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10/277/2007 The rig crew didn’t show up until 8:40 AM. Ran an R-2 pkr. Set @ 1778 w/
the SN @ 1792°. Rigged up to swab. FL (@ 800°. Swabbed to SN. Rec. dark
green water at first, followed by lighter green water. On the 2™ run there was
50’ of fluid above the SN. Swabbed dry, SI halfand hr. Pressure TSTM., Weak
blow. FL 50’ above the SN. No recovery. Rigged down the lubricator. Hooked
up Halliburton. Loaded the anulus. Pmpd, 500 gal. 20% HCI. Pressure inc.
after 6 Bbls. Trtd. @ 1690 psi and 6 B/M. ISIP 934, Pressure dec. to 213 psi
in 5 min. Released the pressure. Inc. to 100 psi. Released the pressure after 20
min. Unhooked Halliburton. Rigged up to swab. Swabbed to the SN. Rec.
load wtr. FL 200’ above the SN on the 2" run. Rec. wtr. and gas cut acid.

FL 50’ above the SN. SI. 0 pressure after 30 min. SD @ 12:30 PM PST.

10/28/2007 SI

10/29/2007 O pressure. FL 1500°. Rec. 290’ gas cut acid wtr. Rec. 150 of foamy acid water
on the 2" swab run. Swabbed dry on the 3" run. Rigged down the lubricator
and swabbing tee. Released the pkr. and TOOH. Removed the pkr. TIH w/ CIBP.
Set @ 994°. POOH, laying down the tbg. Pressure tested the plugto 500 psi. Held
Ok. Began rigging down. SD @ dark.

10/30/2007 Finished rigging down. MOCT.
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10/24/2007 SITP 750 psi. Released the pressure. Unseated the pkr. POOH. RIH & pf’d
1836-46° w/ 4 — 22 gm jpf. FL before perforating, 180°. After pftg., 168°. RIH
& set the pkr. @ 1798°. Rigged up to swab. Flowed a small stream of wtr..
Swabbed to the SN, Rec. muddy gas cut water. No fluid on the 2™ run. Weak
blow. SIan hr. SITP 35 psi. Inc. to 38 psi after 1 %2 hr. FL 80’ above the SN.
No fluid rec. Changed the swab cups. Swabbed dry. SI to gather a gas sample
after the pressure builds,

10/25/2007 SITP 23 psi. Gathered a gas sample. Blew the well down. RIH. No fluid entry.
Rigged down swabbing equip. Released the pkr. POOH. Rigged up Schlumberger.
RIH and set a CIBP @ 1790°. Rigged down Sch. RIH & set the tbg. @ 1773°. Cire.
the hole w/ clean wtr. cont. 2 gal. Claystay/1000 gal. of wir. Pulled 8 stds. and
swabbed down to perforate underbalanced. POOH. Rigged up Sch. RIH & pftd.
1748* — 64° w/ 4-22 gm jpf, FL before pfig., 879°. FL afier, 864°. RIH & pfid.
1738’ — 48’ w/ 4-22 gm jpf. FL before pfig,, 900°. FL after, 890°. RIH & piid.
1728 — 38 w/ 4-22 gm jpf. FL before pftg., 856°. FL after, 853°, Rigged down
Schlumberger. RIH w/ pkr. Set @ 1720°, Rigged up to swab. FL @ 850°.
Swabbed to SN. Rec. black fluid followed by gray water, On a vacuum. Fluid
50’ above the SN. No fluid rec. SI30 min, Weak blow after 30 min. Pressure
TSTM. SI@ 4:45 PM PST.

10/26/2007 SITP 0. RIH. Found FL 80" above the SN. Rec. black greasy material, possibly
gun residue mixed w/ LCM and water. Released the pkr. POOH. Ram the SN, 2
jts. of tailpipe and the pkr. Set @ 1711°. End of the tbg., 1778”. Rigged up to
swab. RIH. FL @ 800’. Swabbed to the SN. Rec, more black greasy water
followed by gray water. FL 50° above the SN on the 2™ swab run. No rec.
Rigged up to acidize. Az’d w/ 300 gal 20% HCL. Pmpd. the acid to the pfs.
Pressure after 6.2 Bbls. 828 psi. BDP 1547 psi @ 1.2 BPM. Pressure inc. to
1700° psi @ 3.2 BPM. Unhooked Halliburton. Rigged up to swab, 250 psi
after 45 min. Bled off. Pressure inc. to 500 psi. Swabbed back acid. Displaced
unspent acid back to the pfs. w/ water cont. CLA STA. Pmpd. to 1100 psi and
released pressure, washing the acid through the pfs. Unhooked. 700 psi. Flowed
back to the pit. Decreased to a 1 inch stream of water. Swabbed to the SN. The
water color changed to rust colored then clear. FL 1500’ on the 2™ swab run, Rec.
rusty colored gas cut acid water. FL 100’ over SN on the 3™ run. Swabbed unspent
acid. SI30 min. Pressure 0. Rigged down the lubricator. Loaded the tbg,
Released the pkr. POOH. RIH w/ CIBP. Set @ 1720°. Tested to 500 psi. Held
Ok. RIH and swabbed down to perf. underbalanced. POOH. Rigged up Sch.
RIH & pf’d 1687° — 97° w/ 4-22 gm jpf. FL before pftg., 1020°, After pfig.,
954°. Rigged down Sch. SD @ 6:30 PM PST.
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SITP 10 psi. FL @ 600°. Swabbed muddy gas cut wir. Rigged down the swabbing
equip. Sent the final Wed. sample to Halliburton’s lab for analysis. Released the
pkr. Laid down 3 jts. POOH. Rigged up Schlumberger. RIH and set a CIBP @
1890°. POOH. FL @ 715°. Loaded the hole. Pressured up to 500 psi. Plug held
ok. Swabbed down to perf. underbalanced. RU Schlumberger. RIH and pfd
1855-74’ w/ 1 -16 gm jpf. FL 1384’ before pftg. After pftg., 1367°. RIH and pf’d
1837-52" w/ 1-16 gm jpf. FL @ 1385’ before pftg.. After pfig., 1360°. RIH and
pf’d 1822-37" w/ 1-16 gm jpf. FL @ 1391° before pftg. After pftg,, 1360°. RIH &
pf’d 1808-22° w/ 1-16 gm jpf. FL @ 1390° before pfig.. After pfig., 1360°. Rigged
down Schlumberger. RIH & set the pkr. @ 1798°. Rigged up to swab. FL @
1200°. Swabbed to the SN. Rec. pftg. trash followed by brown wir. FL @ 1700°
on the 2™ run, No rec. Swabbed dry. SI30 min. No pressure. RI. FL 80° over the
SN. Norec. SI. WO Halliburton to acidize pfs.

SITP 0. No fluid in the tbg. Hooked up to acidize. Pmpd. 6 Y% Bbls. of 20% HCI.
Broke after reaching 1322 psi. Pmpd. a total of 8.3 Bbls. for acid to reach all the
perfs.. SI 10 min. Pmpd. the rest of the 500 gal. @ 2.8 to 5.9 B/M. Treated from
from 1230 to 1740 psi. ISIP 1070 psi. 975 psiin 15 min. SIfor I % hr. Pressure
930 psi. Released the pressure. Rigged down Halliburton. Pressure built to over
900 psi. Hooked up to flow to the pit. Flowed approx. 5 GPM. Rigged up to
swab. Began swabbing @ 2 PM PST. RIH to 1000°. Swabbed clean load wir. FL
@ 900°. Swabbed to the SN on the 2™ run. Rec. gas cut acid. Rigged down the
lubricator. Hooked up Halliburton. Pmpd. 7 BW cont. 2 gal./Claystay/1000 gal.
of water. Pumped the rem. acid back to the perfs.. Pressured up after 6 %2 BW.
Pressure inc. to 1130 psi. SI @ 950 psi @ 3 PM PST.

SITP 880 psi.
SL WO 22 gm. charges.
SITP 850 psi. WO Schlumberger.

SITP 800 psi. WO Schlumberger.




Completion Reports
Santa Fe 17#1
Concho Gas Development Project
Apache County, Arizona % 3 (/
JRa—

10/15/2007 SITP 6 psi. FL @ 700°. Swabbed down. Rec. green gas cut saltwater. Tbg. ona
vacuum. Released the pkr. POOH. Rigged up Schlumberger. RIH & set a CIBP
@ 2010°. Loaded the hole. Pressured to 1000 psi. Plug held OK. RIH to 1948°,
Spotted 500 gal. 20% HCL. POOH. Rigged up Schlumberger. RIH. FL @ 255,
Pft’d 1947-52° w/ 4-16 gm jpf. FL after pftg., 210°. Pfig. head had pressure in it.
RIH. FL @ 207°. Pfd 1934-39’ w/ 4-16 gm jpf. Pfig. head had pressure in it.
FL after pfig., 193’. RIH. FL @ 200°. Pfd. 1902-09° w/ 4-16 gm jpf. Pfitg. head
had pressure in it. FL after pftg. 209°. Rigged down Sch.. Ran the pkr. & 6 stds..
SI @ 6 PM.

10/16/2007 Finished in the hole. Set the pkr. @ 1160°. Hooked up to acidize. Az’d w/ the
500 gal. of 20% HCI followed by 500 gal. 15% HCL. BDP 1065 psi. Treated at
2.4 to 8.7 BPM. Max trtg. Pressure 1380 psi. ISIP 220 psi. Pressure dropped to
zero in 2 min, Rigged down Halliburton. Released the pkr. RIH & set @ 1892°.
Rigged up to swab. FL @ 400’ on the first swab run, Swabbed load wtr. to the
SN. FL @ 1200’ on the 2™ swab run. Rec. gas cut acid wir. that began clear and
changed to muddy wir, w/ a rainbow of oil on top of the sample. FL @ 1700’ on
the 3" run. Rec. gas cut muddy army green wir. FL @ 1700°. Rec. gas cut muddy
wir. Blowing slightly. FL @ 1500’ on the 5" swab run. Rec. GCW. Flowed a
couple slugs after the swab reached the lubricator and continued to blow faintly.
10-20% BS in the samples. FL @ 1600’ on the 6™ run. Rec. foamy gas cut acid
wir. w/ flecks of LCM. FL @ 1400’ on the 7" run. Rec. foamy gas cut acid wir.
that was still unspent. SI 2 hrs. to allow the acid to spend. SITP 40 psi. FL @
700, Swabbed gas cut acid wir. Made 27 swab runs. Final fluid level 1700°. SI
@ 5 PM.

10/17/2007 SITP 20 psi. FL 700°. Swabbed gas cut wtr. FL 1400’ on the 2™ run. Swabbed
gas cut wir. Made 30 swab runs, After the 10™ swab run, the well was shut-in
for 30 min.. The pressure built to 10 psi, and the fluid level rose to 900°. SI @

5 PM. A gas sample was gathered and analized.
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10/11/2007 Tbg. on a vacuum. Finished running in the hole. Set the pkr. @ 2596°. Displaced
the acid to the top of the pfs., 3368°, using water cont. 2 gal. Clayfix/1000gal, of
water. BDP 1272 psi. Treated @ 2 B/M. Pressure declined from 600 to 410 psi.
ISIP 238 psi. On a vacuum in 3 % min. Released the pkr. RIH & set @ 3343°.
Rigged up to swab. FL @ surface on the first swab run. Swabbed load wtr. from
1500°. FL @ 1500° on the 2™ run. Swabbed gas cut acid wir. from the SN. FL
@ 3000’ on the 3" run. Swabbed 350° of gecaw. FL @ 3200°. Swabbed 140°
of brown muddy wtr. followed by geaw. FL @ 3300°. Swabbed 50’ of mgcaw.
Released the pkr. TOOH. RIH retrieved the BP. POOH laying down tbg, and
leaving 2225’ of tbg. in the derrick. RIH and set a CIBP @ 2132’, close to the
bottom of cmt. FL. @ 1124°, POOH. RIH. FL @ 1134, Pfd 2100-2110° w/
1-16 gm jpf. FL 1130’ after pfig. 2100-21110°. RIH. FL @ 1124 Pfd 2090-
2100’ w/ 1-16 gm jpf. FL 1110’ after pftg. Rigged down Sch. RIH. Seta new
pkr. @ 2070’ Rigged up to swab. FL @ 850°. Swabbed to 2066’ on the first
run. Rec. dark muddy wir. followed by gew. Little fluid entry. Swabbed
50-60’ dark muddy gaw. Swabbed dry. SI @ 5:25 PM PST.

10/12/2007 SITP 3 V2 psi. Gathered a gas sample for analysis. FL 700" above the SN,
~1300°. Rec, slightly gas cut muddy water. FL 100’ above the SN on the 2™
run, Rec, dark MW, FL 50° above the SN. Rec. Green wtr. w/ LCM on top,
SIan hr. FL 100’ above the SN. Rec. Green followed by reddish brown water
w/ LCM floating on top. Sl an hr, FL 100’ above SN. Swabbed Green wir.
followed by reddish brown water. SI 3 hrs. Began flowing gas (A weak flow.
TSTM). FL @ 1800°, 270° above the SN. Swabbed dark green to brown water
w/ celluflake and cedar Fiber (LCM). SI2 hrs. FL @ 1800°. Swabbed dark green,
then brown and then dark green water, SI.

10/13/2007 SITP 4 psi. FL @ 1000°. Swabbed gas cut green water. SI@ 10:30 A.M. (Note
scale has formed in the line to the pit) SITP 3 % psi after 6 % hrs. FL. @ 1300°.
Swabbed Green foamy water. SI @ 5 PM.

10/14/2007 On a vacuum. FL @ 900°. Swabbed dark green water followed by gassy light
green water. SI 8 hrs. SITP 5 psi. FL @ 1000°. Swabbed green water followed

by gesw. SI@ 5 PM.
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SITP 60 psi. Bled off the pressure, and the gas is combustible. FL 1100°. SD to
redirect the flow. Presure built 15 psi in 30 min. FL @ 1800’ on the second swab
run. FL 3400’ on the third run. Went on a vacuum. SI ' hr. FL 300’ above the SN,
at 3366°. Rec. GCMF SI % hr, FL 150° above the SN, at 3516°. Swabbed dry. SIan
hr. FL @ 3200°. Rec. GCSW. SI an hr. FIL. 300’ above the SN, at 3366’. Rec.
MGCSW. SI2hrs. FL @ 3200°. Swabbed MGCSW. SL

24 hr. SITP 15 psi.
48 hr. SITP 18 psi.

SITP 19 psi. WO rig crew, whose pickup broke down. Gathered another Penn gas
sample for analysis,

SITP 15 psi. FL @ 1300°. Swabbed to 3000°. Rec. brown muddy GCSW that left a
film of oil on the pit. Released the pkr. POOH. RIH w/ ret, BP. Set the ret. BP @
3650°, Spotted 500 gal. 15% HCl, POOH, Rigged up Sch. Pf°d 3611-17" w/

4-16 gm jpf. FL before pfig., 400°. FL after ptfg. 3611-17°, 383°, Pf’d 3569-72’.
Rigged down Sch. RIH. Set the pkr. @ 2652°. Az’d. BDP 860 psi. Treated @
8.6 B/M and 2440 psi. ISIP 125 psi. On a vacuum in 6 min.. Released the pkr.,
RIH and reset @ 3541°. Rigged up to swab. FL 300°. Swabbed wtr, to the pit
from 2000°. FL @ 1500’ on the 2™ run. Swabbed to the SN. Rec, muddy gas cut
acid water. FL @ 3200°, Swabbed 300’ of muddy gas cut acid water. FL @ 3400°.
Swabbed 140 of brown muddy water followed by gew. SIanhr. SIP 3 psi. FL @
3200°. Swabbed 340’ green colored water. SI.

10/10/2007 SITP 10 psi. FL 1500°. Swabbed to 3000’ Rec. muddy gas cut saltwater. FL. @

3000 on the 2" run. Swabbed to the SN. FL @ 3400’ on 3" run. No fluid rec.

