAIN NFSOC
BITS & TRIPS BIT #4 RB! 6 4 CZLRG
WOB 18 RPM 72 PP 350 SPM 60 LAG 19.8 MIN. AT 2130 FEET
MUD 2067 WT 107 VIS 33 PH 85 WL 74 CHI. 220K CA 2040
SURVEYS
Remarks Drilling ahead

2/14/05 6:33 AM




Holbrook Energy / NZOG 17-1 / MORN-REP2-12

Subject: Holbrook Energy / NZOG 17-1 / MORN-REP2-12

From: "John F. Templin II, Ph.D." <jtemplin{@sservers.com>

Date: Sat, 12 Feb 2005 07:35:41 0700

To: Wally Olsen <wolsenjr@aol.com>, Steve Rauzi <steve rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3@ait.net>,
Bob Worsley <bobworsley({@yahoo.con>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/12/05 0600 HRS
COMPANY & WELL HOLBROOK ENERGY LLC. NZOG 17-1
DEPTHTODAY 2138 YESTERDAYS DEPTH. 196%° FT/24 Hr 169°
24 HR AVG. 7.04 FT/HR
FORMATION SUPAI
CURRENTLY DRILLING
BACKGROUND GAS  8-10u TRIP GAS  N/A AT MAX 14u
CONNECTION GAS 4-6 u over bekgd DOWN TIME GAS tu

GAS SHOWS AND DRILLING BREAKS

DEPTH DRILL RATE PEAK BG GAS Cy Ca Cs Cy LITH

NO SHOWS
LITHOLOGY SLTST: 15%, SALT: 85%
SAMPLE QUALITY: good

FLOR., CUT, OR STAIN NFSOC

BITS & TRIPS BIT #4 RB1 6 V4 CZLRG

WOB 15 RPM T2 FP 350 SPM 60 LAG 19.8  MIN. AT 2130 FEET

MUD 20677 Wr 107 VIS 33 PH 83 WL 74 CHL 220K Ca 2040
SURVEYS
Remarks Drilling ahead

2/14/05 6:47 AM




Holbrook Energy / NZOG 17-1 / MORN-REP2-11

Subject: Holbrook Energy / NZOG 17-1 / MORN-REP2-11
From: "John F. Templin II, Ph.D.” <jtemplin@sservers.com>
Date: Fri, 11 Feb 2005 09:08:58 -0700

To: Wally Olsen <wolsenjr@aol.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3@att.net>,

Bob Worsley <bobworsley@yahoo.com>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/11/05 0600 HRS
COMPANY & WELL HOLBROOK ENERGY LLC. NZOG 17-1
DEPTH TODAY 1969 u YESTERDAYS DEPTH 1765’ FT/24 Hr 204
24 HR AVG. 8.5 FT/HR
FORMATION SUPAT
CURRENTLY DRILLING
BACKGROUND GAS  6u TRIP GAS 2lu AT 1956° MAX 2lu
CONNECTION GAS 1-3 u over bekgd DOWN TIME GAS N/A
GAS SHOWS AND DRILLING BREAKS
DEPTH DRILL RATE PEAK BG GAS C1 C2 C3 Cy LITH
NO SHOWS
LITHOLOGY SLTST: 20%, DOL: 50%, ANHY: 20%, SALT: 10%
SAMPLE QUALITY: good
FLOR., CUT, OR STAIN NESOC
BITS & TRIPS BIT #3 WM 6 % 52F TOOH FOR BIT #3 NO BIT INFO
WOB 15 RPM 72 PP 350 SPM 60 LAG 183 MIN. AT 1960 FEET
MUD 1905 WT 105 VIS 31 PH 80 WL 58  CHL 240K CA 1760
SURVEYS
Remarks Drilling ahead
2/11/05 9:31 AM

Iof2




Holbrook Energy / NZOG 17-1 / Moming Report_ 2/10

Subject: Holbrook Energy / NZOG 17-1 / Morning Report 2/10
From: "John F. Templin H, Ph.D." <jtemplin{@sservers.com>

Date: Thu, 10 Feb 2005 09:42:17 -0700
To: Wally Olsen <wolsenjri@aol.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3{@ait.net>,

Bob Worsley <bobworsley@yahco.com>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/10/05 0600 HRS
COMPANY & WELL HOLBROOK ENERGY LLC. NZ0OG 17-1
DEPTH TODAY 1765’ YESTERDAYS DEPTH. 1517 FT/24 Hr 248’
24 HR AVG. 10.33 FT/HR
FORMATION SUPAI
CURRENTLY DRILLING
BACKGROUND GAS Z2u TRIP GAS  N/A AT MAX 3u
CONNECTION GAS N/A DOWN TIME GAS N/A

GAS SHOWS AND DRILLING BREAKS

DEPTH DRILL RATE PEAK BGGAS C1 Ca C3 Cy LITH

NO SHOWS
LITHOLOGY SLTST: 60%, redbm-omgbrn, tan-ltbimn, frm, sbblky-ireg, shy-sdy dol ip, grdg to slty SH:
ANHY: 20% wh-clr, dns, amor-xl, wh cly, SALT: 20% SAMPLE QUALITY: good

FLOR., CUT, OR STAIN NFSOC

BITS & TRIPS BIT #3 WM 6 % 52F

WOB 15 RFM 72 PP 350 SPM 60 LAG 18 MIN. AT 1700 FEET

MUD 1691 WT 10.3 VIS 31 PH 85 WL 4 CHL 200K CA 1680
SURVEYS
Remarks Drilling ahead

2/10/05 10:45 AM




MORN-REP2-9.DOC

Subject: MORN-REP2-9,DOC

From: "John F. Templin TT, Ph.D." <jtemplin@sservers.com>

Date; Wed, 09 Feb 2005 08:49:20 -0700

To: Wally Olsen <wolsenjr@aol.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3@att.net>,
Bob Worsley <bobworsley@yahoo.com>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/09/05 0600 HRS
COMPANY & WELL HOLBROOK ENERGY LLC. NZ0OG 17-1
DEPTH TODAY 1517 YESTERDAYS DEPTH. 990° FT/24 Hr 527
24 HR AVG. 21.9FT/HR
FORMATION SUPAL
PROJECTED TOPS FT. APACHE MEMBER @ 1700
BACKGROUND GAS  2u TRIP GAS  N/A AT MAX 3u
CONNECTION GAS N/A DOWN TIME GAS N/A

GAS SHOWS AND DRILLING BREAKS

DEPTH DRILL RATE PEAK BG GAS Cy Ca Cs Cy LITH

NO SHOWS

LITHOLOGY SH: 65%, redbrn-ormngbrn, tan-ltbrn, fim, sbblky-ireg, sity-sdy dol ip, grdg to shy SLTST:
ANHY: 35% wh-clr, dns, amor-xl, wh cly SAMPLE QUALITY: good

FLOR., CUT, OR STAIN NFSOC

~ BITS & TRIPS BIT #3 WM6 % 52F

wOB i5 RPM 72 PP 350 SPM 60 LAG 16 MIN. AT 1500 FEET

MUD 1454 wT 10.1 VIS 31 PH 85 WL 4 CHL 200K CA 1680
SURVEYS
Remarks Drilling ahead

1of2 2/9/05 1:42PM




Holbrook Energy\ NZOG 17-1WORN-REP2-8.DOC

Subject: Holbrook Energy\ NZOG 17-1\MORN-REP2-8. DOC
From: "John F. Templin IT, Ph.D." <jtemplin@sservers.com>
Date: Tue, 08 Feb 2005 07:39:14 -0700

To: Wally Olsen <wolsenjri@aol.com>, Steve Rauzi <steve rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3@att.net>,

Bob Worsley <bobsworsley@yahoo.com>

REPORT BY MARK KOURY
MORNING REPORT
DATE 2/08/05 0600 HRS
COMPANY & WELL HOLBROOK ENERGY LLC. NZOG 17-1
DEPTH TODAY 990° YESTERDAYS DEPTH. 790° FT/24 Hr 200°
24 HR AVG. 8.3 FI/HR
FORMATION SUPAT
PROJECTED TOPS FT. APACHE MEMBER @ 1700
BACKGROUND GAS 2u TRIP GAS N/A AT MAX 3u
CONNECTICGN GAS N/A DOWN TIME GAS N/A
GAS SHOWS AND DRILLING BREAKS
DEPTH DRILL RATE PEAK BG GAS L8]] Ca Cs3 Cy LITH
NO SHOWS

LITHOLOGY S88S: 55%, clr-trnsl, Itbrn-tan, vf-mgr, occ cgr, moemt, cale-arg cmt, slty-shy, ark, grdg to sdy SH:
SH: 35%, redbm-omgbm, tan-ltbrn, sft-frm, sbblky-ireg, sity-sdy. ANHY: 10% wh-clr, dns, amor-xl, wh cly

SAMPLE QUALITY: good
FLOR., CUT, OR STAIN NFSOC
BITS & TRIPS BIT #3 WM 6 V4 52F
WOB 15 RPM 72 PP 350 SPM 60 LAG i1 MIN. AT 990 FEET
MUD 980 WT 9.3 VIS 33 PH WL  CHL CA
SURVEYS
Remarks Drilling ahead

lofl

2/8/05 10:10 AM
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Holbrook Energy / NZOG 17-1 / Cement Surface Casing

Subject: Holbrook Energy / NZOG 17-1 / Cement Surface Casing

From: "John F. Templin II, Ph.D." <jtemplin@sservers.com>

Date: Sun, 06 Feb 2005 23:06:47 -0700

To: Steve Rauzi <steve.rauzi@azgs.az.gov>, Bob Worsley <bobworsley@yahoo.com>,
Gordon LeBlanc <moaz3(@att.net>, Wally Olsen <wolsenjr@aol.com>

CC: Bobby Jones <lonestar@myfam.com>

1

P B TG0

RSO I S

1of2 2/7/05 6:47 AM




Holbrook Energy / NZOG 17-1 / Cement Surface Casing

20f2 2/7/05 6:47 AM




Holbrook Energy - NZog 17-1 / Cementing Surface Cast...

Subject: Holbrook Energy - NZog 17-1 / Cementing Surface Casing 775'

From: "John F, Templin II, Ph.D." <jtemplin@sservers.com>

Date: Sun, 06 Feb 2005 14:55:56 -0700

To: Bob Worsley <bobworsley@yahoo.com>, Wally Olsen <wolsenjr@aol.com>, Steve
Rauzi <steve.rauzi@azgs.az.gov>, Gordon LeBlanc <moaz3@att.net>

| of 2 2/7/05 6:48 AM




Holbrook Energy - NZog 17-1/ Cementing Surface Casi...

HOLBROOK ENERGY, LLC
NZOG 17-1
Section 17~TIAN-R 25
Apuche County, Arizona
Permit #924

20f2 2/7/05 6:48 AM




Company

Holbrook Energy

Lease and Well

- NZOG# 171

APl Well Info
02-001-20326

County and State
Apache AZ

Job Type

9 5/8 Cond

1R ot

Customer Representative;
Gordon Leblance 1-602.TE7-7896
Halliburton Operator:

Dan Auld
Ticket No.:

3512886




Job Type

CEMENT JOB SUMMARY SHEET

9 5/8 Cond

Wleasured
Size Weight Gradle Depth
Casing 9 5/8 36 90
Drill Pipe
Tubing
Hole Size 121/4 93
Mud Weight
CEMENT DATA
Spacer Bbls
Cement1  Std 65 Sacks
Additives 2% GC - 4% Flocels
Weight (Ib/gal) 15.60 Yield (cuft/sk) 1.18 Water (gal/sk) 5.20
Cement 4 Sacks
Additives
 Weight Ib/gal) Yield (cuft/sk) Water {gal/sk)
Displacement (Ibigal)
| CEMENTING EQUIPMENT

Provider
Guide Shoe 1 ea, Centralizers 2 ea,
Float Shoe Plug Type 00001 ea.
Float Collar Packer ft.

Retainer ft.

DV Tool -




'y G g = o o s ; ’ TICKET B TTICRET DATE
"%ﬁ%@ﬁ@%@%%?ﬁ% JOB LOG 35120 02/03/05
FEG'rOH WA TCOUNTRY BDA /STATE COUNTY
North America Rockies AZ Apache
[BUIDJEMPL HES EMPLOYEE NAME PSL DEPARTMENT

FAO206 121486 Dan Auld Cement

P OCATION COMPANY CUSTOMER REP F PHONE

Farmington NM Holbrook Energy Gordon Leblance 1-602-757-7896
r’iCKETNAOUNT gE';LWPE ?)P;Ngﬁbq 20326

WELL EOCATION DEPARTMENT OB PURPOSE CODE

Saint Johns Cement 9 5/8 Cond

EASEIH‘S.L# Weil No SEC/TWPIRNG

1745 PRE-TRIP SAFETY MEETING
1800 QUT OF YARD
0130 ARRIVE LOCATION
0300 PRE-RIG UP SAFETY MEETING
0315 RIG UP
0430 PRE-JOB SAFETY MEETING WITH ALL LOCATION PERSONE
0436 1100 iPsiTest
0438 2.0 75 |Start Pump
0442 4.0 10.0 110 |H20 in Start CMT 65 sk Mix@ 156 Y 118 W 5.2
0447 4.0 13.7 125 |CMTin Drop Plug
0450 2.0 80 |Stert Disp
0453 2.0 51 39-] 350 ([Plug Down Circulated 2 Bbl CMT
0454 Check Insert OK
(455 Job Completed
Thank You

Dan & Crew




s B 3 EEeme o TRETTATE
o/ \RE|- J 02/03/05
EEGIOA COUNTY
North America Rockles Apache
J421) 1D J EREPL # HE.S EMPLOYEE HAME Fal CEPARTHENT
FAD206 121486 Ban Auld Cement
OCATION COHPANY: CUSTOMER REP § PHONE
Farmington NM Holbrook Energy Gordon Leblance 1-602-7567-7896
ITICKET AMOUNT  [WELLTYPE APIARY &
01 02-001-20326
LWELE LOCATION DEPARTHRENT EAP BOMB KUMBER Dascription
Saint Johns Cement 9 5/8 Cond
UEASE WELL # SEC I WP FRNG
NZOG 17-1 17-14N-25F
HE.S. EMP HAME J EMP &/ (EXPOSURE HOURS) HRS HRS HRS HAS
Dan Auld 121486
H. Manygoats 228130
E. Thompson 314183

