








Industrial Minerals on Arizona State Trust Land



Obtaining a Mineral Materials
Lease

For common variety minerals such as sand and
gravel, cinders, crushed stone, and common clay, a
Mineral Materials Lease is required. The conditions
for this lease are slightly different from the standard
Minerals Lease due to statutory and constitutional
requirements that stipulate a 10 week advertising
period and a public auction. The primary steps to
follow are listed below:

*  Mineral Materials Lease application

*  Exploration Plan

e Confirm resource

*  Mineral Development Report — Geology,
Economics, Environmental, Mining Plan,
Reclamation Plan, Cultural Resource Survey,
Biological Assessment, Native Plant Survey

*  Surface land and mineral appraisal

* 10 weeks advertising

e Public auction

e Insurance and bond

e Issue Mineral Materials Lease

Processing time for Mineral Materials Leases is
approximately 6 to 15 months. Consulting the ASLD
Minerals Section prior to the initiation of this process
is highly recommended.

Summaries of all the ASLD mineral lease programs
and their applications can be found online at:
http://www.land.state.az.us/programs/operations/
applications.htm.
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TABLE 1 - A comparison of sand and gravel production in Arizona to production on State Trust Land.

Production Arizona Sand and Gravel State Trust Land Common State Trust Land STL Production,
Year (million metric tons)* Variety (million metric tons)  Revenue ($million) % of AZ Total
2000 59.4 1.9 $1.8 3.2%

2001 52.9 2.0 $2.0 3.8%
2002 53.8 1.9 $2.5 3.5%
2003 62.6 3.2 $2.9 5.1%
2004 79.5 3.6 $3.8 4.6%
2005 84.9 45 $4.9 5.3%
2006 94.1 4.9 $5.8 5.2%
2007 85.8 4.3 $5.4 5.0%
2008 67.2 3.1 $4.6 4.6%
2009 40.2 1.9 $3.6 4.7%
2010 36 1.7 $1.8 4.8%
2011 26 1.4 $1.3 5.2%
Totals 742 34 $40.3 4.5% (average)

* 4th quarter 2011 production estimated to get annual value
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