FL @ 3400’ on 4™ run. Rec. muddy gas cut saltwater. Swabbed dry. SIan hr,

FL @ 3400°’. Swabbed muddy gas cut saltwater. LCM recovered and floating on
the pit. SIan hr. FL @ 3300°. Swabbed a green fluid followed by GCSW. Released
the pkr. POOH. RIH retrieved the BP and reset it @ 3440°. Spotted 500 gal.

15% HCI w/ the tbg. set @ 3385°. POOH, RU Sch, RIH & pf’d 3380-86’ w/ 4-16
gm jpf. FL before pftg. 385°. FL after pfig. 391°. RIH & pf’d 3368-73” w/ 4-16
gm jpf. Encountered pressure. FL before pftg. 400°. FL after pftg. 377°. Rigged
down Sch. Ran the pkr. And 9 stds. SI.
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9/29/2007 SITP after 24 hrs. 3 psi.
9/30/2007 Gathered gas samples for analysis.

10/1/2007 FL @ 1200°. TOOH. RIH & seta CIBP @ 3850°. POOH. Ran 58 stds. of thg.
Set @ 3799°. Circ., adding 5 gal. of Clayfix. Pulled up 23 stds. Set @ 2310,
Swabbed down to perforate underbalanced. SD @ dark.

10/2/2007 Rigged down from swabbing. POOH. Rigged up Schlumberger, RIH. Pf'd
3776-84’ w/ 1-16 gm jpf. FL before pftg. 1860°. After pfig, FL 1850°. Rigged
down Sch. Picked up and ran a pkr., SN and tbg. Set @ 3738’. RU to swab. FL
@ 1500°. Swabbed to 3000° on the first run. Swabbed to the SN on the second
run, Rec. thin green fluid w/ an odor of paint thinner. S for an hr. and a half, 100’
of fillup. Then, swabbed dry. SI. Waiting on acid.

10/3/2007 SITP 0. Tbg. dry. (Note: The sample from swabbing Tuesday had separated into 5%
oily substance on top, 10% BS on the bottom and the rest water). Loaded the
anulus and prepared to acidize. At 10 AM PST, Halliburton arrived with the acid.
Pmpd. 500 gal. 15% HCL. Displaced w/ 15 BW cont. 2 gal. Clayfix/1000. ISIP
1425 psi 15 min. 186 psi. SI1 hr. Swabbed back spent acid. Swabbed dry. SI
an hr. After an hr., SITP 9 psi and 200” of fillup, acid water. Rec. 100’ greenish
fm. and acid wir. w/ 5% BS on the second swab run. Swabbed dry on the third
swab run. SI foranhr. After an hr.,7 psi and 50’ of fillup. Swabbed dry on the
second run,

10/4/2007 SITP 25 psi. 350° of fillup. Unable to drop down to the SN. Unseated the pkr.
Reversed out fillup. POOH. RIH. Seta CIBP @ 3760°. RIH. Set @ 3712’
Spotted 500 gal. 15% HCI. POOH. Rigged up Schlumberger. Pfd 3710-15°
w/ 4-16 gm jpf. FL @ 439’ before pftg. FL @ 439 after pfig. 3710-15°. PPd
3703-09° w/ 4-16 gm jpf. FL before pfig. @ 438’. FL @ 439’ after pfig.
3703-09°. Pf’d 3695-98’ w/ 4-16 gm jpf. FL before 440°. FL after 413,
Rigged down Sch. RIH w/ pkr. Set @ 2949°. Displ. acid BDP 628 psi.
Treated @ 4 B/M. Went on a vacuum. Released the pkr. RTH. Set @ 3676 .
Rigged up to swab. FL @ 350°. Began swabbing back water. FL @ less than
100’ on the second run. FL @ 800 on the 3" run. FL @ 1100’ on the 4" run
GCW on the final swab run.
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Ran Halliburton’s pkr. and 10 jts. Set @ 669°. Pressured up to 1042 psi. Held OK.
Pulled a std. Set @ 603’ Pressured up to 25 psi on the backside and pmpd 2 %
BPM out of the 4 5" csg. Pulled ajt. Set @ 570°. Pressured up to 20 psi on the
backside. Circ. to the pit. Set @ 471°. Pressured up & circ. POOH. Removed the
pkr. Removed the BOP. Loosened the cap on the 4 % inch csg. Pulled 15,000 Ibs.
on the csg. Csg. not free. Loaded the csg. w/ 4 BW and wir, circ. from the annulus
between the 4 ¥4” & 7” csg..

RIH and set the R-4 pkr. @ 234°. Pressured up to 250 psi. Held. Pulled a std. Set
@ 202°. Pressured up on the annulus. Circ. POOH. Waited 6 hrs. for tools to
uncrew and remove 4 /2" csg. RU Wireline Specialties. Backed off @ 353,
Unscrewed the csg. Picked up, and there were holes in the csg. from when United
cutoff and left the holes below the slips. Rigged up to pull esg. Pulled and laid
down 9 jts. of 4 ¥4” 10.5# csg.

Ran 8 jts. of 4 /2" csg. back in the hole. Replaced the joint with the holes in it.
Screwed in, Pulled 15,000 Ibs. to check the connection. Set the slips. Removed
the landing jt. Installed the tbg. head. NU the BOP. Loaded the hole. Pressured
up to 500 psi. Dropped back and held at 400 psi. Rigged up Halliburton and

pmpd. 250 sx. of 50-50 poz cont. 3 lbs/sk gilsonite and 1/8 1b/sk Poly-E-Flake down
the annulus between the 4 %4 and 7” ¢sg, Pressure inc. to 300 psi. at the end of

the job. Cmitg. finished @ 12:40 PM PST. Remained @ 30 psi after cmtg, SD.
WOC.

TIH. Circ. water, adding 2 gal of Clay Fix/1000 gal. Swabbed down to perforate
balanced. TOOH. Rigged up Schlumberger. FL @ 600’ going in the hole.

Pf"d 3940-44’ w/ 1-16 gm jpf. FL 400’ coming out of the hole. RIH. FL @
720’ going in the hole. Pf°d 3926-36” w/ 1-16 gm jpf. FL @ 1005’ coming out
of hole. RIH FL @ 1150’ going in the hole. Pf’d 3916-26’ w/ 1-16 gm jpf.

FL @ 980’ after pftg. TIH. RU to swab to the wtr. truck. Swabbed 18 BLW,
Beginning FL. @ 600°. Ending FL @ 1300°. Began recovering cmt. cuttings,

so removed and laid down a jt., setting the SN @ 3944°, SD,

SITP 3 psi SICP TSTM psi. Bled off the pressure. Removed and laid down
another jt. to set @ 3911 (5 ft. above the top pf.) FL 2000. Lit the gas on the
first swab run. Swabbed 48 BLW and muddy filtrate in 4 hrs. FL down to
2400°. SIan hr. After an hr, FL. 2100°. Swabbed down to 2600’ in 2 hrs. Rec.
muddy filtrate water followed by gas cut water. Swabbed 60 BGCSW in 4 hrs.
Final FL. 2700°. SI @ 5 PM PST.
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Moved in a flowback tank and test equipment. Professional Well Services® rig
moved to Gallup, on the way to Concho.

Installed anchors.

MICT, Professional Well Service’s Rig #7.

Rigged up. Welded on a bell nipple. Installed the tubinghead and nippled up the
BOP. Picked up and ran tbg. to the DV Tool. SD. Waiting on Dawn Trucking
to deliver the pit, pump and power swivel to drill out the DV Tool.

Received and repaired the pit and the pump. Began drlg. @ 1:30 PM.
Finished drlg. the DV tool @ 4:30 PM. RII. Tagged @ 3862°. SD.

Lost circ. when drlg. began. Hauled another load of wir. from St. Johns,
Resumed drlg. cmt.. Rec. metal, rubber, gilsonite and LCM cuttings.

Regained circ. for 2 jts.. Lost partial returns, Finished drlg. @ 5 PM.

Circ. 30 min.. Pressure tested to 200 psi, and leakage occurred outside of

the 7 inch csg. Started to trip out of the hole. Ran out of daylight,

Finished tripping out. Rigged up Schlumberger. Ran the CBL and a temperature
log to find the leak in the 4 Y% inch csg.. Top of first stage cement is 2800 feet.

Top of the second stage is 1197 feet. The leak appears to be at 630°, SD,
WO Halliburton to sqz.

Waiting on Halliburton,
Waiting on Halliburton,

Waiting on Halliburton, which pushed the sqz. From Friday to Monday @
6:36 PM on Thursday.

Waiting on Halliburton.
Waiting on Halliburton.

Waiting on Halliburton,




1. Name of Qperator

SUNDRY NOTICES AND REPORTS ON WELLS

High Plains Petroleum Corporation
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3. well Name __oanta Fe 17#1 _

Location Leg' PNT, and 510' FEL

Sec, 1 ? Twp, 1 2 Nor'th Rge' 26 East Cuunty ADaChe N Arizona.
4. Federal, State or Indian Lease Number, or lessor's nama if fee lease sSanta Fe
6, Field or Pool Name Concho
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NOTICE QF INTENTION TO: . SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF PULL OR ALTER CASING _WATEH SHUT-QFF MONTHLY PROGRESS
FRACTURE TREAT DIRECTIONAL DRILL FRACTURE TREATMENT REPAIRING WELL
SHOOT OR ACIDIZE PERFORATE CASING SHOOTING OR ACIDIZING ALTER’NG CASING
REPAIR WELL CHANGE PLANS ABANDONMENT

{OTHER) (othHer) _8pudding, csg. & cmig, X

{NOTE: Report resuits of multipte completion on Well Completion
" or Recompletion Report and Log form.)

7. DESCRIBE PROPOSED OR COMPLETED OPERATIONS {Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work. [f well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers
and zones pertinent to this work.} ' ' :

8/31/2006
9/1/2006

9/2/2006
9/11/2006

9/12/2006

10/16/2006

Spudded @ 7:30 PM. Ran 18' 13 3/8" 48# H40 conductor pipe.

Cmtd. conductor bipe w/ 5 yds. of concrete containing 1 sk.
CaClz,

Ran a csg. shoe and 4 jts. (168') 9 5/8" 48§ J55 surface csg.
emtd., w/ 90 sx. Cl. G cmt. cont. 2% CaCl2, 1/4#/sk flocele
and 2#/sk phenol seal, :

1 jt., fc and 22 jte., (1005') 7" 23# J55

Ran a csg. shoe,
Cmtd. w/ 160 sx. San Juan PRBII cont,

intermediate csg.
1/4#/sk flocele,

Pmpd. v 1/2 yds, of concreté into the anulus between the 7"
and 9 5/8" csg., filling the csg. to the surface,

Ran a guide shoe, 1 jt., fc, 37 jts., a DV tool @ 2531' and
64 jts. of 4 1/2" 10.5# J55 production csg. set @ 4008',
Cmtd. w/ 170 sx., 50-50 pozmix cmt. cont. 1% gel, 15% salt,
0.9% Halad 9, 5 1lbs/sk gilsonite and 1/4#/sk flocele in the
first stage. After 4 hrs., cmtd. w/ 140 sx. San Juan PRBII
cont, 5 1b/sk phenol seal for the second stage.

8. 1 hereby cartify that the foregoing is true and correct.

Slgned 4.:’7(»’4'6{'14

President Feb. 26, 2007

| . Title Date
bhn B. Somers IT
STATE OF ARIZONA
OH. & GAS CONSERVATION COMMISSION
Sundry Notices and Reports On Wells
Permit No, 93}4‘ Form No. 25 File One Copy

F;,;fgﬂvrﬂﬁﬁ§:jtz;




10/14/2006

10/15/2006

10/16/2006

High Plains Petroleum Corporation
Daily Drilling Reports o
Santa Fe 17#1
Section 17, T12N, R26E
Apache County, Arizona

1

\__-

4028’ Tripping out to log, Drld. 114’ in 10 hrs. Mixed mud. Raised vis to
Short tripped 20 jts. RIH. 3 hrs, working on the pump. Top of PreCambrian
3962°,

4032’ Preparing to run csg. WO Sch. until 2 PM, 7 hrs. Rigged up Sch. to log.
Ran the density log and the laterolog wouldn’t work. Got a sonic and laterolog.
to run after 12 hrs. of computer and laterolog problems. Finished logging and
rigged down Sch. @ 4 A.M. Unloaded and strapped csg.

4032> W.O.C.T. Ran a guide shoe, 1 jt., fc, 37 jts., a DV Tool @ 2532°, and
64 jis. of 4 ¥4 10.5# J55 csg. Set @ 4008’ and emtd. w/ a first stage consisting
of 170 sx. of 50-50 poz mix cmt. cont. 1% gel 15% salt, 0.6% Halad 9, 5 1b./sk.
gilsonite and Y4#/sk, Flocele. Opened the DV tool @ 4 PM. Circ. 4 hrs, Pmpd.
the second stage consisting of 140 sx. San Juan PRBII cont. 5 1b./sk. phenoseal
PD @ 10:35 PM. Began rigging down. WOC,




High Plains Petroleum Corporation

Daily Drilling Reports
Santa Fe 17#1 )
Section 17, T12N, R26E ¥
Apache County, Arizona [

10/7/2006 2937 Waited 17 % hrs. for replacement of the torque converter, Resumed
drlg. @ 12:45 AM. Drid. 90’ in 6 ¥4 hrs. BW20,000 RPM 60 MW 9.8 vis 34.

10/8/2006 3231’ Drlg. Drld 13 %4 hrs. Mixed mud to replace filtrate loss. Resumed drlg.
Drld. 294’ in 21 % hrs. BW 25,0004 RPM 60 PP 1000 MW 9.5 vis 33.
Survey @ 3073 1 degree. There was a marked color change from the Is., dol, and
anhydrite in the Upper Supai to the reddish brown ss, sltst and sh. in the Amos

Wash,

10/9/2006 3574’ Drlg. Drld. 343’ in 22 % hrs, 1 Y% hr. worked on the pmp. BW 25,000
RPM ---- PP 1000 Survey @ 3483’ 1 % degrees. MW 9.7 vis 34 WL 6.
Sample top of Penn (Naco) 3344’. Increase in background gas. Drlg. brk. 3562-
74°. 1s. w/ faint oil stain. 20u of gas, C1 and C4 after reaching the bottom of the

drlg. break.

10/10/2006 3701’ Waiting on mud. Drld. 127’ in 11 % hrs. Lost circ. Pulled and laid down
13 jts. of d.p. Mixed mud. MW 9.5 vis 32. Qil and gas show in a Is. 3600-3616°.
Stain, flour., streaming cut w/ 103 units of gas (See the attached part of the mud

log).

10/11/2006 3701° Reaming and circulating to bottom. Waited 11 hrs. for a truck to haul
mud from Farmington and 6 more hrs. for the mud to arrive. Mixed mud.
Increased vis fo 45 to carry LCM and better clean the hole. MW 8.9 vis 45
LCM 10%. Circulation regained in less than 10 min. 185u of trip gas.

10/12/2006 3736’ Drlg. Reamed and CO. Reached btm., @ 1 PM. Oil show 3710-18" in Is.
w/ visible porosity. Stn, flour., fast strong cut, w/ 175u of gas (See attached part
of the mudlog). Drld. 23’ in 3 3% hrs. Circ. 45 min. TOOH for Bit #6, a
6 1/8” STX 44C. Resumed drlg. @ 6 A.M. Drld. a total of 35” in 4 % hrs.
BW 23,000 RPM 60 PP 400 MW 9.6 vis 44 pH10.