HE.&UHTT?S!(R!TMILES} RJTHILES R{THILES RITMILES RITMILES

10286392

10248037

10192800-10025039
Forrn, Nama Type:
Form, Thickness From To Called Out On Location Job Started Job Completed
Packer Type Set AT " |Date 21372008 3 2731%555
Bottom Hole Temp. Pressure
Retainer Depth Total Depth Time 1600 0130 0438 0455
b ol o seWelliDatsi o :
Type and Size Qty Make NewfUsed | Weight [Sze  Grade]l From 1o Max. Allow

Float Collar Casing 36.0 9 6/8 1] 90
Float Shes Liner
Centralizers 2 S4 Liner
Top Plug 1 Wooden Tubing
Limit Clarnp 1 Oritl Pipe .
DV Tool Open Hole 12174 0 a3 ShotsfFt.
nsert Float i Perforations
Guide Shoa i Sawtooth Perforations
Weld-A 1 _ .
Ui Dperating B pesenption olJob. .
Mud Type b Date
Dsp, Fluid | b/ Gal SEE JOB LOG
Prop. Type Size Lbh
Prop, Type Size Lb
Acid Type 3al. %
Acid Typs (3al. %
Surfactant Gal. In
NE Agent Gal. In
Fluid Loss Galllb in
Gelilng Agent GallLb in
Fric. Red. GalLb in |
Breaker GalfLb In Jotal: Total: a0
Blocking Agent Gallib
Perfpac Balls Qty. siHydraulic Horsspower &
Other Ohrdered Avail, Used
Other wrAverage Ratesin BPM:
Other Treating Disp. _ Overall
QOther wCement Leftin Pipe =+
Other Feat Reason

S Gement Data '

Stéﬁe Sacks Cement

Bulk/Sks

Add:twes

“WiRa, | Vield

G Htd

T GO - 1A Plocele

5,20 1.18

o o mi o]

,BBL. =

BBL

Circulating Displacement
Breakdown Maximum Load & Bkdn: Gal - 8B Pad:;Bbl -Gal
Lost Retums Lost Returns Excess ReturnGal BBI Cale.Disp Bb}
Cmt Rirn#Bbl Actual TOC Cale. TOC: Actual Disp.
Average Frac. Gradient Treatment: Gal - BBI Disp:Bbl-Gal
Shut In: Instant 5 Min. 15 Min Cement Slurry. Gal - BBI
Total Vohime  Gal - BBI
fbreRRgEI T e Trrae Ring #4

THE INFORMATfDN STATED HEREIN s CORRECT
CUSTOMER REPRESENTATIVE 4

SIGNATURE
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HOLBROOK ENERGY

NZOG
#17-1

APl Well No.:
02-001-20362

216872005
APACHE

7" SURFACE

Customer Representative:
GORDON LEBLANCE 1-602-757-7896
Halliburton Operator:

TiM PHILLPS
Ticket No.:

3614415

\




[

CEMENT JOB SUMMARY SHEET

Job Type 7" SURFACE
Measured
Size Weight Grade Depth
Casing 7" 23 883
Drill Pipe
Tubing
Hole Size 8 3/4 800
Mud Weight
CEMENT DATA
Spacer 10 Bbis FRESH WATER
Cement 1 LEAD 230 Sacks
Additives 6% GEL - 5# GOLSONITE - 1/4# FLLOCELE
Weight (lb/gal) 12.40 Yield (cuft/sk) 1.91 Water (gal/sk) 9.66
Cement 2 TAIL. 30 Sacks
Additives 1/4# FLOCGELE - 2% C.C.
Weight (Ib/gal) 15.60 Yield (cuft/sk) 1.19 Water (gal/sk) 5.23
Displacement (Ib/gal)
CEMENTING EQUIPMENT
Provider TROPHY AUTO
Guide Shoe ea. Centralizers 6 ea.
Fioat Shoe 1 ea Plug Type 1 ea.
Float Collar 4 ea. Packer .

DV Tool ft. Retainer ft.




) 1 TIC # TICKETE DATE
Halltburton JOB LOG 35414415 | 02/06/05
REGION NWA / COUNTRY BDA /STATE GOUNTY
NORTH AMERICA LAND ROCKY MOUNTAIN AZ APACHE
pABU 1D JEMPL # H.ES EMPLOYEE NAKME PSL DEPARTMENT
# TIM PHILLPS ZONAL ISOLATION
OTATIGN COHPANY CUSTOMER HEF / FHONE
ARIZONA HOLBROOK ENERGY GORDON LEBLANCE 1-6¢
TIGKET AMOUNT WELL TYPE APV #
B 02 GAS 02-001-20362
WELL LOCATION T JDEPARTMENT T JOB PURPOSE CODE )
HOLBROOK ZONAL ISOLATION 100003 7" SURFACE
|_LEASE FWELL # [Weli No, SEC/TWP IRNG
NZOG SEC. 17-T14N-R25E
“Chart fume |Pmps]  Press, Job Description / Remark
0230 ARRIVE ON LOCATION 02/08/05
0245 CONDUCT LOCATION ASSESSMENT SAFETY MEETING
1130 SPOT EQP. AND RIG UP
LEAD CEMENT
65/35/STD/IPOZ 230 SKS
6% GEL - 5% GILSONITE - 1/4# FLOCELE
124 1LB-YLD 1.91- WTR 9.66
TAIL CMENT
STD 30SKS
114# FLOCELE - 2% C.C.
156LB-YLD 1.18-WTR 5.2
1300 PREJOB SAFETY MEETING
1304 0.5 0.5 X 2000|PRESSURE TEST
.| 1309] 40 | 100} IX} _88|PUMP SPACER 1H20
1311 4.0 78.0 X 58PUMP LEAD CEMENT @ 124 LB
1330 2.0 6.0 X : 63 |PUMP TAIL CEMENT @ 156 LB
1334 SHUT DOWN / DROP PLUG
1335 4.0 29.3 X 230|PUMP DISPLACEMENT FRESH WATER
1350 20 X 800{BUMP BLUG
1351 END JOB
CIRCULAED 45 BBLS OF CEMENT TO SURFACE
THANK YOU FOR CALLING HALLIBURTON
TI, Jikd AND CREW
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Gl Copies
HOLBROOK ENERGY

NZOG
#17-1

APl Well No.:
02-001-20326

2/156/2005
APACHE

4 1/2" PRODUCTION PIPE

Customer Representative:
GORDON LeBLANC/ 602-757-7896
Halliburton Operator:
STEVE STROMBERG/ 486-0167
Ticket No.:

3514419




CEMENT JOB SUMMARY SHEET

Job Type 4 1/2" PRODUCTION PIPE
wleasure
Casing Size Weight Grade d Depth
Surface
Intermediate
Production 41/2 10.5 J55 2,298
Tubing
Drill Pipe
Open Hole 61/4 2,300
CEMENT DATA

Spacer 20 Bbis FRESH WATER
Cement 1 MHE.C 70 Sacks
Additives 6% GEL, 5# GILSONITE, 1/4# FLOCELE

Weight {ib/gal} 12,40 Yield {cuft/sk) 1.91 Water (gal/sk) 9.66
Cement 2 STD 120 Sacks
Additives 1/4# FLOCELE, 2% CaCl2

Weight (Ib/gal) 15.60 Yield {cuft/sk) 1.18 Water (gal/sk) 5.20
Cement 3 Sacks
Additives

Weight (ib/gat) Yield (cuft/sk) Water (gal/sk)
Cement 4 Sacks
Additives

Weight (Ib/gal) Yield (cuft/sk) Water (gal/sk)
Displacement 10% KClI #REF! {lb/gal)

CEMENTING EQUIPMENT

Provider HES
Guide Shoe ea. Centralizers 10 ea.
Float Shoe 1 ea Piug Type 3 WIPER HE 1 ea.
Float Collar 1 ea, Packer ft.
DV Tool ft. Retainer ft.




SALES ORDER HUMBER TICKET DATE
H . Ew%m& T 4 % JOB SUMMARY 351 3 Tuesday, February 15, 2005
REGICN NAA F COUNTRY BDA /STATE COLNTY
NORTH AMERICA ROCKY MOUNTAIN ARIZONA APACHE
MBUID f EMPL # HES EMPLOYEE NAME FSL DEPARTMENT
FAG212/217406 STEVE STROMBERG/ 486-0167 ZONAL ISOLATION
LOCATION CCMPANY: CUSTOMER REP f PHONE
FARMINGTON, NM HOLBROOK ENERGY GORDON LeBLANC/ 602-757-7886
THCKET AMOLNT WELL TYPE APUUIY #
02 GAS/ 02-001-20326
WELL LOCATION DEPARTMEMT SAP BOMB NUMBER TORTYPE
HOLBROOK, AZ ZONAL ISOLATION 10003 4 1/2" PRCDUCTION P!PE
LEASE HAME Well No. SEC/
NZOG #1741 SEC 17/ TWP 14 N IRNG 25 E
HES EMP NAME/EMP¥/EXPOSUREHOLRS) KRS, HRS i e HRS
S, STROMBERG/ 217406 | W, SHOCKLEY/ 313188 40 J. ORTEGA/ 159916 46 D. CORE/ SOS 4
H.ES. (RIT #S f (R ST MILES) /ITMILES RITMILES RITMILES RITHILES |
10286184 322 10248031 322 10243548/ 10625031 322 10248068 322
Form. Name Type:
Form. Thickness From To Called Out On Location Job Started Job Compleied |
Packer Type Set At Date 2M4i65 215105 215705 218105
Bottom Hole Temp. Pressure
Retalner Depth _ Total Depth _ T|me 17 00 03:00 04 49 05 29
“iITools and Accessories i S SR SR AelliDatas L SRR : i
Type and Size Qty Make Cas:nq NewlUsed We:qht Size Grade From To Max “Allow
Float Collar ROPHY SEAll 1 HES Surface
Float Shoe FROPHY SEAY 1 HES ntermediate
Centralizers 5-4; STD 10 HES Production NEW 105 412 5 2,298
Top Plug 3 WIPER HE 1 HES Tubing
Limit Clamp Drill Pipe
Turbolizers Open Hole 6 1/4 2,300 ShotsiFt.
Insert Float Perforations
Guide Shoe Perforations
Weld-A HOWCO 1 HES V Tool
s e Maberjalg S douirs On'location = - Operating He ~Description‘of dob
Mu ype 10% Ket Density L biGal Date Hours ate
Disp. Fluid 10% Kol Densty 8.8 Lb/Gal 2M15106 [ 4.00 | 2715/05 SEE JOB LOG
Prop. Type Size Lb
Prop. Type Size Lb
Acid Type Gal. %
Acid Type Gal, %
Surfactant Gal, In
NE Agent Gal, In
Fluid Loss GaliLb In
Gelling Agent Gal/lLh In
Fric. Red. GalfLb In
Breaker GalilLb In Total:7 4.00 JTotal: 0.75
Biocking Agent GallLb
Perfpac Balls Qty. “Hydraulic Horsepower =
Other ____ Ordered Avail. Used
KCL substitute wAverage Rates'in BPM i
Other Treating 4 Disp. _Overall 4
Other “cementleftinPipel:
Other Feet 33.00 Reason CUSTOMER REQUEST, SHOE JT.
R SUrCementDatal e sEiEEE e
Stage{Sacks|{ Cement | Bulk/Sks Additives WiRg. | Yield | Lbs/Gal
1 70 MHLC BULK 6% GEL, 5# GILSONITE, 1/4# FLOCELE 9.66 1.91 12.4
2 120 STD BULK 1/4# FLOCELE, 2% CaCi2 5.20 1.18 15.6
3 BULK
4 BULK
5 BULK
L i SELLaan £ Summary. dE e S e T
Circulating Displacement Preflush Gal BBI 20 Type: FRESH WATER
Breakdown Maximum load &Bkdn: Gal-BBI __  Pad:Bbl-Gal 20
L ost Returns Excess/RetunGalBBl _____ Calec.Disp Bb! 36
Cmt Rirn#Bbi 12 Actual TOC N/A Cale. TOG: TR0 Actual Disp. 36.0
Average Frac. Gradient Treatment: Gal - BB Disp:Bbl-Gal 36
Shut In: Instant Min. 15 Min, Cement Slurry, Gal - 88l 49.01
Total Volume Gal - BBI 105
[Frac RIng #1 CIFacRIngEZ: e L L N R I T T N Y s

THE INFORMAT{ON STATED HEREIN IS CORRECT
CUSTOMER REPRESENTATIVE

SIGNATURE




TICKFT # = TICKET DATE
L =T JOB LOG 351 .9 2/15/2005
REGICN NWA /COUNTRY BDA /STATE COUNTY ]
NORTH AMERICA LAND ROCKY MOUNTAIN ARIZONA APACHE
MBUID/EWPL# H.E. 8 EMPLOYEE NAME PSL DEPARTMENT
FAD0212/217406 STEVE STROMBERG/ 486-0167 ZONAL ISOLATION
LCCATION COMPANY CUSTOMER REF / PHONE
FARMINGTON, NM HOLBROOK ENERGY GORDON LeBLANC/ 602-757-7896 i
TICKET ANMCUNT WELL TYPE APUUWT #
02 GAS 02-001-20326
WELL LOCATION DEPARTRIENT JOB PURPOSE CODE Descripton
HOLBROOK, AZ ZONAL ISOLATION 10003 412" PRODUCTION PIP|
TEASE I WELL ¥ Well Mo, SEC 7 TVWP RNG
Nzog SEC 17/ TWP 14N/ RNG 25 E

#17-1

CREW NOTIFIED

17:00

19:15 PRE-TRIP SAFETY MEETING

03:30 ARRIVE LOCATION

03:35 LOCATION ASSESSMENT & SAFETY MEETING

03:45 SPOT EQUIPMENT, HOLD SAFETY MEETING.

03:55 RIG UP HES TO THE RIG FLOOR.

04:15 HOLD PJSM W/ RIG CREW, CO. REP..

04:38 RIG UP HES ON THE RIG FLOOR.

04:50 TEST LINES 7O 2000 PSI. TEST GOOD.

04:54 4 120 |START PRE FLUSH DOWN CASING.

05:00 4 20 221 |START LEAD GEMENT DOWN CASING @ 12.4#/ GAL.
05:06 4 23.8 68  |SWITCH TO TAIL CEMENT DOWRN CASING @ 15.68/ GAL.
05:14 25.2 SHUT DOWN CEMENT, RELEASE TOP WIPER PLIG.
05:16 4 35 |START DISPLACEMENT DOWN CASING.

05:25 2 30 410 |sLOwW RATE, PREPARE TO BUMP PLUG.