10/13/2006 3914’ Drlg. Drld 178’ in 24 hrs. BW 23,000# RPM 65 PP 1000 MW 10.0
vis 38 pH 10. Oil and gas shows in: a porous sd. 3776’ - 3786, Drlg. break,
oil stain, high gravity oil or condensate, flour., streaming cut, no gas; another
porous sd. 3816° —22°. Drlg. break, oil stain, no fluor., no cut and no gas; and
a conglomeritic sd, 3898’ — 3906’. Drlg break of 1 min./ft., tr. of dead oil
stain, excellent porosity, 25u of gas (See attached parts of the mud log).
Background gas increasing steadily. Top of Granite Wash possibly 3755,




9/29/2006

9/30/2006

10/1/2006

10/2/2006

10/3/2006

10/4/2006

10/5/2006

10/6/2006

High Plains Petroleum Corporation
Daily Drilling Reports
Santa Fe 17#1
Section 17, T12N, R26E

Apache County, Arizona j?/Z‘L

1008” Mixing mud. Circulated out sd. from 960’ to 997°, a foot below the 77
csg. Pmpd. 10 BW containing CaCl2, 2 BFW and a 60 sk plug of Type III cmt.
containing 4% Econolite, 10#/sk gilsonite, Y4#/sk flocele, 1% CaCl2 and 3#/sk
phenoseal. Cmtg. completed @ 10 AM. SI. WOC for 8 hrs. RIH. Encountered
LCM and diluted, unset cmt, @ 412°. Circ. out to 997°, a foot below the 7” ¢sg.
Set down w/ 12,000#. DO cmt. from 997 to 1008°. Pulled and laid down 2 jts.
of d.p. SIfor 4 hrs. to check for sd. entry. RIH to 1008°. No sd. fillup. SD.
Began mixing mud @ 4 AM,

1170" Reaming and cleaning out to bottom. Mixed mud until the mud wt. was
9.6 and the vis 45. Drld. 2’ of cmt. and began cleaning out to bottom. BW
10,000# Received 3 loads (300 Bbls.) of salt saturated mud from El Paso’s gas
storage well. MW 9.3 vis 35 WL 3.5 CL 150,000 ppm.

1580° Drilling. BW 15-20,000 PP 250 MW 9.1 vis 33. Kicked off the cmt. plug.
Drld. 410 of new hole in 24 hrs.

1913° Drlg. BW 7 — 20,0004 PP 50-250 MW 10.2 vis 38 Drld. 333’ in
23 hrs. w/ partial returns.

2379’ Drlg. BW 20,000 RPM 66 PP 550 MW 9.5 vis 36. Drld. 466’ in 24 hrs.
Gas show from Is. and dol. interval from 1934’ to 1952’ (See the attached
section of the mud log).

Note: Inert gases may be suppressing the chromatograph response to C1 and C2.

2801° Drlg. BW 23,000# RPM 60 PP 800 MW 9.6 vis 37. Drld. 422’ in 24 hrs.,
Shows of gas were encountered in a 56 foot interval from 2348° to 2404’

(See the attached section of the mud log). Obtained 3 more loads of salt saturated
mud from El Paso’s gas storage well.

2825’ Mixing mud, Drld. 24’ in 1 %2 hrs. Tripped for Bit #6, a 6 1/8” STX35.
RIH to 900’ (in the 7” csg.), SI. WO wir.

2847 Waiting on a torque converter. Obtained a load of wtr. Mixed mud.
Obtained two loads of mud from El Paso’s well. MW 9.8 vis 32. RIH. COa
bridge @ 2600°. Circ. to btm. Drld. 22” in 1 % hr. Broke down. SD 12 hrs.
waiting for a part and repair.




9/25/2006

5/26/2006

9/27/2006

9/28/2006

High Plains Petroleam Corporation

Daily Drilling Reports
Santa Fe 1741 o gt\
Section 17, T12N, R26E S
Apache County, Arizona -

975 Jarring to free d.p. Waited 1 % hrs. for Halliburton. RU to cmt.
Lowered the tbg. to 1134’ and rotated as 30 sx. of cmt. was pumped.

The pipe stuck as Halliburton began to displace. Pulled up to 180,000 1bs.
Unable to get free. Circ. muddy wtr. and all of the cmt. to the pit. Circ. and
waited for Wireline Specialties. Ran free point. Stuck @ 1015°. Backed
off. Pulled d.p. and blew the hole dry from 300°. POOH. Made up fishing
tools. RIH to 600" and blew the hole dry. Lowered the d.p. to 900’ and
blew the hole dry. Screwed into the fish and blew the hole down to 1134°,
The well began to make water. Pushed the fish down. Was able to rotate.
Jarred and worked the pipe until there was 8° of movement. Circ. w/ wir,
w/o further improvement.

980” Drilling out cmt. Rigged up to rotate up through the bridge(s) of

_sand. Pulled, rotated and jarred for 8 % hrs. circulating sand laden water

to the pit with the compressor. Came free. POOH. Removed jars. RIH.

Set at the bottom of the csg. Blew the hole down. Lowered the d.p. to

1007°, Pmpd. a 30 sk plug of Type Il Econolite cmt, cont, %#/sk flocele and
10#/sk gilsonite (11.6 ppg) to eliminate the lost circulation, differential sticking
and bridging. Cmt. displaced @ 9:30 PM. TOOH. SI 8 hrs. RIH. Tagged
cmt. @ 980°. Began drlg. out cmt.

985’ RIH to cleanout sd. Drld. out sd. to 1008, no cmt. PU. Blew down,
and there was water entry. Ordered more cmt, to fill the washout and shutofT
the sd. POOH. Removed the bit. RIH to 975’ open ended. WOC. Lowered
the d.p. Tagged sd. Circ. out sd. to 985°. TOH for a bit.

1008’ Running in the hole to pump a cmt. plug. Finished going in the hole
with the bit. Encountered sd. @ 960°. CO to 1008’. TOOH. Notched a
damaged tool joint to circ. out sd. and cmt. w/o tripping to remove the bit,
which was when sd. fillup occurred. Circ, out sd. to 996°, the bottom of

the 7” csg. Encountered an obstruction. Pulled up. Mixed mud. MW 8.7

vis 36. RIH w/ bit. Tagged sd. @ 979°. CO to 996°. Drld. out the obstruction
and CO to 1008°. Lost mud into the fm. TOOH. RIH w/ notched d.p.

Tagged sd. @ 960°.




9/19/2006

9/20/2006

9/21/2006

9/22/2006

9/23/2006

9/24/2006

High Plains Petroleum Corporation

Daily Drilling Reports
Santa Fe 17#1
Section 17, T12N, R26E Cj 7
Apache County, Arizona Y S -

2350’ Running in the hole to test 2276-2350°, Reamed to bottom, where
there was 5° of fill. Resumed drlg, @ 8 A.M. Drld. 112’ ss, sltst, dol &
anhydrite in 10 hrs. Mixed mud. Raised vis to test. POOH, Made up DST
tools.

2350’ Differentially stuck. Waiting on diesel. RIH. Tried to open the DST
tool. Unable to set down. Worked the pipe. Pulled up to 180,000 ibs, Unable
to work free. Loaded the pipe. Opened the circulating valve. Circ. mud,
Pulled, jarred and tried to rotate to get free. Pmpd. 100 Bbls. of fresh water,
and the reduced pressure in the hole did not free the pipe.

2350” Circulating. Waiting for a freepoint to back off and fish out d.p.
collars and DST tools. Circ. 5 hrs. Spotted 2000 gal. of diesel. SI for
5 hrs. Cire, diesel, water cont. LCM and mud. Worked and rotated the
pipe, trying to get free. MW 9.4 vis 85.

975° Waiting for a fisherman to be available, Waited 14 % hrs. for Wireline
Services. Ran a freepoint and found the d.p. stuck between 1007’ and 1015°.
Backed off @ 975°. POOH. RIH to 300 and blew the hole dry. Lowered
the d.p. to 600° and blew the hole dry. Lowered the d.p. to 900 and blew
the hole dry to relieve pressure and get unstuck. Tagged the fish. Unable

to screw in.

975° Waiting on a fisherman, who is supposed to arrive this morning,

2350 WOC. Waited 2 4 hrs, for Baker fisherman. Made up fishing tools.
RIH. Screwed into the fish. Jarred 3 hrs., pulling up to 120,000 Ibs. Pmpd.
50 Bbls. fresh wtr. Jarred, pulling 140,000 lbs., and fish came free. POOH.
Removed DST tools. RIH to 975°. SI. WOC.




9/12/2006

9/13/2006

9/14/2006

9/15/2006

9/16/2006
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9/18/2006

High Plains Petroleum Corporation
Daily Drilling Reports

Santa Fe 17#1 o
Section 17, T12N, R26E /‘Ei,
Apache County, Arizona

1008’ Waiting on cmt.. Reamed the tight spots @ 172” and 210°. Unable to
make connection @ 300°. Mixed mud. Raised the vis to 52. Reamed to 600°.
Lost circ. Reamed to bottom w/ no returns, POOH. Laid down d.p. and
collars. Rigged up to run csg. @ 9:45 PM. Ran a guide shoe, 1 jt., fc, 22

jts. of 7 23# J55 csg. Had to wash down the last 3 jts, Set @ 1005’ and
emtd, w/ 160 sx. of San Juan PRBII cont. Y%#/sk flocele. No returns, PD

@ 2:50 AM, SD. WOC.,

1008* Mixing mud. WOC, Pmpd. 7 ¥ yds. of emt, into the annulus between
the 7 and 9 5/8” csg. SI WOC. Began filling the pit with water to mix salt

based mud to drill the Supai.

1166° Drlg. w/ Bit #4 a 6 1/8” STX 44C, Mixed mud, NU BOP. DO fc,
cmt. and shoe and drld. 158’ consolidated ss, sh & anhy. in 10 hrs. MW 9.0,
vis 29 CL 120,000 ppm PP 500 BW 35,000 Sample Top of Supai - 1106,
Survey % degree @ 1102°,

Note: 120,000 ppm KCl is salt saturated.

1610° Waiting on water to mix mud after loss of circulation. Drld. 444
anhydrite, dol., ss and s in 22 % hrs. MW 9.8 vis --- CL --- PP 800 BW
35,000. Sucrosicls. 1582 - 90°. NS. Before losing circulation, we expected
to conduct a DST of the two Permian Supai gas zones in the Sumatra well on
Saturday. Now, that test will probably be conducted on Sunday.

1645’ Drlg. Waited 9 hrs. for mud. Mixed mud, Drld. 45° in 2 hrs.
MW 9.3 vis 31 20% LCM CL ? BW 12,0004 until 4 PM 20,000# from
4 to 7 AM 60 RPM. Drlg,. brk. starting at 1618°, Sucrosic dol. NFSC.

2146’ Drld. 501° in 24 hrs. MW 9.3 vis 29 CL 150,000 BW 20,000#
RPM 60 PP 250. From 2016’ to the depth drld. there may be inert gas,
as the gas readings have been affected. Inc. in C1 thru C4 in sd.
2096-2104°. More C4 than C1.

2238’ Reentry to bottom. Drld. 92° sh, sltst, anhy & dol. in 11.0 hrs.
Tripped for Bit #5, a 6 1/8” STX 35, @ 6 P.M,, after the ROP fell off
in a shale. Bit#4 drld. out the fc, 42’ of ¢cmt., the guide shoe and 1242’
of Supai before being pulled. Washed from the base of the 7 to 1500°.
Then, the hole was out of gauge. MW 9.2 vis 25 CL unknown,

3




9/5/2006

High Plains Petroleum Corporation
Daily Drilling Reports
Santa Fe 17#1
Section 17, T12N, R26E
Apache County, Arizona c]‘ 3 c{

//.
597 Drlg. variegated shales & sds. in the Triassic. Zones of interest:
284-94°, a fg ss cont. C1 thru C3 (5u); 308°, first red sh & slist; 450-478°,
a med-fg ss with an inc. in C4 through the whole zone; and 516-532°, 15u

C4. Good samples. Bit sub arrived. Drld. out cmt. and drld. out shoe @
10:45 PM. Drld. 437’ in 8 % hrs. Drlg. w/ mist.

Note: The Pinta Dome and Navajo Springs Fields produced helium from the Triassic,
as well as the Permian Coconino.

9/6/2006

9/7/2006

9/8/2006

9/9/2006

9/10/2006

9/11/2006

919’ Circulating. Unable to make connection. Drld. 332 in 17 % hrs. Unable
to make connections due to fillup from loose, unconsolidated sds.. Waiting

on mud for 4 % hrs. Zone of interest: a tight fractured sand 578 to 584° with
oil stain in the fractures, fluoresence and cut.

919* Waiting on mud and LCM. Waited on mud. Mixed mud containing LCM.
Loaded the hole. Unable to circulate with the mud pump. Used all the mud
delivered. Rotating and circ. w/ the compressor. Making water, which has
fiiled the pits.

919” Mixing mud and LCM. Western Mud was unable to get a truck to haul
mud from Farmington, so mud was hauled up from Silver City, arriving at
1 PM. Mixed mud to raise the vis to 70 and the LCM content to 30%.

1008> Waiting for a csg. crew. Mixed rﬁud. Regained circ. long enough to

drill 89’ and reach the Supai. The sample from 980’ to 1000° contained anhydrite,
dolomite and variegated shales. Mixed mud and prepared to run 7” intermediate
csg.

1008’ Continuing to wait for a csg. crew.
1008° Waited until 9 PM for the csg. crew. Ran 4 jts. of 7” csg and hung up

at the bottom of the 12 !4 hole. Rotated and dropped into the 8 %" hole.
Hung up. POOH. Mixed mud to ream the hole to bottom. MW 8.5 vis 35.
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8/30/2006 Rigging up. United Rig 11 arrived @ 11:45 AM on 8/29/2006. Raised the
derrick.* Waiting on parts to repair United’s winch truck and remaining
equipment to arrive. Plan to spud this afternoon,

* A picture of the rig, which is on Concho Creek Drive in Concho Valley, Arizona,
is attached.

8/31/2006 Waiting on United’s mud pump. Rigged up. Unloaded conductor pipe,
surface csg. and intermediate csg..

9/1/2006 18> Waiting on cement. United’s mud pump arrived. Finished rigging up.
Waited 5 hrs. for water to begin drlg, (finally obtained a cement mixer
full of water from White Mtn. Ready Mix). Spudded @ 7:30 PM on
8/31/2006. Drld. through the top soil and lava rocks into the lava. Ran 18’
13 3/8” 48 1b. H40 conductor pipe. SD. WOC.

9/2/2006 102’ Drlg. Waited 6 hrs, for cmt. Cmtd. the conductor pipe w/ 5 yds. of
concrete containing 1 sk, CaCl2. SI. WOC. Rigged up to drill the lava
with a hammer and Bit #2, a 12 %4” bit, Drld. 88’ in 7 hrs. Detected trace
amts. of C1 thru C4 with indications of inert gas @ 90°, when there was
a drlg. break.

9/3/2006  177° WOC. Drld. 75° in 2 hrs. POOH. Rigged down the air hammer.
Moved the pipe rack next to the catwalk. PU the 9 5/8” surface csg.
Halliburton arrived @ 4 PM. San Juan Casing Crew arrived @ 6 PM.
Ran a shoe, 1 jt., a float, and 3 jts. (168°) 9 5/8” 48# J55 surface csg..
Set @ 160°. Finished running csg. @ 9 PM. Rigged up to cmt..
Pmpd. 10 BW followed by 90 sx. Cont. containing 2% CaCl2, Yi# Flocele
and 2#/sk Phenoseal. Circ. cmt. to the surface, PD @ 10:25 PM. SL
WOC. Rain hampered drilling for the second day. The location was too
muddy and slick to use the forklift.