05:28 36 1052 |PLUG BUMPED @ 523 PSI, PRESSURE UP TO 1052 PSL.
05:29 WAIT 1 MIN, TEST FLOATS, TEST GOOD.

05:30 HOLD SAFETY MEETING, RIG DOWN HES.

06:30 HOLD POST JOB SAFETY MEETING.

PLUG DOWN @ 05:30, FEB 185, 2005,

STEVE, WAYLON, JAKE, and DAVID.

THANKS FOR CALLING HALLIBURTON {111

WE APPRECIATE YOUR BUSINESS /IIl1]
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Cementing Calculations forSurface Pipe and Production Strings

Well Information

Hole Size 6 1/4 i V&H; Casing8Hole
TD 2300 1 Casing Capacity
Casing Size 412 in Buoyancy Factor
Casing Depth 2298 1

Casing Weight 10.5 b Tail Cement
Shoe Joint Length I3 Shoe Joint

Float Coliar @ 2265 ¢ Annulus Cement
Wellbore Fiuid 8.87 g

Spacer/Flush 8.33 wigal

Displacement Fluid 8.87 higsl

Desired TOC 1200 &

Cement/Sturry Information
Tail Cement Lead Cement 1 Lead Cement 2

Density (Ibfgal) 15.60 12.40 0.00
Yield (cuft/sk) 1.18 1.91 0.00
Water Req.(gal/sk) 5.20 9.66 0.00
Spacer/Flush {bbls) [ 20.00 0.00
Initial Sacks 92.00 54.00 0.00
Calculated cu fi. 108.56 103.14 0.60
% Excess 30.00 30.00 0.00
Total cu.ft. 141.13 134.08 0.00
Water Req.{bbls) 14.81 16.15 0.00
Sacks Reguired 119.60 70.20 0.00
Barrels of Slurry 25.13 23.88 0.00
1346.66 1306.71 0.00
6.47 0.00
0.00 0.00

0.00

Differentiai Pressure

Density Hydrostatic factor Feet
Weli Fluid 8.87 0.46711 [EE SR
Disp. Fluid 8.87 0.4611 226500
Tail Cement 15.6 0.8108 1346 .66
Lead Cement 1 12.4 0.6446 953.34
{ead Cement 2 0 0.0000 0.00
Spacer/Flush 8.33 0.4330 0.00
S Yatal o
Displacement in bbls
38.01
Absolute Volume
Tail 812.08 gals
Lead 1 771.54 gals
Lead 2 0.00 gals

Hydrostatic PSI

lin.ft./bbl
547197
62.7
0.8655

bbls
0.52
24 61

bblsttin.ft  lin.fi/cuft cuft/lin.ft
0.0183 9.746 0.1026
0.0159 11.167  0.0895

Calculated Values

Displacement
PS1 to Land Plug
Top of Cement

Lead
Cement Excess
PS1to Lift Pipe

0.00 ROTE! The tineal feet of Spacer/Flush is on TOG &

not pumped out of the annulus

T 1044.33
1092.01

614.49

0.00

0.00 88
1706.50

Customer
Well Name
Lease
County
Ticket #
Date
Cementer

Differential PS1

662.17

HOLBROGK ENERGY

NZOG

#17-1

APACHE

3514419

2/15/2005

STEVE STROMBERG/ 486-0167




TOC Lead =0.00

Well Schematic

TOC Tail = 953.34

Fit. Collar @ 2265

O ft.

Casing size
Hole size

Casing = 2292

TVD = 2300

4.5
6.25




PERMIT TO DRILL

This constitutes the permission and authority from the

Oll. AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To HULBRGOE BRENGY LLC

{OPERATOR)

to drill a well to be known as

171 WAGAG

{WELL NAME)

GH0Y BHL & Z2180Y Ty,

located

: 1 . LA 75E ©ARACHE ' \
Section____/ Township L Range. _“*" , AEALHE County, Arizona,
Ry .
The H2uy of said

Section, Township and Range is dedicated to this well.

Said well is to be drilled substantially as outlined in the attached Application and must be drilled

in full compliance with all applicable laws, statutes, ruies and regulations of the State of Arizona.

lss Ued fh is 3 Pat da Y of JARLARY 3 AO05 " "j}f:ga

OIL AND GAS CONSERVATION COMMISSION

P

EXEQUTIVEDIRECTOR

Uil & a8 ADMINTETRATOR

PERMIT
State of Arizona

RECEIPT NO. 170 Oil & Gas Conservation Commission

AP.L NO. (2-001-20976 Permit to Drill

FORM NO. 27




APPL!CATION FOR PERMIT TO DRILL OR RE-ENTER

APPLICATION TO DRILL M RE-ENTER OLD WELL O3
NAME OF COMPANY OR OPERATOR
Holbrook Energy, LIC
Address City ' State Phona Number

LAOC B, CANELBACK RD, Qe 526 |, ScoTrmalE AZ 8526| wo2 §12 BUS

Prilling Contractor SABNART Breiees DDeiring . Cormimany

Addess PO 2007 MILAK NM RTo2| S06 29729806
DESCRIPTION OF WELL AND LEASE
Federal, State or [ndian Lease Number, or if fea fease, name of lessor ‘Well pumbet Elevation (ground}
NZ, Ol ann GAS 1L O . NZO&G $#17-1 5405.0°
Neares! distance from propoesed location to propertyty lease tine: : Distance from proposed location to pearset drilling, completed or epplied-for .
W ) well ontha same lease: RO 1N S BoTiOw 17T
c‘N L. el feat ) faat
Number of acres Inlease ~ "Number of we! ls on lease, Including this well, completed in or drilling to this reservolr;
400 Y~ (See 17 ©UO Acres V) Nong ’
If lease purchased with one or more walls Name X Address
drillad, from whom purchased.
N/A ,
Well Tocatlon (gtvs footage from section lines ' Sectfon Tn nship - Range or Block and Survey Dedication per A.A.C. R12-7-104{A)}3}
B60 "IN & 21807 WL - TTTIRSSSE e
Fleld and reservolr {if wildcat, so stata) County .
Wi BeAT : : APACHE
Distance in miles and direction from nearest town or post office
CONQOHSO AZ, LESSTHAN 1O AMILES Sou*ﬂ-\
Proposed depth: 2. fyiswuly Ratary or cable tools QO‘TM\/ . oximate date work will start :
, LF OVEMBEE 1S 200t s
Bond staus . e Organtzation Report s Fillng Fae of $25.00 i
Amount™ 10, 666 00 onfie Or atiached Attached YES
Remarks )
AP(# 02-06(- 20 326
CERT[F!CATE I, the undersigned, under the panalty of perjury, siate that | am the: WHA&\ NG Mz e R ofthe
J:[O LE;QOOH. EN ELGY, LLg {company), and that { am authonzed by sald company to make this report; and that this
report was prepared under my supenrlslcm and direction and that tha facts stated therem are frue, d complete to the bast of my knowledge. .
. R °r } . ". N ) / -
Ry i . Signatura '
Mall completed form f \/\ /
gﬂzﬂi%ﬁ:{%@uwa prator } -
416 W. Congregs, #1060 © 1 : Date
Tucson, AZ 85701-1316
| Pormit Numbet: 7 L/ = — | . STATE OF ARIZONA
Approval Date: __ /3 [~ [0 —~ " OIL & GAS CONSERVATION COMMISSION
= N ) S .
Approved By: § é\ /-> K ’ Application to Drill or Re-enter
' v ‘ File Two Coples )
NOTICE: Before sending In lh[s form be sura that yeu hav van all information
. requested. Much unnecessary coespondenca will thus be avolded, - F No. 3
- : orm No.

{Complete Reverse Side) 596




1. Operator shall outline on the plat the acreage dedicated to the well In compliance with AA.C. R12-'T-107;

PERMIT 924

2. Aregistered surveyor shall show on the piat the location of the well and é,ertify this information In the épace provided.

3.. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION.

4. Is the operator the only owner in the dedicated acreage outlined on the plat below 2 YES _X_ NO___

5. If the answer fo question four Is no, have the Interests of ali owners been consolidated by communitization agreement or otherwise?

YES

NO

If answerIs yes, give type of consolidation

6. If the answer to question four fs no, list all the owners and their respective interests below:

Land Description T

QOwner

¢ — NBI°06'SI"E 5458.897 r
- T el T t - CERTIFICATION
— ! 1o t .
o ! A ] . .- _

H , 1o ! | hereby certify that the Information abov
N — \) : Is true and complete to the best of my
\0 2190" ¢ ; .. ‘|. knowledge and belfef.  , - - .

3 1
. I 1
= : !
= ! Name . :
g --——-—-——-—--=--- B T e e i ad I B N . .
i ! v David L. Swanson
- 1 -
w Position . s
A E | S surveying Manager
%) 1
C e d s .
@ ! : °OmPAY power Surveying Co.
1 1 - -
1 1 B
; ; Date - .10-01-2004
S I i A B
4 | ' |
] ‘ / ] -
1 .
. : Ho |
! : 1. - :
1 | - I hereby certify that the well focation shown
! ! N on the gfat \rg;ys plotted from field notes of
. ! ! ) actual surveys made by me or under my
! ! supervisfon, end that the same is true and
" =Found A:i_ inum C ap : goﬁerd to the best of my knowledge and
urminy elief,
P.L.S. § 5570 I
______________ .;__________-_,.*-»k,________;.___________--
1 b .
h i P
f I ; - -
I T . :
r I ) |
3 ] 3 .
1 §
1 I
I N . |
! R Z5E .
320 \" o
i} 330 660 890 1320 1650 1880 2310 2640 2000 1600 1000 500 - 0 \A; VB : .
: Certificate W
PROPOSED CASING PROGRAM
Size of Caslng Welght | Grade & Type Top Botfom Cementing Depths Sacks Cement Type

25 24 255 o A0 o -0 Bo St /4w

7 2% |3s5 o | 715 - O-TIS o s1o /1

14 o 16.%5 | 585 o |z200 B00-27200 | 3O STolIT
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HOLBROOK ENERGY, LLC

NZ 0&G #17-1 -
660'FNL & 2190'FWL
Sec.17, T14N, R25E, G&SRM
Apache Co., AZ

N9260
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LEBLAMNT

Holbrook Energy, LLC

RL/Z25/08

6900 East Camelback Road, Suite 525

Scottsdale, Arizona 85251

NZOG 17-1

Section 17- T14N - R 25E
660" FNL & 2190 FEWL
Apache County, Arizona

Surface Elevation 5405°
Contact Information:

Operator: Holbrook Energy
Gordon LeBlanc, Jr.

Drilling Contractor:
Stewart Brothers
Randy Stewart
Don Ward

Consultants:
Bobby Jones
Pason
Mark Koury
Jim Statzman
John Templin

Cement: Halliburton
Logging: Schlumberger
Trucking: Harris Trucking

Tubulars: Bobeat Pipe & Supply

Yard Foreman: Mike Fowler

480-425-4290
602-487-6486 (cell/ PHIX)
602-705-9659 (cell/17-1)

505-287-2986

1:@7pm P, B0O1

602-757-7896 (drilling superintendent)

505-991-5303 (tool pusher)

505-513-1295 (engineer)
720-880-2000 {mudlogger)

318-218-5940 (geologist)

505-324-3505 (John Baker)
505-325-5006 x129 (Bill Kelt)
505-879-7588 (Buck Harris)
318-995-6825 (Paul Ross)

928-245-2294




LEBLaNT EAZE228643 OLlr2B/785 1O1Q7pA F. 202

Arizona Geological Survey: 520-774-3500 . 9 2“\
Steve Rauzi (home}  520-881-4850

Driving Directions: From Holbrook, Arizena (I-40) take US 180 South to Co Rd 5270.

Turn West on CR 5270 to Road # N9027. Turn North on CR 9027 (4 miles) to N9135.
Turn East on N9135 to N9025. Road will b flagged to location.

Casing Program: - Conductor - 12 % bit to 90 ft. Set 90 £t 9.625” 24# [-55 casing,
60 sacks std/H cement surface.

Surface - 8% bitto 775 ft. Set 775 ft 77,20 # ]-55 casing
260 sacks std/1f cement to surface.

Production- 6% bit to 2,200 feet. Set 2,200 £t 4 %" 10.5#

}-35 casing, 340 sacks std/ Il cement 2,200 it to
1,300 ft.

Logging Program: Schlumberger Platform Express (GR/Density/ Neutron,/
Induction/Microlog)

NOTE: Contact Steve Rauzi with the Arizona Geological
Survey to witness surface casing cement job and
notify on all casing and cementing jobs.
Drilling Fluids: KCL (10%) from 775 ft to TD.

Samples: Two sets of samples every ten feet from 775 feet to TD.

Drill Stem Tests: Based on show(s).
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Holbrook Energy, LLC
6900 East Camelback Road, Suite 525
Scottsdale, Arizona 85251

NZOG 17-1 R
Section 17- T14N - R 25E 572(‘/
660" FNL & 2190 FWL,

Apache County, Arizona
Surface Elevation 5405’

Contact Information:

480-425-4290
602-487-6486 (cell/ PHX)
602-705-9659 (cell/17-1)

Operator: Holbrook Energy
Gordon LeBlang, }r.

Drilling Centractor:
Stewart Brothers 505-287-2985
Sheridan McClard 505-240-1417

Consu]tanfs:
fecaise 505-365-6A17
Somers 303-494-4529

720-880-2000 (mudlogger)
eorge Scott IIT 505-350-2030 (geologist)
Cement: Halliburton 505-324-3505
Arizona Geological Survey: 520-770-3500

Steve Rauzi (home)  520-881-4850

Driving Directions: Concho, Arizona (to follow)

F.

eal
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924

NZOG 17-1
Drilling Prognosis

Casing Program:  Conductor - 12 % bit to 90 ft. Sef 90 £t 8 5/8" 244 J-55 casing.
80 sacks std/H dement surface.
Surface - 77/8bit 16 775 ft. Set 7 ¥ 775 {t 23 # ]-55 casing
std/II cement to surface,

Production - 6 ¥%4/bit to 2,200 feet, Set 2,200 ft 10.54 ]-55

casing. 340 sacks std /Il cement 2,200 ft to
300 ft.

urvey to witness surface casing cement job and
notify on all casing and cementing jobs.
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Limited Use of Surface Rights Agreement

This Limited Use of Surface Rights Agreement is by and between John and
Cectlia Seibert, 1136 East Campbell, Phoenix, Arizona 85014 (Surface Owner) and
Holbrook Energy, LLC, 6900 East Camelback Road, Suite 525, Scattsdale,
Arizona 85251 (Operator).