9/4/2006 177’ Preparing to drill out cmt. SI for 15 % hrs. WOC. Shutin 8 %
hrs. waiting on a bit sub for Bit #3, an 8 34” XC20.
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PERMIT TO DRILL o

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

BEGH PLALHS PETREOLEUH Cone

To:
(OPERATOR)
i
_r
to drill a well to be known as |
J7-1 BANPA B
(WELL NAME) : f
50Y FUL & 5107 FREL |
located paUYOFAL & 51067 FRL '
. 'y . AN Pas3 AP AGHE . \
Secf:onww'?*Townshlp e Range ' pUAGH County, Arizona, |
A .
The ‘ of said
Section, Township and Range is dedicated to this well.
Said well is to be drilled substantially as outlined in the attached Application and must be drilled
in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona,
. 16 : SUGEHSET, 20066 P i
issued this { day of AUGESY, 2006 , e . !
OlL. AND GAS CONSERVATION COMMISSION
N/ ey
BY '\:-5 {-:M‘_“ r/g;;— o ~-{.“”=_ﬂt et ""‘-»}»r.m.u..» i
EXEGUTIVE-BIREQT.OR I
OLic & GAR PROGRAN ADMINISTRATOR !
PERMIT it .
State of Arizona
RECEIPT NO. %140 Oil & Gas Conservation Commission
Permit to Drill

AP.1. NO. 82-0i-20327 Do

FORM NO. 27




APPLICATION FOR PERMIT TO DRILL OR RE-ENTER

APPLICATION TO DRILL (¥ RE-ENTER OLD WELL [
NAME OF COMPANY OR OPERATO :
H l'é)‘h Flans f)efro Leomny C OPPOY“Q“’\HG\“
Address City State Phone Number
25600 Carlack De Boulder |, Colorada 80305 302 594

Driling Cantractor 1 Y \—\-ef—_'_fd D 1) \ { ﬂ,é‘

raes 0. Box 2488 Rovwel, New Nexico 3R 202

DESCRIPTION OF WELL AND LEASE

Faderaf, State or Indlan Leasa Number, or if fae laase, name of lessor Well numbar Elevation (ground) . .y —
AN 17~ o359
Nearest distance from proposed location to properiy or lease line: Distance from proposed location to nearset drilling, completed or applied-for

woll on the sama lease;

'45—0 feet 4| \O feet

Number of wells on leasa, Inchuding this wall, completed in or drilling to this reservolr;

rmnetaoeenke 1, 274 2R spres. : O

If tease purchased with one or more wells Name Address
drifled, from whom purchased, N A

Well focation (give footage from section Section - Township - Range of Block and Survey Dedication perA.}f}. R12-7-104(AX3)

SO L B e 1O T el 11, 2.0 R2b6, GaseM | Nz N

Field and reservelr (f wildcat, so state) wildoa _\7__ County A p a Qh &

Distance in miles and direction from nearest town of post office , l /’2‘ m ) “F("'Om _‘t_\qe éd‘ﬂ@\ﬂ@ POT) + OSF“F'{QQ

Proposed depth: 4 O 175 _? ) Rotaty or cable tools p: \ (i!\""\/ Appﬁﬁng(:} d:éﬁefk\géfjﬂ Q(f@ 49

Bond stalus Aﬁ&\&%?__ Organtzation Report Filing Fee of $25.00

amount PO, 000 On file Or attached Altached -~
Remarks : -

i

APL# 02-00]- R0327

CERTIFICATE: |, the undersigned, under the penalty of perjury, stete that 1 am the: pF€$$d6ﬂ+ of the

lilgl(\ p\ﬁ\lhfb P‘f*’ coleum Oor?orérhdn (companyy}, and that | am authorized by sald company to make this report; and that this
report was prepared under my supervision and direction and that the facts stated therein are {rue, comact and complate to the best of my knowledge.

b B _Arwen T

IGIaRUre
S Sy A S, 206
S e ™ Dats U/ /
Tucson, AZ B5701-1315
Pgrmit Number: ?’3 4 STATE OF ARIZONA
. o ‘i
Approval Date: g’ //:g) ‘2 ¢ OlL. & GAS CONSERVATION COMMISSION
” ; B e
Approved By: Sﬂ [ “’b"”““?ﬁ) Application to Drifl or Re-enter
) File Two Coples
NOTICE:  Before sending in this form ba sure that your have given all Information
requested. Much unnecessary correspendence wiil thus be avolded. B No.3
orm No,

{Complete Reverse Side) . 5/96




P/N 934

1. Opsrator shall outline on the plat the acreage dedicated to the well in compliance with A.A.C. R12-7-107.

®on

4. ls the operator the only owner In the dedicated acreage outlined on the plat below ?

A registered surveyor shall show on the plat the lacation of the well and certify this information in the space provided.

ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE QUTER BOUNDARIES OF THE SECTION.

ves____ no X

5. If the answer to question four Is no, have the inferssts of all owners been consclidated by communitization agreement or otherwise?

YES NO

6. If the answer to question four is no, fist all the owners and their respeclive interests below:

if answer is yes, glve type of consolidation _F—Armou-t A g\?e€m<iﬂ

" Prize Energy Resoorpes

Land Description

N2 NEA Deaiy,TiaN,; R2oE

Sanda e

= — =

Azl
O8I0

CERTIFICATION

I hereby cerfify that the information aboy
8 trug and complete to the best of my
krnowledge and balief.

@ﬁ’)ﬂ B, Domers I

Position Pf‘<35 ; dn‘fﬂ +

hgh Plains Petraleom

%G}T%)Q@QD

T T T e e m e e e e e e e e e e —

¢ 330 660 990

1320 1650 1980 2310 2640

g

2000

1000

Decsa-Yoaohed
SUC Pl
| hereby certify that the well location shown
on the plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that tha same Is true and
gml'{efct to the bast of my knowledge and
elief.

Date Surveyed CB / ) / 26 Cﬁ)

Registered Land Surveyor

Kenneth Asa2eson

0 Ceriificate No, lﬁ'q 28

PROPOSED CASING PROGRAM

Size of Casing
Q b/% T
v it

Weight‘
20
2D

Grade & Type

NiSTeY
NIST

Bottom
isO!
H30!

Top

O
O

Cementing Depths

3o *»

50! o suirSace

s‘.. Type
D C}]'T\')Pclf
Sl PRI

Sacks Cement

QOsR
| &Os




WELL LOCATION AND ACREAGE DEDICAT[dN PLAT

" API Number * Poal Code ? Pool Name
* Property Code * Property Name “Well Namber
"OGRID No. * Operator Name @Eiw(g 8
33,
10 .
Surface I,ocation _
UL or Iok no. Section{Township Range| Lot Idn Fee?‘m the 4 N;mb}SEh line Feet from the East'West line A.-P ounty
11 . .
Bottom Hole FLocation If Different From Surface
UL or lot no, Section | Township Range Lot 1dn Feet from the North/Soath tine Feet from the East/West line County
* Dedicated Acres | " Jotornfili  |" Consolidation Code |* Order No,

division.

No allowable will be assigned to this completion unti] all interests have been cm@olidated or a non-stemdard unit has been approved by the

16

.

o0
L
--—:Lv' Sy e

" OPERATOR CERTIFICATION
Hhereby conify thes the infimiaicns coniined berein is nw arsd complee o
the bed of niy knossleadye ared belief, and dt this organtzmsion eitier oums a
working interext or wikased piineral imerestin the bwd inchucng the
‘bottoe ol focaion or has a right to &l des well a o docedion
Purstmt £ coninac widi oot owner of such a arinerol or werking imerest,
oF 0.8 voluniary pooding ngreearert or a compudsory profing ender

heresofine emiered by dhe division.
Co— -
rv—
SedtionN
“SURVEYOR CERTIFICATION

Lrs

T IR AE

L hereby cerfify that the vwell location sheown on this plat
was plotted from field notes of actual surveys made by
me or wder ny supervision, and that T the same is true

DAL S

Cesiifieate Number




WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Namber " Ponl Code * Pool Name
! Property Code * Property Nams * Well Number
"GGRID No. ) I " Operator ¥ame ) iy ' Elevation
H tgh PLZ\I no P@ﬁrr‘dkeu YV Co o PaY o
Hi .
Surface Location
L or ot no. Sci‘nn Township 3 Lot ldn Epet from the /N.V.r&mth tine Feet rom the East/West line / County]
. y n . )
Ve AWr vy A4S0 ot 510" | & Y=
’ 11 N ;
Bottom Hole Location If Different From Surface
UL or 16t a0, Section f Township Range Lot Idn Feet from the Nerth/Sonth line Feet from the East/West line Couaty
" Dedicated Acres (" JolatorInfill " Consolidation Code  |* Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

's [
451

'
v

" OPERATOR CERTIFICATION
L hereby-certify thf the sfwmation contgined Beretr is ma and compler o
the best of miy Inorkodige and etif, and the dvis orgreaaticn either ouns &
orking bdterest or unfensed mincraf buerest in the bved inchating the
sef bt hode docation o has  right so &l deis well ar g« bocaricn
FSUGEi 100 conirct i) an ovmer of sk a mincral ar wirking inered,
or b o voleny pooling agreeasns or @ compudsory pooling onder

hereagfee amerad by the division:

Signature Date

Printed Name

BSURVEYOR CERTIFICATION

P hereby certify that the welf Tocation shown on this plar
wizs plotted jrom field notes of actual sirveys made by
me or under my supervision, and that the same s true
and correct to the best of niy belicf

B/ ps

Date of. Smfey ’

Centificate Number
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Aug 18 2006 J:12PM HIGH PLAINS PETROLEWUM COR 3034944529

') High Plains Petroleum Gorporation
% 8860 Carlock Dr. Boulder, CO 80305 303-4941-4528

Directions to Santa Fe 1741
From
St. Johns, Arizona *

(1) Take Arizona State Hwy. 61 west from St. Johns to Concho, Arizona,
(2) From the intersection of U.S. Highway 180A and State Highway 61 in Concho,
continue 2 miles south on State Highway 61 to Concho Valley, )
(3) Turn left (east) onto Apache County Road 5165, just before the Concho Post Office,
(4) Cross a cattleguard and go east 0.2 mi, on a gravel road,
(5) Tumn right (south) and go 0.3 mi. uphill on another gravel road,
(6) Tum left (east) around a curve onto Concho Dreck Drive, another gravel road
(7) Go east 0.9 mi. to the location, which is in Lot 1 Block 32 on the right (south)
side of Concho Creek Drive.

* A map of part of the USGS topo map for the Concho Quadrangle accompanies
these directions. A

p.2




Aug 18 2008 9:12PM HIGH PLAINS PETROLEUM COR

% . UBPARTMENT: OF, & INTERIOR
S GEOLOGICAL SURVEY
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"\ 13

{30 By 790 T
. 1N 8/ 4
8] ROBmY ; y ; :
) . e ’}.‘ s

Rﬁ-- NN 7
4 Rf )2 %
Bt Johns 7 )l

[ e F iy

,_.;%_- 0
Vi

7

TN <
e o R gl

Ev st

.’,7'
P




High Plains Petroleum Corporation
3860 Carlock Drive
Boulder, Colorado 80305

Drilling Prognosis
Concho SF 17#1

(1) A rotary percussion drill will be used to air drill the 12 4" surface hole through
the lava on the surface.

(2) 9 5/8” 36# surface caéing will be set at 150’ and cemented to the surface.

(3) An 8%” hole will be drilled to the base of the Coconino SS§ at approximately
11007, using air,

(4) 77 23# intermediate casing will be set through the fresh water zones to protect
those aquifers.

(5) A 6 1/8” hole will be drilled to PreCambrian Granite at an estimated depth of
4075 to test shows of oil and inert gas in the Permian Supai in Sumatra Energy
Company’s Santa Fe 17-1 Well and to test shows of combustible gas in zones in
the Penn that may also contain helium. A salt based drilling mud will be used
‘to prevent the salt in the Upper Permian Supai from being dissolved, to obtain
good samples and to be able to log and test without sloughing or bridging.

(6) 4 ¥ 10.5# casing may be set and cemented back 200’ into the intermediate
casing to conduct further test(s) to determine if commercial production is
possible.

Prepared by: J. Somers

Prcparéd on: August 9, 2006

T

U g

_‘__‘...»—-‘*“‘ Y e,
Revised on: August 22,2006
. ‘;/“




High Plains Petroleum Corporation |
3860 Carlock Drive
Boulder, Colorado 80305

(a*Y

Drilling Prognosis
Concho SF 17#1

(1) A rotary percussion drill will be used to air drill the 12 % surface hole through
the lava on the surface.

(2) 9 5/8” 36# surface casing will be set at 150° and cemented to the surface.,

(3) An 8 %" hole will be drilled to the base of the Coconino SS at approximately
1100°, using fresh water drilling mud.

(4) 77 234# intermediate casing will be set through the fresh water zones to protect
those aquifers.

(5) A 6 1/8” hole will be drilled to PreCambrian Granite at an estimated depth of
4075” to test shows of oil and inert gas in the Permian Supai in Sumatra Energy
Company’s Santa Fe 17-1 Well and to test shows of combustible gas in zones in
the Penn that may also contain helium, A salt based drilling mud will be used
to prevent the salt in the Upper Permian Supai from being dissolved, to obtain
good samples and to be able to log and test without sloughing or bridging.

(6) 4 2” 10.5# casing may be set and cemented back 200 into the intermediate @ L
casing to conduct further test(s) to determine if commercial production is "
possible.

g
\ €
G¢
Prepared by: J. Somers

Prepared on: August 9, 2006




HIGH PLAINS PETROLEUM CORPORATION .01
TRUST ACCOUNT
3860 CARLOCK DRIVE 494-4529
BOULDER, CO 80305-6511

23.7-1020
DATE IMM ;
| /g-ﬁ’o-QAaA/Oa_Q o0
% oRDER OF a/bm Mﬁ | $ 2;5

M KM»O A0 ooac 0/1/\/{;@ N COTA.

LLS FARGO BANK, N.A.
DENVER
DENVER, CO 80274

q%Pm&/}z&é/?MAPD 7%@ AMJAAJ;

li'DDSé/L '?H' I lC] EDDDD TER I.DI.B FAEE L

ﬂ
-/

 RECEIPT  Date 57" ar%ﬁaé No. 3140
‘Received From_ Hosty Plagis b I 27 %Yo lecin

Address 3860 Caploe( Drte Boulder £ F0Zas™

_FrrcrAy e et o —TTllars $.28ew

5F6r EZ;E{/;(:&(IP{M‘%73$/

ACCOUNT - HOW PAID
. AMT. OF : -
- ACCOUN - Sy e : :
TP, Sl e
L EAE}:;;CF' R R ,‘%Rg{en B R By . ; -—Mf—(/t — - J
- - A7)

" BK306 Rodifprm

DOLLARS [0 B80T




State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

Janet Napolitano (520) 770-3500 M. Lee Alli
. 1 SO
Governor -a2g8.22.50V Director and State Geologist

Date:  October 10, 2006

Memo: Blanket Bond File

From: %ven L. Rauzi, Oil and Gas Program Administrator

Re: $25,000 Blanket bond for High Plains Petroleum Corporation consisting of:

1. Wells Fargo Bank $10,000 Certificate of Deposit #7401589515
2. Wells Fargo Bank $15,000 Certificate of Deposit #9320931562

High Plains Petroleum has posted a $25,000 blanket bond consisting of two separate
certificates of deposit as referenced above. The $25,000 bond covers up to 10 wells
pursuant io A A.C. R12-7-103.

The two separate certificates of deposit referenced above represent a single $25,000
blanket bond. They should be held in safekeeping together and not released individually
until all wells drilled by High Plains Petroleum Corporation have been plugged and
abandoned or otherwise released from High Plains’ responsibility through either sale or
transfer in accordance with A.A.C. R12-7-103




(.)secunmes SAFEKEEPINL“)
1700 WEST WASHINGTON ST. - PHQENIX, ARIZONA 85007

7 DATE: 10/02/2006 STATE AGENCY NO

(L) o ol LSTIEREeT — =

ARLZOHA GEOLUGLCAL SUEVEY :

STATE AGENCY. - - : State Treasurer's Use Only
HIGH PLAINS PETROLEUH CORPORATION- :
3860 CARLOCK LRIVE
BOULDER CO 80205

COMPANY

DOMESTIC FOREIGN
- DEPOSIT
C.D.NO.: 9320931562 ,
BANK: WELLS FARCO BANK NA ~
o .
MATURITY DATE: 09/28/2007 -~ INTEREST RATE:  4.10 %

~

AMOUNT  $ 15.000.00 -

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

BELEASE
C.D. NO.:
BANK:
MATURITY DATE: INTEREST RATE: %
AMOUNT
STATE TREASURER VALIDATION NO.,
RECEIVED THE ABOVE RELEASE STATE AGENCY AUTHORIZATION
e /"’i .
BY o Lo K '
BY Authorized Signature
Authorized Signature Date  STATGTREASURER AUTHORIZATION.
Lo / /
o o g
BY gf ;//Zﬂi - 54’/2" uf&f’w ;f?/(ﬂ 'ﬂ)
Bank or Firm | Authorized,Signature
.‘ ;»Mx\ _ FOR BANK USE ONLY BANK AUTHORIZATION
e
) BY
Checked by Verified by Authorized Signature
STATE'S DEPOSITORY BANK




i i

" ASSIGNMENT TO ARIZONA STATE TREASURER
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH
SECTION 35-155 ARIZONA REVISED STATUTES

. pﬂq\)\’\ ains Petroleun (\orzpomﬁ on
S:ﬁ%% o) Caxlece Drive Roulde r
e tolocado 3494950 9

COUNTY STATE “TELEPHONE NUMBER

hereinafter referred to as ASSIGNOR, does hereby assign and transfer 16 the Treasurer of the State of Arizona, hereinafter referred to as ihe
TREASURER, all right, title and interest of any kind whatsoever, owned or held by Assignor in principal, but not in the interest hereinafter accruing after
the date of this assignment in the insured account of ASSIGNOR se Jong as such funds remain on deposit in the

W@”‘S:}’a}f{?\{) Bﬂ/ﬂtfi‘ ENUA B

J FENANCIAL INSTRTUTION
whose addressis__ 55| & \Nhl{—ﬁ Mﬁ’? Q/ l@[ fﬂjﬁ)/) MQ\/Q o,
STREET ADDRESS CITY ! COUNTY
Arizona, as evidenced by an account in the amount of ‘?‘IL'}‘P b 11 { , IW S‘a,n ﬂ(
doltars |55, 060« T ) identified by account number 9432092 | & (b which account is insured by the

Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation. This assignment is given as security for compliance with
ARS. §§ 27-501 through 27-539, §§ 27-651 through 27-677, and with the Rules of the Oil and Gas Conservation Commission,

Dated thism‘v of ’MW‘Q}_V‘ , 20805 at Q*:V\Lh):{ﬁa , Arizona.
: “Hinh Pliins Tedro lewm Corporation

JNAME OF ASSIGNOR EXACTLY AS SHOWN ABOVE

This assignment shall be signed by the g e

Individual Himself BY: 7%‘%4 ‘ )i -

‘//P . < SIGNATURE OF ASSIGNOR
resydert

FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizona, hereinafter referred to as the TREASURER, of written notice of the assignment
to said Treasurer of the above-identified account. We have noted in our records to show the inferest of the Treasnrer in said account as shown in and by
the assignment above. We have retained a copy of this document. We hereby certify that we have not received any notice of lien, encumbrance, hold;
claim or other obligation against the above-identified account prior to its assignment to the Treasurer. We further hereby waive any current and future
right of set-off against such account. We agree to make payment as required by the Rules and Regulations of the Treasurer adopted in accordance with
applicable laws and the law applicable to this instinsion,

Dated this a&day of (%_Q_ - ’”\%;C{\‘ , 2@@_, at kplﬂ Q—\Lp , Arizona,
.. WepFarge  Fank N A .

L NAME OF FINANCIAL INSTITUTION /ﬁ& (O
T 7 e {JEzices
SIGNATURE OFGFFIégﬁF-ﬂN INSTITUTION %K‘mf a7 g FErCEs

NAVAJO COUNTY A \
e - o 18
/ !

Dec 19, 2008
COMMISSION EXPIRES

BY

- Subsd

SECOND ENDORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS

Receipt is acknowledged of the assignment above and the account jdentified in the assignment above. The financial institution named in the assignment
above is hereby authorized and directed to pay any eamings ctedited after the date of this assignment on the above-identified ag_;cimnt of the above-named
assignor. . Lralize Aot TeomsilFdd

Dated this day of , 20 ,at i TATEaHa D VI LE Tt Ll o

07 Qotober 200G L




505610

Curm e

Time Account
Receipt/Disclosure

8320931582

T Ty
Woalis Fargo Bank , N.A.

Time ATEWE numbar
8320931562
eci i o T

Ogie opdnad

08/28/2006

Torm of Time Actuart

12 monthg duys

Your Time Aceoun! will melure on 09/28/2007

I e
4,02

Flend rolg

X

Vorlaly rate Arui porosiagn yinkd

4,10

OBV D Py

EVERY 12 MONTHS AND AT WITHDRAWAL
TR T ol Ter el Bay BT w0

BY CREDITING CHECKING ACCT NO.
ey

122105278

1018196318

(7]

YOU WILL AUTOMATICALLY RENEW MY TIME ACCOUNT

- ATMATURITY UNLESS | NOTIFY YOU OTHERWISE

Trapnyer Igentdcain Nember (TN

84-0772602

Thae Bank Jg opening the alrare dascribed Tima Account for yourr deposit of
FIFTEEN THOUSAND AND 01100

§ "'$15.000.00

Yaiv nant ol addrase

HIGH PLAINS PETROLEUM CORPORATION
3880 CARLOCK DR
BOULDER CO 80305-8511

08/28/20068  18:114
LE178 05178 Bank# 00038

This Is & receipt. It need not be presonted at the time yau obialn payment from the Bank.

FROTES (1104 B3978-J) Thns Accovnts

&d Wder:ca opae e 'deg

‘ON Xud

HEA grel]




N IR
\_ /SECURITIES SAFEKEEPIN¢ J
1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007

- DATE: 8-~10-2006 STATE AGENCY NO.

0 e -

STATE AGENGY. ARTZONA GROLOGICAL SURVEY

Y State Treasurer's Use Only
[TCH PLAINS PETROLEUM CORPORATIC
COMPANY HICGH PLAINS PETROLEUM CORPORATION

3860 CARLOCK DRIVE
BOULDER CO 80305

DOMESTIC FOREIGN
e DEPOSIT
C.D.NO.; 7401589515
BANK: WELLS FARGO BANK NA -~
1701 B SPEEDWAY
_TUCSON A%
MATURITY DATE: UB/US/ZOOI// INTEREST RATE: 4-10 -7 o

s

AMOUNT  $10,000.00 /

C.D. ASSIGNMENT MUST BE ATTACHED UNLESS C.D. IS PAYABLE TO STATE TREASURER

BELEASE
C.D. NO.; '
BANK:
MATURITY DATE: INTEREST RATE: %
AMOUNT &
STATE TREASURER VALIDATION NO.
RECEIVED THE ABOVE RELEASE STATE AGENCY AUTHORIZAT!ON
e . If.“\\, .
BY v) ./7{{,{"'{»’5’2""‘ ({ . ?“!\_ J*ﬂ‘-"")'“ A /i/‘:‘
BY Authorized Signature }
Authorized Signature Date ; “STATE TREASURER AUTHORIZATION.
BY g LAl SN L LA e g g P
Bank or Firm A S Authorized ;,Signatu re
FOR BANK USE ONLY BANK AUTLI{IORIZATION
. BY |
Checked by Verified by Authorized Signature
STATE'S DEPOSITORY BANK




! - "GNMENT TO ARIZONA STATE TREASURE
SECURIT . :N LIEU OF CASH DEPOSIT FOR COMPLIAN 4 WITH
SECTION 35-155 ARIZONA REVISED STATUTES

5%53% Plawns (Ztvroleuin C‘;memﬁm\
NAME .
2860 Qaviaok, Dejy-e

Foulder

N ET ADDRESS CITY
u\Aec Colorarda 303494 4529
COUNTY STATR TELEPHONE NUMBER

hereinafter referred to as ASSIGNOR, does hereby assign and transfer to the Treasurer of the State of Arizona, hereinafler referred to as the
TREASURER, ali right, title and interest of any kind whatsoever, owned or held by Assignor in principal, but not in the interest hereinafter
aceruing after the date of this assignment,_in the jnsured account of ASSIGNOR so long as such funds remain on deposit in the

s fovge Bark N B

FINANGIAL INSTITUTION f

whose address is \(‘{ 0} E . gpﬁwwm {mC,SOVU p | MH s

STREET ADDRESS cITY COUNTY
Arizona, as evidenced by an account in the amount of +’(-?;~‘{‘“| %OU‘B&Y\C& ('j &3 l |, [ A
dollars (§ ] O i C)CO ) identified by account number 7€} () 15 8@5"} 3 which account is insured by

the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation. This assignment is given as security for
compliance with A R.S. §§ 27-501 through 27-539, §8§ 27-651 through 27-677, and with the Rules of the Oil and Gas Conservation Commission.

Dated this_ 5. day of 'H‘U«G’US'T ,20 G\ | at TT’{_; CSON , Arizona.

IMPORTANT - SIGNATURE OF ASSIGNOR Hidh Plains Pﬁ’“’}'i?s).eum Coy EXD{&”‘I‘{&)\
“RAME OF ASSIGNOR EXACTLY AS SHOWN ABOVE

This assignment shall be signed by the g
Individual Himself BY!W‘%/V‘) | ] i
C/Pr‘cft‘fsjﬁ et SIGNATURE OF ASSIGNOR

FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizona, hereinafter referred to as the TREASURER, of written notice of the
assignment to said Treasurer of the above-identified account. We have noted in our records to show the interest of the Treasurer in said account
as shown in and by the assignment above, We have retained a copy of this document. We hereby cerlify that we have not received any notice of
lien, encumbrance, hold, ¢laim or other obligation against the above-identified account prior to its assignment to the Treasurer. We further
hereby waive any current and future right of set-off against such account. We agree to make payment as required by the Rules and Regulations
of the Treasurer adopted in accordance with applicable laws and the law applicable to this institution.

Dated this 8’ day of ‘FZXU. G('u ST ,20 O, at /r(;( [ <Ye; N , Arizona,
Weus farao Baae, N B

T

N NAME OF FINANCIAL INSTITUTION ! A -
BY (/\JMMVCLQQJ Business SPeciau ST

SIGNATURE OP'@FFICER/OF FINANCIAL INSTITUTION TITLE
Subseribed and swom before me this 8{1‘“ day of F&\AG\ WA ‘c;{‘ , 2009 (f_: ( AL - ““{L"
I e A oS

. "OFFICIAL SEAT =) NOTARY PUBLIC SIGNATURE
Poovi A, Grant O /93“/ 2 Loy
Holary Public-Arizona 3 ( f { COMMISSION EXPIRES
S

ima County
L3N Fymiras T2 712008 o3
TBRSERESEECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS

Receipt is acknowledged of the assignment above and the account identified in the assignment above. The financial institution named in the
assignment above is hereby authorized and directed to pay any camnings credited after the date of this assignment on the above-identified account
of the above-named assignor.
Dated this day of
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ORGANIZ "'ON REPORT.

Full Name of the Company, Organization, or Individuai

High Plaing Petroleun Corporation
Malling Address and Phone Number

3860 Carlock Dr., Boulder, CO 80305-6511 303-494-4520
Plan of Organization (State whether organization is a corporation, joint stock association, firm or partnership, or individuai
corporgtion

Purpose of Qrganization {State type of business in which engaged)

01l and gag exploration and production
If a reorganiztion, glve name and address of previous organization

If a foreign corporation, give {2} Name-and mailing address of state agent (3) Date of permit to do business In state
{1) State where incorporated or ¢ orporation Sys tem
Colorado gﬁggngé Cg?tgiéigve. February 23, 2001
Principal Officers or Partners {if partnership) TITLE MAILING ADDRESS
NAME .
3860 Carlock Drive
John B, Somers IT President Boulder, C0O 80305
Vice president &
Scott Alan Somers Secretary Same asg above
DIRECTORS NAME MAILING ADDRESS
John B, Somers II 3860 Carlock Dr., Boulder, CO 80305

Scott Alan Somers

Neborah R, “iles 1425 Kendall Dr,, Boulder, CO 80305

CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | amthe _ Pregident of the
High Plaing Petroleum Corvorat 1 ortcompany), and that | am authorized by said company to make this report; and that this

report was prepared under my supervision and direction and that the facts stated thereln are true, correct and compilete to the best of my knowledge.

b B %jﬁ

rd

Si re

March 6, 2002

: Date
fee B
G2 v coaE Gy STATE OF ARIZONA
i &) “"ﬂ AT ey

\\c%; > »§*’Q OIL & GAS CONSERVATION COMMISSION
Mail compieted form to: N TN 7 .
Clt and Gas Program Administrator ’{?@r} 52 ba%ﬂ’ Organization Report
Arizona Geological Survey Tmal e File One Copy
416 W. Congress., #100 Form No, 1
Tucson, AZ 85701 —




BLANKET BOND COVER SHEET

HIGH PLAINS PETROLEUM CORPORATION

Operator Bank Account Number Approval Amount
High Plains Petroleum Wells Fargo Bank  C.D. #7401589515 08/11/06 $10,000
High Plains Petroleum Wells Fargo Bank  C.D. #9320931562 09/28/06 $15,000
TOTAL $25,000

High Plains Petroleum Corporation has posted a $25,000 blanket bond consisting of the two
separate certificates of deposit listed above. The $25,000 blanket bond covers up to 10 wells
pursuant to A.A.C. R12-7-103.

The two separate certificates of deposit listed above represent a single $25,000 blanket bond.
They are not to be released individually until all wells drilled by High Plains Petroleum
Corporation have been properly plugged and abandoned or otherwise released from High Plains
Petroleum Corporation’s responsibility through either sale or transfer in accordance with the
provisions of A.A.C. R12-7-103.

PERMITS COVERED BY THIS BLANKET BOND:

3 Drilled October 2006

35  Application October 2006
36  Application November 2006

NelNel

D

|




Santa Fe 17#1 Completion Report for October 27¢h

Subject: Santa Fe 17#1 Completion Report for October 30th

From: John Somers <hpboulder@yahoo.com>

Date: Wed, 31 Oct 2007 09:20:29 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi(@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

924

Attached to this e-mail is the final report on the completion of Santa Fe 17#1. /

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around
http://mail.yahoo.com
3853368567-HP
: Daily Completion
: Content-Description: Report for Santa Fe

"HP Daily Completion Report for Santa Fe 1741 for 10 30 2007.doc- 17#1 for 10 30
‘ : 2007.doc

Content-Type: application/msword '
! Content-Encoding: base64 :

lofl 10/31/2007 9:46 AM




Santa Fe 17#1 Completion Report for October 25th

Subject: Santa Fe 17#1 Completion Report for October 25th

From: John Somers <hpboulder@yahoo.com>

Date: Fri, 26 Oct 2007 06:36:32 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov:>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com> ﬁ g ‘_(
/

Attached to this e-mail is the report for Santa Fe 17#1 for Thursday, October 25th.

The gas sample that was obtained and analized Thursday appears to be contaminated with acid gas.

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around

http://mail.yahoo.com

| Content-Description: pat2061456474
'HP Daily Completion Report for Santa Fe 17#1 for 10 25 2007.doc Content-Type: application/msword
. Content-Encoding:  base64

1ofl 10/26/2007 7:36 AM




Santa Fe 17#1 Completion Reports for October 23rd and 24th

1 of'1

Subject: Santa Fe 17#1 Completion Reports for October 23rd and 24th

From: John Somers <hpboulder@yahoo.com>

Date: Thu, 25 Oct 2007 06:28:43 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve rauzii@azgs.az.gov>, Brent Talbot
<brent@finleyresources.conr>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com> ‘ 9 ; ({

—

The Santa Fe 17#1 reports for Tuesday, October 23rd, and Wednesday, October 24th are attached to this e-mail,

In accordance with instructions from Finley Resources, 10 feet in the interval from 1808’ to 1874' was re-perforated with the larger,
22 gram jets that penetrate up to 34 inches.