The Surface Owner and Operator agree to the following terms and conditions
regarding Lot 27, Sheet 3, Unit A-1, Ranch of the White Mountains located in
Section 17, Township 14 North, Range 25 East, Apache County, Arizona.

1. The Operator shall remit to the Surface Owner the sum of Five Hundred
Dollars ($500.00) per well location staked and permitted by the State of
Arizona prior to the spudding of any well. This fee is in payment for the
use of the surface, limited to the drill pad, use of any existing or new well
roads, pipeline right-of ways and as prepayment of surface damages. The
Operator will have posted a Ten Thousand Dollar ($10,000.00) bond with
the State of Arizona prior to the issuance of a permit, to insure the
restoration of surface and plugging of the well,

The initial well is to be permitted by the State of Arizona and is to be spudded in
Section 17, Township 14 North, Range 25 Hast, Apache County, Arizona on or
before February 5, 2005.

Accepted and Agreed upon this &4 day of January 2005.

John and Cecilia Seibert Holbrook Energy, LLC
] % Setbert Gordén ang, Jr.
Managi ember

O . oo

Cecilia Seibert
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HOLBROOK ENERGY, LLC

NZ O&G #17-1 :
G60'FNL & 2190'FWL
Sec.17, T14N, R2Z5E, G&SRM
Apache Co., AZ
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ORGANIZATION REPORT

Full Name of the Company, Organization, or Individual bo2. 5272 -8byug
Hol 2Rook ENerey, LLC %80 - 425-4290

Mailing Address and Phone Number

WA00 Easr CaveLsack Read , SUME 525, SCoTISDALE , AZ 855251
Plan of Organization (State whether arganization is a corporation joint steck assaociation, firm or partnership, or individuat

Laamired Liagiiry Comoany
Purpase of Organization (State type of business in which engaged)

O, & Gas EXPLORMON 4 ProapucTiand

If a reorganiztion, give narme and address of previous organization

If a foreign corporation give (2) Name and mailing address of state agent (3) Date of permit to do business in state
(1) State where incorporated
L~ 249-20073
Principal Officers or Partners (if parinership) TITLE MAILING ADDRESS

NAME

(I . I C-OEK'L’\‘EE—ES:,‘—’—C- MEMBER /| MANIAGER 58527 E. CAVELR A BD
/ GORDON LER seic IR, Puostw AZ 85018

WALLACE S, OLSEN 3R | MEMBER 5339 & VALLE VISTARD
PHoENX AZ 85018

-

N/A DIRECTORS NAME MAILING ADDRESS
CERTIFICATE I, the undersigned, under the penalty of perjury state that [ amiha _ MANASINIG MENBREP of the
Ho Larcok E NeEREY ; LLC (company), and that | am augbod said company to make this report; and that this

D

report was prepared under my supervision and direction and that the facts stated therein 8 cE and complete to the best of my knowledge.

Signatufe
Adgusr 25, 2004

Date

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Mail completed form to . R
Oil and Gas Program Administrator Orgénlzatlon eport
Arizona Geologicat Survey Fite One Copy
416 W Congress., #100 Form No. 1

Tucson, AZ 85701
2/96




{ IGNMENT TO ARIZONA STATE TREASURER
. SECURI! 1 IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH
SECTION 35-155 ARIZONA REVISED STATUTES

HoLgroox Enerey, LLC

NAME , I . -
GO0 EratT CamielLency Bors , Surie 525 SeoTTIom. &
STREET ADDRESS o CITY
IMAZICOPA - AZ 83251 Hen B Hogo
COUNTY ) STATE TELEPHONE NUMBER

hercinafter referred to as ASSIGNOR, does hereby assign and fransfer to the Treasurer of the Stafe of Arizona, hereinafier refared to as the
TREASURER, all right, title and interest of any kind whatsoever, owned or held by Assi gnor in principal, bui not in the intered hereinafter accrning after
the date of this assignment in the insured account of ASSIGNOR so long as such funds remain on deposit in the

Basd Oni
FINANCIAL INSTITUTION
whose addressis 2-/4/d [ E C@”’f"’/é”f&ﬂ{ K/ /é&@f’f’['ﬂ /9'_47/ Wf’f /4/64/! /60%357 .
! STREET ADDRESS  ° CITY COUNTY

Arizona, as evidenced by an account in the amount of "’T’aw fi’uaufng;

dollars ($ 12 OO0 . OO } identified by account number & {00 DOOID] T4 04 which account is insured by the
Federal Deposit Insurance Corporation or the Federat Savings and Loan Insurance Corporation. This assignment is given as security for compliance with
AR.S. §§ 27-501 through 27-539, §§ 27-651 through 27-677, and with the Rules of the Oil and Gas Conservation Commission.

Dated this 1‘7%51}’ of SEDTEMBER 2004, at Q-\OEM% A l , Arizona.
IMPORTANT - SIGNATHIRE OF ASSIGNOR

This assignment shall be signed by the
Individual Himself

FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizona, hereinafier referred to as the TREASURER, of written notice of the assignment
to said Treasurer of the above-identified account. We have noted in our records to show the interest of the Treasurer in said account as shown in and by
the assignment above, We have refained a copy of this document. We hereby certify that we have not received any notice of lien, encumbrance, hold,
claim or other obligation against the above-identified account prior to its assignment to the Treasurer, We further hereby wakve any current and future
right of set-off against such account. We agree to make payment as required by the Rules and Regulations of the Treasurer adopted in accordance with
applicable laws and the faw applicable to this institution,

Dated this { 7 day of ff‘;ﬂ/ﬁam-e/ 2004 at /?/ff 717 f;’i , Arizona.
Bk crre .
—

MAME OF FINANCIAL INSTITUTION
f@/? 74/@:5’ 6.y %ﬁﬂéﬁzf

INANCIAL INSTITUTION T™TLE

BY

o T T T S TSI AT T S T I .
Subs A S @7 bay 208y .
REZOMA 4 : :
O ARCORA COUNTY “ NOTARY PUBLIC SIGNATURE
My Comm. Expires Feb. 18, 2007 L [/ g'/o 7
COMMISSION EXPIRES

SECOND ENDORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS

Receipt is acknowledged of the assignment above and the account identified in the assignment above. The financial institution named in the assignment
above is hereby authorized and directed to pay any earnings credited after the date of this assignment on the above-identifiedaccount of the above-named

assignor. -

Dated this day of _ ,at , Arizona,

,20

JARIZ /A STATE ?EAS!JRER o, Becmived

Apéas -Authorized Representative Beirorns State Tros
BY: £ ffz ¥ 44 %ﬁ/ﬂ?ﬁ/ &4 ‘s;" Loptounbme 3k

{Prepafe in duplicate, i’[cas‘"é’?ﬂé%ll Information) e T
Attach Criginal Assignment to Certificate/of Deposit and File with State.




Certificate of Deposit Receipt

SLGUUNT TITLE
HOLBROOK ENERGY LLC

ADDRESS 6900 E CAMELBACK RD SUITE 525

SCOTTSDALE, AZ 85251

TAXPAYER ID NUMBER 75-3022550

ACCOUNT PURPOSE  Business

TYPE OF OWNERSHIP  Limited Liability Company

ISSUED BY Bank One, NA { 601)
44th St & Camelback
74

BRANDON J STULL
{602)261-2440
09/17/2004

THIS ACCOUNT IS NONNEGOTIABLE AND NONTRANSFERARE
converience as an initial record of the aceount termns reflected on

ACCOUNT NUMBER

DEPOSIT AMOUNT

TERM

ISSUE DATE

MATURITY DATE

TYPE OF MATURITY

INTEREST RATE

ANNUAL PERCENTAGE YIELD

INTEREST COMPOUNDING

PAYMENT FREQUENCY

INTEREST PAYMENT METHOD

Penalty for Early Withdrawal

010-000-0927604

$10,000.00

8 Months

09/17/2004

06/17/2005

Automatically Renewable

1.73%

1.75%

Daily

At maturity

Capitalize

LE. This receipt is provided solely for your
the books and records of the Bank as of the data
d to be surrendered to the Bank as a condifion for




C) DATE:

(_)SECURITIES SAFEKEEPING )
1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

9/20/2004 STATE AGENCY NO.

------------------------------------------------

ARTZOWA GEOLOGLCAL SURVEY
STATE AGENCY.—— : State Treasurer's Use Only
COMPANY HOLSROOK ENERGY LLC -7
6900 F CAMELBACK RD 5TE 525
SCOTTSDALE AZ 85251
DOMESTIC FOREIGN
. DEPOS 1T
C.D.NO.:  010-000-0927604 " -
BANK:  Bawk ONE -~
4401 B CAMELBACK RD
PHOENIX AZ 85018
i s
MATURITY DATE: 06/17/2005 .~ INTEREST RATE: Lo73 %

AMOUNT  $ 10,000.00 -~

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

-

A0 REEIERS

’\M) - C.D.NO.:
BANK:
MATURITY DATE: INTEREST RATE: %
AMOUNT  §
STATE TREASURER VALIDATION NO,
RECEIVED THE ABOVE RELEASE STATE AGENGY AUTHORIZATION
o e
. R
BY A .J.r“-/‘ 7 )% E l/’ fam 3 e g
BY a ‘ ’ Authorized Signature
“Authorized S A% ;
Authorized S J( I ' STATETREASURER AUTHORIZATIO

5

; /{)kifi(} ;' /,/’_/_/'.r' b L i

e v ]

Authorized Signature

FOI - BANK AUTHORIZATION

BY

Checked by Verified by Authorized Signature

STATE'S DEPOSITORY BANK




Oil and Gas Conservation Commission Minutes October 27, 2006 Page 2
DISCUSSION AND POSSIBLE DECISION ABOUT FIVE-YEAR REVIEW OF RULES

Mr. Rauzi summarized and discussed the rules being reviewed and proposed that R12-7-115
and R12-7-121 be amended to improve clarity and understanding.

Mr. Wagner moved, seconded by Mr. Lane:
TO AUTHORIZE THE OIL AND GAS ADMINISTRATOR TO PROCEED WITH
THE PROPOSED AMENDMENTS AND SUBMIT A COPY OF THE FINAL 5-
YEAR REVIEW REPORT TO THE COMMISSION

Motion carried unanimously.

1
STATUS OF EL PASO AGS 1-21 (PERMIT 933) AND POSSIBLE DECISION CONCERNING
TEMPORARY ABANDONMENT

Mr. Rauzi reported that El Paso had submitted a written request to temporarily abandon the
AGS 1-21 hole for three years to allow for further evaluation, He reviewed the current

. mechanical condition and integrity of the hole and recommended approval of El Paso’s

request. .
Mr. Wagner moved, seconded by Mr. Lane:

TO GRANT TEMPORARY ABANDONMENT FOR THREE YEARS TO THE EL
PASO AGS 1-21

Mr. Rauzi reported that El Paso had submitted a sundry notice containing evidence of casing
integrity, stimulation and cement squeeze record, complete data on the results of any well
tests performed to date, and all other well data required in R12-7-121(A) in response to
questions by Ms, Woodall, counsel {o the Commission.

Motion carried unanimously.

~ STATUS OF HOLBROOK ENERGY WELLS 35-1 HORTENSTINE (PERMIT 919) AND 17-1 N7,

(PERMIT 924) AND POSSIBLE DECISION CONCERNING TEMPORARY ABANDONMENT

Mr. Rauzi reported that temporary abandonment of the two wells expired this month. He
noted that Holbrook Energy submitted an application to plug the 35-1 Hortenstine and a

written request to extend the temporary abandonment of the 17-1 NZ for six months. Mr.
Rauzi recommended approval of the requested extension.

Mr. Lane moved, seconded by Mr. Wagner:
TO GRANT TEMPORARY ABANDONMENT FOR SIX MONTHS TO THE 17-1
Motion carried unanimously.

STATUS QF RIDGEWAY ARIZONA OIL CORPORATION WELLS 22-1X STATE (PERMIT
888). 11-21 STATE (PERMIT 895), 10-22 STATE (PERMIT 896), 9-21 STATE (PERMIT 897), 12-
15-30 STATE (PERMIT 900), AND 11-18 STATE (PERMIT 916), APACHE COUNTY AND
POSSIBLE DECISION CONCERNING TEMPORARY ABANDONMENT AND POSSIBLE
REPORT OR PRESENTATION BY A REPRESENTATIVE OF RIDGEWAY

Mr. Rauzi reviewed the current status noting that no decision was necessary at this time.
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Holbrook Energy

October 27, 2006

0il and Gas Conservation Commission
Attention: Mr. Steve Rauzi
416 West Congress, Suite 100

Tucson, AZ 85701 ? 2 C(
Re: Hortenstine 35-1, NZOG 17-1 —

Dear Mr., Rauzi,

As per our conversation, Holbrook Energy has filed a Sundry Notice to plug and abandon the
Hortenstine 35-1 (Permit #919) and does hereby request a six month extension on the temporary
abandonment status of the NZOG 17-1 (Permit #924) to allow for further well evaluation and site
restoration.

Based on our rig schedule, we expect to recommence operations on the 17-1 and submit new
applications thru Holbrook Energy and PetroSun to drill within the next 30 days.

Sincerely,

Fax to: Mike Riée
662-542-3507




QuoteMedia - News ~ http://app.quotemedia.com/quotetools/popups/story.jsp
‘ t‘ _

October 18, 2005 - 9:51 AM EDT & A A

Irwin Energy, inc., Corporate Update [TWNN 0.027 - 0.00

i 0.029
Irwin Energy, Inc. (OTC: IWNN) (the "Company™) is pleased to announce / \ A 0.028
the following update on its NZOG 17-01 well in Arizona. 0.627
As of October 11, 2005 the operator of the NZOG 17-1 has competed initial \f\ / ’ 0.026
preliminary hydrocarbon tests. These completed tests have confirmed the Coaow o b s
presence of oilfhydrocarbons and have as of October 13, 2005 taken steps 10 11 12 1.2 3 4
to install a pumping station. Once this pumping station is up and running, I i i
(which is planned in the next few days), tests will be conducted to Today: 5d  1m 2,3,“2?,,,1)’ 73 5Y_%__10Y__

determine a stable daily flow rate.

President John Gaetz stated that the, "Company would like to take this time

to thank its share holders for their patience over the |ast couple of months. We are very excited to have
made this announcement as to the success of this well. Once NZOG 17-1 is in full production, the product
will be pumped into production tanks on the property for easy 365-day access to be delivered by truck to
Giant Indusiries Refinery in New Mexico, 85 miles away.