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around

hitp://mail.yahoo.com

Daily Completion
; Reports for Santa
_ : Fe 1741 for 10 23
-HP Daily Completion Reports for Santa Fe 17#1 for 10 23 2007 and 10 24 2007.doc’ 2007 and 10 24

2007.doc

" Content-Drescription:

‘Content-Type: application/msword .
! Content-Encoding:  base64 ;

10/25/2007 7:11 AM

3126033277-HP




Santa Fe 17#1 Completion Report for October 22nd

Subject: Santa Fe 17#1 Completion Report for October 22nd

From: John Somers <hpboulder@yahoo.com>

Date: Tue, 23 Oct 2007 09:12:49 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports

<Non-OpMorningReports@cimarex.com>

Tomorrow we plan to re-perforate the zone from 1808' to 1874' using deeper penetrating, 22 gram jets that
penetrate up to 34 inches from the wellbore.

The Santa Fe 17#1 report for Monday, October 22nd, is attached to this letter.

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around
http://mail,yahoo.com

: Daily Compietion
: Content-Description: Report for Santa Fe -

'HP Daily Completion Report for Santa Fe 17#1 for 10 22 2007.doc :1,7#1 for 1022
E 007.doc

: Content-Type: application/msword
: Content-Encoding: base64 :

lofl 10/23/2007 9:30 AM




Re: Santa Fe 17#1

Subject: Re: Santa Fe 17#1

From: Steve Rauzi <steve.rauzi@azgs.az.gov>
Date: Mon, 22 Oct 2007 10:02:52 -0700

To: John Somers <hpboulder@yahoo.com>

John, The commissioners did not think it was necessary to consider extending TA at its October 19

meeting because you are diligently involved in completion activity. The well will either be PA or you
will be requesting TA at the next meeting, which is scheduled for January 18, 2008. Steve

On 10/19/2007 6:09 AM, John Somers wrote: ? ; 7
o

High Plains will probably be requesting another six months, depending on what Finley Resources,
which has provided the funding for drilling and completion, wants to do. Your help in reporting to
the commissioners is appreciated very much.

Sincerely,
John Somers

Steve Rauzi <steve.rquzitwazes.az.gov> wrote:

I'll let the commissioners know that you are currently testing and have more zones to test.
Are you requesting three months until next January or six months? Thanks. Sincerely, Steve

On 10/18/2007 6:13 AM, John Somers wrote:

Dear Steve,

The Ft, Apache was just tested yesterday, and three (3) more Upper Supai intervals
are to be tested. As a result, I will be unable to report the results until the next meeting
of the Oil and Gas Conservation Commission. Therefore, High Plains will formally
request temporary abandonment in writing so that the testing may be completed and the
results analized.

Sincerely,

John B. Somers II
President
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around

http://mail.vahoo.com

1 of2 10/22/2007 10:08 AM




Santa Fe 17#1 Completion Reports for October “0th and 21st

lofl

Subject: Santa Fe 17#1 Completion Reports for October 20th and 21st

From: John Somers <hpboulder@yahoo.com>

Date: Mon, 22 Oct 2007 10:08:41 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs,az.gov>>, Brent Talbot
<brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Nen-OpMorningReports(@cimarex.com>

9239
L
Attached to this e-mail are the Santa Fe 17#1 reports for Saturday, October 20th, and Sunday, October 21st.
Schlumberger doesn't expect to receive the 22 gram jets until tomorrow. As a result, the next zone or the present Upper Supai
zone will not be perforated, or reperforated until Wednesday. A copy of part of the caliper log is attached to show the washouts in

the interval that was perforated on Thursday. The deeper penetrating 22 gram jets should enable us to test the zones from 1808' to
1874' and 1728 to 1764".

Sincerely,

John Somers

High Plains Petroleum
Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around
hitp://mail.yahoo.com

; Content-Descri[;fion: ﬁ:;t1504?;0§3’i4_- _
HP Daily Completion Reports for Santa Fe 17#1 for 10 20 2607 & 10 21 2007.doc; Content-Type: application/msword
: Content-Encoding:  base64 ;

; , Content-Description: 1368508114-Santa Fe 17#1 Upper Supai caliper log.pdf |
:Santa Fe 17#1 Upper Supai caliper log.pdf Content-Type: application/pdf :

10/22/2007 10:16 AM
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Santa Fe 17#1 Completion Report for October 10th

1 of1l

|

Subject: Santa Fe 17#1 Completion Report for October 19th
From: John Somers <hpboulder@yahoo.com>
Date: Sat, 20 Oct 2007 10:23:32 -0700 (PDT)
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com> z 3/

7

A report for Friday, October 19th, is attached to this e-mail.

Since the well swabbed dry after the Upper Supai sands from 1808' to 1874' were perforated and unspent acid
was recovered after acidizing that interval, it appears that cement may have been lost into those VEry porous,
predominantly loose and unconsolidated sands, and it may not be possible to test the gas that openhole logs indicate
is in those sands.

The acid has been washed back into the perforations and left to break down the cement. On Monday, we'll try
again to test the interval. If that isn't possible, the next interval, which contains more washed out gas sands, will be
perforated and tested differently. Instead of perforating underbalanced, the next interval will be perforated in acid to
immediately act on the cement. In addition, the perforation density will be increased from one jet per foot (1 jpf) to
4 jets per foot (4 jpf), and deeper penetrating jets will be used, jets that penetrate 34 inches instead of 18 inches.

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around
http://mail.yahoo.com

297487888-HP
: Daily Completion
: Content-Description: Report for Santa Fe .

{HP Daily Completion Report for Santa Fe 17#1 for 10 19 2007.doc égﬁ}] gor 1019
; : .aoc

Content-Type: application/msword

10/22/2007 9:44 AM




Santa Fe 17#1 report for October 18th

Subject: Santa Fe 17#1 report for October 18th

From: John Somers <hpboulder@yahoo.com>

Date: Fri, 19 Oct 2007 06:21:00 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles

<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent

Talbot <brent@finleyresources.com™>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports

<Non-OpMorningReports@cimarex.com> /
9%

—

The sands in the intervals that were perforated were "washed out" to as far as 21 inches from the wellbore. As a
result, the jets, which only penetrate 18 1/2 inches, did not go far enough into the formation for fluid entry. So, the
perforations will be acidized this morning, and the interval will be tested, if the acid job is successful.

The completion report for Thursday, October 18th, is attached to this e-mail.

Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around

http://mail.yahoo.com

2195756079-HP
: Daily Completion .
: Content-Description: Report for Santa Fe .

'HP Daily Completion Report for Santa Fe 17#1 for 10 18 2007.doc éggl :-;01‘ 1018
- ' 7.doc

: Content-Type: application/msword
. Content-Encoding: base64 :

fofl 10/22/2007 9:27 AM




Santa Fe 17#1 Completion Report for October 17th

i of1

Subject: Santa Fe 17#1 Completion Report for October 17th

From: John Somers <hpboulder@yahoo.com>

Date: Thu, 18 Oct 2007 05:47:34 -0700 (PDT)

To: Dyke Dodson <ddodson@finteyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm(@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports

<Non-OpMorningReports@cimarex.com>
7 ‘>7 C/
/

Attached to this e-mail is the report for Wednesday, October 17th.

From the rapid build up of pressure in the Ft. Apache and from the sustained rate at which it was swabbed, the Ft.

Apache could be commercially productive at a higher structural position on the anticline.
Sincerely,

John Somers
High Plains Petroleum

Do You Yahoo!?
Tired of spam? Yahoo! Mail has the best spam protection around

http://mail.yahoo.com

 1560554301-HP

Daily Completion

: Content-Description: Report for Santa Fe '

17#1 for 10 17

HP Daily Completion Report for Santa Fe 17#1 for 10 17 2007.doc
‘ : 2007.doc

Content-Type: application/msword

10/18/2007 7:05 AM




Santa Fe 17#1 Report for October 15th

Subjeet: Santa Fe 17#1 Report for October 15th

From: John Somers <hpboulder@yahoo.com>

Date: Tue, 16 Oct 2007 06:26:58 -0700 (PDT) 972{

To: Dyke Dodson <ddedson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

The report for Monday, October 15th, is attached to this e-mail.
The scale that built up dissolved in acid, so it's probably calcium carbonate.

The Fort Apache zones that were perforated do not appear to contain gas, because there was only minimal
neutron density crossover in one of the three (3) zones. However, Schlumberger’s log analysis indicated
hydrocarbons, so it is probably oil.

According to the Bureau of Mines, the Supai outcrop for over one hundred miles (100+ mi.) from Vernon to
Sedona is impregnated with oil. Furthermore, three (3) wells drilled for potash north of Concho, on the flank of
Concho Dome, encountered oil and gas in the Supai. So, there is oil in the Supai north and south of the anticline at

Concho.

Sincerely,

John Somers
High Plains Petroleum

Pinpoint customers who are looking for what you sefl.

13357026120-
5 Daily Completion -
- Conteat-Description: Report for Santa Fe -

"HP Daily Completion Report for Santa Fe 17#1 for 10 15 2007.doc | 17#1 for 10 15
| 2007.doc

. Content-Type: application/msword
' Content-Encoding:  base64 ;

l of 1 10/16/2007 6:59 AM




Santa Fe 17#1 Completion Report for 1071472007

Subject: Santa Fe 17#1 Completion Report for 10/14/2007

From: John Somers <hpboulder@yahoo.com>
Date: Sun, 14 Oct 2007 20:28:51 -0700 (PDT) j:?L
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

Attached to this e-mail is the report for Sunday, October 14th.

The fluid level has risen every day for the past three days, indicating that the zone is cleaning up. Two gas
samples will be analized and the result should be available Monday afternoon.

Sincerely,

John Somers
High Plains Petroleum

Fussy? Opinionated? Impossible to please? Perfect. Join Yahoo!'s user panel and lay it on us. _ N
; - Content-Description: pat2020323090 :
HP Daily Completion Report for Santa Fe 17#1 for 10 14 2007.doc Content-Type: application/msword -
: Content-Encoding: base64 i

1 of1 10/15/2007 6:37 AM




Santa Fe 17#1 Report for October 13th

1 of 3

Subject: Santa Fe 17#1 Report for October 13th

From: John Somers <hpboulder@yahoo.com> ? 3 7/
Date: Sun, 14 Oct 2007 12:06:05 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

The report for Saturday, October 13th, is attached to this e-mail.

A buildup of scale in the pipe from the tubing to the pit was noticed. A picture of that rapidly forming scale is
also attached. On Monday, a sample will be tested to determine if the scale is acid soluble calcium carbonate scale,
insoluble calcium sulphate scale or water soluble salt.

There are travertine domes in the area, so the scale may have come from calcium saturated water in the Permian.

Sincerely,

John Somers

High Plains Petroleam
Moody friends. Drama queens. Your life? Nope! - their life, your story.
Play Sims Stories at Yahoo! Games.

10/15/2007 6:32 AM
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Santa Fe 17#1 Report for October 12th

Subject: Santa Fe 17#1 Report for October 12th

From: John Somers <hpboulder@yahoo.com> ? 3 (_(
Date: Sat, 13 Oct 2007 07:40:55 -0700 (PDT) sV S
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com:>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

The report for Friday, October 12th, is attached to this e-mail.

From the recovery of the same green water from all of the zones that have been tested, it appears that those zones
have all been deeply invaded by mud filtrate.

The pressure gradient in the Permian appears to be less than the pressure gradient in the Penn and the Granite
Wash. The reason that the Permian is underpressured may be that it contained much more helium than it does now,
and leakoff has left the Permian underpressured.

The pressure in the Pinta Dome Helium Field was just over 100 psi at a depth of 1100 feet, Still, that Permian
Coconino blew out, flowed over 10 MM/D and produced over 700 MM of helium, so low pressure in the Permian
isn't unexpected.

Sincerely,

John Somers
High Plains Petroleum

Yahoo! Answers - Check it out. _ _
' 3962374074-HP
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Santa Fe 17#1 Completion Report for 10/11/2007

| of 3

Subject: Santa Fe 17#1 Completion Report for 10/11/2007

From: John Somers <hpboulder@yahoo.com> ’jz_((-
Date: Fri, 12 Oct 2007 06:27:55 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r miles@yahoo.com>, Steve Rauzi <steve.ravzi@azgs.az.gov>, Brent

Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

Attached to this e-mail is the report for Thursday, October 11th.

Yesterday, the first zone in the Permian was perforated and will be tested today. A picture of two water samples

from the Penn is also attached to this e-mail. The sample on the right was tested first and appears to be mud filtrate,

The green colored sample on the left appears to be formation water, That sample has been sent to Halliburton's lab
for analysis to determine the resistivity of water in the Penn for use in evaluating the Penn in future wells.

Sincerely,

John Somers
High Plains Petroleum

Be a better Heartthrob. Get better relationship answers from someone who knows,
Yahoo! Answers - Check it out.

10/12/2007 8:19 AM
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Santa Fe 17#1 Completion Report for 10/10/2007

4
Subject: Santa Fe 17#1 Completion Report for 10/10/2007 -2,/,
From: John Somers <hpboulder@yahoo.com>
Date: Wed, 10 Oct 2007 22:03:47 -0700 (PDT)
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbic Miles <d_r miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@ecimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

Attached to this e-mail is the report for Wednesday, October 10th.

A picture of the LCM that was recovered this morning is also attached. Since no LCM was recovered from the
first Penn interval, it appears that lost circulation only took place into the zone tested today.

Sincerely,

John Somers
High Plains Petroleum

Shape Yahoo! in your own image. Join our Network Research Panel today!

l of 3 10/11/2007 9:22 AM
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Santa Fe 17#1 Completion Report for 10/8/200”

Subject: Santa Fe 17#1 Completion Report for 10/8/2007 7(./
From: John Somers <hpboulder@yahoo.com> P

Date: Tue, 9 Oct 2007 06:00:34 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.con>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

Attached to this e-mail is the report for Monday, October 8th.

A sample from the final swab run on Friday was submitted to Halliburton for analysis, and there was condensate
on top.

A gas sample from the zone contained a relatively high percentage of pentane, which is natural gasoline. So, the
condensate could be natural gasoline,

The completion plan has been changed to add another Penn zone that the mud logger described as a "zone of
interest". Schlumberger calculated the water saturation in that zone to be twenty percent and indicated that
hydrocarbons are present. The zone, which is from 3595' to 3598', will be perforated, acidized and tested with the
zone from 3611'to 3617". Instead of a CIBP, a retrievable bridge plug will be used so that it can be removed;
further mud, and more oil recovered from the interval from 3695' to 3715"; and the three (3) intervals tested
together, after separately testing the two (2) new intervals.

Sincerely,

John Somers
High Plains Petroleum

Tomght s top pleS What wﬂi you watch tomght? Preview thc hoﬁnst shows on Yahoo' TV _
Content-l)escnptlon pat1345748556

HP Daily Completion Report for Santa Fe 17#1 for 10 8 2007, doc Content—Type. application/msword
Content—Encodmg base64 :

1 of1 10/9/2007 9:24 AM




Santa Fe 17#1 Reports for October 6th and 7th

Subject: Santa Fe 17#1 Reports for October 6th and 7th ﬁ
From: John Somers <hpboulder@yahoo.com>

Date: Mon, 8 Oct 2007 08:01:58 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>>, Brent Taibot
<brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morming Reports
<Non-OpMorningReports@cimarex.com>

Reports for Saturday, October 6th, and Sunday, October 7th, are attached to this e-mail,

If no oil is recovered on the swab down this morning, a bridge plug will be set above this interval, and the next Penn zone will
be perforated and tested. That zone contained shows of oil and hydrocarbon gases, but 880 barrels of mud were lost into that
Penn limestone.