About Irwin Energy, Inc.

lrwin Energy, Inc., based in Vancouver, B.C., was founded for the purpose of engaging in the exploration for
and acquisition, development and production of crude olf and natural gas, and for other related activities. In
the oil and gas arena, lrwin Energy seeks out low-risk opportunities to develop positive cash flow from
proven and probabie off and gas plays. Irwin Energy plans to grow exclusively through efficient
reinvestment of its mternally generated cash flow in exploration and production operations, and through
limited externat financing to build ancillary businesses.

Safe Harbour statement under the Private Securities Litigation Reform Act of 1995: Except for historical
information contained herein, the matters discussed in this press release are forward-looking statements
that involve risks and uncertainties, including but not limited to economic, competitive, governmental and
technological factors affecting the company's operations, markets, products and prices and other factors
discussed in the company's various filings with the Securities and Exchange Commission.

Distributed by Filing Services Canada and retransmitted by Market Wire

Source: Market Wire (October 18, 2005 - 9;:51 AM EDT)

News by QuoteMedia q?.u(

www.quotemedia.com

quotemedia

shyrainie nvr kot dnta coetat !‘-f

lofl 10/20/05 12:43 PM
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Return fo Release

SmallCap.TV -- Bull Market Alert -- Updates Irwin Energy, Inc. iWNN

NOTE TO EDITORS: The Following Is an investment Opinicn Being Issued by Mica Capitat Partners, LLC

SAN DIEGO, CA -- (MARKET WIRE) -- 10/14/2005 -- SmallCap.TV's "Bull Market Alert" for today is Irwin Energy,
inc. {OTC: IWNN). Everyone knows the energy sector, especially oil and gas, Is hot. Speculative investors and
active traders will be noficing lrwin Energy!

The company recently announced a well was drilled to a total depth of 2,320 feet to the base of the Permian
Supai. The well is being tested at the primary interval of 1,985 to 1,974 feet. There are additional zones of interest
between 1,447 and 2,241 feet that could be tested at a later date. The well was completed with 4 1/2 inch steel
casing and was cemented by Halliburton (NYSE: HAL). Schlumberger (NYSE: SLB) also ran the cased hole logs
and perforated the current interval being tested.

The Concho Dome Anticline is located along the upper edge of the Permian salt basin, and thus the subsurface
reefs, beaches and sandbars may contain oil, natural gas and/or hellum. The President of Irwin Energy, John
Gaelz commented, "We are very encouraged with our results so far. The upcoming weeks represent an exciting
stage of development (exploration) for Irwin Energy."

The company's news should be noted by Irwin Energy investors, their aggressive business plan demonsirates that
Irwin Energy is on track to meet their benchmarks, which may be of interest to the investment community as a

whole.

Get your free investor package at: hitp./mww.lrwinenergy.com/

Aggressive investors need to monitor the progress of lrwin Energy for further news and develepments! For details
concerning this press refease and other information, please visit: www.smallcap.tv or www.irwinenergy.com.

More Information on Irwin Energy

Irwin Energy, Inc. Is an independent cil and gas producer with revenue flowing from its interest in the West Lock
well in Alberta. The Company seeks out low risk opportunities to develop positive cash flow from proven and
probable oil and gas investments.

Current projects include an interest in a well in Sylvan Lake, Alberta. Sylvan Lake is very near Shell's recent major
discovery of an 800,000,000 cubic foot gas reserve. The company also recently announced its participation in the
Concho Dome leasehold, in Apache County, Arizona.

About SmallCap. TV

SmallCap.TV has a deep reservoir of talents from which to pull. We maintain relationships with auditors, analysts,
marketing, web development and media personalities throughout North America. This network of talented
individuals and companies allows us to provide a level of service for our clients that is unmatched in the industry.
SmallCap.TV will assist your Company in navigating the hurdies to becoming a known company.

SmaliCap.TV's Dally Trader Alerts:

SmallCap.TV, an emerging presence in marketing, communications and finance, features stocks that are news
worthy, trading significant volume, and price alerts. The aforementioned commentary is not meant to be indicative
of a "long term" view of any of the companies listed. More- http.//www.smallcap tv/disclaimer. him

All material herein was prepared by Mica Capital Partners, LLC (MCP) based upon information believed to be
reliable. The information contained herein is not guaranteed by MCP to be accurate, and should not be considered
to be all-inclusive. The companies that are discussed in this opinion have not approved the statements made in
this opinion. This opinion contains forward-looking statements that involve risks and uncertainiies. This material is
for informational purposes only and should not be construed as an offer or solicitation of an offer to buy or sell
securities. MCP is not a licensed broker, broker dealer, market maker, investment banker, investrent advisor,
analyst or underwriter. Please consult a broker before purchasing or selling any securities viewed on
hitp://www.smallcap tv or mentioned herein. MCP has been compensated stock by third parly shareholders or with

10/20/05 8:58 AM




Market Wire News _ J http://www.mark ~ rire.com/mw/release_printer_friendly?...

cash from the company on behalf of one or more of the companies mentioned in this opinion. MCP has been
compensated 2,000,000 free trading shares from a third party. MCP intends to sell 2,000,000 shares. MCP has
sold approximately zero shares to date. MCP may sell its shares for less than the target price given in this opinion.
MCP'S affiliates, officers, directors and employees may also have bought or may buy the shares discussed in this
opinion and may profit in the event those share's rise in value. MCP will not advise as to when it decides to sell
and does not and will not offer any opinion as to when others should sell; each investor must make that decision
based on his or her judgment of the market.

Contact:

Christopher J. Martinez
President

Mica Capital Partners LLC
Phone: 858.630.2428

Email Contact
http://www.smallcap.tv

Return io Release

2 0f2 10/20/05 8:58 AM
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Holbrook Energy

Qctober 12, 2005

Arizona Geological Survey
Attention: M. Steve Rauzi

416 West Congress, Suite 100 ? 2 7/

Tucson, Arizona 85701 /

Subject: Extension of Temporary Abandonment
Dear Mr. Rauzi,

Holbrook Bnergy, LLC does hereby request a six-month extension of our temporary
abandonment status of our Hortenstine 35-1 well located at the Pinta Dome Field under
permit number 919, The reason for this request is due to our continued interest in
completing this well in the Coconino formation.

Holbrook Energy also requests an extension of time to continue the testing of the NZOG
17-1 (Permit # 924} located in Apache County, Arizona. A pumping unit is scheduled to
be installed to continue the testing of the limestone interval between 1,965 and 1,974 feet,

The AZGS should be aware that the current status for the existing drilling and workover
rigs that could service the Arizona market does not allow for a timely flow of normal
drilling, completion and maintenance operations due to limited supply and abnormal
demand. Additionally, the Arizona market has been hit with an increase of upwards of
50% in costs of services due to our “frontier” status with the providers. This scenario
will not change in the foreseeable future. Therefore, it makes it extremely difficult to
schedule operations that flow from the drilling to completion stage at economically
feasible costs,

In order to fulfill our commitment to complete the projects at Pinta Dome (35-1) and
Concho Dome (17-1) as well as four additional structures to be drilled in the Holbrook
Basin of Arizona, we have purchased existing drilling and workover companies that are
based in Louisiana, Upon the completion of current drilling and workover contracts, we
will transport a drilling rig and a workover rig to Arizona to service our needs and
perhaps those of other operators in the area.




State of Arizona

Arizona Geological Survey
416 W, Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500
WWW.a2gs.aZ.gov

Janet Napolitano
Governor

September 26, 2005

Mr. Gordon Le Blanc Jr. 6{,‘2‘—(
Holbrook Energy LLC

6900 E Camelback Rd, Ste 525

Scottsdale AZ 85251

Dear Gordon;

The next Oil and Gas Conservation Commission meeting is scheduled for Friday
October 14.

I am writing this note to remind you that the temporary abandonment for your two
wells, the 35-1 Hortenstine and the 17-1 NZ expires in October and that if you desire
to extend the temporary abandonment status I will need a written request from you at
least a week before the October 14 meeting,

I have enclosed a copy of the minutes from the July 29 meeting. The Commission will
be interested in learning of your progress with respect to your wells so it would be
helpful if you would include an update on the two wells with your request for
extension.

Sincerely,

SHenl J@W/a,?

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosure




OIL AND GAS CONSERVATION COMMISSION
416 West Congress #100
Tucson, Arizona 85701

Minutes of Meeting
July 29, 2005
Present:
Dr. J. Dale Nations, Chairman
Mr. Robert L. Jones, Vice-Chairman
Mr. Joseph J. Lane, Member
Mis. Michele P. Negley, Member
Mr. Robert L, Wagner, Member
Mr. Steven L. Rauzi, Oil and Gas Administrator

Dr. J. Dale Nations, Chairman, called the regular Commission Meeting of July 29 to order at
10:00 a.m. in Room 321, State Land Department Building in Phoenix, Arizona.

lAPPROVAL OF THE MINUTES OF THE MEETING OF MAY 13, 2005

M. Jones moved, seconded by Mrs, Negley:

THAT THE MINUTES OF THE MEETING OF MAY 13, 2005 BE ACCEPTED
AS PRESENTED

Motion carried unanimously,

REPORT OF THE OIL, AND GAS ADMINISTRATOR

The activity report of Mr. Rauzi was sent to the Comunissioners and has been made a part of
these minutes. Mr. Rauzi discussed the permits issued and wells drilled or plugged since the
last meeting on May 13, 2005.

STATUS OF FINAL RULEMAKING TO AMEND A A.C. R12-7-103

Mr. Rauzi reported that the Governor’s Regulatory Review Council approved the final
rulemaking at its July 12, 2005 meeting. He noted the rule would become effective 60 days

after filing with the Secretary of State.

STATUS OF HOLBROOK ENERGY WELLS 35-1 HORTENSTINE (PERMIT 919) AND 17-1 NZ,

(PERMIT 924)

Mr. Rauzi reported that Holbrook Energy drilled the 35-1 in September 2004 and was granted
temporary abandonment through October 2005 to attempt a slim-hole completion. Mr. Rauzi
indicated that to date the Commission had not received any subsequent information about the

completion attempt.

Mr. Rauzi reported that Holbrook Energy drilled the 17-1 in February 2005 and was granted
temporary abandonment through October 2005 to evaluate the hole, Mr. Rauzi reported that
Holbrook Energy conducted a production test in mid May. He indicated that to date the
Commission had not received any subsequent information about the production test.
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July 26, 2005 - 10:45 AM EDT & A A o
Irwin Announces Receipt of Logs on Concho 1WNN 0.027 - 0.00
Dome Well 0.023

/ 8.028

frwin Energy, Inc. {(OTC: IWNN) (the "Company") is pleased to announce 0.027 .

the following update on its' NZOG 17-01 well currently being tested in 0.026
Arizona.

011421 2 3 30'025

The well was dritled to a total depth of 2,320 feet to the base of the St il Con

Permian Supai. The Company is now in receipt of the Schiumberger open e R

hole fogs and the mud logs. The well is being tested at the primary interval
of 1,965 to 1,874 feet in the Permian Supai. There are additional zones of
interest between 1,447 and 2,241 feet that could be tested at a fater date.

The well was completed with 4 1/2 inch steel casing and was cemented by Halliburton. Schlumberger also
ran the cased hole logs and perforated the current interval being tested.

President John Gaetz states, "We are very encouraged with our results so far. The upcomxng weeks
represent an exciting stage of development (exploration) for irwin Energy."

The Concho Dome Anticline is located along the upper edge of the Permian salt basin, and thus the
subsurface reefs, beaches and sandbars may contain oil, natural gas and/for helium.

About Irwin Energy, Inc,

Irwin Energy, Inc., based in Vancouver, B.C., was founded for the purpose of engaging in the exploration for
and acquisition, development and production of crude oil and natural gas, and for other related activities. In
the oil and gas arena, Irwin Energy seeks out low-risk opportunities to develop positive cash flow from
proven and probable oil and gas plays. Irwin Energy plans to grow exclusively through efficient
reinvestment of its internally generated cash flow in exploration and production operations, and through
limited external financing to build ancillary businesses.

Safe Harbour statement under the Private Securities Litigation Reform Act of 1895: Except for historical
information contained herein, the matters discussed in this press release are forward-looking statements
that involve risks and uncertainties, inciuding but not limited to economic, competitive, governmental and
technological factors affecting the company’s operations, markets, products and prices and other factors
discussed in the company’s various filings with the Securities and Exchange Commission.

Distributed by Filing Services Canada and retransmitted by Market Wire

Source: Market Wire (July 26, 2005 - 10:45 AM EDT) C? 7\ LI/
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July 8, 2005 - 4:30 PM EDT &AL A o

Irwin Energy Inc, Overview of Exploration IWNN 0.027 - 0.00

' 0.029
Irwin Energy, Inc. (OTC: IWNN) (the "Company") is pleased to provide an /\ 0.628
overview of ongoing exploration projects. ! 0.027 :
Currently, IWNN has a joint venture with Montana Ol & Gas Inc. (MOG) \f\ f ’ 0.026
and coniractual obligations with Energy 51 Inc. ("ES1"), a private, vy b goss
Calgary-based oil and gas exploration Company to drill a series of 1011 121 2 3 4

Elgioiaanedia fom

exploration projects on a preferred basis in Western Canada. IWNN also e PR
has a joint venture agreement with Crossroads Exploration & Production,  :Today, 5d | 1m|3m| 1y : 5y {10y
LLC, a private, Louisiana-based oil and gas exploration Company, to drill A Lo
projects in Arizona over the next years.

At present, IWNN has working interests in the following projects:

in Alberta, Canada:

* The Westlock Project (12.5% working interest) -- The Operator has moved the production on the
1-5-80-25W4M West Lock gas well up to between 500 and 675 thousand cubic feet per day, or just over a
hundred barrels of oil a day equivalent. Pressures are being manitored before a decision to increase the

volumes will be made.

* The Sylvan Lake Project (5% working interest} -- this area is controiled in a large part by Energy Trusts,
which do little drilling and welcome Industry farm out offers. This prospect has the potential to encounter
both oil and gas in several (5) Mississippian rock formations. Locally the Mississippian formations are called
the Shunda and Pekisko. A 7,200-foot hole is underway to test the Pekisko Sand which is prospective for
oil, as well as a Shunda gas zone up the hole.

In Arizona, USA

* The Concho Dome Project (20% working interest} -- IWNN has agreed to drill a 3,223-foot well with the
Permian Supai formation as a primary objective.

About {rwin Energy, Inc.