The lost circulation material (LCM) that sealed off the oil bearing zones in the Penn and allowed drilling to continue to the
PreCambrian may also be preventing those zones from producing in this well. Therefore, future wells through the Penn will
need to be drilled differently, with pipe set through the Permian and less mud wt., foam or air.

Sincerely,

John Somers
High Plains Petroleum
Boardwalk for $500?7 In 20077 Ha!
Play Monopoly Here and Now (it's updated for today’s economy) at Yahoo! Games, o
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10/4/2007 Completion Report for Santa Fe 17#]

Subject: 10/4/2007 Completion Report for Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com> ? jC/

Date: Fri, 5 Oct 2007 06:29:30 -0700 (PDT) —

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReporis@cimarex.com>

Attached to this e-mail is the completion report for Thursday, October 4th,
Lost circulation occurred in the interval that was perforated yesterday. After circulation was restored, there was
"live" oil stain on a limestone with visible porosity and over 180 units of gas. Therefore, the interval was acidized

to try to recover the mud that was lost and any cement that might also have been lost into that oil zone in the Penn.

The gas from the Penn in the Four Corners Area usually contains 5 to 6% helium. Therefore, if possible, a gas
sample will be obtained for analysis.

Sincerely,

John Somers
High Plains Petroleum

Pinpoint customers who are looking for what you sell,

| 268124993-HP

g Daily Completion
: ' Content-Description: Report for Santa Fe
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10/2/2007 Completion Report for Santa Fe 17#)

1ofl

Subject: 10/2/2007 Completion Report for Santa Fe [7#1

From: John Somers <hpboulder@yahoo.com> ﬁj C/

Date: Wed, 3 Oct 2007 05:53:42 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <j im@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>, NonOp Morning Reports
<Non-OpMorningReports@cimarex.com>

Attached to this e-mail is the completion report for Tuesday, October 2nd.

Since there was very little fluid entry, the cementation was described as calcareous and Schlumberger's log
analysis indicated that part of the interval from 3776 to 3784’ is a carbonate, that interval is to be acidized this

morning.

A gas sample is to be obtained before acidizing. The gas appears to be heavier than air, as it accumulated in a
low area between the rig and the vehicles on location.

A sample of the green fluid will also be obtained for analysis.
Sincerely,

John Somers
High Plains Petroleum

Fussy? Opinionated? Impossible to please? Perfect. Join Yahoo!'s user panel and lay it on us, o
| 2760296792-HP
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10/1/2607 Completion Report for Santa Fe 17#]

Subject: 10/1/2007 Completion Report for Santa Fe 174#1

From: John Somers <hpboulder@yahoo.com>

Date: Tue, 2 Oct 2007 05:31:06 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com™>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent

Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>

Based on the fluid level yesterday morning, the pressure in the Granite Wash is approximately 1365 psi, which
is almost twice the pressure in the Granite Wash in the St. Johns Field. Furthermore, the water swabbed from the
Granite Wash zones between 3916' and 3944’ contained 190,000 ppm chlorides, which is very close to the chloride
content of the salt saturated mud that was used to drill the well. Therefore, the water was very likely mud filirate.

Attached to this e-mail is the completion report for Monday, October 1st, for Santa Fe 17#1,

Sincerely,

John Somers
High Plains Petroleum

Fussy? Opinionated? Impossible to please? Perfect, Join Yahoo!'s user panel and lay it on us.
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9/29/2007 & 9/30/2007 Completion Reports for ™ “nta Fe 17#1

Subject: 9/29/2007 & 9/30/2007 Completion Reports for Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com> 2 L (
Date: Mon, 1 Oct 2007 07:15:10 -0700 (PDT) ?__,—-—-—*
To: Dyke Dodsen <ddodson@finleyresources.com™, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm(@yahoo.com>, Debbie Miles <d_r miles@pyahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent Talbot
<brent@finleyresources.com>, Mike Welfe <mwolfe@cimarex.com>

Attached to this e-mail are the completion reports for Saturday, September 29th and Sunday, September 30th,

Today, the fluid level will be checked to determine the pressure in the Granite Wash. Then, a bridge plug will be set and the
next Granite Wash interval perforated.

According to Finley Resources' geologist, there was high gravity oil, or condensate on the pit afier drilling the interval to be
perforated today. That oil evaporated and disappeared from the samples in less than 30 minutes.

Sincerely,

John Somers
High Plains Petroleum

Luggage? GPS? Comic books?
Check Qruiti_ﬁrttin_g gifts for grads at Yahoo! Seargh.:
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©/28/2007 Completion Report for Santa Fe 174}

1ofl

Subject: 9/28/2007 Completion Report for Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com>

Date: Sat, 29 Sep 2007 09:52:25 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>

939

Attached to this e-mail is the completion report for Friday, September 28th. /

From the testing on Friday, we learned that the gas in the Granite Wash is combustible, and we began to recover
saltwater. That saltwater may be either filtrate from the salt saturated mud used to drill the well, or formation
water. A comparison of Schlumberger's pit sample at the time openhole logs were run to the water swabbed from
the well yesterday should tell us if further swabbing is needed.

On Monday, a gas sample will be gathered and analized and the water resistivity will be determined. Then, we
will also have 24 and 48 hr. shut-in pressures.

Sincerely,

John Somers
High Plains Petroleum

Building a website is a piece of cake.
Yahoo! Small Business gives you all the tools to get online,
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Change in the completion of Santa Fe 17#1 . T

| of 1

Subject: Change in the completion of Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com> 332 /
Date: Wed, 19 Sep 2007 11:49:22 -0700 (PDT)
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah
R Miles <kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi
<steve.rauzi@azgs.az.gov>, Brent Talbot <brent@finleyresources.com>, Mike Wolfe
<mwolfe@cimarex.com>

Leakage after the DV tool was drilled out, leakage outside the 7 inch intermediate casing and no
cement from 2800 feet to 2490 feet have made it necessary to change the completion of Santa Fe 17#1.

Since water was lost after the DV tool was drilled out, the casing below the DV tool will be tested to
find that leak. Then, the casing will be perforated with four (4) squeeze holes and squeezed with enough
cement to fill the unbonded interval from 2800 feet to 2490 feet.

Second, the leak at 630 feet will be perforated with four (4) squeeze holes and squeezed with enough
cement to fill from the top of second stage cement, 1180 feet, into the 7 inch casing and up to the surface
in the anulus between the 4 1/2 inch and 7 inch casing. One hundred percent (100%) excess will be used
to provide for loss of cement below the 7 inch casing and behind the 7 inch casing, which the
perforations should also penetrate.

To provide more immediate and accurate analysis, gas samples will be analized the next day in
Farmington, rather than taken to Amarillo to the BLM lab for analysis. Then, we should have much
better information on the composition of the gases,

If no leak is found below the DV tool, one interval in the Pennsylvanian Naco and another interval in
the lower part of the Permian Amos Wash cannot be tested, because the cement bond log doesn't show
any cement across those intervals. Fortunately, other intervals in those two formations can be tested. As
a result, we should still be able to determine what those formations contain and if commercial
production is possible from the Naco and the Amos Wash,

The Amos Wash is one of the producing zones in the St. Johns Field, where it produces CO2 and
helium. That field, which contains 14 tcf of reserves, is three townships, or roughly 18 miles east of the
Concho well, and it extends southeast into Catron County, New Mexico.

Sincerely,

John Somers

High Plains Petroleum
Moody friends. Drama queens. Your life? Nope! - their life, your story.
Play Sims Stories at Yahoo! Games.
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September 17th Completion Report for Santa Fe 17#1

1ofl

Subject: September 17th Completion Report for Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com>

Date: Tue, 18 Sep 2007 09:10:26 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm(@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>

A report for Monday, September 17th, is attached.
Only two (2) out of eighteen (18) intervals cannot be tested as a result of the lack of cement.
To fix the leakage, a squeeze job is planned as soon as Halliburton is available. ﬁ%

Sincerely,

John Somers
High Plains Petroleum

Need a vacation? Gef greai deals to amazing places on Yahoo! Travel.
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September 16th Completion Report for Santa Fe 17#1

Subject: September 16th Completion Report for Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com>

Date: Sun, 16 Sep 2007 21:15:34 -0700 (PDT)

To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex,com>

The report for Sunday, September 16th, is attached. Remedial cementing will be needed to correct problems
with the casing.

Sincerely, ; ;7
i

John Somers
High Plains Petroleum

| : | 2864550843-HP
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9 15 2007 Completion Report for Santa Fe 17#]

Subject: 9 15 2007 Completion Report for Santa Fe 17#1
From: John Somers <hpboulder@yahoo.com>
Date: Sat, 15 Sep 2007 22:01:46 -0700 (PDT)
To: Dyke Dodson <ddodson@finleyresources.com>, Jim Finley <jim@finleyresources.com>, Deborah R Miles
<kalk_jm@yahoo.com>, Debbie Miles <d_r_miles@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent
Talbot <brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>
734
R

According to Kiva Measuring, which is testing Ridgeway's latest development well as well as our well, the route
for a 36 inch pipeline from the St. Johns Field to Roswell is being surveyed. Therefore, if Santa Fe 17#1 contains
CO2 and helium in the Permian, like the St. Johns Field, there could soon be a market for any CO2 that is
developed.

The report for Saturday, September 15th, is attached to this e-mail.

Kiva tested gas produced from the Granite Wash in one of Ridgeway's wells. Initially, that well tested 200
M/D. Later, after being SI for 6 mos., the same well tested 2.2 MM/D, indicating that either the well was damaged
and cleaned up over time, or it wasn't swabbed long enough to recover the filtrate lost during drilling. Now,
Ridgeway, which recently changed its name to Enhanced Oil Resources, is drilling with air to prevent damage to
the Permian and the Granite Wash, The result has been a three fold increase in Permian productivity and natural
production equal to stimulated, after frac production from their mud drilled development wells.

John Somers
High Plains Petroleum

Shape Yahoo! in your own image. Join our Network Research Panel today! 7 -
| ' Content-Description: pat1595407752 |
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Completion of Santa Fe 17#1

1 of1

Subject: Completion of Santa Fe 17#1

From: John Somers <hpboulder@yahoo.com>
Date: Thu, 13 Sep 2007 10:06:36 -0700 (PDT)
To: Steve Rauzi <steve.rauzi@azgs.az.gov>

Dear Steve,

Today, a rig is being moved in to begin the completion and testing of Santa Fe 17#1, which is
expected to take about 3 weeks.

Thanks for the 1937 article from the Oil & Gas Journal.

Sincerely,

John Somers
High Plains Petroleum

Shape Yahoo! in your own image. Join our Network Research Panel today!

9/13/2007 3:32 PM




Concho well and exploratory wells in Arizona

Subject: Concho well and exploratory wells in Arizona

From: John Somers <hpboulder@yahoo.com>

Date: Tue, 10 Jul 2007 15:20:26 -0700 (PDT)

To: Steve Rauzi <steve.rauzi@azgs.az.gov> ? j({

Dear Steve,

Last week, the president of Finley Resources, which paid for the drilling of the Santa Fe 17#1 Well
near Concho, indicated that they want to proceed with the completion and testing later this month.
Maybe we'll have some good news to report at the next commission meeting.

The July 2nd issue of the Oil & Gas Journal contained the attached forecast showing three (3)
exploratory wells to be drilled in the second half of this year. Is that our Cluff well and two other

wildcats?
Sincerely,

John Somers
High Plains Petroleum

TV dinner still cooling?
Check out "Tonight's Picks" on Yahoo! TV.

O0&G Journal Well Forecast for 2007.pdf Content-Type: application/pdf .
Content-Encoding: base64
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- .. High Plains Petroleum Corporation

3860 Carlock Dr. Boulder, CO 80305 303-494-4529

February 26, 2007
AN
Mr. Steven L. Rauzi @

0il & Gas Administrator

Arizona Geological Survey REF .
416 W. Congress, Suite 100 CE VED
Tucson, Arizona 85701 Y ity

Re: Santa Fe 17#1
Sec. 17, T12N, R26E, G&SRM,
Apache County, Arizona
State Permit No, 934

Dear Steve,

This letter is to request the temporary abandonment of Santa Fe 17#1 until the well can
be completed and tested. A period of 6 months should be enough time to design the completion;
estimate the costs of testing seventeen (17) zones in the Granite Wash, Naco and Supai; obtain
the funds from Finley Resources to pay for the completion and testing of the well; obtain a
completion rig to do the work and complete and test the well.

A Sundry Notice is enclosed to report the spudding of the well, the casing that was run
and the cementing that was done. The DV tool hasn’t been drilled out, and no perforating has
been dome so far.

If there are any questions about this request, or you would like for me to attend the
meeting of the Oil and Gas Conservation Commission that is scheduled for March 9™ to answer
any questions that the commissioners may have, please let me know. By then, the well may be
completed and tested so that test results may be available.

Sincerel

‘ﬁif”% E&m@%}?m%j?:

C ;
President

High Plains Petroleum

Enclosure

cc: Mr. J. Dale Nations
Chairman
01l and Gas Conservation Commission




Oil & Gas Journal Article about the Concho wq,"

lofl

Subject: Oil & Gas Journal Article about the Concho well

From: John Somers <hpboulder@yahoo.com>

Date: Fri, 06 Oct 2006 12:04:18 -0700 (PDT)

To: Steve Rauzi <steve.rauzi@azgs.az.gov>

CC: Debbie Miles <d_r_miles@yahoo.com>, Deborah R Miles <kalk_jm@yahoo.com> ji‘ﬁ/ )
The Oil & Gas Journal published an article about the Concho well that High Plains is drilling, A copy of that article is

attached. The only erroneous information is the last sentence, because those are the porosities of the dolomites in the discovery
well on the St. Johns Anticline, not Sumatra's 1983 well,

Dear Steve,

The mud logger has logged a show that he tought was an oil zone. However, that show of C1 through C5 occurred a half an
hour after a load of mud was received from the El Paso well. As a result, the mudlogger was concerned that the show could
have come from contamination. Tn my opinion, such a show of five {5) hydrocarbons from contamination is unlikely,

What kind of gas is causing the gas kicks up to 6800 units is uncertain, but they are not associated with connections, For
example, one came after drilling through an anhydrite into a sand, a caprock or seal over a porous reservoir rock, Therefore,
they appear to be legitimate gas shows.

By the time the Commission meets ater this month, we should have results to report from at least the Concho well. So far,
all the gas shows in the Supai are very encouraging.