Irwin Energy, Inc., based in Vancouver, B.C. was founded for the purpose of engaging in the exploration for
and acquisition, development and production of crude oit and natural gas, and for other related activities. In
the oil and gas arena, Irwin Energy seeks out low-risk cpportunities to develop positive cash flow from
proven and probable oll and gas plays. irwin Energy plans to grow exclusively through efficient
reinvestment of its internally generated cash flow in exploration and production operations, and through
limited external financing to build ancillary businesses.

Safe Harbour statement under the Private Securities Litigation Reform Act of 1995: Except for historical
information contained herein, the matters discussed in this press release are forward-looking statements
that involve risks and uncertainties, including but not limited to economic, competitive, governmental and
technological factors affecting the company's cperations, markets, products and prices and other factors
discussed in the company's various filings with the Securities and Exchange Commission.

Distributed by Filing Services Canada and retransmitted by Market Wire

929

Source; Market Wire (July 8, 2005 - 4:30 PM EDT)

News by QuoteMedia
www.quotemedia.com
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opportunities for multi zone productive capabilities, year-round access to @ quotemediz tom |

drilling locations, and low operational costs due to the shallow geological
structure. The Concho Dome area is large enough to hold substantial

reserves of one hundred miflion barrels of oil and 2.1 trillion cubic feet of |
gas. _ |

June 29, 2005 - 10:16 AM EDT Iél {ﬁ}_] [Aﬂ !*ﬂi
Irwin Energy, Inc. Corporate Update 0.027 - 0-00;§
| i |
Irwin Energy, Inc. (OTC: IWNN) (the "Company"} is pleased to provide an | A -1 0,028 |
update on its undivided 20% working interest in the Concho Dome ! | g.027 !
leasehold, within the Holbrook Basin in Apache County, Arizona. ! } DN
: . )il 0026
Concho Dome, one of the main anticlines in the Holbrook Basin, . NS 0.025 |
encompasses some 16,2560 acres. This area presents a multitude of i 10 11 121 2 3 4 1
t
|
|

Today] 5d| im|3mi 1y | 5y |10y|

The Concho Dome prospect has the potential to produce from at least five (5) Paleozoic formations with
excellent reservoir quality rock (prospective pay zones). The primary objectives are: the Pennsylvanian Naco
limestone, the Devonian Martin dolomite, the Devonian McKracken sandstone, the Permian Coconino, and
the Permian Supai which contains very porous dolomites and sandstone.

The total land package of the Concho Dome project comprises some 10,021.47 acres (one section or one
quarter mile equais 640 acres). Primary drilling spacing in Arizona is as follows: one quarter section spacing
(80 acres) for oil; and one seclion spacing (640 acres) for naturai gas.

About rwin Energy, inc.

Irwin Energy, Inc., based in Vancouver, B.C. was founded for the purpose of engaging in the exploration for
and acquisition, development and production of crude oil and natural gas, and for other related activities. In
the oif and gas arena, lrwin Energy seeks out low-risk opportunities to develop positive cash flow from proven
and probable oil and gas plays. Irwin Energy plans to grow exclusively through efficient reinvestment of its
internally generated cash flow in exploration and production operations, and through limited external
financing to build anciilary businesses.

Safe Harbour statement under the Private Securities Litigation Reform Act of 1985; Except for historical
information contained herein, the matters discussed in this press release are forward-looking statements that
involve risks and unceriainties, including but not limited fo economic, competitive, governmental and
technological faclors affecting the company's operations, markets, products and prices and other factors
discussed in the company's various filings with the Securities and Exchange Commission.

Distributed by Filing Services Canada and retransmitted by Market Wire

Source: Market Wire (June 29, 2005 - 10:16 AM EDT) 0/ ?cf

News by QuoteMedia
www.quotemedia.com
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June 21, 2005 - 9:31 AM EDT ENLSESIE
Irwin Energy Corporate Update | TWNN 0.027 - 0. 00
Irwin Energy, Inc. (OTC: IWNN) (the "Company") is pleased to announce - 0,028
drilling has commenced on its undivided 20% working interest in the . é 0.027 j
10,021.47-acre Concho Dome leasehold, within the Holbrook Basin in IR R
Apache County, Arizona. gt 0,026

i R 3 S fal 8.025 E
Drilling of the initial well is designed to test the depths of oil, natural gas and 1041 121 2 3 i
helium. Test well NZOG 17-1 is being drilled to a depth of 2,200 feet orto a @ »'J_F‘_UEE”“-“T“’-"““‘__;
depth sufficient to test the Permian Supai foundation for the presence of oil, | Today| 5d | 1m|3m; 1y | 5y [10y!

natural gas and helium.

The Holbrook basin in east-central Arizona contains Paleozoic rocks

including sabkha deposits of Permian age. The sabkha deposits consist principally of fine-grained red beds
that are locally interbedded with limestone, anhydrite, and salt. The sabkha deposits in the Holbrook basin
are similar in age and character to deposits in the Permian Basin of West Texas. The potential for
hydrocarbons and industrial gases in the Holbrook basin is considered high. Evidence includes past
production of helium, recent discoveries of carbon diexide, shows of ¢il and gas in numerous wells, and a
seep and outcrops of petroliferous rocks along the southern edge of the basin. Drilling depths range from
less than 4,000 #t to 6,000 t.

The Supai foundation (Permian) is the principal drilling objective. The Supai foundation has been responsible
for most of the oil and gas shows encountered in wells in the Holbrook Basin. These shows indicate the rocks
are thermally mature and are in the oil window.

irwin Energy is also pleased to announce it has concluded and received funds for a private placement
arrangement with a private investment firm for the gross amount of US$500,000 before legal and advisory
fees.

About lrwin Energy, Inc.

irwin Energy, Inc., based in Vancouver, B.C., was founded for the purpose of engaging in the exploration for
and acquisition, development and production of crude oil and natural gas, and for other related activities. In
the oil and gas arena, Irwin Energy seeks out low-risk opportunities to develop positive cash flow from proven
and probable oil and gas plays. Irwin Energy plans to grow exclusively through efficient reinvestment of its
internally generated cash flow in exploration and production operaticns, and through limited external
financing to build anciflary businesses.

Safe Harbour statement under the Private Securities Litigation Reform Act of 1985; Except for historical
information contained herein, the matters discussed in this press release are forward-looking statements that
involve risks and uncertainties, including but not limited to economic, competitive, governmental and
technological factors affecting the company's operations, markets, products and prices and other factors
discussed in the company's various filings with the Securities and Exchange Commission.

Distributed by Filing Services Canada and retransmitied by Market Wire

Source: Market Wire (June 21, 2005 - 8:31 AM EDT)
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Arizona
The Concho Dome Leasehold

On May 1, 2005, Irwin Energy entered into an
agreement with Crossroads Exploration & Production
LLC for an undivided 20% working interest in the
10,021.47 acre Concho Dome leasehold, in Apache
County, Arizona. Under the terms of the Agreement,
the Company paid the gross sum of USD $72,200 for
its share of the turnkey drilling expense and
estimated completion expense. The Company's
working interest is based upon the actual cost of the
project. '

The Concho Dome prospect is one of the main
anticlines in the Holbrook Basin. The Holbrook basin
in Arizona contains Paleozoic rocks including sabkha
deposits of Permian age. The sabkha deposits in the
Holbrook basin are similar in age and character to
deposits in the Permian Basin of west Texas, which is
a large sedimentary basin that is noted for its rich
petroleum and natural-gas deposits.

Area is Host to Hydrocarbons and Industrial
Gases

The potential for hydrocarbons and industrial gases in
the Holbrook Basin is considered high. Evidence
includes past production of helium, recent discoveries
of carbon dioxide, shows of oil and gas in numerous
wells, and a seep and outcrops of petroliferous rocks
along the southern edge of the basin. Drilling depths
have ranged from less than 4,000 ft to 6,000 feet.
Significant features of the Holbrook Basin prospect
include:

» Potential for muiti zone production
» Shallow geological structure implies fow

10/20/05 12:44 PM
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operational costs
e Year round access to drilling sites

The Holbrook Basin has the potential to produce from

. at least five (5) Paleozoic formations with excellent

reservoir quality rock (prospective pay zones). These
zones are:

¢ the Pennsylvanian Naco limestone,
¢ the Devonian Martin dolomite

o the Devonian McKracken sandstone
+ the Permian Coconino

¢ the Permian Supai

Drilling Test Well NZOG 17-01

Irwin Energy and Crossroads Exploration have agreed
to drill a test well, NZOG 17-01, which is located just
Southeast of Holbrook, Arizona. This test well is a
2,320-foot hole with the Permian Supai formation as
the primary objective, This target was chosen to: (1)
confirm the geological interpretation of the high
precision gravity and multilevel aeromagnetic survey
of Concho Dome, and (2) to test the source rocks of
the potential pay zone structures.

The test hole is prospective for oil as well as helium.
According to the operator, Gordon LeBlanc of
Crossroads Exploration & Production, this well has the
potential for recoverable reserves of 200,000 -
850,000 barrels of oil from the Permian Supai
formation.

Crossroads Exploration & Production the
Project Operator

Crossroads Exploration & Production, LLC, a private
Louisiana based oil & gas exploration company, is the
management entity on the Concho Dome project and
a shareholder of Holbrook Energy, the joint operator.
Mr. Gordon LeBlanc, a third generation oil and gas
operator from Louisiana, is the managing director of
Crossroads. Mr. LeBlanc majored in petroleum
geology at Centenary College of Louisiana,
“Crossroads” uses independent sub-contractors to
work the prospective driil targets. This arrangement
gives Irwin Energy independent corroboration of all

10/20/05 12:44 PM
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geological/geophysical work to date.

The Significance of Anticlines in the Holbrook
Basin _

When layers of rock are folded to create a dome, the
resulting geometry is called an anticline. Because oil
floats on water, the oil tries to move to the top of the
anticline. If an impermeable seal, such as a shale
bed, caps the dome, then a pool of oil may form at
the crest. Anticlines are sought out by petroleum
prospectors, because in the right places, most
anticlines contain oil.

Past Exploration and Reserves Estimates at
Concho Dome

The Permian Coconino sandstone and Supai are the
important objectives in the current driliing program
as they are very porous and permeable in the
Holbrook Basin. Residual oil shows in the Coconino on
the Concho Dome lend evidence to oil entrapment
within the Coconino. The Boundary Butte Field on the
Utah-Arizona border has produced in excess of four
million barrels of oil from 458 surface acres from a
depth of 1,500 feet. Since the surface of Concho
Dome covers 10,000 plus acres, the reserve potential
is much greater.

A geothermal well drilled in 1993, the Alpine Federal
#1, encountered oil and vugular porosity in the Supai
carbonates. The PetroSun NZ 15-1 has shows of oil
and discovered natural gas on the Concho Dome with
oolitic and oolmoldic porosity in excess of 30% in the
dolomites that contain oil and gas, indicating that
reefs are present in the Supai. The 1959 Pan America
wells on either side of the Concho Dome also
encountered oolitic Supai dolomites containing shows
of oil. Based on a high precision gravity and
multilevel aeromagnetic survey in the Concho area,
there is an area of high density between Mesa
Redonda and the Concho Anticline, which has been
interpreted as carbonate sequences. That area
coincides with the surface anticline across the Concho
Dome, so the structure overlies and may reflect a
reef buildup in the Supai. Since Concho Dome is
along the edge of the upper Supai salt basin, reefs,

Jof4 10/20/05 12:44 PM
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beaches and sandbars may all contain oll and natural
gas. In addition, an oil and gas test south of St.
Johns flowed water at the rate of 700 gallons per
minute (24,000B/D) from sand in the Supai.
Therefore, the Supai has the potential for prolific
production rates from the sands, as well as vugular
dolomites (a geological formation that is highly
porous).

The Permian Supai oil reserves based on volumetric
calculations using the porosities encountered by
Ridgeway Petroleum and PetroSun allow for 553,900
barrels per 40 acres and/or 1.9 BCF of gas per 640
acre spacing. The Permian Coconino oll reserves
based on the Boundary Butte Field are 330,000
barrels per 40 acre spacing.

The Holbrook Basin has not been extensively
developed for oil. As such, it should be considered a
new area of exploration. However, natural gas
(Helium) has been produced from the Pinta Dome
field within 5 miles from the NZOG 17-01 well
prospect. Decline in production required the closure
of the processing plant and the abandonment of the
Pinta Dome gas field in 1976.

Access to Production Facilities

In the event that oil is discovered, Mr. LeBlanc, the
project operator, believes the raw oil product can be
transported via truck to a delivery terminal
approximately 45 minutes away. Trucking costs
wouid be minimal to transport the crude oil to the
terminal., ‘

info@irwinenergy.coin
Irwin Energy Copyright 2005 ©
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Re: New Activity - Holbrook Basin
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Subject: Re: New Activity - Holbrook Basin
From: Steve Rauzi <Steve.Rauzi@azgs.az.gov> 9 ;Z‘f
Date: Tue, 28 Jun 2005 13:01:28 -0700 —

To: Melzerls@aol.com

Steve, Holbrook Energy LLC (Gordon Le Blanc Jr) drilled the 17-1 NZOG on Concho Dome
(17-14n-25¢) in February of this year. They are testing and evaluating the hole at this time.

Steve

Melzerls{@aol.com wrote:

Steve: Iasked Carmen to check with you on any new wells being planned in the St. Johns area.
This came in to my office this am to help clarify what I had heard verbally yesterday. Sounds
like they may be working closer to I-40 but maybe in a vacuum if you hadn't heard about it. Any
clue here what is going on with these guys? Steve

Irwin Energy Participates in 10,000 Acre Oil and Gas Prospect

Initial Well Planned to Test Supai Reservoir for Qil, Natural Gas and Helium
VANCOUVER, BC - MARKET WIRE - 05/26/05

Irwin Energy, Inc. (OTC: IWNN) (the "Company") is pleased to announce that on May 1,
2005, it entered into an agreement with Crossroads Exploration & Production LLC
("CREP") for an undivided 20% working interest in the 10,021,47 acre Concho Dome
leasehold, in Apache County, Arizona. Under the terms of the Agreement, the Company
paid the gross sum of USD $72,200 for its share of the turnkey drilling expense and
estimated completion expense. The Company's working interest is based upon the actual
cost of the project.

Under the terms of the Agreement, CREP agreed to commence operations for the drilling of
an initial well designed to test the depths of oil, natural gas and helium. Initial plans call for

the test well NZOG 17-1 to be drilled to a depth of 2,200 feet or to a depth sufficient to test

the Permian Supai foundation for the presence of oil, natural gas and helium.