Sincerely,

John Somers
High Plains Petroleum

Want to be your own boss? Learn how on Yahoo! Small Business,
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Pumb\m im mpe;mtul a dl\rehlfled oi!
-and gas productlon company headquar-
tored i Phoenix, ¢ dnnuutlteti September 19
that it has parinered with Holbrook Bncrgy -
-'{l.! G o deill thiee prospect wells In Apache”
+ County, In August, PetroSun acquited min-
~erol tights (o 985,000 acses in nartheast-
-emArizona and northwestern Now Mexico,

tocated in thi gas-rich geologle I’ouna!ion

“knowit as the Holbreok Bashn, - -
Another company, High Plains Petroleum
‘Corporation of Boulder, Colotado, Is cur-

rently drilling'1.5 miles from the Concho

1 post office ina 3,274-acre minera) lease
-owned by Prize Energy Resources of San-

ta Fe. The rotary ig {s aperated by United

‘Driling of Roswell, New Mexico and plans

call far a depth of 4,075 feet in search of oll
orgas deposits. Work began late In August,
An Febmary 2005, Holbrook Energy

' Emlemtorw oil & Gus Brlllmg
cammues Neor Concho

_ _chn to test the Supai geolugtc formation.
- Thewell was later iepotted to the Arizona

Oil and Gas Conservatlen Cotmnission, the

. permitting agency, as "tempotarily aban-

doned wai!ing on additienal funding and

. testing.” The Commission issued nine drill-

Ing permits in 2003 and seven wells were’

“drilled that year, According to the Commis-
“slon, Arizona's underground rocks have not
“been sufficlently explored and more wildcat
: deilling is encouraged. Among the states
-that prodice crude ofl, Arizona ranks sec-
‘ond to last {n the batlon with pmduuiun of

only 142 bayrels per day,
~But the umlerg,mun rock formattons of

__lhc Holbrook Basin “ate similar in age and
~ characteristics to the deposits found in the

Permian Basin of West Texas,” explains a
PetroSun news release, “The Hulbrook Ba-

. sin has produced commercial quantitiesof
“helivm, comtalns 3 barge discovery of car-
+hon dioxide and has recorded numerous

g shcms of oll and gas in exploration wells,”

Conlmued on page 17 :

Wotkers with United Drilling of Rogwell, hew Mexko were driuing {n wuh of oilona Saturday morn-
i la momh near {nmho. Y
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Santa Fe 17#1 Drilling Report for 9/28/2006

Subject: Santa Fe 17#1 Drilling Report for 9/28/2006

From: John Somers <hpboulder@yahoo.com> c*l u{
Date: Thu, 28 Sep 2006 12:16:23 -0700 (PDT) B
To: Robert M Colpitts <bcolpitts@finleyresources.com>, D Elliott <delliott@cimarex.com>, J im Finley
<jim@finleyresources.com>, Debbie Miles <d_r miles@yahoo.com>, Deborah R Miles
<kalk_jm{@yahoo.com>, Steve Rauzi <steve.rauzi@azgs.az.gov>, Brent Talbot
<brent@finleyresources.com>, Mike Wolfe <mwolfe@cimarex.com>

The report for 9/28/2006 for Santa Fe 17#1 is attached.

Yesterday, the Little Colorado well, LC State 12#1, was staked. Today, while we're waiting on cement,
the application for a permit to drill is being prepared. Tomorrow, that APD will be taken to the Arizona
Geological Survey in Tucson, Then, a surface use plan will be taken to the Arizona State Land Department in
Phoenix to expedite permitting and enable us to use Rig 11 to drill that well too.

Cimarex hasn't responded to our request for a farmout of the Santa Fe land on the anticline in Manuel Seep
Draw, so staking and permitting of a well on that structure has been postponed,

John Somers
High Plains Petroleum

Want to he your own boss? Learn how on Yahoo' Small Business.
Content-Descrlptmn pat525270427

HP Daily Drilling Report for Santa Fe 17#1 for 9 28 2006. doc Content-Type: application/msword -
- .  Content- -Encoding: base64 '

lofl 9/28/2006 12:56 PM




government tendered three new blocks
of Vst Sulawesi; Karama, Malundy,
and Mandar.

Also put up for tender offer were

Lampung [ Block off Lampung, south-
eastetnmost Sumatra, and offshore and
onshore blocks in Ujung Kulon in West
Java, 4

SW Oman airhorne data encourage Circle Oil

Circle Oil PLC,
London, expressed
cnrouragement at
the results of pre-
liminary process-
ing of a 4,800-km
airborne gravity
and magnetic sur
vey on Block 49
i southwestern
Oman,

The 15,438 5q
ke block is en the
southern edge of
the Rub af Klnli
basin and the
castern flank of the
Ghudup Salt basin. |
Circle Oil's interest
s 005,

Results of the
survey by Fugro
Aerosurveys, Jo-
hannesburg, are to
e integrated with other data to design
3 2D seismic survey to start in carly
2007, The block’s northern border is
with Saudi Arabla.

Preliminary analysis already indicates
that the eastern vdge of a postulated
mfraCambrian salt basin, analogous 1o
the nearhy highly ol preductive South
Oman Salt basin, extends into Block 49,
Circle Ol satd.

Circle Oil previously sald the block's

SW 0MAN EXPLORATION AREA

Arsbion Sen -

two mabn phay concepts are the Silurian
Sahmzh play, which it hoped extends
into Block 49 from eastern Sandi Ara-
bla, and the Lower Haima-Huqf play.
Circle Ol also nioted that several bil-
lion harrels of o have been discovered
in Proterozoic-Cambrian reservoirs
assoctated with the Ara salt in the Souwth
Oman basin southeast of Block 49, and
there is evidence of the presence of a
stmilar salt basin, named Ghudun, be-
neath the western parnt of the block. 4

Norway

An ExxonMobil Corp. alhliate came
up dry at the deepest hole on the Nes-
wepian comtinental shelt.

Expleration well 9/4-5, on the
Permian age Kogge Prospect, went o

(24}

TR 5,837 m Itisin 77 m of water un
PL 315 about 100 km southwest of
Egersund in the sowhern North Sea,

It employed leading edge drilling
technology and new geologic model-
ing approaches in x Mgh risk, new play
area, said the Norwegian Petroleum

1

Prrectorate, The well was in rocks of
Late Paleozote ape 2t TDH,

The license covers blocks 876, 9412,
973,974,978, 976 aumd 1074, 10/7,
1078, 10/9, and 11/7, awarded in
2004, Participants are ExxonMobtl,
Statoll ASA, and Petoro 30% each and
RWE-Dea Norge AS 10%.

Arizona

o g

934

High Plaiss Petrolenm Corp., Boul-
der, Colo., will deill 5 confirmation at-
tempt that could establish the Holbrook
basia’s first hydrocarbon production.

The new well, on a 13,000-3¢re
anticline, isto gotoTH 4,075 fLin 17+
120260, Apache County, The Sumatea
Energy 1-17 Santa Fe, drilled in 1983,
encountered gas in nine Pennsylvanian
carbonates, but no gas market was avail.
able (OG), Oct. 20, 1987, p. 84).

The Holbraok basin s produced
helium from Pinta Pome and Navsjo
Springs fields and carhon dioxide and
heliven on the St Johns and Coyote
Creek anticlines.

The new well has secondary objec-
tives in Permian, Wells drilled for potash
in Permian Supai have encounteted
shows of oil in porous carbonates like
the pay zones fn the 1983 discovery
well. Porosities in the two dolanites
were 6% and 3196

Colorado

Lexam Explorations Inc., Toronto,
sald it applied ro the Colorado Oil &
Gas Conservation Commission for drill-
ing permits for two wells on the Bira
Project In the San Luis Valley, Each well
is 1o reach TD of 14,000 fi (sce map,
OGY, Sept. 1, 1997, p. 78).

The project s also beiag permitted
for 2 26 sq km 3D seismic survey that
will confirm and define the deifling
targets identfied from extensive 2
data and help define new argets on
the flanks of the Crestone structure and
further define gas targets fn the Lower
Tertiary section of the basin,

( O X Gax faemal / Sopt. 4, 206




Qil & Gas Journal - Arizona
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1 Click to Print | - ’“w SAVE THIS | EMAIL THIS | Close

By OGJ editors

HOUSTON, Aug. 24 -- High Plains Petroleum Corp., Boulder, Colo., will drill a confirmation
attempt that could establish the Holbrook basin's first hydrocarbon production.

The new well, on a 13,000-acre anticline, is to go to TD 4,075 ft in 17-12n-286e, Apache County.
The Sumatra Energy 1-17 Santa Fe, drilled in 1983, encountered gas in nine Pennsyivanian
carbonates, but no gas market was available (OGJ, Oct. 20, 1987, p. 84).

The Holbrook basin has produced helium from Pinta Dome and Navajo Springs fields and
carbon dioxide and helium on the St. Johns and Coyote Creek anticlines.

The new well has secondary objectives in Permian. Wells drilled for potash in Permian Supai
have encountered shows of oil in porous carbonates like the pay zones in the 1983 discovery
well. Porosities in the two dolomites were 16% and 31%.

Find this article at:
http:/iwww.ogj.com/articles/article_display.cfm?aiticle_id=266919&Section=ONART&C=Exp!D

[ Click to Print | SAVE THIS | EMAIL THIS | Close

[ Check the box to include the list of links referenced in the article.




Concho Project

Subject: Concho Project

From: John Somers <hpboulder@yahoo.com> w\
Date: Tue, 22 Aug 2006 08:39:16 -0700 (PDT) @
To: Brent Talbot <brent@finleyresources.com>

CC: Debbie Miles <d_r_miles@yahoo.com>, Deborah R Miles <kalk_jm@yahoo.com>, Jim Finley
<jim@finleyresources.com>

Dear Brent,

This e-mail is to acknowledge receipt of the funds needed to pay for the drilling of the initial Concho
well, Santa Fe 17#1.

Yesterday, United Drilling Co. advised High Plains that Rig No. 11, the rig that is to be moved from
New Mexico to Arizona to drill Santa Fe 17#1, was delayed. Therefore, Cimarex has been contacted,
and an extension has been requested.

The location for the well has been cleared and leveled, and pits are being dug.

United expects to begin moving Thursday, August 24th, so the well will probably be spudded this
weekend. A copy of the revised drilling prognosis is attached.

If you have any questions, please call me.
A copy of the letter granting the extension will be forwarded to you as soon as it is received.
Sincerely,

John Somers

Want to be your own boss? Learn how on Yahoo! Small Business. S
| | 3610176990-Revised |
Concho Santa Fe :

17#1 Drilling

| . Content-Description:
Revised Concho Santa Fe 17#1 Drilling Prognosis.tif Prognosis.tif

Content-Type: image/tiff
fContent—Encoding: base64
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Colorado independent schedules eastern Arizona wildcat

HE PERMIAN Supai is the
: objective of a2 remote
wildcat staked by Boul-

der, Colorado-based High Plains
Petroleum Corp in a non-
producing area of eastern Arizona
approximately 13 miles west-
southwest of St. Johns.

The 17-1 Santa Fe, ne ne 17-
12n-26e, southwestern Apache
County, is projected to reach
total depth at about 4075 ft. It's
under contract to United Drill-
ing, Roswell, New Mexico, and
will be drifled approximately 40
miles south of the Pinta Dome/
Navajo Springs field area, where
gas (primarily nitrogen, with
commercial amounts of helium)
has been produced from Shina-
rump (Triassic) and Coconino
{Permian) above 1500 ft. The
closest oil and gas production
from Permian zones is about 200

miles to the north, in Boundary
Butte field on the Arizona/Utah

border. That field has produced
moze than 5.4 million bbls of oil
and 12.4 billion cu ft of gas from
Permian and Pennsylvanian
Paradox zones since its discovery

The wildear is within a mile
east of a 4143-ft dry hole drilled
by Sumatra Energy Co in 1983
at the 1-17 Santa Fe RR in nw

in 1946, (Continued on Page 6)
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Rocky Mountain Region, Wyoming Edition/Section [/August 15, 2006

(Headington, from preceding page)

Fisher, Headington has location
staked for a tri-lateral horizontal
Bakken exploratory test ar the 11X-
31 Butch-Fee in nw nw 31-26n-52¢
(RMRR 6-28-06). No activity has

been reported at that site.
Meanwhile, the company has
received a drilling permit for another
tri-lateral horizontal Bakken wildcat,
this one eight miles east-northeast of

(Arizona, from Page 1)

nw 17-12n-26e. Sumatra encoun-
tered shows of oil while drilling in
Moenkopi and Kaibab and shows of
gas in Naco and Redwall. Formation
tops include Moenkopi at 538 £,
Kaibab 750, Coconino 830, Supai
1123, Fort Apache 2515, Naco 2940,
Redwall 3528, Granite Wash 4016
and Precambrian at 4072 ft, mea-
sured from a kelly bushing elevation
of 6220 fr.

Approximately 14 miles to the
northwest, Scottsdale, Arizona,

independent Holbrook Energy LLC
last year drilled and temporarily
abandoned the 17-1 NZO&G in ne
nw 17-14n-25e. That Apache County
wildcat, which was designed to
evaluate oil and gas zones in Permian
Upper Supai dolomites (RMRR 2-1-
05}, was drilled by Stewart Brothers
Drilling’s Rig #46 to a total depth of
2320 fr. It was cased to 2296 ft and
perforated at 1965-74 ft, No results
were reported. Holbrook noted that
High Plains developed the prospect.

PI/Dwights Prus Drilling Wire™

the 11X-33 Fisher site.

The 41X-22 Tolksdorf, ne ne 22-
26n-53e, will be drilled on 2 1,920-
acre unit taking in all of sections 21,
22 and 27. Plans call for one lateral
to be drilled southward to measured
total depth of 18,110 ft at a bottom-
hole location in se sc of section 27; a
second lateral will be drilled south-
westward to a measured total depth
of 15,314 ft at a bottom-hole loca-
tion in nw nw of section 27; and a
third lateral will be drilled west-
southwestward to a measured total
depth of 18,028 ft at a bottom-hole
location in sw nw of section 21. True
vertical depth is estimated at 9101 fi.

It's two miles northeast of
Headington’s 44X-26 Keller, se se 28-
26n-53e, which was completed carlier
this year as a tri-lateral horizontal
Bakken producer. In May (its first
month on line), the 44X-26 Keller
produced 6,800 bbls of oil,
3,672,000 cu ft of gas and 4,913 bbls
of water in 23 days, an average of
about 296 bbls of oil, 159,700 cu f
of gas and 214 bbls of water daily.

Page 6




State of Arizona
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizons 85701
(520) 770-3500
WWW.aZgs.aZ.gov

August 14, 2006

Delwin Wengert
County Manager
P.0. Box 428

St Johns AZ 85936

Re: High Plains Petroleum #17-1 Santa Fe, Sec. 17-12n-26e, Apache Co.,
State Permit 934,

Dear Mr. Wengert:

| am enclosing a copy of the approved application to drill the referenced well
because of a policy of the Arizona Oil and Gas Conservation Commission to inform
county government about proposed exploration and drilling activity. The referenced well
is being drilled in search of oil and gas.

The Commission issues a permit to drill under A.R.S. § 27-513. The permit is
issued for wells that are in compliance with applicable statutes (A.R.S. § 27-516) and
rules (12 A.A.C. 7), which were promulgated to safeguard the public health and safety
and protect the environment and natural resources.

Sincerely,

S}ﬂiwu (. (MV

Steven L. Rauzi
Oil and Gas Program Administrator

Enclosure




State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
‘Tucson, Arizona 85701

(520) 770-3500

Janet Napolitano M. Lee Allison
Governor -A7g8.aZ.gov Director and State Geologist

August 11, 2006

Mr, John Somers
High Plains Petroleum
3860 Carlock Drive
Boulder CO 80305

Re:  High Plains Petroleum #17-1 Santa Fe, Sec. 17-12n-26e, Apache Co., State Permit 934

Dear Mr. Somers:

I have enclosed a copy of your approved application for permit to drill, Permit to Drill
#934, and filing-fee receipt #3140,

The referenced application is approved on the condition that High Plains Petroleum
conduct its operations in compliance with all applicable statutes and rules of the State of Arizona
and that High Plains Petroleum or its designated representative notify me at least 48 hours before

you:

¢ Move in drilling equipment and commence operations,
Run and cement surface casing, and
Test the BOPE

An operator shall post a sign at the well site pursuant to A.A.C. R12-7-106 and submit
drilling samples and all other well data and information pursuant to A.A.C. R12-7-121. Several
Sundry Notice forms are enclosed for your use in reporting all pertinent drilling and testing
activity to the Oil and Gas Conservation Commission of the State of Arizona., An operator is
required to keep daily drilling reports detailing the spud date and daily progress (depth) and
status of the well and to submit the reports to the Commission at the letterhead address on a
weekly basis through the completion of operations,

Sincerely,

S‘,}l’éc.rd’% { /@W;?

Steven L. Rauzi
Oil & Gas Administrator

Enclosures

c J. Dale Nations, Chairman, Oil and Gas Conservation Commission
M. Lee Allison, Director and State Geologist