The Supai foundation (Permian) is the principal drilling objective. The Supai foundation
has been responsible for most of the oil and gas shows encountered in wells in Arizona's
Holbrook Basin, The Supai foundation typically consists of sandstone, siltstone, shale,
limestone, dolomite, anhydrite, and salt, depending on location. Many wells drilled in the
Holbrook Basin have encountered oil and gas shows in Supai, including small amounts of
free oil in some tests, The presence of these shows would indicate that most of the rocks are
thermally mature and in the oil window.

About Crossroads Exploration & Production, LL.C.

Crossroads Exploration & Production, LL.C., is a Louisiana Corporation that is focused on

6/28/05 1:01 PM




Re: New Activity - Holbrook Basin - -

the exploration for and acquisition, development and production of crude oil and natural
gas. Crossroads Exploration & Production has a head office in Phoenix, Arizona and a field
office in Shreveport, Louisiana. The Company's extensive areas of operation include:
Louisiana, Arizona (Holbrook Basin of Apache County), New Mexico (San Juan Basin),
Australia (Surat Basin of Queensland and the Canning Basin of Western Australia).

About Irwin Energy, Inc.

Irwin Energy, Inc., based in Vancouver, B.C. was founded for the purpose of engaging in
the exploration for and acquisition, development and production of crude oil and natural
gas, and for other related activities. In the oil and gas arena, Irwin Energy seeks out
low-risk opportunities to develop positive cash flow from proven and probable oil and gas
plays. Irwin Energy plans to grow exclusively through efficient reinvestment of its
internally generated cash flow in exploration and production operations, and through
limited external financing to build ancillary businesses.

20f2 6/28/05 1:01 PM




May 11th
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Subject: May Ltih

From: John Somers <hpboulder@yahoo.com>
Date: Thu, 12 May 2005 07:35:37 -0700 (PDT)
To: moaz3@worldnet.ait.net

Gordon,

Yesterday was really a disappeinting day! The
opportunity was lost to obtain valuable infermation
from the completion and testing of NZi7-1, and FedEx
never showed up with the downpayment for our Right
Angle and Johnson Anticline leases.

It's really a shame to spend the money for a
completion rig and a service company representative
and have nothing to show for it. No shut-in pressure,
no indication of what came into the well overnignt,
none of the useful information that's needed to decide
if the well will be commercial. It would have been
better to have left the well shut-in since there was
noone to gather information, or supervise the testing.

In retrospect, I should have accepted your offer
to supervise the completion rather than wait for a
check that never came. Unfortunately, we both have
more than we can handle, and the completion has been
negiscted as a result of it.

John

Do You Yahoo!?

Tired of spam? Yahoo! Mail has the best spam protection around

http://mail.vahoo.com

5/12/05 747 AM




Results from testing NZ17-1
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Subject: Results from testing NZ17-1

From: John Somers <hpboulder@yahoo.com>
Date: Tue, 10 May 2005 10:18:42 -0700 (PDT)
To: steve.rauzi@azgs.az.gov

Dear Steve,

Last week, Holbrook Energy began testing the NZ
0il & Gas 17-1 Well on Concho Dome, and the results
have been encouraging. The first zone that High
Plains recommended testing was a sand/salt sequence in
which there was an increase in the amount of gas that
the mud logger detected and there is neutron density
crossover, indicating the presence of gas. That zone
has tested flammable gas and condensate. A sample of
that gas has been sent to the BLM lab in Amarillo to
determine the helium content,

Now, a limestone in the Upper Supal is being
tested. Yesterday, a black o©il, like the oil that
bled out of the cores from the Alpine Federal #1 Well,
was swabbed from that limestone interval. Therefore,
the Holbrook Basin may have its first commercial
production of hydrocarbons, and Arizona may have its
first oil and gas production that is not on the Navajo
Reservation.

Testing of 0il on the flank of Concho Dome has
proven High Plains' contention that structures in the
Holbrook Basin have gas caps on top with oil rims
around the sides., NZ17-1 is 195 feet lower than
NMAL15-1, which was drilled on the crest of Concho
Dome, blewout and flowed methane gas from an Upper
Supail dolomite.

NZ17-1 has also proven that the carbonates
thicken on the flank of Conche Dome. The limestone
that is being tested is in the middle of a dolomite
and a limestone interval that is much thicker than
expected. Unfortunately, most of the dclomite
perosity, which is much higher than the limestone
porosity, is salt filled.

Holbrook Energy considers the lower zone to be
commercial, Whether the oll zone is commercial hasn't
been determined yet. However, the testing of oil,
"rich" hydrocarbon gas and condensate is likely to
encourage further drilling.

We will be unable to attend the meeting on this
Friday, May 13th, so I wanted to let you know the good

news.

5/10/05 10:33 AM




Results from testing NZ17-1

Sincerely,

John Somers
High Plains Petroleum

Do you Yahoo!?
Make Yahoo! your home page
http://www.vahoo.com/r/hs
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Holbrook Energy

May 9, 2005 -

2{
Arizona Geological Survey /ﬁ‘///
Attention; Mr. Steve Rauzi
416 West Congress, Suite 100
Tucson, Arizona 85701

Subject: Extension of Temporary Abandonment
Dear Mr. Rauzi,

Holbrook Energy, LLC does hereby request a six-month extension of cur termporary
abandonment status of our Hortenstine 35-1 well located at the Pinta Dome Field under
permit rumber 919. The reason for this request is due to our continued interest in
completing this well in the Coconino formation when a workover rig becomes available.

Holbrook Energy also requests an extension of time to continue the testing of the NZOG
17-1 (Permit # 924) located in Apache County, Arizona. We are currently testing the
limestone interval between 1,965 to 1,974 feet. Halliburton performed an acid job on this
interval on May 8% and we have either flowed or swabbed back most of the fluid at this
time, The BLM (Amarilio} is currently analyzing gas samples from the 2,110 to 2,123 and
the 1,965 to 1,974 intervals.

I will be returning to Phoenix on May 16t and will update the AZGS at that time,

Blane, Jr.
Member




i; .. High Plains Petroleum COrporation

3860 Carlock Dr. Boulder, GO 80305 303-494-4529

April 13, 2005

Mr. Steven L. Rauzi

Oil and Gas Administrator
Arizona Geological Survey
416 West Congress, Suite 100
Tucson, Arizona 85701

2
Cf/

Re: NZ Oil and Gas 17-1

Dear Steve,

Last week, I finished a roll of film, and when I had it developed it contained some pictures
of Stewart Brothers’ rig drilling NZ Oil and Gas 17-1 on the flank of Concho Dome. Colored
copies of a couple of those pictures are enclosed. One picture is the view to the southwest with
Mesa Redonda in the background. The other picture is a close up of the rig and the pipe rack that
was taken from the other side, looking northeast.

When I spoke with Gordon yesterday, he was expecting to finally get a completion unit
from RP Well Service so that the well can be perforated and tested. If that testing takes place in
the next month, Holbrook Energy may have something significant to report at the meeting on
May 13th.

These pictures were taken on February 11th, just before the well reached TD and pipe was

run.
Sincerely,
- 1
ohn Somers
High Plains Petroleum
Enclosure

cc: Mr. David Stewart
Stewart Brothers Drilling Co.

Mr, Gordon M., LeBlanc, Jr.
Holbrook Energy, LLC

Mr. Robert M. Worsley
NZ Oil and Gas, LLC
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wwWww. pason.com

16100 Table Mountain Parkway Ste 100 « Golden = CO » 80403
720-880-2000 « FAX: 720-880-00186

February 15, 2005

Steve Rauzi (,(

Arizona Geological Survey ’)
416 W. Congress, Ste 100 0]
Tucson, AZ 85701
RE: HOLBROOK ENERGY LLC
NZOG 17-1

SEC. 17, T14N, R25E
APACHE COUNTY, AZ

Dear Steve,
Enclosed are the final computer colored logs for the above referenced well.

We appreciate the opportunity to be of service to you and look forward to working with you in
the near future.

If you have any questions regarding the enclosed data, please contact us,
Sincerely,

i/

Bill Nagel

Geology Manager
Pason Systems USA
BN/alb

Encl: 2 Computer Colored Logs (1 for Bob Worsley).

Ce: Gordon LeBlanc, Jr., Holbrook Energy LLC, Scottsdale, AZ.




Re: [Fwd: Re: Holbrook Energy / NZG" 17 Geological Data]

1of3

w

Subject; Re: [Fwd: Re: Holbrook Energy / NZOG-17 Geological Data]
From; Steve Rauzi <Steve.Rauzi@azgs.az.gov>

Date! Mon, (7 Feb 2005 11:33:44 -0700

Teo: *John F. Templin II, Ph.D.” <jtemplin@sservers.com>

No, they are drilf depths picked from e logs KB elevations are:.
Permit 894 KB 5563

Permit 655 KB 5416

Permit 98 KB 5888

Permit 76 KB 6253

File 14 GL: 5472

John F. Templin I, Ph.D. wrote;
Steve,
Ase these tops adjusted to sea level?

John

-----Original Message---—

From: Steve Rauzl [mailto:steve.rauzi@azgs.az.govi
Sent: Monday, February 07, 2005 9:30 AM

To: itemplin@sservers,com
5ubject: [Fwd: Re: Holbrook Energy f NZOG-17 Geologlcal Data}

= Original Message ——--—
Subject:Re: Holbrook Energy / NZQG-17 Geological Data
Date:Mon, 07 Feb 2005 09:22:2] 0700
From:Steve Rauzi <Steve.Rauzif@arzgs.az gov>
Organization: Arizona Geological Survey
' To:moaz3(@att.net :
CC:John F. Templin II, Ph.D. <Hemplinf@sservers.com>

References:<020720051237.12180.420760E6000BFD2800002FD2 1 5876672004970E05 B3 @att net>

Gordon and John, the tops that I have are as follows:
PetroSun 15-1 NMAL (Permit 894) se ne 15-14n-25¢
Coconino 200

Supai Fm 530

Ft Apache Mbr 1699

Big A Butte Mbr (base Ft Apache) 1754

Amos Wash Mbr 2210

Naco 2990

Molas 3448

Devonian? 3480

Pc¢ granite 3536

Webb 30-1 NMAL (Permit 655) nw se 30-15n-25¢
Coconino 265

Supai Fm 592

Ft Apache Mbr 1785

Big A Butte Mbr 1834

Amos Wash Mbr 2285

Naco 3250

Pc granite 3718

Pan Am 1A NMAL (Permit 98) se s¢ 12-13n-25¢
Coconino 203

Supai Fm 580

Ft Apache Mbr 1766

Big A Butte Mbr 1823

Amos Wash Mbr 2360

Naco 3130

Pc granite 3659

Pan Am 1B NMAL (Permit 76) sw ne 25-12n-23¢
Coconino 165

Supai Fm 625

Ft Apache Mbr 1847

Big A Butte Mbr 1945

Amos Wash Mbr 2490

Naco 3484

Devonian 4157

Pe schist 4385

2/7/05 11:37 AM



Re: [Fwd: Re: Holbrook Energy / NZ{**-17 Geological Data]

20f3

Arkia 3 NMA (File 1-4) ne nw 18-14n-25e
Coconino 419

Supai Fm 736

Ft Apache Mbr 2034

Big A Butte Mbr 2091

Amos Wash Mbr 2536

TD 2606

Steve

moaz3@att.net wrote:
John,

Supai and Fort Apache {Supai).

I'wiil be back on location either this evening or Tuesday AM,
Great job,

Gordon LeBlanc, Jr.

Steve's email address is steve.ravzifazgs.az gov and his phone number is 520-770-3500.

The information being provided via the internet has been well received by all parties.

————— Original message from *John F, Templin 11, Ph.D.” <jtemplin@sservers.coms: mmm———

'Holbrook Energy, LLC
6900 East Camelback Road
Suite 525

Scottsdale, Az 85251

If the formation tops are not in the red file, please contact Steve Rauzi and request that the formation tops that are listed on the well completion
repots be forwarded to your email address, I will be traveling today and will not be able to provide the requested information. The key tops are the

Operator Well Name AP]

Location

Holbrook Energy NZOG; 02-001-20326/660FNL & 2190 FWL Sec 17-T14N-R2

Petrosun| NMAL 15-1| 02-001-20308

SE of NE Sec 15 T14N-R2

Webb Resources NO. 30-1[02-001-202218

NW SE Sec 30-T15N-R2

Pan Am 1-Al

Pan Am 1-B

2/7/05 11:37 AM




Re: Holbrook Energy / NZOG-17 Geol~ ~ical Data

1of2

Subject: Re: Holbrook Energy / NZOG-17 Geological Data
From: Steve Rauzi <Steve Rauzi@azgs.az.gov>

Date: Mon, 07 Feb 2005 09:22:21 0700

To: moaz3@att.net

CC: "John F, Templin I, Ph.D.* <jtemplin(@sservers.com>

Gordon and John, the tops that I have are as follows: A SNV (€3 5563
PetroSun 15-1 NMAL {Permit 894) se ne 15-14n-25¢ 1

Coconino 200

Supai Fm 530

Ft Apache Mbr 1699

Big A Butte Mbr (base Ft Apache) 1754
Amos Wash Mbr 2210

Naco 2990

Muolas 3448

Devonian? 3480

Pe granite 3536

Webb 30-1 NMAL (Permit 655) nw se 30-15n-25¢
Coconino 263

Supai Fm 592

Ft Apache Mbr 1785

Big A Butte Mbr 1834

Amos Wash Mbr 2285

Naco 3250

Pc granite 3718 ' 2
Pan Am 1A NMAL (Permit 98) se se 2-13n-25¢ 4 sEIs (B S883
Coconino 203

Supai Fm 580

Ft Apache Mbr 1766

Big A Butte Mbr 1823

Amos Wash Mbr 2360 -

Naco 3180 .

Pe granife 3659 eft 4 3¢
Pan Am 1B NMAL (Permit 76) sw ne 25-12n-23e 6 61 ( f [tz G 25 }
Coconino 165

Supai Fm 625

Ft Apache Mbr 1847

Big A Butte Mbr 1943

Amos Wash Mbr 2490

Naco 3484

Devonian 4157

Pe schist 4385 —

Arkia 3 NMA (File 1-4) ne nw 18-14n-25¢ 6 S 17 Z

Coconino 419

Supai Fm 736

Ft Apache Mbr 2034

Big A Buite Mbr 2091

Amos Wash Mbr 2536

TD2606

77 (£t e

N

Steve

moaz3imatt, net wrofe:

John,

If the formation tops are not in the red file, please contact Steve Rauzi and request that the formation tops that are listed on the well completion reports be
forwarded to your email address. I will be traveling today and will not be able to provide the requested information. The key tops are the Supai and Fort

Apache (Supai).

Steve's email address is steve rauzii@azgs az.gov and his phone number is 520-770-3500.

The information being provided via the intemet has been well received by all parties.

I will be back on location either this evening or Tuesday AM.

2/7/05 9:23 AM |



Re: Holbrook Energy / NZOG-17 Geg' vical Data

Great job,

Gordon LeBlanc, Jr.

~—---—---— Original message from "John F. Templin I, Ph.D." <jtemplin@sservers.com>:

Holbrook Energy, LLC
6900 East Camelback Road

Suite 525
Scottsdale, Az 85251
‘Operator Well Name API ~__ Location
Holbrook Energy NZOG| 02-001-20326/660FNL & 2190 FWL Sec 17-T14N-R25E
Petrosun| NMAL 15-1} 02-001-20308 SE of NE Sec 15 T14N-R25E
Webb Resources] NO. 30-1/02-001-202218 NW SE Sec 30-T15N-R25E
. Pan Am 1-A
Pan Am 1-B
NMA Core Test

Gordon: Please send formation tops on each well. Logs are not correlated. ASAP Please

2 of2 | 2/7/05 9:23 AM |
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Wildcat permitted in eastern Arizona’s Holbrook Basin

COTTSDALE, ARIZONA, indepen-
S dent Holbrook Energy LLC has
7 received a state drilling permit
for a wildcat on the southern edge of
the Holbrook Basin in eastern
Arizona about 20 miles west-north-
west of St. Johns (RMRR 10-6-04).

The 17-1 NZO&G, ne nw 17-
14n-25e, southwestern Apache
County, is designed to evaluate oil
and gas zones in Permian Upper
Supai dolomites to a depth of about
2200 ft. Stewart Brothers Drilling
holds the contract.

Boulder, Colorado-based High
Plains Petroleum Corp developed the
prospect, located about 30 miles
south-southwest of the only produc-
tion in the basin, in the Pinta Dome/

(Noble, from preceding page)

fast year to a measured total depth of
15,620 ft (15,520 ft true vertical
depth) and completed it flowing
246,000 cu ft of gas and 47 bbls of
water daily from Lower Lance
between 11,709 and 14,694 ft. Noble
reentered the well in September,
squeezed off the Lance interval and
plugged back to 9583 ft for the
completion in Lower Fort Union,

It’s a mile and a quarter south-
west of an inactive discovery in the
Moneta Hills field area, the Wagner

Navajo Springs field area, where gas
(primarily nitrogen, with commercial
amounts of helium) has been pro-
duced from Shinarump (Triassic) and
Coconino (Permian) above 1500 ft.
The closest oil and gas production
from Permian zones is about 200
miles to the north, in Boundary
Butte field on the Arizona/Utah
border. That field has produced more
than 5.4 million bbls of oil and 12.4
billion cu ft of gas from Permian and
Pennsylvanian Paradox zones since its
discovery in 1946,

Holbrook’s 17-1 NZO&G is
about a mile east of a 2608-ft strati-
graphic test drilled in 1964 by Arkla
Exploration Co at the 3 NMA Strat
Test in ne nw 18-14n-25e, At that

well, shows of oil were encountered
while drilling in Upper Supai at
1342-62 ft, 1682-1710 and 1870-
1890 fr and in Fort Apache at 2032-
90 fr. Formation tops include
Coconino at 420 ft and Fort Apache
at 2031 ft, measured from a kelly
bushing elevation of 5480 fi. Sixteen
cores were cut between 910 and 2145
ft, and Coconino was drillstem tested
at 432-460 ft. Pipe recovery on the
drillstem test was 100 ft of muddy
water and 260 ft of water.

Neatly six miles to the norchwest,
Holbrook also has plans to drill a
2100-ft test of Supai at the 23-1
NZO&G in nw sw 23-15n-24e, A
drilling permit has yet to be issued
for that venture,

& Brown 2 Moneta Hills Unit in sw
sw 30-38n-89w. That well was
completed in 1991 flowing 157,000
cu ft of gas, three bbls of condensate
and 52 bbls of water daily from
Lower Fort Union between 8150 and
9844 ft. The 10,432-ft discovery
produced about 73.1 million cu f of
gas, 1,673 bbls of condensate and
41,655 bbls of water before being
shut in in late 1998. Frenchie Draw
field, a little more than two miles to
the southeast, produces gas primarily

PI/Dwights Puus Drilling Wire™

from Fort Union.

Noble has plans to drill three
exploratory tests in the vicinity, all
targeting Fort Union gas zones. They
are the 23-4 Iron Horse-Federal, ne
sw 4-37n-90w, Fremont County,
projected to 8845 fi; 22-1 Iron
Horse-Federal, se nw 1-37n-90w,
Fremont County, projected to 8700
ft; and the 14-34 Iron Horse-Federal,
sw sw 34-38n-89w, Natrona County,
projected to 8520 ft (RMRR 9-2-
04).

Page 10
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Holbrook Energy, LLC

January 31,2005

g2
Arizona State Land Department
Attention: Mr. Richard Ahemn

1616 West Adams Street
Phoenix, Arizona 85007

Re: Qil & Gas Lease 13-109447, Well 26-1 Reclamation (Photos/Bond Transfer)

Dear Mr, Ahemn,

Based on our conversation with Steve Rauzi at the Oil & Gas Conservation mesting on
January 28", the Arizona Geologitat-Syvey is transferring the Stats 26-1 bond posted by
Holbrook Energy to tie NZOG 17-1 locatgd near Concho, Arizona. As promised, T will
forward the pictures ¢ t ation later this week and Steve Rauzi will do the

same on his retum frip from wituessing thel7-1 surface cement job.

£ 1 can be of any further assistance please contact me at 602-522-8649.

CC: Mr. Steve Rauzi




State of Arizona
Arizona Geological Survey
416 W. Congress, Suite 100

Tucson, Arizona 85701

Janet Napolitano (520) 770-3500 Larry D, Felloi
. arry D, Fellows
Governor www.azgs.az.gov Director and State Geologist

January 31, 2005

Delwin Wengert
P.O. Box 428
St. Johns, AZ 85936

Re:  Holbrook energy 17-1 NZO&G, Sec. 17-14n-25e, Apache Co., Permit #924

Dear Mr. Wengert:

A copy of the approved application to drill the referenced well is enclosed
for your information in light of a policy of the Arizona Oil and Gas Conservation
Commission to inform county government about proposed exploration and drilling
activity.

The Commission issues a permit to drill under A.R.S. § 27-513. The permit
is issued for wells that are in compliance with applicable statutes (A.R.S. § 27-
516} and rules {12 A.A.C. 7}, which were promulgated to safeguard the public
health and safety and protect the environment and natural resources.

Sincerely,

%{/f/&( L. Em/‘/‘-f

Steven L. Rauzi
Oil and Gas Administrator

Enciosure

c J. Dale Nations, Chairman, Qil and Gas Conservation Commission
Larry D. Fellows, Director and State Geologist




State of Arizona

Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701

Janet Napt;iitano (520) 770-3500 Larry D. Fell
. Fellows
Governor - Www.azgs.az.gov Director and State Geologist

January 31, 2005

Mr. Gordon Le Blanc Jr.
Holbrook Energy LLC

6900 E Camelback Rd Ste 525
Scottsdale AZ 85251

Re:  Holbrook Energy 17-1 NZO&G, Sec. 17-14n-25¢, Apache Co., Permit 924
Dear Mr. Le Blanc:

I have enclosed an approved application to drill, permit to drill #924, and filing-fee
receipt 3130,

The application is approved on the condition that Holbrook Energy conduct its
operations in compliance with all applicable statutes and rules of the State of Arizona and that
Holbroo Energy or its designated representative notify me at least 24 hours before you:

¢ Move in drilling equipment and commence operations,
¢ Run and cement surface casing, and
o Nipple up and test the BOPE

An operator shall post a sign at the well site pursuant to A.A.C. R12-7-106 and submit
drilling samples and all other well data and information pursuant to A.A.C. R12-7-121,
Several Sundry Notice forms are enclosed for your use in reporting all pertinent drilling and
testing activity to the Oil and Gas Conservation Commission of the State of Arizona. Daily
drilling reports shall detail the spud date, progress and status of the well and shall be submitted
to the Commission at the letterhead address on a weekly basis through the completion of
operations. Thank you.

Sincerely,

S twen - oo™

Steven L. Rauzi :
Qil & Gas Administrator

Enclosures

c J. Dale Nations, Chairman, Oil and Gas Conservation Commission
Larry D. Fellows, Director and State Geologist
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Two wildcats slated for eastern Arizona’s Holbrook Basin

COTTSDALE, ARIZONA,
S independent Holbrook
Energy LLC has plans to

drill two wildcats on the south-
ern edge of the Holbrook Basin
in an area of eastern Arizona 18-
19 miles generally east-northeast
of the town of Snowflake and 19-
24 miles northwest of St. Johns.

The southwestern Apache
County ventures, both projected
to 2100 f, are the 17-1
NZO&G, ne nw 17-14n-25¢,
and—-nearly six miles to the
northwest-—the 23-1 NZO&G
in nw sw 23-15n-24e, Both are
designed to evaluate potential oil
and gas zones in Permian Upper
Supai dolomites. A Stewart
Brothers Drilling rig will begin
drilling the two-well program
later this month, according to
Boulder, Colorado-based High
Plains Petroleum Corp, which

developed the prospect and sold
it to Holbrook.

The remote ventures are 30
miles south-southwest of the only
production in the basin, in the
Pinta Dome/Navajo Springs field
area, where gas (primarily
nitrogen, with commercial

produced from Shinarump
(Triassic) and Coconino (Per-
mian} above 1500 ft. The closest
oil and natural gas production
from Permian zones is about 200

amounts of helium) has been (Continued on Page 4)
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(Arizona, from Page 1)

miles to the north, in Boundary
Butte field on the Arizona/Utah
border. That field has produced more
than 5.4 million bbls of oil and 12.4
billion cu ft of gas from Permian and
Pennsylvanian Paradox zones since its
discovery in 1946.

According to the Arizona Geo-
logical Survey in its Fall 2004 edition
of Arizona Geology (Vol. 34, No. 3),
Holbrook in early September drilled
in Pinta Dome field northeast of
Holbrook to evaluate potential for
additional helium. At last report,
testing was in progress. Gas, prima-
rily nitrogen, produced from Pinta
Dome field contained 8-10 percent
helium, according to the survey, some
of the highest concentrations in the
world, The field produced from 1961
until it was abandoned in 1976.

Holbrook’s 17-1 NZO&G is
about a mile east of a 2608-ft strati-
graphic test drilled in 1964 by Arkla
Exploration Co at the 3 NMA Strat
Test in ne nw 18-14n-25e. At that
well, shows of oil were encountered
while drilling in Upper Supai at
1342-62 ft, 1682-1710 and 1870-
1890 ft and in Fort Apache at 2032-
90 ft. Formation tops include
Coconino at 420 ft and Fort Apache
at 2031 ft, measured from a kelly
bushing elevation of 5480 ft. Sixteen
cores were cut berween 910 and 2145
ft, and Coconino was drillstem tested
at 432-460 ft. Pipe recovery on the
drillstem test was 100 ft of muddy
water and 260 ft of water.

Tiwo and a half miles east of the
17-1 NZO&G is a 3648-ft wildcat

that blew out mud and methane gas
while being drilled in Supai at 1202-
32 ft. That well, the Petrosun E&P
15-1 New Mexico & Arizona Land
Co in se ne 15-14n-25¢, was drilled
in 1996 and plugged in 1998 after
production tests of Supai at 1204-26
ft proved unsuccessful. A drillstem
test of a shallower Supai interval at
1034-62 ft recovered 200 ft of
muddy water and 305 ft of water.
Log tops include Coconino at 200 ft,
Supai 530 and Naco at 3040 f.

The 23-1 NZO&G is a south
offset to a 2570-ft stratigraphic test
drilled in 1964 by Arkla at the 2
NMA Strat Test, also in nw sw 23-
15n-24e. At that well, a drillstem test
of Supai at 2054-86 ft recovered 20 ft
of mud. Twelve cores were cut in

Supai between 1012 and 1535 £.
High Plains indicated that this well
encountered oil and gas shows in
Supai, the top of which was logged at
830 ft. The top of Fort Apache was
logged at 2050 ft.

Gruy Petroleum Management Co
recently staked two wildcats targeting
Coconino gas in an area of Apache
County six miles east-northeast of the
abandoned Navajo Springs East field.
Gruy’s ventures are the 12-11 Santa
Fe-Goodyear, ne sw 12-20n-28e,
projected to 1200 ft, and—two miles
to the south—the 24-6 Santa Fe-
Whispership, ne sw 24-20n-28e,
targeted to 1300 ft (RMRR 10-5-
04). Stewart Brothers Drilling,
Milan, New Mexico, also holds the
contracts for the Gruy wildcats,

Pipe set at wildcat on Wyoming’s Owl Creek Thrust

TONE ENERGY Corp has set
S production casing to 13,580 ft

at a wildcat on the Owl Creek
Thrust of central Wyoming nearly 10
miles northeast of Shoshoni.

The 1-14 Antelope Mesa-Federal,”
ne sw 14-39n-93w, northeastern
Fremont Counry, was drilled by Unit
Drilling’s Rig #234 to a total depth of
13,602 ft. Originally permitted by El
Paso Production Oil 8 Gas Co asa
13,000-ft test of Meeteetse (RMRR
4-9-03), the prospect is about a mile
east of Howard Ranch field, a Lance
gas pool discovered in 1961.

Two miles to the north and
slightly east is El Paso’s 1-2 (Ale. 1)
Hoodoo Hills Unit discovery in ne se

PI/Dwights Pius Drilling Wire™

2-39n-93w, which flowed at a
combined rate of 1,186,000 cu ft of
gas and 283 bbls of water per day
from two fracture-stimulated sub-
thrust Shannon intervals ar 12,872-
12,910 and 13,522-13,538 &
(RMRR 3-10-04),

Four miles to the west is Stone’s
1-18 Owl Creek-Federal discovery in
aw ne 18-39n-93w, which was
completed last year for an initial
flowing potential of 3,840,000 cu fi
of gas, 70 bbls of condensate and 132
bbls of water per day from one
fracture-stimulated Lower Fort
Union interval at 6840-64 ft and five
fract Lance intervals between 10,572
and 12,074 ft (RMRR 2-17-04).

Page 4




